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at Royal 
Insurance 
fall 88% 


ROYAL INSURANCE, Britain’s 
largest composite group, reported a 
Pretax profit of 0.1.2m IS 12m) in 
18M against £9B.4m in 1984, an 88 
per cent fall.. Worldwide underwrit- 
es tosses - especially bad in North 
America - rose from £209.6m to 
£347.4m. Page 24; Lex, Page 2D 
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guerrilla leader, Mohammed 

buried «•'-«*. rage 24; i*x. Page 20 
Maarakeh had been a centred WAJA STREET: The Dow Jones in- 
guenHIa activity in the area. Jostag-mwwge dosed 9J8 down at 

' An estimated 800 Israeli oceupa- 

tion 4axips r 3flst Saturday lamSS Tbe NEkketDow market 

• a ratd.an the village. Iaaeli annv avera S e bit a new high, up 6945 at 

responsibility for the blast Page 4 

Iraq attacks Nrplant 

Iiw aircraft attacked an 1 unfin- 
ished Iranian nuclear plant and 

stesSjjlanl; failing ^ least U peo- 
ple Aa exncet missile was used in 
the. attack on the nuclear plant at 
Bo&riir, in the northern Gulf re- 
gitm, ... 

Polish price rises 

Polish food-prices rose for the first 
tune in. 13 months.' The effect of 
higher prices for bread, tea, rice 
and some dairy products was pa rtly 
offset by higher old age pensions 
and income supplements for almost 
11m peop!e..PUge 2 

Danes strike 

More than 4,000 people walked off 
their jobs- across Denmark asahopr 
stewards organised demxmstdaiujns ; 
to press ' demands for a 35-hour I 
week befog ' made fo deadlocked 
general :wage agreement negotia- 
tions. Page 3 

Air crew released V 


LONDON: Collapse of miners' 
strike had little impact The FI Or- 
dinary index gained 44 at 9704. 
Gilts firmed. Section m 
DOLLAR Was firm in London, ris- 
ing to DM 1376 (DM 345),FTr 
10415 (FFr 10.245) and SwFr 2493 
(SwFr. 2.8575). It eased against the 
strong yen, however, to Y259J5 
(Y260 4). On Bank of England fig- 
ures, the dollar's Wi*tian gn inrinv 
rose to 154.4 from 154.3. page 39 
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Ethiopian , rebels ^ refeased hOr 
hannedfive Jfty&pW ^ fciOeoe«- 


STRUNG ..was weaker against 
foe;.drilar in Loudon, losing 40 
points to.close atSL0685. f£ was un- 


men . seized vra&'foeir. ^ j*M 3A, JTPr lms.rod 
wnWmt -SwEr, '3485- fant .fell fo 
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ChlnehSoyiet tajfc* 

A Chinese parfiamentary ddega- 
tidn welcomed a renewed dialogue 
with the Soviet parliament after a 
break of 20 years. calling it an im- 
pcgtant step in their relations.; 

Ulster action call 

The Northern Ireland Assembly, re- 
called for -an emergency debate on 
security, passed a resolution c a llin g 
for a ‘^relentless offensive’’ by the 
Royal Ulster Constabulary and the 

aziny against the IRA and other ter- 
rorists^ 

Sandlnlstas slammed 

President Reagan said Nicaragua’s 
left-wing regime was not a govern- 
ment but a faction of- the involution 
against dictator Anastasio Samoza 
in 1979. In Paris pro-Sandmista pro- 
testors occupied the. American Ex- 


WTLO 

_R28ffj)^ Tfrft.petBttfs eatcbaoge-m- 
dexiese^U-to704..Page» - - - w 

GOLDriose 5L25«n the London tat-' 
Kmaxketfo7d^^ E^4(t ft al- 
so improved in Zurich to 5288.75. 
In New York the Comex April set- 
tlement was 529140 » Page 38 

WEST GERMAN unemployment 
Ml last month to slightly less than 
104 per cent of foe w orkforce. How- 
ever, it remains at foe highest Feb- 
ruary level in the history of the Fed- 
eral Republic-PageS 
FEDERAL RFSKkV E riadr m an 
Paul Volcker said an oil import tax 
was« "among the least' harmful” 
ways to raise revenues add cot foe. 
UJS. budget deficit, but it remained 
a last retort. 

KliiCKNER-Hiimboldt-Deutz, foe 
Cologne-based diesel engine pro- 
ducer, expects turnovar ,fo foil this 
year after a 22 per cent rise to DM 
44 hn in 1 984. Page 22 
SOQfTfi GenArale de Banque, foe 
largest Belgian commercial bank, 
intends to a one-for-five 

rights issue after forecasting net 

g ls for 1084 of HEY . 2Abn 
F4m), unchanged from 1983. 

LANCIA, foe Fiat subsidiary, is ex- 
pected to make a profit this year 
and sell more th an 200,000 cars. 
Page 22 

COMPAGNIE Raandere de Suez, 
the French state-owned bolding 
company, may take a stake in Rous- 
sel-Udaf , foe French pharmaceuti- 
cals group which is 544 per cent 
owned by Hoechst of West Ger- 
many. Page 22 

UPL foe world’s largest newsagen- 
cy, is seeking fresh outside capital 
for foe company and at foe same 
firm* has announced foe termina- 
tion of foe president and financial 
consultant’s contracts. Page 21 
PHARMACIA, foe Swedish 
pharmaceuticals and biotechnology 
group, increased 1984 profits by 24 
per cent to SKr 637m f$66Jbn) in 

had cbrcftd documents in Ids 
briefcase when he was arrested at rage as 

Oslo airpOTt, a court was told duruag TAIWAN has assumed control of 


l^gvtoria pay cut 

Soptfc African President P. W. Bo- 
th^rinoohced a.3 per cent pay cut 
for himself, minivers and pohti- 
riahs in ah austerity driye. Page 4 

Aifonslri reshuffle 

Argentine President Raul Alfansin 
r eshuffled bis army high com man d 
apparently to ensure military disci- 
pline in a crucial political year. 

Chile earthquake 

The toD from Sunday night’s earth- 
quake in central Chile rose to 124 
people dead arid nearly 2,000 in- 
jured. - Another 8,000 people are 
homeless in foe country’s worst nat- 
ural disaster for 15 years. 

Oslo spy claims 

Arne Treholt, the former Norwe- 
oan' diplomat and junior minister, 
? r . in his 


his trial for alleged espionage. 


Indian violence 

Two people were killed during polit- 
ical violence in India s southern 

state of Andhra Pradesh on the eve ■ 
ttf kwal assembly elections. 

' — CONTENTS 


f yh»y investment and Trust Com- 
pany, one of a number of groups af- 
fe^ted by financial irregularities 


BROTHER INDUSTRIES of Japan 
is to set op a European typewriter 
plant in foe UK- Page 8 


Moscow warns Bonn on ‘star wars 9 involvement 


*1. 


BY PATRICK COCKBURN IN MOSCOW 


HERR Hans-Dietrich Genscber, the 
West German Foreign Minister, 
was given a pointed Soviet warning 
in Moscow yesterday that German 
participation to VS research into 
space weapons would torpedo "the 
whole process of limitation and re- 
duction of nuclear weapons.” 

This latest reminder of the Soviet 
Union's concern to bring the U.S. 
"star wars” research programme to 
a halt was delivered by Mr Andrei 
Gromyko, the Soviet Foreign Minis- 
ter, during three hours of apparent- 
ly inconclusive talks with Hot 
G enscher. 

Although nffiriaia with the Ger- 
man minister said foe speedily ar- 
ranged visit could open a new chap- 
ter to East-West relations, a report 


of foe talks carried fay Tass, foe offi- 
cial Soviet newsagency, suggested 
Soviet irritation at the afarenre of 
any substantive proposals from the 
German side. 

Mr Genscber said afterwards he 
bad underlined Bonn’s concern tor 
a successful outcome to the disar- 
mament talks between foe US. and. 
tiie Soviet Union 

A prime Soviet target in the nego- 
tiations is to secure the abandon- 
meat of US. research into space 
weapons. Mr Gromyko's repented 
warning underlines Moscow's con- 
cern that some Nato members, in- 
cluding Vest Germany and Britain, 


West German participation, said 
Mr Gromyko, would “actually make 
it an accomplice in the violation of 
the treaty on anti-ballistic missile 
defence, thus torpedoing the whole 
process of limitation and reduction 
of nudear weapons.” 

The veteran Soviet minister 
added that Bonn could help the 
talks to Geneva by ending the de- 
ployment of US. medium range 
missiles on West German territo ry. 

Mr Genscher’s contribution to the 
talks was described by Tass as be- 
ing "to genera] terms." The Soviet 
newsagency said he tried to de- 
scribe the US. decision to deploy 


we seeking a share of contracts, weapons in space "in a distorted 
which would involve them in the re- tight-” 

search effort -At a press conference foe West 


German Foreign Minister did not 
explain why his trip to Moscow was 
hurriedly arranged last week. 

In view of foe apparent lack of 
substance in yesterdays talks West- 
ern diplomats suggested a motive 
for Herr Genscher’s sudden visit 
was to strengthen his Free Demo- 
crat Parly (FDF) to next Sunday’s 
elections in West Berlin and the 

Saarland. 

Herr Genscher said bis trip to 
Moscow would mark an improve- 
ment to relations between foe So- 
viet Union and Bonn which have 
been cool since the defeat of the So- 
cial Democrat Party in 1983. 

Last week the Soviet Foreign 
Ministry described West Germany 
as a stalking horse for President 


v>- 


Ronald Reagan in an attempt to 
win acceptance. of foe “star wars” 

programme to Western Europe. 

Moscow has also claimed' that 
West Germany does not accept its 
post-war boundaries. In addition 
the Soviet celebration this year of 
its 40th anniversary of its victory in 
1945 bos toeDed chargesof revanch- 
ism against Bonn. • 

Herr . Genscher said, however, 
that he hod stressed to Mr Grozny- 
ko West Germany’s commitment to. 
presen t political boundaries and ite 
desire for better relations. 

Bonn back in game. Page 3; 
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Icahn drops Phillips 
bid after $25m 
agreement with board 


BY WILLIAM HALL IN NEW YORK 


increase in the interest rates paid 
on its debt securities. 

Phillips ftnri Mr Tmht) have 
agreed to drop all litigation, and Mr 
Icahn is terminating his $60-a-share 
tender offer for 70m Phillips shares 
and has agreed pot to attempt to 
take over Phillips for eight years. In 
addition, Drexei Burnham, his in- 
vestment bank, has agreed not to fi- 
nance any attempted takeover of 


MR .CARL ICAHN, foe Wall Sheet 
financier,' yesterday dropped his 
hostlle'bid for Phillips Petroleum in 
foe wake of the. embattled US. oil 
company's new offer to buy back 50 
per cent of its shares for S44hn to 
securities: 

Phillips said yesterday that it had 
signed an agreement settling the 
disputes between itself and the in- 
vestor group Jed by Mr Icahn. 

Mr Icahn, who will 

Mdmshowmganas- recapitalisatkmpla^mlate Decem- 

Sf** 1 in an efortto defend itself 

535m on tbe-74m FMKps, shares he bom a tender of- ' 

from Mr T. Boone Pickens, the 
d S“ t T®* 85 oil num, PhmijKhSoome 

tahsafaon plan, which would have heavy critiri^from institn- ' 

tional shareholders who argued 
that the plan would make foe com- 
pany invulnerable to hostile take- 
overs ' impair shareholders' 
rights. .- ■ 

The scale of the institutional re- 


insulated foe oil company from hos- 
tile takeover bids, TntrrVivt “an im- 
portant milestone for shareholder 
democracy" . 

FtuBips admitted at foe weekend 
foat^ reedpitafeatfon measures 
had: fiffledfo: wilt', foarehokteriapr 
proval; Latem Sunday, it offered a 
package cif debt securities, valued 
at S62 a share, for 124m shares or 
50 per cent of its outstanding cap- 
taL It also announced a 25 per cent 
rise to dividend to S3 a share and an 


shares voted for the plan, that was 
not sufficient to give majority ap- 
proval. A total at £12 0m shares or 
78 per. cent outstanding, were voted 
on foe plan. 

It became dear last week that 
Phillips had failed to win support 
for its plan and that Wall Street was 
convinced that foe company would 
either fall prey to Mr Icahn’s hostile 
tender offer, a prelude to .what 
many people believe would be foe 
liquidation of the company, or 
"sweeten” the terms of its offer. 

In foe event, it decided cin the lat- 
ter course. In a desperate hid to 
stay independent, foe company an- 
nounced its improved package. 

Mr William Douce, foe Phillips 
chairman who is scheduled to retire 
shortly, stud that foe new package 
involved the exchange of a greater 
number of shares for securities 

,. . , .. .. . bearing h ig he r' interest rates, per- 

TOft .a g a in st, Hulhpg recaprtaHsfr- Quitted shareholders to retain an eq- 
faoa plan was u nderimed yestgday uffy interest, and would keep, foe 


morning 1 when foe company re- 
leased preHmmary figures showing 
that holders of 494m of Phillips 
1544m shares voted against foe 
plan. Although holders of B84m 


company together as a total, com- 
petitive entity. ■ 

Phillips shares rose $% to S50VS in 
early trading yesterday. 


UK mines face 
further unrest 


BY JOHN LLOYD AND IAN HARGREAVES IN LONDON 
AND MARK MEREDITH IN EDINBURGH 

foose who have been sacked for car- 


THE ENDING _of foe UK Tirfwarrf 
strike today win be marked by divi- 
sion and bitterness in. three of foe 
most militant areas, a tough line 
from the National- Coal Board 
(NCB) and a strong wanting from 
the pit supervisors that it would ex- 
ercise a veto over pit closures. 

It. has become dear that, as Mr 
Arthur ScargiQ, president of foe Na- 
tional Union of Mineworkers 
(NUM) warned, the dispute will 
continue even though foe strike 
was called off fey a national del- 
egate conference of foe unio n on 
Sunday- The industry feces a fur- 
ther period of considerable upheav- 
al. 

The conference voted for an orga- 
nised return to work today, almost 
exactly one year after the strike be- 
gan. But two militant areas - Scot- 
land and Kent in south east Eng- 
land - voted yesterday to continue 
foe strikes to their areas until an 
amnesty was granted to all of their 
members dismissecLfor misconduct 

Shortly after the Scottish dd- 
jates’ conference in Edinburgh 
voted by the narrowest of m argi n s, 
7 to 6, to continue the strike, Mr Al- 
bert Wheeler, the Scottish area 


rying out their legitimate trade 
union practices." He said there was 
“tremendous bitterness and anger” 
among Scottish miners. 

Some 50 per cent of foe 12400 
Scottish miners have already re- 
turned to work, however, and tire 
drift back is expected to continue. 

In Kent, half of foe area’s 2J2 00 
miners crowded into a small thea- 
tre- to vote overwhelmingly to con- 
tinue -the strike until the dismissed 
miners -42 in the area -had been 
reinstated. Mr Jade Collins, the 
area secretary, said the delegate 
conference which endorsed the 
back-to-work move on Sunday had 
token a “terrible derision." 

Yorkshire, Lancashire and Dur- 
ham areas voted yesterday to com- 
ply with the conference derision 


But some Kent and Scottish miners 
were last night said to' be heading 
for the South Wales and Yorkshire 
coalfields to assist miners who in- 
tend to picket pits in defiance. 

Last night at least one Yorkshire 
pit voted to stay out to support of its 
12 members who have been sacked. 
There were indications that others 
in the heart of the militant coalfield 


NCB director, again refused to rein-, would follow, 
state any of the 180 men sacked in Nationally, the NCB has dismiss- 
foe coalfield. ed 718 men. to South Wales, Mr 

The delegates’ derision, apparent- Phillip Weekes, the area director, 
ly taken against foe advice of Mr wilf ^ today meet the miners’ leaders 


Mick McGahey, the area- NUM 
president and national vice-presi- 
dent, is designed to put pressure on 
Mr Wheeler. A further delegates’ 
conference is called for Friday. . 

Mr McGahey said that the area 
director "is declaring war on foe 
inipers by declaring no amnesty for 


to discuss- amnesty for the area's 
sacked workers. Site Weekes is like- 
ly to reinstate mem dismissed for 
stealing coal - but he trill not take 
Continued on Page 20 

Unforo heed tenons, Page 8; 
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Bid for 

Harrods 

group 

By John Moor* in London 

HOUSE of Fraser, Britain's largest 
department store group and owner 
of Harrods of Knightsbridge, has 
recommended its shareh ol ders ac- 
cept a £615m (S664m) takeover offer 
from foe Al-Fayed family in Egypt 
On foe London Stock Exchange 
House of Fraser's shares soared 57p 
to 403p in yesterday’s trading as the 
40Qp per share cash offer was an- 
nounced. At one stage shares rose 
to 415p amid speculation that other 
rival bids might emerge or foot 
Lonrho, House of Fraser's long- 
time adversary, might be allowed 
by the Monopolies and Mergers 
Commission to make a fresh bid. 
The commissicra has just completed 
a report into Lonrho’s relationship 
with Fraser. 

The offer has been mounted by 
AHayed Investment and Trust 
(UK), an investment vehicle of the 
three Al-Fayed brothers, Mohamed, 
Ali and Salah. 

The Al-Fayeds acquired a 294 per 
cent stake in Fraser from Lonrho to 
November, paying £138Am. 

Professor Roland Smith, chair- 
man of House of Fraser, said the Al- 
Fayed family had said at the time 
they bought the stake that they 
wanted to buy foe best of the 
shares. “But we suggested that we 
ought to get to know each other bet- 
ter before we could make a recom- 
mended offer." 

Last, week the Al-Fayed family 
became co n c e rned about the way 
the share pace in House of Fraser 
was rising steadier as news of the 
Continued on Page 20 
Feature, Page 18 . . 
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Textron to sell 
Bell Helicopter 
to reduce debt 


BY PAUL TAYLOR IN NEW YORK 


TEXTRON, foe US. conglomerate, 
yesterday put its Bril Helicopter di- 
vision up for sale in a surprise move 
designed to reduce the company’s 
debt burden. 

Bril Helicopter, acquired by Tex- 
tron to 1960 as part of foe Rhode Is- 
land group's expansion phase, is 
one of the world's leading militar y 
and commercial helicopter manu- 
facturers and has been a major gen- 
erator of revenue and prefits for 
Textron. 

Although sales and earning* have 
recently been under pressure be- 
cause of sluggish worldwide de- 
mand for helicopters, the unit, 
which employs 7,200, accounted for 
$872m oat of Textron’s total $332bn 
stiles last year. 

The move to sell Bril follows Tex- 
tron's recently completed $L38ba 
acquisition of foe Avco group and is 
the second large divestiture an- . 
nounced by the company within the 
past few days. 

Textron said yesterday that it 
was "premature” to discuss its ask- 
ing price for BriL 

Last week Textron stud that it 
was selling its Spencer KeDogg spe- 
cial chemicals business, which was 
acquired to 1961 and had sales last 
year of more than SlOQm. 

Explaining foe latest move, Mr 
Beverly Dolan, who took over as 
Textron’s duet executive on Janua- 
ry 1, said yesterday, ‘Textron has 
annonneed its intention to raise ap- 
proximately Slim from divestitures 
to reduce debt incurred in the ac- 
quisition of Avoo." He added that 
they had decided on the Bell sale 
because it would generate "signifi- 
cant cash for debt redaction." 

Mr Dolan said: "BeD Helicopter 
has long been an integral part of 
Textron, and this ha ” been a diffi- 
cult decision. 


"However, our board of directors 
«nd management f th b«»ii Heli- 
copter’s full potential can be more, 
fully realised by a purchaser whose 
strategic focus and resources will 
enable Bril to continue its outstand- 
ing record of innovation and leader- 
ship" . . 

Textron said it had retained Mor- 
gan Stanley, foe Vail Street invest- 
ment bank, as financial adviser to 
assist in the sale. 

Even after the divestrtitiires Tex- 
tron wfil remain a multi-industry 
conglomerate with three major 
business segments; Aerospace; Fi- 
nancial services and manufactured 
products including' Tmw-hino tn o l« r 
and special consomer products. 

The Avco purchase almost 
doubled the size of Textron, comple- 
menting some business activities 
and adding an extensive financial 
services segment, which includes 
insurance, consumer lending. and 
other financial services. 

BeD Helicopter expanded rapidly 
throughout the 1970s benefiting 
from huge military contracts during 
foe Vietnam war and' from orders 
from foe Shah of Iran for hundreds 
of helicopters. The company’s busi- 
ness was buoyed by the transport 
needs (ff the offshore drilling indus- 
try, bat a sharp cut in offshore oil 
drilling, coupled withdedtoing mili- 
tary orders from overseas has cut 
into revenues and profits. 

About 30 per cent of Ttartron’s op- 
erating earnings have come from 
Bril Helicopter, which is part of 
Textron’s aerospace and electronics 
division. 

Last year Bell Helicopter report- 
ed operating earnings of 5304m or 
12 per cent of Textron’s total 5251m 
in operating earnings compared to 

Continued on Page 20 


called off 
after NZ 
ships ban 

By Michael Thompson-Noel In 
Sydney and Robert M&uttmer In 
London 

THE ANZUS defence pact between 
foe U.S., Australia and New Zea- 
land was further downgraded yes- 
terday when Australia announced 
that foe organisation’s council 
meeting, due to take place in Can- 
berra in July, had been postponed 
indefinitely. 

Mr Bob Hawke, foe Australian 
Prime Minister, said that, following 
New Zealand's ban on foe visit of 
nuclear ships to its ports, much of 
the Anzus treaty was no longer "op- 
erative." 

- A US. State Department official 
to Washington said that it would 
not be "productive” to bold a minis- 
terial meeting of the pact in present 
circumstances. 

The VS was still reviewing oper- 
ational aspects of its security rela- 
tions with New Zealand, the official 
said. However, the framework of 
the Anzus oiiiAinrv* was still in place 
and U.S. Defence co-operation with 
Australia would be "unhindered” by 
Washington's dispute with New 

ToAlanrt 

In London, where he had been 
having talks with Mrs Margaret 
Thatcher, the British Prime Minis- 
ter, Mr David Lange, foe New Zea- 
land Premier, said he regretted the 
postponement of foe next Anzus 
Council. "Our discussions with foe 
UJS. last week confirmed that they, 
like us, saw no need for a decision 
to be taken yet,” Mr Lange said. 

"The important point about a 
long-standing alliance is foot the 
members mast be able to talk about 
their differences. Postponing the 
July meeting does nothing to help 
this.” 

The alliance would, nevertheless, 
continue because all three partners 
were determined that -it must, Mr 
Lange said. No one held this view 
more firmly than New Zea l and. 

Mr Hawke also confirmed to an 
earlier statement on the postpone- 
ment that the Anzus treaty re- 
mained in being and foot this mat- 
ter was not to dispute between any 
of the three partners. 

The Australian Government's 
main responsibility was to protect 
its national security interests, and 
this would be done through bilater- 
al channels with both foe UjS. and 
New Zealand as long as the present 
situation lasted. 

The postponement was an- 
nounced as Australian anti-nuclear 
groups mounted one of their largest 
demonstrations to protest against a 
visit by two U.S. warships, pre- 
sumed to be capable of carrying no- 
dear weapons. 

New Zealand dollar deefines, 
Page 4 
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EUROPEAN NEWS 


Union takes 
harsh line 
on Polish 
food prices 

By Christopher Bobbuki in 
Warsaw 

THE FIRST of this year's food 
price rises was introduced 
yesterday in Poland to the 
accompaniment of rumbles of 
discontent but little else in the 
way of protest 
Officials at the new metal- 
workers’ union, which claims a 
membership of 367,000 or 40 
per cent of the workforce in 
more .than 300 factories, said 
they had received messages 
from local organisations pro- 
testing about the rises. 

Leaders of the new unions 
set up to replace Solidarity are 
expected to meet General 
Wojcjech Jaruzeiski, the Polish 
leader to discuss the prices 
issue. 

The unions, which say they 
have some 5m members have 
criticised the prices strategy, 
as has Solidarity but, by and 
large, the Government is in 
the process of introducing 
much of what it urgently 
planned. 

The metalworkers a pear to be 
the most militant of the new 
muons, and their statement 
opposing the new prices has 
fteen barred by government 
censors from appearing in the 
official Press. 

ftrawn up in the middle of 
last month, their statement 
called for "legal protests by 
our constituent organisations 
again jtt the planned rises, then 
the federation will support 
them, taking title whole weight 
of the struggle on its own 
shoulders." 

Union officials stress that they 
are not contemplating strike 
action but that they have 
already published "draft in- 
structions in the event of collec- 
tive conflicts " and are consider- 
ing mass meetings, demonstra- 
tions and other forms of protest, 
should the need arise to make 
their point 

The statement says that 95 
per cent of members of the 
union are against the rises, as 
"they did not believe the in- 
creases would resolve the 
country’s problems." Rising 
prices, it says in an implicit 
attack on the Government, “ are 
the result of inadequate poli- 
tical and economic policies, a 
lade of determination and 
deviation from the principles of 
Socialist economics." 


Paul Betts reports from Grenoble on the intense heat being generated by forthcoming cantonal polls 

Parties turn Isere elections into a national test 


It is not just the balmier 
weather which is melting the 
snow on the Alps towering over 
the city of Grenoble. As the 
deadline for the French 
cantonal or district elections 
approaches — the first ballot is 
on Sunday and -the second the 
week after — the local campaign 
izi the surrounding department 
of Isfere has assumed the 
heat of a full-Mown national 
poll. 

In the small rural community 
of Mont alien, two Right-wing 
senators, the mayor of 
Grenoble, a rising Right-wing 
political star, and other person- 
alities were addressing a town 
hall packed with bemused locals 
while across the square the old 
men preferred to continue their 
card game in the Hotel du 
Commerce, 

Nearby, M Louis Mmnaz, the 
Socialist President of Ihe 
National Assembly in Paris, 
who Is also the bead of the 
district council of Isfere was 
offering a free buffet for his 
supporters. The week before, M 
Raymond Barre, the former 
prime Minister, and K Jacques 
Toubon, the new ‘ secretary 
general of the neo-Gauliist RPR 
opposition party, were also in 
the area. 

As many as 24 Government 
ministers, M Laurent Fa bias, 
the Prime Minister, and Presi- 
dent Mitterrand himself have all 
campaigned in the department 
which stretches between the 
Rhone and the Alips. 

Far more than in any 
previous cantonal elections, the 
main French political parties of 
the Right and Left have turned 
the polls into a national test. 
They are regarded as a pre- 
run of next year’s general elec- 
tions and their results will 
represent a vote of confidence 
or otherwise In the Government 
The Right hopes to confirm its 


strong recovery in the 
municipal elections of 1983, 
followed by the successes in the 
Senate elections and last year's 
European polls. The Socialists 
axe hoping to see tangible signs 
of a pick-up of their falling 
popularity while the Com- 
munists. now out of the govern- 
ing coalition, are desperately 
trying to halt what is becoming 
an alarming decline. 

The stakes are particularly 
high in Is fere. The battle 
involves the presidency of the 
local district . council, held by 
M Ifermaz for the past nine 
years. As .president of the 
National Assembly, M Mennaz, 
is terms of his office, is the 
country’s third mqst senior 
public figure after President 
Mitterrand and the Prune 
Minister. Moreover, he has 
always been a close friend and 
one of the nost faithful sup- 
porters of the President. 

Although M Mermaz’s own 
seat on the district council is 
not VP for renewal this year, he 
will lose the presidency of the 
council if the Left loses the 
majority. “ The socialists 
clearly feel they cannot afford 
to see Mennaz lose the presi- 
dency of the local council. His 
defeat would be regarded as a 
personal defeat for M Mitten 
rand,” explained a producer at 
a local radio station. 

“The impressive procession 
of Socialist Ministers who have 
come to lend their support to 
M Mennaz shows how capital 
the Government regards this 
election. In the past it was 
always the Right which was 
acccsed of bringing out 
ministers from Paris to support 
local candidates. The Socialists 
have done pretty well this time 
in Isfere” he added. 

The Socialists are also suffer- 
ing from what has become 
known as the "Grenoble com- 



Bff Mitterrand and M Fablns . . . two of id government figures 


who have campaigned in the department 
Grenoble and the sur- been spared for M Mennaz. M 


plex: 

rounding district have tradition- 
ally been a bastion of the Left 
However, Grenoble caused the 
biggest upset of the 1983 
municipal elections when M 
Hubert Dubedout. the Socialist 
mayor for 18 years who was 
regarded as one of France’s 
leading urban reformers, was 
defeated in the first round by 
M Alain Carignon, the young 
RPR candidate. 

The swing to the Right was 
subsequently confirmed in the 
Senate elections and the Euro- 
pean polls. With the prospect of 
another electoral disaster In the 
cantonal polls, M Mennaz 
started campaigning ferociously 
as early as last July. “ I'm going 
to have to fight as if I were try- 
ing to conquer the local 
council,” he said at the time. 

No effort or expense have 


Claude Marti, the image maker 
of President Mitterrand and M 
Michel Rocard, the Agriculture 
Minister who is still regarded 
as the most popular Socialist 
in France, was called in to 
spruce up the look of M 
Mennaz. The President of the 
National Assembly has never 
been a charismatic figure. With 
his glasses and sober clothes, 
he looks exactly what he was 
before rising up the political 
ladder — a history teacher, 
M Mennaz has ■ orchestrated 
an American-type campaign for 
these local elections with tele- 
vision spots, posters, and meet- 
ings all over the district. With 
the slogan “LTsfere en. tfete” 
(Isfere in the lead), M Mermaz 
has sought to make capital from 
his personal relationship with 
President Mitterrand and the 


advantage of his influence in 
Paris for the area. When asked 
why so man Ministers have 
come to Isfere in recent weeks, 
he replies he cannot help it if 
all his friends tend to be influen- 
tial Socialists. 

M Mermaz has certainly been 
delivering the goods as the 
election has been nearing. He 
recently inaugurated the new 
Parls-Grenoble high speed train 
Hgir Grenoble was recently 
^n»a, after ft major battle 
with Strasbourg, as the site of 
the 8100m European X-ray 
synchrotron research centre. 
After years of delay, the green 
light has been finally given for 
the construction of a motorway 
between Valence and Grenoble. 

M Mermaz will also benefit 
from tiie recent decision to add 
seven new cantons to the de- 
partment. This led to howls 
of protests from the Right, led 
by the local Danphinfe Libferfe 
newspaper, owned by M Robert 
Hersant, the Right-wing Press 
baron, since 1983. The news- 
paper has accused the Socialists 
of trying “to fix” the elections 
to save M Mermaz's seat 

In contrast to the Socialists, 
the Right has preferred to 
launch a grass-roots campaign. 
In the 1983 municipal elections, 
Ihe Right had organised a high 
profile media campaign like the 
Socialists today. This time. M 
Carignon says “we prefer to 
spend on petrol rather than on 
publicity." 

M Carignon and other Right- 
wing leaders have been knock- 
ing on as many doors as possible 
to win votes and maintain the 
momentum which followed the 
shock defeat of the Left in 
the 1988 municipal elections. 
But the ■ problem for M 
Carignon and the RPR Party 
Is that the centrist UDF is 
strong ' in the rural areas. 


Although the RPR and UDF 
have Jinked forces in 
campaign, the popularity of 
Raymond Barre in tins part 
of the world has added to the 
problems of the Right. 

The former Prime Minister 
has distanced himself on many 
key national issues from 
Jacques Chirac, the head 
the RPR. and former president 
Valery Giscard d’Estaing, the 
two other Right-wing rawMjgg 
with M Barre for the 1988 
presidential elections. The 
position of M Barre, and .his 
popularity, have proved em- 
barrassing for both the RPH 
and the UDF. Indeed,, the 
success in which the traditional 
Right .wing opposition parties 
wn put together a united from 
will probably be a determining 
factor in the general elections 
In Isfere the two parties have 
fudged the issue for the cuirenl 
cantonal elections. Many RPR 
‘candidates sound like close 
supporters of M Barre when 
they speak in the rural com- 
munities. The purpose of these 
elections, after all, is to beat 
M Mermaz and ** demennazise 
the district, as M Carignon puts 
it. 

The National Front is not 
expected to have a major 
impact in Isfere in the same way 
as it is expected to have In 
other parts of the country. As 
for the Co mmunis ts, the elec- 
tions are likely to confirm their 
decline. 

But if the Right seemed set 
to topple M Mennaz six months 
ago, tiie Socialists have mounted 
an impressive comeback. “I 
would not like to bet on the 
result any more," said a local 
political journalist, “especially 
after the recent recovery in the 
opinion polls of President Mit- 
terrand and M Fabius.” Indeed, 
M Fabius, 


Pay-TV channel asks Government for financial aid to meet losses 


BY DAVID MARSH IN PARIS 

CANAL PLUS, the commer- 
cial French pay-TV channel 
la unch ed at the end of last 
year, has asked the Government 
to contribute several hundred 
million francs out of an 
anticipated financing need of 
FFr 500m (£4 5m) to plug heavy 
losses this year. 

The venture, which is 42 per 
centowned by Havas, the state- 
controlled media and advertis- 
ing conglomerate, Ma«p» a 
recent sharp reduction in sub- 
scriptions • . largely , on the 


announcement by President 
Francois Mitterrand in January 
paving the way for competing 
private television networks 
from next year. 

In a si gn of the disar ray in 
the French television world 
caused by U Mitterrand’s 
announcement, M Andre Rous- 
selet, the chairman of Canal 
Plus and Havas, made the re- 
quest for extra state funds in 
a letter to- M Pierre Beregovoy, 
the Finance Minister. 

Extracts from , the letter. 


which also arics for easier con- 
ditions on advertising and pro- 
gramming rules to bring the 
channel into financial equilib- 
rium, were published yesterday 
by the weekly magazine Le 
Point. 

M Rousselet. who is a long- 
time friend of M Mitterrand, 
says that-, uncertainty about 
introduction of private TV is 
likely to increase losses by 
FFr 350m for 1985 and 1986. 
This is an top of an anticipated 


operating deficit for the start- 
up period of 1984-85 already 
estimated at FFr 445m. 

Other shareholders in QhmI 
Plus, which include nationalised 
banks and insurance companies 
as well as private sector com- 
panies, will not put up extra 
cash unless the Government ' 
makes an important contribu- 
tion, he adds. 

M Rousselet claim* that TV 
viewers' anticipation, of wide- 
spread free private television . 


next year has been the main 
reason for subscriptions falling 
from 3,000 a day to 3,000 a 
week. Subscriptions total 
265,000, a figure which Canal 
Plus says it -needs to boost to 
670.000 a year by the end of 
1985 to break even. 

In order to improve its 
finances. Canal Plus has already 
negotiated with the cinema 
industry more favourable terms 
for showing films, and aims to 
boost revenues by turning to 
direct advertising-spots to back 


up fees for programme sponsor- 
ing by big companies. 

The financial crisis at Canal 
Plus will. clearly place addi- 
tional question marks over the 
economic feasibility of setting 
up private TV networks along 
the lines promised by M Mit- 
terrand. The prospect of private 
TV has also greatly complicated 
the negotiations between France 
and Luxembourg over the con- 
ditions for starting direct 
broadcasting by satellite from 
the TDF-1 spacecraft next year. 


Craxi puts 
views on 
Star Wars 
to Reagan 

By James Buxton in Rome 

SIG BETITNO CRAXtjhe 
Italian Prime Minister, 
arrived in New York yester- 
day, at the start of a visit 
during which he' win be con- 
veying directly to the US.- ■ 
Administration the Italian 
■ Government’s attitude te 
President Ronald Reagan’s 
Star Wars programme. . 

Like Mrs Margaret 
Thatcher, the British Prime 
Minister, Sig Craxi is net 
opposed to research on the 
Strategic Defence Initiative, 
as it is officially known. But 
he is anxious that the pro- 
gramme should not Jeopardise 
the arms negotiations between 
the ILS. and the Soviet Union 
Which begin in Genera later 
this month. 

There have been co nfl ict ing 
signals from Palazzo CHgi, 
the Prime Minister’s office, 
as to whether or -not Italy 
believes that the Star Wars 
programme should be nego- 
tiable with Moscow. In an 
interview with the New York 
Times, Sig Craxi said it should 
be so, but this statement was 
later qualified by his staff. 
The U.S. Government, for Its 
part, has shown little willing-, 
ness to make Star Wan 
negotiable. 

Last week the Italian 
Government came raider 
strong pressure from Mr 
Andrei Gromyko* the Soviet 
Foreign Minister, to declare 
its opposition to Star Wars.: 

During his UJ5. visit; Sig 
Craxi wDl naturally be voic- 
ing Italy’s alarm about the 
strength of the dollar, which 
ft believes will make attempts 
to stop inflation rising again 
this year, even more difficult.. 

The Prime Minister is due - 
to meet President Reagan at 
the White House today. On 
Wednesday, he will be follow- 
ing in Mrs Thatcher’s foot- 
steps by addressing both 
houses of Congress, the first 
time an Italian Premier has 
ever done so. His visit to the 
UA also Includes meetings 
with prominent U.S. ' and 
Italo- American people la 
New York. 
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BY RUPERT CORNWELL M BONN 

UNEMPLOYMENT in West g™J^L 

many stowed ' a slight fell lS* i5 y Sf x tS? W seem ? ^ obse ™- 

SUMkSSS Sagas.*: 

SSsSsa* ab fisswK 

^, a ^®i*naiy m the history ra , 
of t to Ffed eral Republic. J « based on the assumptions 

'• - Acoording_to the Federal Statis- 2“ 2? economy wffl grow by be- 
tics Office m Nuremberg, 9 Ri m tw ®®i 25 and 3 per emit this year, 
people .were without jobs that little further scope exists 

Wfflth, over 8,000 fewer than in ® r pnx&dwity.mcreases alone to 
January. Hie tiny - reduction accommodate the expansion, 

been achieved despite a continue- i* ™ _* _i . . . 

tion of fee very cold weather, aife^ 

iog in particular the buOding^^^ 2^5?^ predicted rise m m- 
trythroi«toutmnchof^W^ 

The slightly- improved tremira WE* cnrrentJy the 

s^m af."« 

'gMwSgk^st ass afsaass'ifts 

^Mp^rftbose mthort time thrt on presmPtaSfe! tb?1985 
BowRii^^f+^oh , . trade surplus could rise to DM 60bn 

gggga tfa , ia ,t . 

Sweden criticises UK 
for acid rain pollution 


REYKJAVIK - Sweden’s Prime 
Min ist e r Old P ahne said yesterday 
that British industry was the cause 
of much of the pollution affecting 
the Nordic countries. He urged 
Scandinavia to increase , pressure 
on Britain to act against "add rain." 

In a speech prepared forlhe 33rd 
annual session of the five-member 
Nordic Council, Mr P alme deplored 
Britain’s refusal to join 20 Euro- 
pean countries committed to cut- 
ting sulphur emissions by 30 per 
cent by 1993. . . - •” ■ 

"The evidence that pnlfat fon is 
destroying our forests and l«wi, our 
seas, lakes and rivers is overwhelm- 
ing” Mr Pahne said. He stopped 
short of repealing earlier charges 
that Britain was waging environ- 
mental war on ite neighbours. 

Last December, Sweden, Norway, 
Denmark, Iceland arid EmSaiid , 
blwnedBritatoiorla^af co-opera- 
tion in intematianal moves to wk 
duce paUaticHL 

In reply, Mrs Margaret Thatcher. 
Britain’s Prime Minister, argued 
that ftribwn had. cut emissions of ; 
sulphur dkntideby 40 per cent since ‘ 
1970 and hymore than j» percent 
since 1880. . . . - 5 ; ."•• . A : 

But Bwecffiih offices yesterday > 
dismissed .Mrs TSiahheafs ■• argu- 


ment as spurious, lb Palme said: 
“The British Government's negative 
response is completely unsatisfacto- 
ry-” 

Britain has refused to join the ”30 
per cent Qnb" in Europe despite a 
parliamentary report urging it to do 
so. It says it would be prohibitively 
expensive to cut atmospheric pollu- 
tion by tint! amount . within eight 

yesra- 

General eledkms are due this 
year in both Norway and Sweden 
Hnr? “acid rain” — blamed for the 
death of a growing number of lakes 

and fpm ets m Krwnrtinav ia — h»shp- 

come a major 'campaign issue. All 
parties are committed to fighting 
poZbfian. . 

The Swedish ; Government last 
month imposed to make it compul- 
sory to fit catalytic converters on 
new cars^ter 1989 and said aSpeh 
rol pumps would be selling lead- 
free petrol by 1987- in a further 
move to reduce pollution. - - 

- Mr Pahne yesterday told Use 
counril - a consultative body which 
acts as a Mmi of Nordic parliament 

— that ffie overwhelming majority 
of.- people in Europe supported 
movea to cuh pollution and it was 
time to put renewed pressure on 
Britsinbver the issue. ■ Renter 


Bonn back in game after wait on sidelines 


BRUSSELS - tv»w<nmpr prices in 
the EEC rose 0J5 per cent in Janua- 
ry from December, according to the 
Community’s gtatiKtiwi? agency, Eu- 
rostat 

That gives a year-to-year infia : 
tun rate of 5J per cent the agency 
said. The year-to-year rate is un- 
changed from December anH 

than the inflation rates for the 
Communit y's main trading part- 
ners. The UR. inflation rate on an 
annual basis was 3.8 per cent in 
January, while Japan an infla- 
tion rate of 3.3 per cent, Eurostat 
said. 

The EEC conigmipr price index, 
which uses a basis period of 1980 - 
100, was at 144.7 in January; up 
from 1438 in December ■ and up 
from 137 J in January 1984. 

Greece and Italy had steep price 
increases of 22 per cent and 1 per 
cent respectively during the month. 
Only the Netherlands reported a 
price decline of 0.2 per cent in Janu- 
ary, partly because of winter sales, 
Eurostat said. 

Prides rose QJ per cent in West 
Germany and Belgium, 0.5 per cent 
in Ftemce and Denmark, 0.4 per 
cent in file UK and 0.3 per cent in 
Luxembourg. 

Figures are not available for Ire- 
land because they are reported on a 
quarterly, bass. 

AP-DJ . 

Turkey seeks 
clarification 

TURKEY will send Bulgaria an- 
other diplomatic note q^rrng more 
information on the Communist 
state’s alleged harassment of its 
ethnic Turkish minority, foreign 
ministry officials said yesterday, 
reports Renter from Ankara. 

The Turkish Government said it 
frag evidence that ethnic Turks are 
hiring farced to drop their Moslem 
religion and take Bul garian mmiat. 
But it has not confirmed news re- 
ports, vigorously denied by Bulgar- 
ia. feat up to 500 have been killed 
resisting the changes. 

The new note follows an earlier 
exchange between the two coun- 
tries. Turkey’s Prime Minis ter Tup- 
gut Ozal said the first note from An- 
kara bad urged a joint agreement 
to allow members of the minority to 
CT ngr ate. 


BY RUPERT CORNWELL IN BONN 

THE EXACT motives for the 
current lightning visit of Herr 
Hans-Dletrich Genscher to 
Moscow, Warsaw and Sofia may 
be as complex as the whole 
intricate tapestry of his 
country’s relations with the 
Eastern bloc. But the trip has 
unquestionably proved one 
thing: that not all diplomatic 
surprises need be nasty. 

Early last November 21, Bonn 
I awoke aghast to the news that 
a studiously planned and much 
! argued over journey by Herr 
Genscher to Poland bad been 
called oft at a few hours notice, 
with some would-be participants 
already at the airport. 

That fiasco — the consequence 
in roughly equal proportions o>f 
> internal tension in Poland and 
1 West German insensitivity to 
history — marked the nadir of a 
wretched autumn for West . 
German OstpoUtik. Herr Erich th: 
Hooecker, the East German Ni 
j leader, had in September finally — > 
buckled under massive Soviet is 
pressure and called off what me 
would have been a historic tin 
visit to West Germany ga: 

Shortly afterwards and for W; 
jsnt IB 4 umoie( aq tv tel V*d dii 
pinoM. aq icq) 'aofjon s£ep uaj of 
similar reasons, Mr Todor in 
Zhivkov, his Bulgarian counter- wa 
after all not be coming to Bonn, to 




Herr Genscher (left) and Mr Andrei Gromyko prior to talks 


All that remained was a less 
than productive visit from Mr 
Nicolae Ceaucescu of Romania 
— whose idosyncratic behaviour 
is hardly the most reliable baro- 
meter of the East-West tempera- 
ture — and an unrelenting propa- 
ganda barrage from Moscow, 
Warsaw and even East Berlin 
directed at the alleged rebirth 
of militarism and “ revanchism ” 
in West Germany: in other 
word 5 that Bonn was seeking 
to regain territories of the old 


Reich lost in the Second World 
War. 

Mr Mikhail Gorbachev, a 
senior Soviet politburo member, 
spent an ostentatious week in 
Britain, Mr Andrei Gromyko, 
the Foreign Minister, visited 
southern Europe in his crusade 
against the U.S. Star Wars 
Strategic Defence Initiative 
(SDI). West Germany, until 
recently so important a conduit 
in Moscow’s dealings with the 
West, appeared ignored. 


deliberately frozen out on the 
sidelines as the superpowers 
settle down to difficult arms 
control negotiations next week 
in Geneva. 

But now, abruptly, the worse 
phase of the M punishment " 
seems over. Certainly, the 
latest travels of the ubiquitous 
Herr Genscher cannot make up 
for the disappointments of last 
autumn. Cynically, it could be 
claimed that not for the .first 

optimistic foreign minister is 
time the resilient, stublwraly 
confusing motion with achieve- 
ment. However, to their relief, 
the West Germans have again 
at least one foot back in the 
game. But why? 

One reason, undoutedly, was 
the unqualified pledge last week 
by Chancellor Helmut Kohl that 
Bonn had no territorial claims 
against any of its Eastern 
neighbours, and that, over the 
German question, it contem- 
plated no “rebellion against 
history." Another may well be 
Soviet desire to fan the wide- 
spread misgivings here (not 
confined to the Left) over the 
wisdom of Star Wars. 

Western diplomats have long 
accepted that, in its campaign 
against a space-based U.S. 
nuclear defence system, Moscow 
would seek to drive wedges 


France eases 
forward 

currency buying 

By David Marsh in Paris 

THE FRENCH government has 
taken another step to boost the 
commercial use of the European 
currency unit by allowing the 
foreign exchange markets for 
imports invoiced in European 
I Currency Units. 

The measure is a fresh 
, modest relaxation of stringent 
, controls at a time when the 
; franc has been holding up 
firmly against European cur- 
rencies. 

Forward purchases by com- 
panies of currencies needed to 
cover import needs have been 
forbidden since 1981. The ban 
will remain in force for all cur- 
rencies except the Ecu, but the 
Finance Ministry has been treat 
ing more flexibly regulations 
over forward purchases, allow- 
ing such transactions to be car- 
ried out for Instance by large 
nationalised groups on a con- 
trolled basis. 


Warsaw Pact at odds over how 
long to extend security treaty 


BY DAVID BUCHAN, EAST EUROPE CORRESPONDENT 


A SENIOR Hungarian diplomat 
has hinted publicly that, though 
the seven members of the 
Warsaw Pact have agreed in 
principle that the Soviet bloc 
security treaty should be 
renewed this year “ for a 
farther period," there is some 
dispute among them about the 
precise terms. 

The Warsaw Treaty, signed 
in 1955 and renewed in 1975 
for another 10 years, formally 
expires on May 14. A planned 
s ummi t meeting in Sofia, 
ostensibly to discuss or confirm 
renewal of the Warsaw Pact, 
was abruptly cancelled at the 
last moment in January, 
apparently because President 
Konstantin Chernenko was too 
sick to attend. 

In a Hungarian Press inter- 
view published last weekend, 
Mr Istvan Roska, the Deputy 
Foreign Minister, said that 


"direct preparation has already 
been started” for the treaty’s 
extension. But this "did not pre- 
clude debates" inside the 
alliance. Mr Roska said, warning 
that final agreement could be 
reached “only by taking into 
account mutual interests. 1 ’ 

The chief point of dispute has 
apparently been over the 
length of the treaty's renewal, 
with maverick Romania wanting 
a five-year extension and the 
Soviet Union, presumably with 
its more loyal East European 
allies, seeking longer renewal 
of perhaps 10-15 years. 

Extension of the treaty is 
likely to be accompanied with 
another offer to dissolve the 
Warsaw Part if Nato does like- 
wise. But tills is unlikely to 
cause ructions among the 
Eastern allies, since this offer 
has been made several times 
over the years, most recently 


in January 1983, and the Soviet 
Union could still retain security 
control over Eastern Europe 
through bilateral treaties. 

The Warsaw Pact has under- 
gone several changes in Its 30- 
year history, particularly after 
the 1968 invasion of Czecho- 
slovakia when the East 
Europeans were given a little 
more institutionalised say in at 
least conventional military 
policy. 

Both East Germany and 
Czechoslovakia have been per- 
turbed recently at the extra 
expense and anxiety of playing 
“host” to more Soviet missiles 
on their soil as a counter to 
Nato deployments of new U.S. 
missiles. But it seems unlikely 
that Moscow will want to 
"revamp” the Pact to share its 
decision-making monopoly with 
allies. 


between Washington and its 
main allies. West Germany, one 
part of a divided nation, and 
the uneasy and largest recipient 
of new cruise and Pershing 2 
missiles was and is the most 
obvious and tempting target for 
such efforts. 

Politicians here have already 
noted with alarm the insistence 
by Moscow that only a package 
deal in Geneva will do: that is 
that without U.S. concessions on 
Star Wars. Moscow will give no 
ground on the issue — closer in 
every sense to German hearts — - 
of reducing the intermediate 
weapons balance In Europe. 
Such considerations will not 
have been permitted to escape 
Herr Genscher in Moscow. 

He, in turn, can be relied 
upon to have emphasised that 
such tactics will not work. But 
Herr Genscher will have made 
other points of his own as well: 
that the dreaded SDT has not 
yet even entered the research 
phase, and that angry rhetoric 
between the two superpowers 
should not be allowed to 
jeopardise the special interest 
of Europe. East as well as West, 
that real advances emerge 
from the forthcoming bargain- 
ing in Geneva. 

MX missile. Page 5 - 


Protests back 
pay claim 
in Denmark 

By Hillary Bamcs in Copenhagen 

MORE THAN 4,000 workers 
demonstrated outside the offices 
of Denmark's Employers' asso- 
ciation yesterday as part of an 
unofficial "day of action” in 
support of a 35-hour working 
week and more pay. 

Strikes disrupted bus ser- 
vices, the shipyards, nursery 
schools and other public ser- 
vices. 

A stoppage by 250,000 indus- 
trial workers had been sched- 
uled to start yesterday but was 
postponed last week for 14 days 
by the official mediator in the 
negotiations between the IX) 
union confederation and the 
employers' association for a 
new two-year collective wage 
agreement 

The leaders of yesterday’s 
demonstrations and strikes, 
which did not have official union 
backing, said they wanted to 
underline union demands 
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OVERSEAS NEWS 


Nora Eoustany reports from Southern Lebanon;*? 

Bomb blast kills eleven at 
Moslem religious centre 


VIOLENCE and brutality 
reached new heights in 
southern Lebanon yesterday 
with the blowing up of a 
religious centre in the town of 
Maarake. 

At least II people were killed 
and 45 wounded when a booby' 
trapped car packed with 
explosive and ball-bearings 
shattered the outside wall of 
a husselniya, a Moslem centre 


next village. 

As we were chatting, a white 
car came down the hilL They 
ordered it to stop. Three young 
Lebanese men, who turned out 
to be Shi’ite Moslems, came out 
with their hands raised. They 
were asked for their birth 
dates, names and ages and kept 
in an adjacent open -cubicle to 
ours. Only one hour later did 
Giddi, the unit's 18-year-old 


where villagers were meeting Israeli commander, stroll to 


representatives of the Shi'ite 
Amal movement which co- 
ordinates resistance against the 
Israeli occupation forces. 

Mohammed Saad, the guer- 
rilla chief of Amal was taken to 
a UN troop hospital but died of 
his injuries. 

In Beirut, six shells slammed 
into die international airport 
forcing it to dose for half an 
hour and prompting the suspen- 
sion by KLM, tile Dutch Airline 
of its flights to the Lebanese 
capital. 

The car bomb in Maarake 
came less than 48 hours after 
Israeli troops pulled out of the 
town, which was the site of the 
largest raid against a south 
Lebanese village ever last 
Thursday. A force of 800 
Israelis stormed the little farm- 
town bulldozing and blowing up 
three houses. Some 200 men 
were rounded up for question- 
ing 

Driving down to Maarake on 
Sunday to report on the after- 
math of the raid, Ms Julie Flint 
of the Guardian and I were 
turned back by Israeli soldiers 
at Mazraat Froutn, 20 km east 
of Tyre. 

Our journey back from what 
appeared to be an abortive 
mission provided us with an 
even closer and more gruesome 
look at the conduct of Israeli 
troops when faced with resist- 
ance activists. 

We were eventually stopped 
on the outskirts of the township 
of Bralqaa. Seven Israeli 
soldiers, directing their Energa- 
m ounted submachine guns, 
motioned us to pull off the road. 
Ms Flint her driver Moham- 
med and I were led into an un- 
finished cement farm hut and 
interrogated as to whether we 
had seen terrorists block the 
winding street leading to the 


their car to discover there were 
three Kalashnikov assault rifles 

in it. 


t ut. Israeli army spokesman 
flatly denied yesterday that 
Israeli forces were involved 
tn any way with the explosion 
at Maraake, reports our Tel 
Aviv correspondent Military 
officials in Jerusalem said 
they believe - the explosion 
was the result of a power 
struggle between Amal and 
the Shiite extremist SO* 
boll ah group. 


The Israeli soldiers reacted 
wildly to the revelation. Cursing 
in Arabic an using foul lan- 
guage, two of the soldiers tied 
the three men’s hands behind 
their back and slapped them 
about shrieking, " bastards, 
bastards." One of the three 
guerrillas confessed they had 
** one rocket in the boot of the 
car.” Ori, the unit’s medic, 
rushed back to the hut to dis- 
close that there were also two 
landmines in the car in addition 
to the " Kalashes.” 

Two of the men, Yousef Abu 
Zeid and Hass an Sabra, who 
said they were 19. were dragged 
off to the car and kicked 
repeatedly in the groin, their 
lower backs and stomachs. 
Hassan fell over, while three 
Israeli soldiers went down on 
one knee with their sub- 
maduneguns readied on their 
shoulders for firing, the two 
guerrillas were ordered . to 
unfasten the lock of the trunk 
with their hands still tied 
behind their backs. 

The two guerrillas were 
they approached, Ori, the 
team's medic, noticing blood 
dripping down from Hassan's 
hands, because they were 
bound so tightly, bandaged his 


bleeding wrists. 

‘‘Tell them, we are on a 
mission, just tike them. It*s not 
our fault” be urged me to 
translate. He told me their 
mission was to shoot down an 
Israeli plane. 

As we looked up the hill, 
we saw a cripple. Behind ft bn 
walked a woman with a scarf 
on- her head and child. She 
stopped, then disappeared over 
the top of the hilL The next 
thing we knew there were shots 
fired by Ari. Looking out of the 
hut, I saw a car on top of the 
hilL I saw women rush in and 
out in a flurry of activity and 
heard wailing from a distance. 
Ari, let out a yelp of joy and 
clapped his hands. 

The cripple, hobbling on 
crutches, made it safely down 
the hill and was. kept in the 
cubicle with the guerrillas. 
Suddenly, a woman flailing her 
hands and beating her sides, ran 
barefoot down the hill scream* 
ing: “You killed him. you killed 
him. My only son. Why did you 
do k, why did we have to come 
from here.” 

Hysterica], and incoherent 
with grief and rage. Nur Sadeq 
managed to tell me that her 11- 
year-old son, Hassan, had been 
shot In the forehead and was 
dead. Another daughter was 
wounded in the bead. She threw 
herself on the grass and 
pounded her head on the 
ground, pleading with the 
Israelis to shoot her. “Why 
shall I stay alive, my only son. 
my only son, I have no other,” 
she sobbed. 

Giddi asked me if I could 
drive and told me to fetch the 
wounded. On reaching the car 
that was sprayed with bullets 
with the windscreen shattered, 
we found no one. 

Afraid to drive further in fear 
that the Israelis would shoot 
from the back, or that resistance 
fighters would attack from over 
the hilL I froze. 14 What shall 
we do Julie, if we move, they'll 
shoot ns.” Upon reaching the 
little boy some 80 yards away. 
Julie put up her hand to the 
Israelis. 1 drove forward. 
Hassan, with his brain spilling 
out and lns r bead and front 
soaking with blood was 
apparently still breathing. 


Singapore 
economy 
grows by 
8 per cent 


Alain Cass and Mohammed Aftab on Pakistan s election aftermath 


Zia moves to consolidate power 


By Cbm Sherwel! fax Singapore 
THE SINGAPORE economy 
showed real economic growth 
ot SJS per cent in 1984, np 0 JS 
per cent In 1988 but less than 
earlier estimates after a 
duupertluB«qected slow- 
down In the last two quarters. 

This was revealed yester- 
day in the Government’s 
annual econo m ic survey, pub- 
lished ahead of Friday’s long- 
awaited budget It attributed 
the tread principally to the 
expansion and subsequent 
slowdown of the US economy. 
' Officials are meanwhile 
repeating warnings that gross 
domestic product can be ex- 
pected to grow only 5 to 7 per 
cent in 1985, provided there 
is no recession in the U.S. and 
Europe. 

The survey reports that 
“indigenous per capita gross 
national product” — measur- 
ing income earned by Singa- 
poreans and excluding 
foreigners — rose to S8DL3S3 
in 1984 (£5,084 at current 
exchange rates). This was 
about 6.7 per cent higher than 
in IMS in real terms. 

Another significant feature 
of the survey is the slowdown 
of investment growth, from 8 
per cent to € per-cent, caused 
by a slackening In the pace 
of public sector investment, 
which grew only 7 per cent 
after 22 per cent in 1983. 

The public housing pro- 
gramme and ,the Govern- 
ment's metro project, Tipw- 
ever meant that the fastest 
expanding sector In 1984 
remained construction, at 112 
per cent, well down on 1983*s 
28.7 per cent. 

Manufacturing growth 

improved sharply to 8.8 per 
cent (2JL per cent in 1983), 
led by Vfi demand for 
electrical and electronic 
goods, especially for the com- 
puter industry. 

Expansion of fhe financial 
and business services sector, 
which turned out to be a 
major contributor to overall 
growth, actually weakened 
from 1L8 per cent to lOi per 
cent 


PRESIDENT Zia ul-Haq, Paki- 
stan's gentleman autocrat, has 
never been a man to take un- 
necessary risks. 

Having given his country a 
very limited dose of democracy 
In. non-party national and pro- 
vincial elections last week, he 
moved swiftly at the week-end 
to enhance his own already 
great powers through a 
of sweeping, If dubious, consti- 
tutional changes. 

The . elections, first for 207 
seats in the previously hand- 
picked Consultative Assembly 
and, later in. the week, for the 
four provincial legislatures, 
gave the President a distinctly 
mixed message. 

The good news for President 
Zia. who has ruled Pakistan 
since seizing power in a coup 
in 1977, was that more than 
50 per cent of the electorate 
turned out to vote, ignoring a 
boycott call by the country^ 
banned political parties. 

The turn-out, substantially 
higher than the 40 per cent 
predicted by the Government, 
helped to make the exercise in- 
ternationally respectable, a 
vital factor in Cen Ha’s 
attempts to maintain the flow of 
foreign economic and military 
aid to Pakistan. 

• The fact that so many 
Pakistanis turned out to vote, 
despite the non-political nature 
of the elections (no rallies, no 
processions and no manifestoes) 
was also an indication that Gen' 
Zia is making headway in his 


hunt bv the 1973 constitution 

generals, powersjo ap pomt^ and buU^by^ wea j C en Pakistan's 
Minister, federal structure. The new situ- 


national issues and towards -- - 

either local or regilious ones, dismiss toe _ f e( i e rj 

leaving the real power to his select his fffy to dls- ation is a modified version of 

regime. ■ solve parliament and send 

The bad news for the general . ^ back for reconsidera- 

was that a number of his top ’f^ 81 \ bove _u under the new 
ministers were defeated. The Measures, the President’s deci- 
only pro-government party to aonsSmiot be questioned- 
stood as individuals— was the talented one western 


field candidates— although they dinlomati “The constitution has 

Jamaat M ami. The port,. W Zia.” 


Isiami. 

which is right-wing, zealously 
Islamic and pro-Zia, -*as 
trounced. 

A close analysis of the results 
suggests that, while most can- 
didates won or lost on purely 
local issues, it was Gen Zia’s 
most vocal supporters who were 
defeated. 

Others succumbed to voter 
frustration : at Government in- 
efficiency. In ' a nation be- 
devilled by perpetual shortages 
of electricity, for example, a 
virtually' unknown candidate 
with an electric light bulb as 
his symbol crushed the unfor- 
tunate Minister for. Internal 
Trade. 

With more than half the 
contested seats in the new 
assembly having changed 
hands, therefore. President zia 
was apparently taking no 
chances that his limited con- 
cession to democracy would 
back fire. 

The pre-emptive constitu- 
tional changes -announced at 
the weekend included the 


Critics of this latest move 
point out that the new parlia- 
ment will not be able to vote 
on these fundamental changes. 
President Zia counters by say- 
ing that the referendum on ws 
measures' to introduce Islamic 
reform last December was, in 
reality, a vote of confidence in 
his rule and that the new 
measures are, therefore, legiu- 

. He’is now expected to ask the 
new assembly to ratify him as 
President for another five years 
during which time he may shed 
his military uniform and become 
a “civilian ” head of state. 

His critics, however, scoff at 
President Zia’s promises to 
return Pakistan to civilian rule 
and lift martial law. They also 
fiercely contest the legitimacy 
of his powers claiming, among 
other things, that last Decem- 
ber's poll was rigged. 

Air Marshal Asghar Khan, 
former commander-in-chief of 
the ' Pakistan Air Force, who 
now heads the mlddle-of-centre 
Tehrike Istiklal Party (TIP). 


appointment of a supreme . 

attempts to wean the voter National Security Council domi- said: “ Zia has pulled down the 
away from national and inter- nated by himself and his fellow entire parliamentary edifice 


Marcos sacks 
foreign minister 


Philippine- President Ferdi- 
nand Marco* yesterday fired 
Mr Arturo Tolentino. his 
Foreign. * Affairs Minister, 
following a dispute over 
appointments to -the diplomatic 
service, reports Samuel Senoren 

(Tom Manila. 

Mr Tolentino’s brush with Mr 
Marcos is the latest In a long- 
running feud over party -posi- 
tions. He had been critical of 
Mr Marcos’s exercise of emerg- 
ency powers 
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NZ dollar declines on 
first day of free float 
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DEALING on the- foreign 
change market here was fairly 
quiet yesterday as brokers ner- 
vously watched the perform- 
ance of the New Zealand dollar 
—floating free for the first 
time ever. • 

As predicted; the New Zea- 
land dollar fell against most 
currencies— closing at U-S.80.4S 
from its opening level of nearly 
80.45— but volume was rela- 
tively low and dealers said no 
particular! trends were estab- 
lished. 

In. London, the New Zealand 
dollar was initially marketed 


ex- foreign exchange controls and 


ign ext 

the lifting of restrictions on 


interest rates. 

Dealers said yesterday that 
they expected the market to be 
volatile for the next two or 
three weeks, but Mr Roger 
Douglas, the- Finance Minister, 
again emphasised that the 
Government had no intention of 
interfering with the free float. 
The dollar was not vulnerable, 
he said, and the float was not a 
risk. 

Some dealers and bankers 

yesterday -predicted, that, the 

dollar would firm within a few 


down-, to U.S.80.48 in what ^days as there could be a short- 


fl CBfete called a largely defen- 
sive move. But in quiet trading 
during the day It drifted up- 
wards to close at U&80.4340. 

Deafen stressed, however, 
that, with spreads between buy 
and sell prices at 40 basis 
points, the New Zealand 
currency had still to stabilise 
fully. 


-age:-of New- ^.Zealand dollars 
when exporters who have been 
holding funds overseas in 
expectation of a float move 
to bring them home. 

The New Zealand reserve 
bank is bolding NZ$ IL2bn 
(£902m) in various currencies, 
and, while it will be reluctant 


Amun the pound sterling, eBt ®r the market, it could 

. »«««* J n tn (n tnrf nut hmtmc ntnw 


the New Zealand dollar rose 
from an opening NZ$2.50 to the 
pound to NZ$2.4054 at the close. 

The decision to float the New 
Zealand currency was being 
seen here as the logical conclu- 
sion to a series of monetary and 
fiscal decisions taken since the 
Labour Government took office 
last July. 

It immediately devalued the 
dollar by 20 per cent, which was 
moves including the ending of 


do so to sort out bumps over 
the next few days. 

Mr David Lange, who was 
visiting London at the time of 
the decision to float the cur- 
rency, said that he was “abso- 
lutely determined that never 
again will New Zealand be a 
hostage to a situation where 
currency speculators can rely on 
the Government using taxpayers 
reserves to provide a profit for 
them.” 


Botha to take 
3% cut in ' 
his salary 


president; 

yesterday 


Britain calls on Japan to open 
telecom market to foreigners 


BY JOHN BUR TON IN TOKYO 


JAPAN SHOULD follow the 
example of the UK and open 
up its telecommunications mar- 
ket to foreign equipment manu- 
facturers, a British Department 
of Trade and Industry official 
told Japanese government and 
Industry representatives yester- 
day at a conference sponsored 
by the Financial Times and 
Nomura Research Institute in 
Tokyo. 

( ** It must be suggested that 
a basic part of the thinking in 
any country approaching 
liberalisation (of the telecom- 
munications market) is that 



will be needed until competition 
becomes effective.” 


But Gordon Owen, chief ex- 
ecutive of Mercury Commonlca- 
tions. BTg only authorized 
competitor in the common ear- 
ner market until the end of the 
J,**2*r warned that the British 
“*** have to take 
step? to ensure 
s survival in the 



martial law, which is why the 
opposition will resist this illegal 
and unlawful government" He 
added: “Zia derives his powers 
from the December 19 referen- 
dum which was a farca” - 

Despite this criticism. Presi- 
dent Zia seems under no 
Immediate threat The bulk of 
the leadership of the Hearty 
opposition Movement for the 
Restoration for Democracy Is 
either under arrest or in exile. 
The Wgh turnout at last week’s 
polls will have further weake ned 
its standing in the country. As 
one observer pointed out: “If 
thev thought their candidates 
could wto why didn’t they 

stand?" . 

The army remains solidly 
behind the President 

The economy, weak tnougn u 
is has not served President Zia 
badly. Good cotton and wheat 
harvests, a tolerable 20 per cent 
in flation rate, $3bn in workers’ 
remittances from abroad and 
a real growth rat# of about 
6 per cent in 1984. have helped 
to sweeten some of his harsher 
measures. 

The prospects for his -con. 
tinned success will depend 
largely on his ability to keep the 
lid on the opposition while inch- 
ing towards a form of guided 
democracy which nevertheless 
leaves ultimate power; in Ms 
hands and those of his : army 
colleagues. 
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SOUTH AFRICAN 
Mr P. W. Botha, 
announced in parliament- -a 
symbolic 3 per cent cut in his 
salary and that of minister and 
members of the tricameral 
assembly, Anthony Robinson 
writes from Johannesburg. 

The move is seen as tacit 
acknowledgement of widespread 
criticism of the heavy cost of 
the new constitution which pro- 
vides separate assemblies for 
Whites, Coloureds (mixed race) 
and Indians. 

• An explosion yesterday dam- 
aged the Rroonstad offices Of 
the riding National Puty. but 
no One was hart; 

Kr— aonstad, in the Orange 
Free State province, lies near 
the black township of Seeiso- 
ville where two died after 
school boycotts protesting that 
education for blacks was 
inferior. 

• All 26 passengers aboard an 
Angolan airlines Boeing 737 
were killed when the aircraft 
was shot down last Wednesday 
by Unita, the anti-government 
guerrilla force, a rebel spokes- 
man claimed yesterday, reports 
Reuters. 

• Five crew members of a 
French air force cargo plane, 
taken captive briefly by insur- 
gents while on a mercy flight in 
Ethiopia, flew back to Addis 
Ababa yesterday, AP reports. 
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** I have to ask the question 


•® tw *y - must be 
monitored and controlled 


iv oj a mV question »wmhviicti m 

uiuuiMiuuiu wiki, „ u, ai t "better the Investors of T t Mer «uy 

there is no shame, no discredit, confidence that bustoSl? devel ?P its 

indeed there is great advantaxe. _^ eir government . will not Owne said. If 


Indeed there Is great advantage, 
in approving apparatus origlnat- 


» approving apparatus original- * JS2Sl I, ^ on Will hot com P e tition 

ing abroad.” said Mr Thomas *?tt NTT’s decision WU not srurvive - 

Sharp, assistant secretary of ffff U 0 ? 17 * 0 ;30per cent of its Not only should the Govern- 

prevent possible “ ore- 
pricing" by BT, but 


the telecommunications divirion 
at the UK’s Department of 
Trade and 


shares have been sold. It is a 
point worth some reflection." 


ment 

datoxy 


*?**??£ dv ^ ng , a T Mr Sharp »2so gently chided Mercury should be 
seminar on toe “ IteeraUsaUon foreigners « mterconnect wito 


of telecommunications.” from buying NTT shares While muni<atious 

The mwpigum, which con- Japanese were ^ Otherw££^ 

centra ted on toe British expen- become major holders of British nonsense to emU, economic 
enee since 1981. coincides with Telecom sh™ -(SrhelTefte BSS 

estwt i«_ and -Z ““e . neip 


ence since 1981, coincides witb 

the scheduled April 1 liberalisa- 
tion of toe Japanese telecom- 
munications market. 

Mr Sharp suggested that 
Japan “ should take full 
account of international stan- 
dard discussions " in drawing 
up equipment specifications and 
that toe director of the agency 
responsible for approving the 
use . of telecommunications 


vestment is itself £ Sto JSSF**- fronL 


Telecom shares. 

that openness in respecToiTii^ and' 
vestment is itself a valuable a °tt 
complement to openness in vn,;,. 
rospect of trade and we hope haTr le c 2? nowlea * iln 8 ttat BT 
that belief will prove Position in the 

infectious.” P ttiecommunications mar- 

In discussing the future of M £ri^5 S "Ji? r8di “ ctor 
Britain s telecommiiniraHnr,^ F ..and- 


4 ■: 
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. telecommunications strategy ^ 

poncy, Prof Bryan CarsbeS of introduction 

director general of the Office of “ wm company 


,C. 


SiAinsnEars aas 

^dependent aUke of govern. ™***°*- i^pfe SSgoSS 

or voice and data." 

■ We do not cl aim today to 
£ leaders in data prJSiS 
aspects of office ant^ 
2 S 25 JV helleve it be 
ttese comple- 


ment. the network operators. vnee regulation 

domestic manufacturers and 2* "T services. Including 
international companies.” ~f > /P es L ,c " ne and local 

He noted that Japan is 2* 1 v** r | es ’ ,s likely to be 
approaching the liberalisation beyond the initial five 

of the telecommunications mar- year Period. 

ket in a much more cautious These services are subieor - «>suwic- 

manner than Britain with the the so-called RPI-3 rule? whlX 5S&S Skills t0 our existing 
Japanese government for limits price increases per annum ? nd our future lnvolve- 

example, retaining majority to toe increase in the rein 2£ n Li n international products 
control of Nippon Telegraph Price index minus 3 per cent “ ' 

ffL™a>. h, s' n ,‘. NTI > fw «*• *" 

pnee control of some kind 
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presses 
case for MX as 

near 

rWaEGINAU, DAU. Its. EDITOR IN WASHINGTON 

wui decuJPthj^w^ ***** ** ' 0mt ttc opening 

^.negotiaC position for the in £? shouJci work 

forthcoming Geneva .m^Mr Reagan s favour. 

.Mr ^eherbitsky. the leader 
Congress for $Lan(li5Snw! - parliamentary 

wntoepro^tion rf S " pr “ Qe . 


Mary Helen Spooner reports on Washington’s concern at the growth of left wing terrorism Earthquake 

U.S. signals disenchantment with Pinochet centrlfcwie 



wissile which he regards as 

S£Sff“ to the success. « 


-J£ Reagan continues 


his 


said on arrival in Washington 
that Moscow. was not seeking to 
win strategic advantages in 
Geneva, but wanted an end to 
the arms race. “ Successful 


ronsultations with allied leaders ta ^® would he an important 
££ -“ e U.S. -Soviet talks at a contribution to solving the most 
cci: ous i meeting today Important problem of the. day— 
witt - Signor Bettino- CraxL the removing the threat of nuclear 
Italian Prime Minister, and is " he said, 
tomeet ?‘xr_yiadJmirShcherbit- -"^e Soviet group’s 10-day 


*e Ukrainian Communist 
Rirty leader and a member of 
the Soviet Politburo, in "Wash- 
ington on Thursday. - 

0 Yesterday,- Mr Reagan sent 
Congress an is-page report on 
the MX, arguing that failure to 


goodwill tour of the U.S. is in 
return for a 1983 visit to the 
Servlet Union by a bipartisan 
group from, the UA Congress. 
Mr Shcherbitsky is the first full 
member of the Politburo to 
visit the U.S. in 12 years apart 


continue • the ■ progr amm e £ rom Mr Andrei Gromyko, the 
1 would significantly undercut Foreign Minister, hut he 

ability to negotiate expected to become ini 


UJ5. 


meaningful arms control agree- v , 0l ^ e ^' * n “y concrete negotla- 
ments in Geneva and send an tions - ' 
unmistakeable signal to - the 
Soviets that we lack the resolve 
to . maintain our national 
security policy of deterrence." 

The MX faces a series of 
crucial votes in both House and 
Senate* starting little more than 
a week after the Geneva talks 
resume- .on March 12. While 
opponents of the missile- have 
not given up hope of defeating 
it. the general feeling on 


Mr' Richard Burt, Assistant 
Secretary of State European 
Affairs, meanwhile warned in 
an interview with the West 
German newspaper Die Welt 
that Moscow’s negotiating 
strategy would be to drive' a 
wedge between the UA and its 
European allies. Mr 'Burt and 
the U.S. negotiating team are to 
brief the Nato council in 
Brussels on March II, on their 
way to Geneva. 


THE Reagan Administration 
has begun to re-examine its 
policy of benevolence towards 
Chile, but is balking at the 
notion of directly applying pres- 
sure on General August© 
Pinochet’s regime. 

Last month Mr Laughorae 
Motley, U-S. Assistant Secretary 
of State for Inter-American 
Affairs, paid a three-day visit to 
Chile, meeting with Gen 
Pinochet. senior Chilean 
officials and labour, church and 
opposition leaders. Mr Motley's 
visit came on the heels of the 
U.S. decision to abstain from 
voting on an Inter-American 
Development Bank loan to 
Chile in protest at the regime's 
extension of the state of siege. 

There could have been no 
clearer signal than this of U.S. 
concern at the State of Chile 
rafter 11 years of Gen Pinochet's 
dictatorship. 

In his public statements 
during the trip, Mr Motley 
repeatedly emphasised that he 
had come u only to listen, not to 
prescribe solutions.” Yet he 
expressed tacit support for the 
Pinochet regime when he told 
El Mercurio, Chile's largest 
newspaper, that the Western 
world owed a debt of gratitude 
to Chile for the 1973 military 
coup which overthrew President 
Salvador AUende's Leftist Gov- 
ernment and brought the 
Pinochet regime to power. 

At the same time. U.S. 


officials are concerned by what 
they perceive as a growing and 
dangerous political polarisation 
in Chile. According to this 
view, Gen Pinochet’s intransi- 
gence and divisions among his 
opponents are inadvertently 
helping the growth of . Leftist 
terrorism. The U.S. State 
Department's 1984 human rights 
report on Chile noted that the 
number of terrorist attacks in 
the country had jumped from 
195 in 1983 to 735 last year. 
While blaming the terrorists 
for some of the human rights 
violations in the country, the 
report acknowledged that the 
state of siege had caused a 
general deterioration in respect 
for human rights. 

The U.S. has also attempted 
to encourage the formation of 
a broad-based opposition front 
that woo’d include moderate 
Socialists, the Christian 
Democrats and other 
centrists and democratic- 
minded Rightists, while 
excluding the Communists. 

But. while opposition to the 
Pinochet regime is a widespread 
as ever, Chile's dissident groups 
have still not been able to form 
a cohesive organisation or even 
to agree on the most effective 
way to deal with the regime. 

The Leftist Democratic 
Popular Movement ha called 
for a day of protest on March 
27, without the backing of more 
mainstream opposition groups. 

Part of the Reagan Admini- 



Gen Pinochet . . . reminds 
visitors that Chile does not 
accept 44 outside meddling ” 

strati on's dilemma lies in the 
fact that it has few ways of 
influencing Gen Pinochet, even 
if it were to take such a 
decision. U.S. arms sales, 
military aid and most economic 
aid to Chile ended during the 
Carter years and some of the 
measures the Reagan Admini- 
stration reversed, such as 
credit from the Export-Import 
Bank, are arguably of greater 
use to U.S. businesses than to 
Chile. 

Mr Motley's British counter- 
part. Sir William Harding, 
visited Santiago last week as 


part of a regional tour. Mr Hard- 
ing's public comments were less 
non-committal than those of the 
American official and, in a 
departing statement, he said 
that human rights had been an 
issue in all his conversations 
with Chilean officials. Britain 
may have more resources at its 
disposal In Chile than does the 
U.S., In view of the Thatcher 
Government's decision to lift 
the arms embargo in 1980. 

The Pinochet regime tends to 
become defensive and openly 
irritated at any suggestion of a 
foreign government attempting 
to influence its internal policies. 
Gen Pinochet, in particular, 
customarily begins his meetings 
with foreign visitors by curtly 
reminding them that Chile does 
not accept a“foreign inspection” 
or “ outside meddling.” 

It remains to be seen whether 
the U.S., Britain and other 
European and Latin American 
countries would ever move to 
block loans to Chile by multi- 
lateral lending agencies such as 
the IADB and the World Bank. 
Some diplomats in Santiago are 
worried that such moves might 
provoke a nationalistic reaction 
among the general's Right-wing 
critics and drive them away 
from an incipient opposition 
coalition and back into the 
government’s arms. 

Previous U.S. administrations 
have put pressure on Gen 
Pinochet through the multi- 


lateral Institutions, with mixed 
results- From 1976 to 1980 the 
Ford and Carter Administra- 
tions voted against nine loans 
to Chile worth $229.4m on 
human rights grounds. Although 
the loans were all eventually 
approved, a Washington-based 
research institute, the Center 
for International Policy, esti- 
mates that Chile lost between 
$500m and $700m In multi- 
lateral loans. The Carter 
Administration and several 
European nations were pre- 
pared to block the loans and 
Chile withdrew them before 
they came to a vote.. 

At the same time, any 
economic damage the withheld 
loans might have had was more 
than offset by the availability 
of commercial foreign loans 
during this period. 

The Pinochet Government is 
facing a period of severe finan- 
cial austerity this year as it 
seeks foreign financing to cover 
an estimated $L.4bn current 
account deficit This time, a 
reduction in multilateral credits 
would be felt within Chile, 
increasing economic dissatis- 
faction and maintaining 
domestic discontent Economic 
sanctions might give a slight 
boost to the morale of some 
sectors of the opposition, but 
will not help the movement as 
a whole find its way. And, with- 
out a coherent political alterna- 
tive to the General, the Chilean 
strongman is likely to continue 
to rule unchallenged. 


By Our Santiago Correspondent 

A SEVERE earthquake, 
measuring 7.4 on the Richter 
scale, shook central Chile on 
Sunday night, causing at 
least 124 deaths and injuring 
more than 2,000 people. 

The most affected areas 
were the port city of 
Valparaiso and the coastal 
resort of Vina del Mar, 
located just IS miles from the 
earthquake's epicentre in the 

Pacific Ocean. 

Landslides blocked roads 
from the capital to the coast, 
while electrical power was 
cut off in- most areas. 

• Government Secretary Gen 
Francisco Cnadra said port 
facilities in Valparaiso had 
been damaged. At El 
Tenlente. Chile's second 
largest state-owned copper 
mine, officials reported little 
damage but production was 
halted for the day. 

Gen Angnsto Pinochet, 
who had been visiting Chile's 
southernmost city Pnnta 
Arenas, cut short his trip to 
return to Santiago late on 
Sunday night In a message 
broadcast on national radio 
stations, he urged Chileans 
to remain calm and said the 
authorities had the situation 
under control. 

The earthquake damage is 
likely to exacerbate Chile's 
serious economic crisis, 
forcing np public sector 
spending 


Conservatives fill posts 
in Neves Government 

BY ANDREW WHITLEY IN RIO DE JANEIRO 

THE POLITICAL complexion 


comple 

Went 


credo. . Neves* Government, 
which, takes office In 10 days 
fonowing’his .inauguration, will 
be heavily conservative with 
left wingers very much in & 
minority. v -'.\ 

Among its ..senior officials 
will be: Sr Francisco Dorn Giles, 


government.. Most are being 
replaced by politicians rather 
.than the technocrats favoured 

by . the -military 
- The formal announcement of 
the/- Neyes Cabinet 'is not 
Cxpebted until later this week. 
But its -bread shape is already 
defined! ' Indeed, many of the 
uewminlsters, especially in the 


head of .tiie Brazilian Inland' economic area, are already 
Revenue as Finance Minister, working alongside their prede- 
Sr Olavo Setubal, President- of cessors, familiarising them- 
the giant. Itan financial group stives with . their • portfolios 
as Foreign . Minister,' . and : $r . and drawing np their own lists 
Anreliano Chaves* the Outgoing . of subordinates!- • 
Vice-President, who - is ; to- . At the central - bank, ■ the 
become . Mines 4nd Energy important '- post of external 
Minister. . ""'''v :i affairs- director expected- to 

The centfal hahjc OTvqypor.lh £° -to Sr Sergio de Freitas, 
the new administration-rMktiy. interna ti onal- - director -of the 
to be the key negotiatonjwith 'Santo long-time 

foreign bank credit ors— will 'nOUahoriator with" ~ the ' new 




almost certainly- be Sr Antonio 
Carlos Lemgruber. . Sr Lem- 
gruber, 37, has. been, inter 
national director of . Banco 
Boavista and is .' an .orthodox,' 
. Uneducated monetarist. 

. With the exception of u few 
prominent names from V the 
past, an almost complete sweep 
of thousands of officials from 
the outgoing military regime 
is taking place— right down m 
the second- and third levels of 


Foreign Minister. This link 
will boost the more prominent 
role the Foreign Ministry is 
expected to play in future over 
the foreign debt issue. 

All that is delaying the 
formal announcement of the 
new Government is bglieved- to 
he the choice of the Justice 
Minister and the heads of the 
various ministries to be formed 
after the break-up of the mono- 
lithic-interior Ministry. 


Alfonsin 
reshuffles; army 
high cbmmaiid 

By Jhnmy Bum* in Bueno* Ai res 

PRESIDENT RAUL ALFONSIN 
of Argentina, has reshuffled his 
array high command in a movq 
apparently aimed at ensuring 
military discipline during, '. a 
crucial potiticti year..- •- 
The Ministry of Defence 
announced' yesterday, that 
General Ricardo Plants would 
replace General Julio Fernandez 
Dorres as the head -of the Joint 
Chiefs of Staff. 

General Pianta will in turn be 
replaced as Army Commander 
by General Hector Rios Erenu, 
head of the Third Army Corp 
based in the northern city of 
Cordoba. There were uncoil 
- firmed reports yesterday . that 
some Navy rear admirals and 
Air Force brigadier generals 
would also be forced into retire- 
ment, " , 

Both General Pianta ana 
General Rios Erenu are widely 
regarded as sympathetic to the 
Government. However, the 
Ministry of Defence, moved 
swiftly yesterday to refute 
speculation that the tWrd 
tary reshuffle since Prudent 
SSrairin took power in Decem- 
ber 1982 hinted at renewed 
. tension between the ruling 
Radicals and the armed forces. 

The ministry said the changes 
were routine and were part^ 
the traditional year end promo- 
tions which had he en 
in December by the prolonged 
illness of Sr Raul Borras, the 

D HcSreve^SsrellAbly under- 
stood & reshuffle follow* 
f hea*d meeting. Wf week 
between Sr Ronras and group 
of generals in active service 

Th e Government is 

apparently bracing itself for 
military unrest once the 
juntas are pot on Writo tte 
Kecond or third week of April* 

Aborting to a weekend pubhc 

opinion poll published by th 

Suy-fiokfid weekly «*£“ 
zine Somos, a growing number 
of Argentines are increasingly 

worri&T PRESS' 

handling of the armed forces. 

An estimated 56 per cent of 

those questioned -bebevea . 
S^miStary will attempt «“>up 
before ■ President Alfonsin 

Si, us ojrti 
“SJ'ffiktlU. unlikely. 


Pittsburgh 
reveals Its best 
kept secret 

‘ Br William Hall in New Y«* 

FRANK LLOYD WRIGHT, 
the famous American archi- 
tect, once said .that the best 
thing that could be done with 
Pittsburgh weald- be to 
abandon It, so it will come as 
a surprise to many people 
that the former capital of 
smokestack America has Just 
been voted the. best place to 
live In the UJS. 

For years Pittsburgh bas 
been struggling, to change Its 
public image from that of a 
grimy wtrMng man's town 
on a. par with Scunthorpe, to 
a pleasant eity. Its message 
finally seems to have got 
across. Rand' McNally, the 
U.S. map and guidebook. pub- 
lisher, last week put Pitts- 
burgh at the top of a lost of 
329 U.S. titles hi Its 448-page 
places Rated Almanac, which 
measures . everything from 
how many bowling lanes 
there are per bead of popula- 
tion (Green Bay, Wisconsin, 
comes out top) to the least 
safe placo tn the country (you 
guessed it. Now York), 

Mr Richard Caliguirl, Pitts- 
burgh's mayor, is over the 
moon about the listing which 
Is -worth several million 
dollars In free advertising for 
his city. “W e*re the best kept 
secret in the worid and now 
the secret is out, says Mr 
Callguiri. However, not every- 
one is so ecstatic about Rand 
McNally's Judgments, 

Mr Ed Koch, New York's 
mayor, described the rank- 
ing as “ worthless ” and said 
Hand McNally would do 
better sticking to making 
£*pl the residents of Yuba 
City. California, rated the 
wSt^Sce 10 me to 
America, are reported to 
have ordered a c«w»g|jd 
fumfire of Hand McNally 
m»Tr*u ti 6 i*th Street 
bridge. 

-wsj3S 

ssas-sfgsg 

Dothan. Albany. New York 

ranks 25th. 


The familiar sign of a good flight. 




B-747 
Bombay 
Boston 
Chicago 
. .Geneva 
Hong Kong 
^Montreal 
New York 
Tokyo 
Toronto 
Zurich. 


DC-10-30 

Abidjan 

Abu Dhabi 

Accra 

Athens 

Bagdad 

Bangkok 

Beijing 

Bombay 

Buenos Aires 

Caracas 

(from June 8, 1985) 

Colombo 

Dakar 

Dar es Salaam 

Dbahran 

Douala 

Dubai 

Geneva 

Hong Kong 

Istanbul 

Jakarta 

Jeddah 

Johannesburg 

Karachi 

Khartoum 

Kinshasa 

Kuwait 

Lagos 

Libreville 

Manila 

Monrovia 

Montreal 

Nairobi 

Riyadh 

Rio de Janeiro 

Santiago de Chile 

Sao Paulo 

Singapore 

Tehran 

Tokyo 

Toronto 

Zurich 


A3 10 

Cairo • 

Geneva 

Istanbul 

Lisbon 

London 

Madrid 

Milan 

Paris 

Tel Aviv 

Zurich 


S 


This is the sign you can see at 98 airports 
throughout "Europe, Africa, the Middle and Far 
East, North and South America. Always on the 
most advanced types of aircraft. For we not only 
haveahighreputation with ourpassengers(once 
again we have been voted “Best airline world- 
wide” by the readers of Business Traveller) but 
also with the planemakers. 

For example the DC-9-81, introduced into 
airline service by Swissair, was specially designed 
so we can offer more room on our European 


flights. On the Boeing 747-357 we initiated the 
installation of much sophisticated technology as 
well as more economical and environmentally 
friendly engines. The Airbus A310 was only 
acceptable to us when its cargo compartment 
would take up to 7 tons and other special require- 
ments from cockpit to tail assembly had been 
met We converted part of our DC-10 fleet into 
DC-10 ERs so that the extended range saves our 
passengers intermediate stops. We were the first 
airline to order 8 new Fokker F-lOOs for our 


DC-9 

Algiers 

Amman 

Amsterdam 

Athens 

Barcelona 

Basel 

Belgrade 

Brussels 

Bucarest 

Budapest 

Casablanca 

Cologne 

Copenhagen 

Damascus 

Dublin 

Dusseldorf 

Frankfurt 

Geneva 

Genoa 

Hamburg 

Helsinki 

Istanbul 

Lamaca 

Linz 

Lisbon 

London 

Madrid 

Malaga 

Manchester 

Marseilles 

Milan 

Moscow 

Munich 

Nice 

Oporto 

Oran 

Oslo 

Palma de Majorca 

Paris 

Prague 

Rome 

Salzburg 

Sofia 

Stockholm 

Stuttgart 

Thessaloniki 

Toulouse 

Tripoli 

Tunis 

Vienna 

Warsaw 

Zagreb 

Zurich 

Subject lo change. 


European flights - these are even quieter than 
the jets in use today and when delivered will 
mean that all Swissair aircraft will be equipped 
for landing in extremely poor visibility. 

At Swissair new aircraft are constantly being 
replaced by even newer ones. 

The sign of Swissair is indeed a sign of the 
times. 


• • crL/ 

swissair / 
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Lotus joins 
Chrysler to 
develop 
engines 

By John Griffiths In London 

GBOUP LOTUS has signed a con- 
tract with Chrysler Corporation of 
the UjS. under which the two com- 
panies will jointly develop and 
ongirmpr a family of high-perfor- 
mance engines for Chrysfex's 1988 
model year passenger cars. 

The deal was signed in Detroit on 
Friday. Both sides are re f u sing to 
put a monetary value on the con- 
tract But it is acknowledged to be 
more important for Lotus than a 
collaboration agreement the compa- 
ny signed with Toyota in 1S8L The 
Japanese deal - under which Lotus 
is carrying out research and devel- 
opment for Toyota in exchange for 
components for existing cars and 
Its new XI 00 sports car to be 
launched late next year - was itself 
seen as a landmark in the progress 
of Lotus’ engineering consultancy 
division, set up in 1978 under the 
stimulus of a £12m ($l&2m) con - 
tract to develop the UWated De Lo- 
rean. 

While Lotos executives refused to 
comment on the Chrysler agree- 
ment in detail, they see it as 
opening the door to a wider, long- 
term relationship with North Amer- 
ica's third largest car maker, 

Chrysler, which came close to 
bankruptcy in 1980, has been 
steered to' a major revival by its 
ohnirman, Mr Lee Iacocca, the for- 
mer Ford president last year it 
produced about 1.2m cars and re- 
ported net profits of $2.4hn. 


Brazil and Nigeria agree 
$lbn countertrade deal 


toY PATTI WALDMEUt 

BRAZIL is set to become one 
of Nigeria's top trading part- 
ners in 1985 following conclu- 
sion of a controversial Slbn 
(£909m) counter-trade deal 
between the two countries. 

The deal could signal a major 
shift in the traditional pattern 
of trade with . sub-Saharan 
Africa's largest market. 

Trade officials in Lagos 
believe the deal, which balances 
exports of Nigerian crude oil 
against imports of raw 
materials, spare parts and 
manufactured goods from 
Brazil, could catapult the coun- 
try into first place as Nigeria's 
largest supplier in 1985— dis- 
placing Britain, which has held 
this position virtually since 
Nigeria’s independence. 

Trade with Nigeria in more 
recent years has been 
dominated by Britain, the U.S., 
France, West Germany and 
Japan, 

Although exports from each 
of these countries have fallen 
sharply since 1981 under the 
impact of the Nig erian 
economic crisis — the country’s 
imports were slashed last year 
to naira 7J2bn (£9.$bn) from 
Nl2bn in 1980-82, and are due 
to tell further to N3.15bn this 
year— they have still maintained 
their predominance in the 
market. 

Trade officials believe this 
predominance could be 
challenged by the Brazil-Nigerla 
pact and a number of similar, 
though more limited arrange- 
ments now believed to be under 
discussion with countries which 
have until now boeq relatively 
marginal trade partners. ' 


The pressure on Nigeria to 
consider such deals is intense. 
At a time when banks are 
reluctant to confirm letters of 
credit for Nigeria and Western 
export credit coverage is 
severely limited, the temptation 
of using direct oil sales to 
guarantee credit lines is strong. 

With imports already cut to 
the bone, Nigerian industry 
simply cannot afford the some- 
times lengthy delays involved 
in getting letters of credit con- 
firmed overseas, say trade 

nfflHaln <n Lag OS. 

A stre n gt h of the Brazilian 
deal is that confirmation is 
virtually automatic. Cotia, the 
Brazilian trading .. house 
involved in the deal, says the 
arrangement is a natural solu- 
tion for two countries with 
serious cash-flow problems — 
Cotta calls them “partners in 
trouble." 

The agreement involves two 
independent contracts: 

• Under one, the Nigerian 
National Petroleum Corpora- 
tion (NNPC) sells some 40,000 
barrels of oil per day to Petro- 
bras, tiie Brazilian state oil 
company; 

• Under the second, Nigeria 
purchases some 3500m- worth of 
urgently needed imports from 
Cotia Comercio Expoxtacao e 
Importacao, the largest private 
trading company In Brazil. 

As . cash payments are 
involved, payments are made 
through an escrow account in 
New York, which is cleared 
monthly. 

Nigeria's Finance 'Ministry is 
bettered to have . resisted the. 
deal, and was reluctant to see 


Cotia guaranteed a monopoly 
over a volume of trade which 
represents at least 18 per cent 
of total budgeted visible imports 
of 1985. 

It argued that the company 
would have little incentive to 
ensure prices were competitive. 
NNPC officials opposed it, too, 
on the grounds that the com- 
plicated' provisions of the deal 
could made a discount on the 
crude price. 

Clearly, there .is a danger 
such deals can prove costly. But 
with the world oil market likely 
to remain relatively depressed 
in the short term, what must 
determine the attractiveness of 
countertrade arrangements is 
whether or not they bring 
Nigeria new customers for its 
OiL 

This appears to have been 
the case for Brazil, with 
Fetrobras increasing Its normal 
purchases from Nigeria by 
40,000 barrels a day. But it is 
not clear that there would be 
additional amounts involved in 
some of the other deals now 
believed to be under considera- 
tion. 

Whether or not any other 
countertrade deals are con- 
cluded in 1985 the Brazilian 
deal alone has traditional 
exporters worried. 

Exports from the UJ5„ West 
Germany and Japan continued 
thp.fr slide in 1984, with UJS. 

exports falling 40 per cent to 
8570m from 88685m in 1988. 
West German exports ri< »cltTWMl 
44 per cent in the first mn» 
months of 1984 against the 
same period a year earlier and 
Japanese exports fell more titan 
20 'per -cent in the 11- months. 
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h's called the Extra Globa) Trading Network: a trade information sys 
tern backed by a lull-service trading company and ottered by major hanks 
around the world. Whether you are a smali company or a multi national giant, 
the Extra Globa/ Trading Network gives you a whole new dimension m 
international trading. And best of all. it's free. 

Our trading arm does more than put buyer 3nd seller together. It 
executes transactions, minimizes risk, and opens new pathways of profit. 
We handle sourcing, selling, distribution, foreign exchange, financing, freight, 
licensing, and counter trade. 

Extra service Extra profit. At no cost to y ou 

Our worldwide offices are in place, right now, staffed by experts with 
years of international experience. They can generate sales for you. choos- 
ing the best situations and markets for your particular needs. 

We want to assist you with business that you cannot (or choose not to) 
do yourself And that means extra profit for you. 
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Bull’s Blood 
agent switch 
sparks UK 
court action 

By Martfe Unday and 
David Buchan 

BLOOD— or Hungarian Boll's 
Blood to be more precise — 
may soon be all over the floor 
Of the British law courts, 
folio wing legal steps by 
Cotmaa’s of Norwich to try. to 
block the recent award to 
another UK agent of the 
exclusive right to sell the 
leading Hungarian rat wine 
In this eooatry. 

Caiman’s lost their 14-year* 
old right to sell BulTs Blood 
in the UK mi February 14, 
when Egervfa, the Hungarian 
producer and brand -owner of 
the famous Bull’s Hood of 
Eger, gave thq exclusive UK 
sales rights of its product, 
backdated to January 1. to 
Hedges and Butler, the .Bass 
wine and spirit subsidiary. 

Caiman’s, is fighting bade. 
Bat the Norwich agent 
remains silent about Ms pre- 
cise coarse of legal action, not 
going beyond a statement 
admitting “ a d is pute has 
arisen between ns and 
Monimpex (the Hungarian 
wine expert agency) and 
Bgcrvln,** and that Cotman’s 
has started * proceedings " in 
order to “protect Us position 
and to resolve the pro blem.** 

The problem, ter Caiman's, 
arises somewhat Mzarrely oat 
of the Hungarian Govern- 
ment's reforms— much landed 
in the West — - to introduce 
more competition and flexl. 
htilty lulo that country's trad- 

lac Ha r rie rs. 

lsatApril, Monlmpex 
with which Cabman's had Its 
BulTs Blood sales contract 
had the monopoly on all 
Hngarian wlne exports. 

Since then. Individual wine 
producers have had the right 
to export and sign their own 
agency deals, andJEgervim has 
now used that right. 

Egervinls ground . ter 
putting its UK sales in differ- 
ent hands would not appear to 
concern tie volume of BulTs 
Blood sales, which mk IB per 
vt last year after Cohan's 
started marketing It In 34ltre 


But Mr David Jenkins, a 
Hedges and Butler d fr ect nc, 
stressing that his company 
was in no way party to the 
current vinous dispute, said 
late last week that Egervin 
approached his compaBj in 
the second half of 1984. claim- 
ing It wanted n different, 
more “upmarket” sales pitch 
for its red wine. 

Bast European countries 
such es HUnxaiy with no 
g — end trade agreements with 
Brnmels, face EEC quantity 
restrictions on their wine. 
Produces* such as Egervin 
may therefore he .more 
Interested in the price than 
the quantity of their exports, 
particularly when faced with 
other East European com- 
petition in lower grade wine. 

Meanwhile, Hungarian 
trade officials in London seem 
wryly amused about the 
“knock-on" effects in the UK 
from their economic reforms 
back home. 


UJS. steel 
import surge 
continues 

THE UA imported Mn tons 
of steel fn January, up 
S2JB per cent from 2J.6 jb tons 
in December, for the second 
highest uontttiy total on 
record, AP reports from 
Pittsburgh. 

The American Iron and 
Steel Institute said that, 
paced by record shipments 
from developing countries, 
imports represented MJ per 
cent of the domestic steel 
market. The average market 
penetration ter 1984 was a 
record 26.7 per cent. 

In a related announcement, 
VA Steel, the nation’s largest 
steelmaker, said it filed five 
antidumping and counter- 
vailing duty petitions with 
the UjS. Department of Com- 
merce and International 
Trade Commission against 
steelmakers In Austria, 
Bomsnla and Venezuela. 

UJL Steel claimed the 
countries are selling tubular 
steel for the oil Industry at 
leas than fair value. 


Britain 6 willing to share 

technology with China 


BY CHRISTIAN TYLER IN PEKING _ 

BRITISH companies were ready £ fgoL-fSOm 

to treat China as a - fall to commit ltseltw Lrg^g&ai 
partner" by transferring Indus- gas much the 

trial -technology.. Chinas and L ^invest on 

Premier, Zhao Ziyang, was Chinese were reaay to 
assured in Peking yesterday. their ride- _. chairman of 
Lord Young, Minister without Mr ^TfnumSrrt proposed 
Portfolio, who is leading a high- GEC, said a ^ numoer k geC 

level trade mission from the Jomt venters gmi- diJmssed 
UK, reported later , ffitTWSW— « lead 

that the to firm commitments. 


Chinese Premier 
plained to him — 
Japanese were not willing to 
share their, techno logy although 
they were competitive on price. 

While the British mission was 
being received in the Chinese 
leaders' ' compound beside the 
Forbidden City, a big Japanese 


The delegation's meeting 
with the Chinese Fender 
followed a ceremony at me 
Great Hall of the People where 
one business contract was 
confirmed and two, °_*^ r 
possible deals -for British wo- 


mission in Peking this week was panies were nudged forward- 

j ji nano ..j timea 


granted audience with Deng 
Xiaoping, China’s paramount 
leader. 

Lord Young was at pains to 
stress that the British had been 
given a special mark of favour 
in meeting both the Prime 
Minister, his deputy, Li Peng, 
and 10 other Ministers during 
the first leg of their mission. 

He rejected suggestions that 
the UK had been given a less 
warm welcome than the 
Japanese. , ^ . 

Meanwhile, tt emerged .that 
what was billed as a selling 
mission has none the less in- 
cluded a number of offers by 
UK companies to set up equity 
joint ventures, on which the . oology 
Chinese are particularly keen, costing 

For example, British Oxygen 
represented by its chairman. 


Mr Richard Giordano— said in needs. . 


Cable and Wireless signed a 
joint memorandum for feasi- 
bility studies that could 
strengthen its presence in 
China’s big telecommunications 

programme. 

The company hopes to set up 
a Joint venture with the 
Chinese Government for im- 
proving communications in the 
big industrial area of the 
Yangtse River Delta — » 
programme on whlch the 
r. hinttsp- expect to spend 8500m 
(£454xo) over the next five 
years. 

The other feasibility study is 
for a telecomm unications tech- 
centre in Peking, 
about 820m, which 
would advise authorities all 
over Gbina of their different 


Rolls-Royce signed a protocol , 
which takes it a step nearer to .. 
a £lfim order for four -Spey, 
engines to power generatorsin - 
theNan Jiang oilfields. The 
company has already «ipp*ed - 
three such engines to China.. 

The only company to clinch 
a deal yesterday was Abeling 
Barford, the former BL heavy -.; 
vehicles manufacturer, winch ig - 
not represented on the UK _ 
delegation. . , ’’ 'V 'I 

Abeling Barford was celebrat- ; 
jug a contract wm seroal 
months ago to license produo- 
of - 600 80-ton dumper trucks- -■ 
over the next seven years. Sales . 
of UK-made components!® a. - 
Peking factory could be worth . 
around 860m over the life of 

the contract. ■ • 

The British delegation leaves 
for Shanghai today and .uuU 
visit Canton and Hong Kong 
before returning to Ihe UK-. 

• China has ordered two colour - 
television manufacturing plants :• 
worth a total of more than 
Y3bn (£10m) from Victor Com- ; 
pany of Japan, a Victor spokes- : 
man said, Reuter reports from 

T °One’ plant,’ for the Shanghai 
branch of the China Electronics •* 
Import Corporation, win have 
the capacity to make 210,000 
televisions a year, starting on / 
September 30, 1985. ■ •• 

The other plant, for Dadong ; 
City Electronic Industry Cor- , 
poration, will make 150,000 sets, 
annually beginning in October*, 
this year. • ' . 


Lisbon £250m surplus with UK 


BY DIANA SMITH IN LISSOM 

PORTUGAL ENJOYED a 
£250m trade surplus with the 
United Kingdom in 1984— over 
three times Its 1983 surplus of 
£79m. 

Robust Portuguese exports, to 
the UK and a sharp drop in- 
British exports to Portugal 
produced this record surplus. 

. Britain's share of the Portu- 
guese market has dipped from 
first or second largest supplier 
In the. 1960s and 1970s to third 
or fourth in this decade, with a 
share of between 7.5 and &8 
per cent 

The U.S. — a major source 
of Portuguese food impo rts 
of mom than .8800m (£727m) 
a year— West Germany and 
France have overtaken -the UK. 
..-Howevexv Britain is still 
Portugal's largest dn^e export 
market, taking 14 B per. cent 
of exports in 1983 and 15.4 per 
cent in 1984. West Germany is 
the second largest market for 
Portugal, with 13.6 per cent 
of exports. 

Portuguese fabrics, yarn and 
clothing— items that represent 


Chinese award 
Ericsson £15m 
telephone order 

By Kevin Done, Nordc 
Correspondent, in Stockholm 

ERICSSON, the Swedish tele- 
communications group, has 
received orders totalling 
SKr 160m (£15Rm) to supply 
its Axe digital telephone 
exchanges to four cities in 
China. 

The largest contract covers 
the supply of four digital 
exchanges to the city of Dali 
in the province of Uaoning in 
Northern China. The order 
includes three local exchanges 
and a toll exchange to handle 
long-distance traffic. 

A complete digital telephone 
network with two Axe ex- 
changes and optical fibre trans- 
mission systems is to be sup- 
plied to the coastal city of 
Ningbo. 

A combined local and cellu- 
lar radio mobile exchange has 
been ordered for the summer 
resort city of Qinhuangdao. 
some 380 miles to the east of 
Peking, while a further 7,000- 
line local exchange is to be 
supplied to Peking. 

Ericsson has now received 
orders for more than 100,000 
Axe lines from China, and 
already has the system in 
operation through earlier 
digital exchanges supplied to 
Peldng and Shenzhen. 


Can Ten Remember The Details of Tear 
Business Conversation? 

_Do yon have proof of Verbal Commitment? 

VJUCGEKEKD can provide protection and proof of 
■ ponexud ccmvoKzatioa with: 

^ i iracocdera ■ Micro miniature pocket 

i M hour recorders • 



A 5-SCREEN COMPUTER SYSTEM 

For under £ 10,000 (+VA 1 ) 

The offer includes a high performance computer 
with 27 MB Disk (upgradable up to 140 MB); 5 
terminals; a printer; word-processing; database 
management ana text retrieval systems. 

A wide range of UNIX-based accounting and business 
management software available. 

Call Andrew Starkey at Intercon on 01-828 4151. 


42 per cent of national 
industrial output — dominate 
exports to Britain, and grow 
annually. 

In 1984, £152m-worth of yarn 
and fabrics and £UGm-worth of 
clothing made up .almost half 
the £645m- worth of Portuguese 
goods exported to Britain. 

This compared with fabric 
and yam exports worth £133m 
and clothing exports worth 
£88m in 1983. 

Other major Portuguese 
exports to the UK were pulp 
and waste paper (£45m in 1984 
and £27m in 1983), cork and 
wood (£39m in 1984 and £28m 
in 1983) and footwear, one of, 
Portugal's fastest-growing 

export Items, which! increased 
in value from £20m in 1983 to 
£2fth in HJ84. - 

. By contrast, many British 
exports to Portugal shrank. 
Figures for the value of these 
are sot yet available, but it is 
known that the most drastic 
drop in 1983 and 1984 was in 
commercial vehicle compon- 
ents. 


This reflects a depressed 
Portuguese market after a ’ 
1981-82 commercial vehicle r 
boom fed by locally-assembled 
Ford, General Motors and 
British Ley land vehicles using - ; 
components imported from 
Britain. - ■ ■ 

British exports to Portugal 
slid from a peak of £439m in 
1982, when Britain had a £40m 
surplus, through £897m in 1983. 
when Portugal went - into - 
surplus, to £S86m in 1984— A ' 
£53m decline in two years. • . ■ •* 
Other major exports to -. 
Portugal such as oil, oil pro- 
ducts mflphinn tools also. . 
dropped, reflecting Portuguese, 
recession and austerity. , . J 
That recession and ’-more*!- 
Goyernment support . for - 
exports drove many Portuguese' " 
manufacturers to market - 
abroad more energetically. 

After a 6 per cent decline *' 
in 1984, imports are expected 
to grow by 8 per cent in 1985, 
enabling Portugal's . trading 
partners to make up a little of 
the slack. 


The countdown has 
started to possibly 

your BESt investment 
opportunity 
this tax year. 


Only 31 days to go_. As an individual British 
^“xP^^'y^l^l^bene&fcomtaxreBefoninvestiiieiiis 

*n tpafifymgBES companies tins tax year - ending 
April 5 tn 3985 . 

Medical Imaging Services pic 
The Company has been established to provide 
mofaDe computerised medical diagnostic services 
Approximately 800 UK hospitals with over 200 beds 
each are without CT Scanner facilities. The Company 
V^. 1I ^aUy Provide shared CT services on a contacted 
baas^TlwCompanyplaro to expand into Continental 
£iirc^>e and other hjgh technology modes of medical 
diagnoses such as breast scanners and ultrasound 
The technology was developed in the United Kingdom. 

OFFERFOR SUBSCRffTTON 

sSSSSZSSgSKSBJsSK 

... "A on application. 

a3 Z35i EBaagB3aii!i!.. 

, "ssssssssssasStr 

FurthCTinfonnation; and fuD details of the 

No. 1 Royal Exchange Avenue 
London EG V3LT 
01-2837671 indudmgwedcends. 

Assoda non of Securities DealanfUSA], 

British is BESt 

2^ f ^ V ^ houtobl « aiion * a cow -s« 
of theMedicri Imaging Services 
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John Moore reports on the prospective new dealers in government securities 

Finance groups flock to join market 
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— . . luorsec. 

laen- entry into this market ff 
proved the Bank 

andd revolutionise . trading m Britl 
®“sdoinestic bond market and 

lipy ds Bank is one of the latest 
8*£S» to indicate that it plahs to 


eummiiein securities 

asasubsidiaiyofamewhantbank- 

mg group it is forming. Uoyds joins 
the -grow mg list o£ those that are 
entering the British 
gut-edged market for the first time 
as market makers. 

For years the British gilt-edged 
market, which last year turned over 
£ 268 bn, has been dominated by just 
two market makers, Wedd Durlach- 
er Mordaunt and Akroyd & Smith- 

era, wito one or two smaller market 
makers in toe background. There is 
estimated to be about £ 100 m- 
£I50m of .capital in die present mar- 
ket. 

This is set to change. On the pres- 
ent timetable, fawi scales of coxh- 
misrion in the British securities 
market, winch have supported local 
market makers for years, are sat to 
be abohsbed in about October 1988. 
The prospect of a more com p e titive 


^vmmment has Jed securities 
konses - indndiM-the two main 
mrnfcet makers, Wedd and Akroyd 

- to fage links with outsiders; 
Wedd Duriacher with Barclays, the 
British clearing bank; and Akroyd 
with a large merchant b anking 
group, S. G. Warburg. 

With other outsiders coming into 
the giltedged market, through their 
own links with .British .securities 
• houses, the amount of capital sup- 
porimg market-making operations 
«mH grow to more than EfiOOm. 
There could be eventually about 40 
dealers trading in toe traditional 
markets of Wedd Duriacher and 
Akroyd. 

Mr John Davies of stockbrokers 
Quitter Goodison, headed by Sir Ni- 
cholas Goodison, chairman of the 
London Stock Exchange . w>iH 
thie Ann and its new overseas ally, 
Skandia Life, b^d no intenti o n of 
becoming involved in toe market 
"The gtte market is going to be a 
bit of a blood bath. Whether the vol- 
ume . of trade increases sufficiently 
for the new participants remains to 
be seen,” he said. 

One leading banker whose firm is 
seeking primary dealership status 
ad mit t ed: "We will enter this with a 
heavy Tieart but we have to do it in 
order to gam a position. We are not 
going to make toe sort ctf returns 
we would normally be looking for.” 

- American groups are more opti- 
mistic. . At the London office of 


ommons to debate 
shop opening hours 

BY DAVID CHURCHIU* CONSUMER AFFAIRS CORRESPONDENT 


A PARLIAMENTARY debate on 


to open legally on a Sunday is ex- 
pected to be hdd by MPs before the 
Easter recess. 

The debate will make dear toe 
Government's commitment to end- 
ing. restrictions on shop opening 
hours and pave the way for legisla- 
tion to be introduced in parliament 
in the autumn. 

The Governments detennination 
to implement in full the recmmnenr 
datums oftheAnM committee's ro- 
port into ,shpp -opening boms - 
vritich called for toe abolition 'of All 
controls - is oyeded to face stiff 
opposition in parliament 0®o-* 
Dents of toe- cconmittee's findingq 
indnde Tedious gractps, Labour 
MPs sponsored fayTfodaw, the toop: 
wtHitts’ mdcn, amt ' b^dd^ndi 
. Con s e rv ati v e ~MPb concerned' wHh" 
the of small retaikus. r . . 

These opposition groups are mot 
ed in opposing abdhtkm ^ot aH laws 


on shop hours, although they have 
different vieers on. how the jaesent 

ulimW ho w rfnm'gH 

Usdaw estimates that the effect 
of abotitum of controls on ope ni ng 
bows could see toe loss of between 
120 f )00 md 1200,800 jobs from retail- 
ing. The issue is likely to be toe fo- 
cus of toe union’S conference next! 
month. ^ 4 . . 

• . Large; retailers winch are in fe- 
vcprrfrefornvsnch as Woohrorto 
and ■' Habitat/Motoercare, believe 
toat toe. nqpact on jobs wiS be fer 
fess^lhan-.toe Usdaw estimates. 
They paint to toe experience of 
Sunday trading to Sweden and toe 
US. to support thdr argument that 
longer simp opening hours do not 
damage retrifen.' 

* If toe' Govennnrait goes ahead 


low Sites&iy ftat ' 

shops would not be able to trade 
freely before summer 1906 at the 
earliest.. 


State puts up £800,000 
fer Ulster jobs rescue 


BY OUR NORTHERN IRELAND CORRESPONDENT 


TBE GOVERNMENT has agreed to 
put £800,900 'towards a rescue plan 
wtxfeh will save 130 jobs at the for- 
mer Mottos Tobacco Machinery 
plant near.* Londonderry, . in' 
Northern Ireland. 

MoH ns aniw fippgd the closure of 
the factory, with, the loss of 440 
jobs, in October when it decided to 
concentrate production of spare 
parts at its Beterborough, Gam- 
bridgeshire, plaid; : 

The Govtonmenf aid wfll help es- 
tabHsh a pew c«Hnpany r Maydown 
P red Ncn Engineering, whidi was 
proposed by the workforce with the 
help of local businessmen and toe 
Foyle DevekHnneni Org anisatio n, 
Londonderry's enterprise agency. 


Dr Rhodes Boyson, toe Northern 
Ir eland Industry Minister, .yester- 
day approved the rescue deal sub- 
ject to the promo ters subscribing 
£2904)00 to share capital and rais- 
ing a finther £200800 of bank loans. 

Workers at the factory have 
pledged their redundancy pay- 
ments to toe venture. 

• Dr Boyson has supported £B5m 


bring about a" 'resurgence of' 
Northern Ireland's flax growing , 
and Ijngp industries. 

A'task force sef_up.bytoe Irdus- 
trial Development Board produced 
a strat^y to enopirage toe indus- 
try to expahd and add to the 6,400 
jobs already -dependent on linen 
making . 


Consumer credit rises 
to record levels 


BY PHILH* STEPHENS 

CONSUMER CREDIT business to 
Rrffwm reached record levels to 
January as. consumers took advan- 
tage of cheep credit from retailers 
awd finance houses before the 
sharp rise to interest rates. 

The Department of Trade ana In- 
dustry said yesterday that new 
loans advanced by retailers .finance 
houses and other specialist credit 
organisations rose to an' all-time 
high of £l.I6bn during the month. 
That was nearly 20 per centhigher 
than to December and f compared 
with a previous record high of 
ELOlbn in May of last year. 

The figures confirm a strongun* 
deriving upward trend in ^consumer 
credit since the autumn of last year. 

In the three months to January new 
loans rose by 10 cent compoed 

with the previous three-month pen- 
° d part of the explanation for toe 

January rise, however, is tomtom 
the feet that toe organisations 
covered by the data did mrt *eact 
immediately to the general rise to 

tag* 

base lending rates by a total erf 4% 
percentage points to 14 per cent.re- 

finance ho^«*dnot 

adjust their charges until the begin- 
ning of February. 

The gener al expectation among 

in mortgage rates 



THE CANDIDATES 

Security Pacific (Hoare Govett). Citicorp 
(Vickers da Costa/Scimgeour Kemp-Gee/ 
Seccombe Marshall & Campion). Mercury 
International (S. G. Warburg/ Akroyd & 
SmHhere/Rowe A Pttman/Mullens). Mer- 
cantile House (Alexanders/ Jessel, Toyn- 
bee & GlHett/Laing A Cnudcshank). Schra- 
ders (Hefljert Wagg & Co, Anderson Bryce 
VDffers). Klein wort Benson (Grieveson 
Grant/ Chariesworth & Co). Hemgkong & 
Shanghai Banking Corporation (James Ca- 
pel, which has a joint venture for market 
making with Genrard and National, an inde- 
pendent discount house). Midland Bank 


(Samuel Montagu/W. Greenweil). Barclays 
Bank (Wedd Duriacher Mordaunt/de Zoete 
& Bevan). Union Discount National West- 
minster (Bisgood Bishop/Fielding Newson 
Smith). Union Bank of Switzerland (Phillips 
and Drew). Chase Manhattan (Simon A 
Coates/Laurie Milbank). Morgan Grenfell 
(Pinchin Denny/Pember & Boyle). Hill 
Samuel (Wood Mackenzie). Royal Bank of 
Canada's Orion Royal Bank (Kitcat & Aft- 
ken). Shearson Lahman/American Express 
(L Messei). Baring Brothers (Wilson & 
Watford). Cater Allen. D rex el Burnham 
Lambert Merrill Lynch. Lloyds Bank. Ban- 
kers Trust Goldman Sachs. 


Names In brackets are the British securities Anns in which stakes have been taken, with the exception of Garrard and Na- 
tional 


Drexel Burnham Lambert, the U.S. 
securities group, Mr Stuart Lewis, 
the vice-president, said: “We do not 
expect immediate returns in the 
shortterm. When toe London Inter- 
nationa] financial Futures Ex- 
change started to 1982 we struggled 
along with our four seats and now 
we are happy. We are taking a long- 
term position.” 

Mr Donald Roth, phairmnn of 
Merrill Lynch Europe, has hired Mr 
John Hutchinson, a former senior 
gilts- partner of Wedd Duriacher, to 
be managing director of the firm's 
gilts sales and trading activity. “We 
want to be ready to become a pri- 


mary dealer. There are likely to be 
a few storms in the British bond 
market bat we are in fer toe long 
term." 

Mr David Jones, a vice-president 
of Goldman Sachs, is equally opti- 
mistic. “On our assessment of the 
market the figures look reason- 
able. Markets are not independent 
any more, they are interdependent 
as far as capital flows are con- 
cerned. We have to participate." 

Bankers Trust has started re- 
cruiting dealers to its proposed pri- 
mary Hpalpnehip operations, talcing 
on individuals from British brokers 
Montagu LoebI Stanley, Buckmas- 


ter and Moore and* Panmure Gor- 
don. Orion Royal Bank's Kitcat & 
Aitken stockbroking interests are 
recruiting to expand their gilts op- 
erations. 

Other UB. groups, such as Bank 
of America, Chemical Bank, and 
Salomon Brothers are weighing up 
the prospects for participation, al- 
though both Chemical and Salomon 
are “inclined” towards primary 
dealership. 

Among independent groups in 
the UK, the discount houses are 
among the most prolific contenders 
for primary dealerships. Clive Dis- 
count, one of the smaller discount 


houses, is still flunking seriously 
about the situation. King and Shax- 
Son and Smi th St Anhyn, both 

among flic smaller of flic discount 
houses, are not going to attempt it 
largely because of their size. But 
Union Discount is entering the fray 
and has recruited three gilt-edged 

dealers from Laing & Cruickshank. 

Cater Allen's Alistair Buchanan 
said: “We think that we ought to be 
in toe market" Gerrard and Nation- 
al, one of the largest discount 
houses, has formed a joint company 
with James Capel in which Hong- 
kong and Shanghai Ranir has a 
stake, to develop a primary dealer- 
ship. 

All those surveyed by the Finan- 
cial Tunes feel that between £15m 
to £25m wiQ be the amount of capi- 
tal which will be required fer a pri- 
mary dealership which, following 
Bank of England guidelines, will 
have to be separately capitalised. 

Among European groups. Union 
Bank of Switzerland wfll be a play- 
er in the primary dealer market 
through its Phillips and Drew inter- 
ests. Deutsche froMs a near 5 
per cent stake in Morgan Grenfell, 
which through its links with the 
British securities market will also 
be seeking status. 

Credit Suisse, with a stake in bro- 
kers Buckmaster & Moore, is still 
/■wnridgring toe possibilities. If it at- 
tempts anything, it is likely to do so 
through its London affiliate Credit 


Suisse First Boston. 

Japanese securities houses, such 
as Nomura, have yet to declare 
their and their as 

primary dealers could depend on 
toe rate at which their own finan- 
cial community is opened up to 
overseas interests, , 

Companies which are to set up as 
market makers to UK government 
stocks will have to be members of 
the British Stock Exchange. The 
Bank of which outlined its 

original plans last November, has 
been waiting fer toe stock exchange 
to produce the necessary constitu- 
tional changes to allow outside 
members. That has taken longer 
than expected. 

The Bank is working on its own 
fm -mai plans which will be pub- 
lished in the next few weeks togeth- 
er with an indication of the number 
of likely applicants. 

Hill SamuaTs Richard Lloyd ob- 
served: “There wfll be too much cap- 
ital coming on to the market. There 
will be losses. But the Bank of Eng- 
land and the Government are reluc- 
tant to intervene to limit the num- 
bers as they prefer to leave market 
forces to curb the numbers. 

“What they do not realise is that 
it is highly unlikely that firms will 
withdraw once they have got a 
place as it will mean too much loss 
of face. They will just shoulder the 
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Reform 
plan for 
wage 
councils 

By Peter Ridden, Political Editor 

WAGES COUNCILS, which set pay 
rates for 2.75m workers, are likely 
to be retained in a modified form al- 
ter a lengthy Whitehall debate. 

The Government's employment 
White Paper (policy document), ex- 
pected within toe next month, is ex- 
pected to recommend that the coun- 
cils should be reformed rather than 
dpmntiahpd- This will be coupled 
.with a series of other proposals to 
boost youth training and employ- 
ment opportunities fer toe long- 
term unemployed. 

The main change affecting Wages 
Councils is likely to be the exclu- 
sion. of young people, aged 18 or 
less, from their remit This fits in 
with toe Government's general de- 
sire for increased flexibility in toe 
labour market for young people by 
removing toe obstacles to employ- 
ment creation, for example by the 
setting of minimum wage rates. 

One reason why ministers seem 
set to retain the councils is that the 
Auld Report, which recommended 
the removal of restrictions on shop 
opening hours in England and 
Wales, also called fer the continua- 
tion of Wages Councils in the retail- 
ing sector. 



U spenam* — r— 

■ toe coming months. 

ditbusinessinJam^y^ 

r to have been given a 


once-and-for-all boost by a range of 
promotions being offered by car 
manufacturers. Loans for car pur- 
chase showed the highest increase 
during the month as consumers 
took advantage of special low inter- 
est rate and other incentives. 

department said that total 
credit outstanding at the end of 
January ■ totalled - ETLlbn, 17 • per 
cent higher than a year earlier, to 
sMa^Satisties ihe departaent 
aSfinmxl a sharp fafl m thevd- 
ume of retail sales m January from 
the record levels seen the P«*ious 
month. The index of retail sakisfeU 
from 117 to 112B between tbe two 
months. 

Officials said, however, thatjite 
fall may not represent, any diange 
in the underlying trend of s ^ s l ^ 
cause of the difficulties rfnwkmg 
seasonal adjustments during the 
Christmas period. 


WbuM you waitayear before you had it fixed? 


Of course not 

In fact yotf ve probably got a main- 
tenance contract to make sure vital office 
equipment doesn’t crack up. 

But what about your employees? 
Even more vital to your business, surely? 
Yet anyone of them could be working 
under par for months or even a year 
before they get treatment Unless you’ve 
got BUPA CompanyCare. 

Consider toe benefits: 

T ,ow cost maintenance. For around 
£100* a year, you can cover a valuable 


employee. (Compare that cost with your 
computer service plan.) 

Prompt treatment At times to suit 
them and you. 

Private room. With a telephone and 
unrestricted visiting, So they’re not out of 
touch even if they are out of toe office. 

Quicker return to work. And to peak 
performance. 

Don’t wait a year or even another 
month Find out more about BUPA 
CompanyCare. Telephone us or return toe 
coupon today. 


Please tefl me how my company can profit from forming a BUPA 71 
Com panyCa re Group. Send this coupon now to BUPA. FREEPOST. j 

London WC2R8BR. Or ringonv of toe numbers bdow. 1 


Company. 


No. of Employ 


Urniuol subscription for a» rmployM SO-iSon Mooi 

Only 5 employees needed to storta company paid group. 


i Bum 

| CompanyCare j 

It makes allthedifecnce. 


CMJ Loadoa 01-333 5212: BdM2245S4 (STD 0233; Kmilgfaai 021455 8821; Bw ■■■»■* 534741 (STD 0202; Writo* 608121 (STD 0273k BrisM 214511 (STD 0273: BraakyOI-ltifi 6531; Cartih lg t 316613 (STD 41223k 

Enter 77234 (STD 0392$ (te^M1^7S3«BwiOTn4US3tol«fo«440ti(Sn>OBS%UnitNlDH- a m6»44IlHclMWwOa-S36T335;teH«drS2K31(Sn>0G33;Ifoiiireta4108911STD Oflttfc OriWfflMfilSTDWMfcS^reial-IMffTDO.MbWtafcdOI-ftBNMa 
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FT HAND DELIVERY 


BARCELONA 



OUR NEW DELIVERY SERVICE 
TO YOUR ADDRESS IS NOW 
OPERATING AS OF 
NOVEMBER 1 1984. 


GONCQRDE : • < l . t j 
ACROSS THE ATLANTIC 
£99. 


FOR DETAILS PLEASE TELEPHONE 
OUR AGENT: 

IPS - INTERNATIONAL TOSS 
SERVICE (91) 733 9548 


FINANCIAL TIMES 

EUROPESBUSICSSI€VVSf»PER 


Before you break the sound barrier on the way 
to your travel agent, there's something: you should 
know. To qualify for a £99 Concorde flight you have to 
sad first class to New York aboard QE2. 

It means you have to go through 5 days and 
nights of sheer leisure and unrelenting luxury 

You can sail on either April 29th. May 27th or 
June 14th. This part will set you back from £1410. But 
after all. a single Concorde fare between New York and 
London alone will normally set you back £1.288. 

So go ahead Break the sound barriec Contact 
Cunard at 8 Berkeley Street. London W1X 6NR or call 
the number below: 



01-491 3930 

A, member of the Trafalgar House Croup. 


££, A, member of the Trafalgar House Cr 


Ymllahvays be recognised by your taste in Scotch. 


FIKRA di MILANO 



^Sssol 



shirt and blouse fabrics 


leisure lime and sport? wear 


FANCY 

knitted materials, fancy ond patterned fabrics 
lace and embroidery 


tessilvari 

accessory and fashion supplies for apparel 
and ready-to-wear industry 


28/3 V MARCH 1985 


NOTICE TO SHAREHOLDERS OF I.O.S. LTD. 


SHAREHOLDERS ARB BENEFICIARIES OF 
TRAHSOLOBAL FINANCIAL SERVICES LIMITED 


(Formerly Investors Overseas Services Management Limited) 


The CNrfcson Company Limited, In Its cspacfp* as Court appointed 
Liquidator of I.Q5-, Ltd. and as Agent of the Tnncec of the 
assets of Trans global Financial Services Limited (formerly Investors 
Ov e r seas Services Management limited), has important Information 
to report to a)) persons who have an in rerest ip either of these 
two companies. 

Such p e rso ns should immediately send their fuH names, mailing 
addresses and particulars of their shareholdings or other interest 
to the following address: 

The Clarkson Company Limited 

Attention: IOS/TFS 

P.O. Box 251 

Toro mo- Dp minion Centre 

Toronto, Canada 

M5K 1J7 

Upon receipt of your name and address, a written report on 
the current position of these companies and the potential value 
of their shares will be sent immediately. 

You are urged to respond to this notice immediately. The Informa- 
tion is essential to pay any money which may become payable 
to shareholders af a result of recent developments. 

This notice applies only to I.O.S.. Ltd. and Transglofcal financial 
Services Limited. It does not apply to otiior I OS related companies 
or, mqj Qa l funds. 


UK NEWS 


Pits prepare for return to work 


Unions draw lessons 


from coal stoppage 


Coal board 
to consult 


BY PHILIP BASSETT. LABOUR CORRESPONDENT 


TRADE UNION leaders were most 
ly unhap py yesterday that *h<» min- 
ers’ strike had ended without agree- 
ment; but most of them recognised 
that there was little else that the 
leadership of the National Union of 
Mineworkers {NUM) could have 
done. 

Left-wing union leaders placed 
blame for the dispute on the Gov- 
ernment, while those on the right 
were more openly critical of the tac- 
tics of tbe NUM and of Mr Arthur 
Scargitt, its president 

Mr Jack Eccles, Trades Union 
Congress (TUC) chairman, called on 
the NUM leadership to recognise 
now that it had to represent the ma- 
jority of the union which returned 
to work, and called on the NUM to 
seek urgent talks with the National 
Coal Board (NCB) to reach some 
agree d settlement. 

He insisted that the TUC leader* 
ship had done all it could for the 
miners, hut said "the members will 
make up their own minds-” 

Mr Bal Sirs, general secretary of 
the Iron and Sted Trades Confeder- 
ation when it refused actively to 
support the NUM, said: “It is sensi- 
ble for them to go back on the basis 
that they have.” He thought the 
agreement on pit closures fay foe pit 
supervisors’ union, Nacods, was 
“quite a good one." 

Mr Rodney Bickerstaffe. of the 
puhftc employees’ union Nupe, said: 


“! am disappointed because there is 
no negotiated settlement." 

' Mr Alee Smith, of the tailors* and 
garment workers', said returning 
without an agreement was “a good 
strategy. It allow? the NUM to re- 
serve their position, and to develop 
a strategy for dealing with clo su res, 
at local teveL" 

Mr John Morton* of foe Must' 
dans’ Union, hoped there would ha 
no recraniaatiOBS, partiealarty 
against foe TUC, since if there were 
they would he both “fruitless and 
inaccurate-” The miners "had taken 
the only course open to them." 

M»* Jim Slater, of foe National 
Union of Seamen, said he thought 
foe strike had been worth it, be- 
cause “to struggle for the right 
thing is not wrong." 

Mr Eric Ha mmond , of foe electri- 
cians’ union EFTPU, who gave a 
warning last September at foe TUC 
Congress foat foe miners would not 
be supported, said: T am glad it is 
over - but I am sorry to have been 
proven right about foe course of 
events.” 

Mr John Lyons, of foe Enguaws! 
and Managers’ Association, said: 
*Tbe Scargill alternative strategy 
has mm! in foe- fight ot that, 
most people wfo be looking for a 
more constructive attitude from foe 
trade union movement" 

Mr Roy Grantham, of the white- 
collar untoa Ape& said; There wilL 


be arguments for decades ove r foe 
miners-tait foe people who let 
down foe miners were fori* 
ers." Mr Ken GUI of TASS* the 
white-collar section of foe engineer- 
ing union, said: The miners nave 

established something on a lewd 

that has not happened before on 

■ i I * 


miners 

directly 


Mr Ron Todd, of foe Transport 
and General Workers’ Un*m, said; 
“It is a sad day for foe trade union 
movement, atihougb he claimed 
that it was not necessarily a set- 
back for foe lmkms tf they re- 
sponded to it constructively. 

Mr Alan TufBn, of foe Unfanof 

Communication Workers, said: "Tne 

miners’ strike has taught us t^t we 

must be dearer in diffiaren- 
t feting between disputes with foe 
employer and those with foe G < >v ‘ 
ermnwBt The ri^ht way to dwg? 
foe Government to through 
lot box” 

Brenda Dean, of foe print union 
S ag a* , «>kf her union would carry 
on as normal The minors’ strike 
mS have no effect on our wage bar- 
gaining. I do not accept in this era 
of ppw technology that foe miners 
are foe storm troopers of the move- 
ment - J have never thought that" 


By |an Hmgreavea 

TRADERS of the National Coal 
Board (NCB) will follow a policy of 
consulting directly with the indus- 
try's workforce rather then toW 
jug traditional procedures. Mr Ian 
MacGregor, foe board chairman, 
spid yesterday. 

In his first public appearance 
since Sunday’s vote to mid the pit 
strike, Mr MacGregor defoaaeda 


Mr Tony Christopher, of the tax 
staffs' IR5F, said: T hope now foe 
coal board will begm to conduct it- 
self with some magnanimity.* 



Litigation against NUM likely 
to continue for many months 


iUfrhcy _ - 

Society. He asked for customer far* 
bearance if it took time for the NCB 
to return to full output, since it 
would take some weeks to “redn-. 
doctrinate our workforce in safe 
productions." 

The strike, he said, had proved 
the coal industry’s ability to sur- 
mount difficulties. The only time 
you find out how strong and cap- 
able people are is when you go 
through a difficult period.* • 

Mr MacGregor kept to the Kne 
agreed between foe Government 
and foe board that there should be 
no talk of victory over the National 
Union of Mineworkers (NUM). 
“Thore will be no recriminations as 
people return to work. This is no 
time to talk of victory or defeat" 

He made it dear, however, that 
he did not expect business as usual 
in relations with fo? NUM. Be 
hoped to see in the NUM “a repre- 
sentative leadership who will truly 
listen |p foe views of foe members 
of foe unfog and apt in accordance 
with foe interests of a? of foeir 
members.” 


BY RAYMONDS! HUGHES* LAW COURTS CORRESPONDENT 


THE PIT STRIKE may have effec- 
tively ended but the litigation ling- 
ers on. 

The funds of the National Union 
of Mineworkers (NUM) are stiU un- 
der the control of the High Caurt- 
appoiuted sequestrators and receiv- 
er. They will remain so until the 
onion's leaders purge foe contempt 
that led to a £200,000 fine. The 
union refused to pay the fine im- 
posed for defying injunctions not to 
describe the strike as official. 

Moves by anti-strike miners to 
have the leadership ordered person- 
ally to repay the fine to union 
funds, to refobinse area funds used 
to finance illegal picketing, and to 
pay damages for an aUegedconspir- 
acy to assault working miners, have 
still to come to trial. 

Attempts by the union or its 
areas to discipline miners who dis- 
obeyed the strike call and crossed 
picket lines are likely to be vigor- 
ously resisted in the courts. 

At the weekend it emerged that 
working miners intended launching 
a new action, the ultimate aim of 
which would be to oust Mr Arthur 
Scargill as NUM president 

The outstanding litigation could 
occupy the attention of the courts 
and continue to exacerbate the dfyi- 
gfons and te n *fa nif u tfliiTi t>y» plpn 
for many months to come. 

Tbe cost to NUM funds so far has 
been estimated at about £800,000. 
That figure could be closer to £lm 


by the time foe law b«? finally rim 
its course. 

How many of foe eases win be 
pursued to final judgment wIU be a 
matter for foe working miners and 
their lawyer?, A straw poll of some 
of foe solicitors involved suggests 
that some, claims at least wfo be 
fought to a finish. 

A key factor wig be tire union’s 
attitude, to disciplinary actum. If it 
goes ahead with {dans to expel or 
suspend miners it will almost cer- 
tainly guarantee that foe courts will 
continue to be invoked in its af- 
fairs- 

On foe other hand, were the 
union to agree to an amnesty, foe 
working miners might feel that the 
difficult but necessary task at heal- 
fog the wounds that the strike has 
inflicted on foe imfon might best be 
served by letting the rest of the liti- 
gation lapse. 

• The South Wales area of the 
NUM is to ask the High Court to 
give back control of its £2.7m as- 
sets, frozen since August because of 
the area's contempt of court 

The union’s solicitors said yester- 
day that it hoped to go to court later 
this week to purge its contempt and 
have the sequestration order lifted. 

South Wales lost control its as- 
sets when it failed to pay a £50,000 
contempt fine imposed in July. 

It had defied orders made in 
April to stop "blacking" lorries 
owned by two hauliers - Richard 


Bead (Transport) and George M. 
Read - carrying coke from the Port 
Talbot weds Of foe British Steel 
Corporation, The companies 
riqmy d foa$ foeir drivers had heen 
?toned» abased and Intimidated by 
pickets. 

The union took no part to either 
foe original pr o ce e din g s or foe con- 
tempt bearing. 

Two weeks after the sequestra- 
tion write WW9 isstftd the seques- 
trator * tow- parsers fo qfy of 
London afiepuBtaoto Price Wafer* 
feeuo» - reported to foe court that 
they bad seized about £700,000 of 
the union's awotv. out of which foe 
fine wag said. 

The bwtpce of the seized funds 
and the rest of the union's asset; 
have emnn remained f mxnn. 

The Bead comp anies, which still 
have a damages claim against foe 
union outstanding, will return to 
court today with a new legal action 
against South Wales. 

Their complaint is that, because 
they are on a union blacklist, they 
have been banned from foe prem- 
ises of Mariheat , a company mak- 
ing processed fads at Iiantrisant, 
near Canfift The companies will 
seek temporary injunctions and, to 
due course, malm fresh damages 
claims. 

Today’s hearing is likely to be ad- 
journed to give the union time to 
prepare its defence. 


There was a chance this would 
happen, he said, if the NUM drew 
lessons from foe behaviour- of min- 
ers who had worked throughout foe 
strike. But the union should also ex- 
pect management to make use of 
foe knowledge it had gained about 
the workforce “through more inti- 
mate contact than ever before." 


Mr MacGregor stock These rela- 
tionships wpl continue when we re- 
turn to nprmal working. Consulta- 
tion mid cooperation wUl be carried 
put in foe true meaning of the word, 
rather than by lip-service to famil- 
iar procedures and methods of 
working, Thg management of tins 
industry have learned to communi- 
cate fofeefiy with foe people under 
theft control” 

He said that the mttdmm /md 
longer-term prospects of foe coal in- 
dustry migh t be strengthened by 
foe strike, since many customers 
had continued to be supplied by vir- 
tue of the efforts of working miners 
and tiie UK distributors. With ster- 
ling depressed against the dollar 
and foe prospect ot better working 
practices, change could now run to 
foe industry's favour. 

There were, be said, good oppor- 
tunities to expand coal s ales to tor 
dustry from Qm tonnes a year to 
14-1 5m tonnes a year during the 
next five years. 


The NCB also had plans to pro* 
mote d o me stic use of coal and the 
board would “do everything to re- 
coup the losses to the gas industry 
made at our daring the last 

year." 


FT SURVEYS ARE READ 


FT SURVEYS ARE KEPT 


FT SURVEY5 SHOW RESULTS 


A programme of forthcoming surveys for 1984 is available 
on a monthly basis to existing and potential advertisers. 

If you would like to receive a regular copy, please return 
the coupon. 


To: Clive Radford 

Financial Times, 10 Cannon Street, London EC4P4BY 

Please send me your programme of forthcoming surveys on a monthly basis: 


NAME 

title 

COMPANY- 

ADDRESS— 


Industry in which company is involved:. 
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Too often, no sooner lias an. investment company 
completed a deal, than itfs good luck 
And goodbye. 

But our attitude is just the opposite. We 
want to contribute to your success for years 
to come. For this reason, our financial brains must 
also be business experts. It is a policy which works. 
Witness the 8,000 businesses with whom we 

% 1 

k ««*I 

have enjoyed long-term relationships. 

■ 

"A We’re well equipped to add to that number 

*1 

I Within 3i, we deal with large projects and 

\ I are prepared to back any one company with up 
to £35 milli on or more; we have our 
Ventures Division who specialise 

I INVESTORS 

in fast-growing high-technology I 1n1np ^trv 

businesses; as well as ICFC, whose under- 

standing of smaller companies’ problems is unique. 

So we’re ready for all comers. 

But there has to be a proviso. Namely that, 

like us, they believe in something very important. 

The team spirit. < 

/ 

The creative use of money ■» 
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BIOTECHNOLOGY IN FRANCE 


Elf invests in drugs for 
dwarfs, bugs for oil 

BY DAVID MARSH IN PARIS 

A SPACE station-like building centre’s molecular biology team. The product, now being made 
near Toulouse in S.W. France 10 are from outside France — at the pilot manufacturing 
which takes part of its arcbl- mainly Americans, but also stage, is identical to the 
tectural inspiration from a including people from Britain, hormone secreted naturally 
nearby Jacobin monastery Is at Argentina and the Netherlands, from the hypophysis gland. 

“ _ -■ COUIXDCTCIBJ 


Bank hires scientist 
to look after its interest 
in life portfolios 


the centre of revolutionary The aim, says M Andre 


introduction 


French efforts to break down Joyeaux, the centre’s director, c 011 ** ***?„ 
the distinctions between funda- is to cany out research “ totally « , JLu 
mental and applied research in Integrated" with the industrial following clin i c a l test proce- 
biotechnology. and commercial sides of Elf’s dures - 

The new LabSge complex, has bio business. This is accom- Elf and Sanofi believe their 
been set up by French oil giant plished by frequent inter- product is superior to growth 
Elf Aquitaine to bring together changes between research staff hormone bio-synthesised by 
■ key elements of the group's and Sanofi's top management, as other companies (including 
biotechnology efforts. well as with executives from the Genentech). This comp eting 

The Labfege lab orat ory, which group's other operating arms hormone contains an extra 
has cost around FFr 100m to such as Rustics in seeds, Rous- amino add, methionine, corn- 
build and has an annual operat- selot in gelatines and Ceca in pared with the natural product 
ing budget of around the same colloids and food texturisers. which could lower the body's 
amount, employs about 80 Sanofi has also recently tolerance for therapeutic uses, 
researchers and technicians, increased the international Growth hormone has great 
The number is scheduled to grow scope o{ tts food additives busi- clinical potential as significant 
perhaps to 400 over the next ness the acquisition of quantities are needed to treat 

five years. Dairyland Food Laboratories of dwarfc--using a natural pro- 

Elf and its 60 per cent-owned tteU.S„ specialised In milk duct winch at present costs 
pharmaceuticals subsidiary nroduets which makes consider- arm™* $10 Per miligramme. 
Sanofi, which run the centre Other applications are in the 

jointly, decided to devote con- eauinnS' with regeneration of tissues after 

siderable resources to biotech- surgical operations, treatment 

nology as part of Frances' El?* of hum cases, and speeding up 

efforts to catch up in this sector growth of premature babies or, 

with thf,,eti*«r it c «P research techniques to the ‘ i. v 


efforts to catch up in this sector 


SSL** ™ g UA B-&-SS£r " g 


a t tho mentation plant has a produe- from malnutrition, 

i tion capacity of 300 litres in Another field where the 

24 hours. “A lot of labora- centre also hopes for clear com- 
tory processes collapse at menial results is in production 
making Up sales of about .u. 5 n h nctrini stam " uvc nf intprlpnkin-?. with 


Sttvi the industrial stage,” says of interleukin-2 (IL-2) with 

M Joyeaux. “We have the potential for making good 
r hfr-» same equipment here that deficiencies in the body’s resist- 

»ould tTui, in a factor If ^ to dtoea*. 


ance to disease. 

"«rLahS ,S, JSnmSt P wMdi «e ^scovered a process for use Using genetic techniques 
has been in^operatio^ [for abo$ 2S?S a ^S™r 1 ?»?«w! *!!*< LS“ «L°"* g _ 


techniques 


TffSMvmtaSdfr qfSId pa * * the plant” Sals, Sanofi has made b^ak- 

ln January by M Hubert Curien. T 5 e als0 P" des xtsel t througfas on producing IL-2 

of the Research and Technology ° n lts outride conUcte— part of in oitro. Roussell-Udaf. one of 
Ministry, represents a crucial P ne £“ efforts in France to the otiier big French pharma- 
part of the overall strategy. break down traditional barnere ceuticals groups, is also study- 
In contrast to other biotech- between diverse research lnsti- in g n^ 2 , based on production 
nology research establishments from bacteria, in combination 

in France which concentrate on not ? nly "1 th F f* n< * with the Strasbourg-based 


in France which concentrate on the Strasbourg-based 

specific fields, work at Labfege bod ^ es ’ genetic engineering firm 

covers the gamut of Elf s range * c ^? ce 1 aerl J Transgfene (in which Elf has a 

tjffiaEKSEl “ ^raes****. 

sss&sss srrr~ 

BSSTfiS® SHr 


Sm”’ ra^anie&j'^ntari 0ne of the most promising Despite the promising 
organisms for oil ofosoection 81685 ** centre’s pharma- research results, however, IL-2 
aSTlSSwri in vSS^SSlZ ceuticato-Iinked research is in is still a long way from the 

stream mdostriaf business!^ 1 " toe Production of human marketplace. If tests go well M 
stream industrial business. growth hormone by general Joyeaux believes it could be 

Out of 18 PhD level recombination techniques ndng introduced commercially In 
researchers, maki n g . up the cells from monkeys’ kidneys, about three years time. 


collaborate on IL-2 research. 
Despite the promising 


AS A sign that the French 
fi na nc i a l world is becoming 
more Interested in biotech- 
nology, the Banque Nationale 
de Paris, France's largest 
bank, has hired a research 
scientist to look after Its 
expandi n g portfolio of parti- 
cipations in bio-companies. 

M Philippe Geynet joined 
Banexi, BNP's Investment 
banking arm, two years ago 
from the Centre National de 
la Rechereche Sclentifique 
(CNRS), the national 
research organisation. Be is 
now in charge of about 
FFr 10m worth of BNP 
money invested in five small 
French firms and two U.S. 
companies Involved in bio- 
technology. 

Overall, Banexi has stakes 
in around a dozen companies 
In the biotechnology, health 
and pharmaceutical fields, out 

of its total participations in 

roughly 90 to 100 small and- 
medium French businesses. 

M Geynet joined BNP when 
the bank was about to make 
its first biotechnology foray 
through a stake In stake- 
lnunnnotech. This company 
— in which BNP now has a 
7.5 per cent was set up with 
support from medical 
research institute Inserm and 
otiier French institutions to 
produce monoclonal anti- 
bodies for cancer treatment 

He quickly put bis science 
doctorate to good use. “ The 
bank realised it needed some- 
one who understood the 
language - - . Ton have to be 
able to talk about technicali- 
ties with people (in the bio- 
business). The bank can play 
an accompanying role only if 
it enjoys the complete confi- 
dence of the company con- 
cerned. The small bio- 
company boss needs to talk 
to his banker not just about 
finance and capital but also to 
discuss his ideas about 
specific problems.” 

Otiier BNP biotechnology 
participations — all accom- 
plished over the last two 
years — include minority 
stakes in Bio-Europe, which 
specialises In bio-catalysis 
and enzyme work connected 
with the agro-food industry; 
Qonatefh, a recently -estah- 
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COME TO ELEGANT EATING. 


COME TO THE SHERATON. 


Cometoihe newart-decct 
glass-domed, conservatory 
restaurant-toe place to be seen 
nKnightsbridge-The setting is 
dfeaeeflyopiientfhevwne-Ssf 
cfcssteaf RencKIaciflonaf BigSsh 
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listed Immunology firm; awi* 
An da BJoIogieals, a Stras- 
bourg company set up by a 
married couple of scientists. 

BNP also has a minority 
stake in Blanc-Barberet, an 
enterprising company on the 
Cote d'Azur which has now 
become a world champion in 
cultivation of test-tube carna- 
tions using techniques 
pioneered by the INHA agri- 
cultural institute. And, la the 
U.&, BNP has two small par- 


Overall, Banexi has 
stakes in around one 
dozen sectors in the 
biotechnology health 
and pharmaceutical 
fields 


tici patrons — in the fraction of 
a per cent range— in Cali- 
fornian - genetic plant 
breeders Calgene and Mary- 
land-based bio-proeesslng com- 
pany Purification Engineer- 
ing. Calgene already has links 
with Rhone-Poutenc, the 
French state owned chemicals 
group, and Is eonsdering a 
joint venture in France. 

A UjS. foothold Is vital, says 
M Geynet. * because the 
Immense majority of things 
happening in the world in 
biotechnology are taking 
place either In the U.S. or 
Japan. Any company which 
starts in biotechnology in 
France has quickly to tackle 
the U.S. market too.” 

BNP's role in the business 
is not so much designed to 
bring off “ financial coups” 
— though it naturally enough 
hopes to make an eventual 
profit on its biotechnology 
stakes. Rather, M Geynet 
says, the decisive reason is 
that “ BNP has to have a stake 
in the best industrial busi- 
nesses of the fntnre. It’s 
important not just for BNP, 
the future industrial land- 
scape of France la at stake.” 


INSULATION MATERIALS 

Tank lagging for 
process control 

THE MAN whom millions of such as cork, glass wool or 
beer drinkers have to thank for fabric. « ir j, sub- 

a key part to the production of CoQvention^ly. sucn 
Guinness has turned his hand to stances are fastener to £J e k 
a different area— manufacture side of vats orplpes to p 

of a new form of lagging them hot or . ' °°15“ SjIiF to ' rot 
material for tanks in the chemi- can cause the materials to 
cal and food industries. or otherwise degrade. 

Dr Tom Carroll, 63, who last Sealsulation comprises 
year left his job as director of strips of FVC or poiypropyiene 
brewing at Guinness’ main that are filled with small »aus 
brewery in west London, has of mica, a mineral that is inert 
turned to production of a plas- and acts as an insulating 
tics-based material called medium. ' 

Sealsulation that insulates large about 10 cm wide, 

vats. .. laid nex t to each other 

Dr Carroll worked on the Stonn^ a paSelthat covers the 
early development of Sealsula- ® of p a cylindrical vessel, 
tion during his time at Guta- hJaterial is pliable and so 
ness, for which he worked since up shape of tanks 

1952. He says that the beer rTiSSent rizes. The plastic 
group has agreed to turn over SMlauUtioa is 

to torn patent rights on the with a layer of foil that 

material, which is made by C -lean, 

and K Extrusions, a email plas- 06X1 wipea ciean ' _ . 

tics company in Tonbridge, Sealsulation sells for ab° a ^ 
Kent. Dr Carroll works as sales £55 a sq metre. To lag a 
consultant for the company. typical large tank in the cnenu- 
Accordtag to Dr Carroll, the cal or food-processing industry 
substance is more suitable on would cost £1,500 to £3 ,imju- - 
grounds of hygience for lagging which is, according to vr 
fanfcg (used for fermentation Carroll, comparable to the cost 
or other chemical reactions of lagging such vessels by con- 
than conventional materials, ventional techniques.’ 

BRINGING IDEAS TO INDUSTRY 

Technology transfer 

BIRMINGHAM and Newcastle which they have no immediate 
upon Tyne are to set up later use. 

this year their own technology- xwo engineers from Aston 
transfer units to make local University are to be seconded 


l\) their cards 


industries more aware of new 
techniques such as automation 
and advances in materials. 


to the unit for a limited period. 

The county council's economic 
development department is also 


According to local-authority ’ running a series of seminars 
planners in these cities, such aimed at people from local 
units, which will draw on the industries to tell them of new 
expertise of universities and ideas in science and technology, 
other research institutions jj, Newcastle, three academic 
around Britain, can play a part nMranie . t : nnc hphind th P 


around Britain, can piay a pan: ^. e behind the 

in revitaiismg rompata^ ta set up the new centre, 

areas such as engineering and Newcastle’s university and poly- 


metallurgy. 


technic, together with Sunder- 


. . T- _ . -n - Writing ****** 

Bir mirto a m s centre will be land Polytechnic, will put for- 
based cm Aston UnavCTSBtys war ^ ideas that could be of use 
science part. West Midlands ^ manufacturing companies in 
County Council is to put up ^ neighbourhood. 

£400,000 to cover the costs of isnu«ura 

the unit for two years. Staff at the centre, which is 

Staff at the centre will tiase financed by £500,000 from local 
with local companies to put authorities and the European 
them ta touch with researchers. Commission’s regional develop- 
not just from local universities ment fund, will act as brokers 
such as Aston but from to arrange meetings between 
res ear chers organisations run companies in specific areas and 
by big companies which may academics who are doing work 
developed new techniques for of relevance to them. 


LOCAL. AREA NETWORKS FOR' MICROCOMP UTERS 

A step towards standards 

INTEL, the U.S. electronics is based on an existing local anof&er. 
component company, is trying area network called Ethernet The first two layers — the 
to break down the barriers of It is one of the most widely outer 0 j ti, e onion— des- 
commimlcations between com- used of all the networks with ^ D hvsieal and eleetri- 

puters. It has announced a about 200 suppliers and 10,000 ‘ 

computer network which will networks installed. cal features ^ of tbe networks 

link different makes of micro- Computer giant IBM is also ““ dau travefa on the 

computers within a building supporting the development itak. The next two layers set 

complex. despite its commitment to Its up -the message delivery 

Initially, microcomputers own form of network. It helped scheme. Layers five to seven 

based on three different o Derat- develop the protocols for link - provide the way to name the 

tag systems— Ms Des, Xenix and tag IBM personal computers stations on the network, layer 
LRMX — will be able to use into Opennet- Microsoft, the six translates files from one 
Opennet, as Intel has dubbed U.S. software company, was format to another while the 
the network. It hopes, however, also closely involved with Intel, final layer defines specific ser- 
that other operating systems One of the hindrances to con- vices such as electronic mail. 

, will join the network as it is nee ting different microcoin- Despite proposals for stan- 
i revealing its protocols— the puters together has been the dards, and some agreement 
codes by which communications lack of international standards, about levels one to four, the 
can work between computers — The International Standards higher layers of the network 
to any interested company. Organisation has developed a are still not agreed as regards 

The Intel announcement model for standardisation called standards. Intel hopes that with 
comes at a time when the mar- Open Systems Interconnection, its family of hardware and soft- 
ket for local area networks is It sees the problem ta terms ware products that cover all 
fragmented by a number of of layers; rather like those of levels of the OSI model, mann- 
proprietary systems. Until now an onion. Each layer specifies facturers will be tempted to 
no protocols were available for a particular set of functions follow its route, 
use by a number of computer which are necessary within a 
manufacturers. Intel's network computer to communicate with MAINE WILLIAMS 
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Sweden has more 

INDUSTRIAL RO- 
BOTS PER WORKER 
THAN ANY OTHER 
COUNTRY IN THE 
WORLD. 

Volvo is Sweden’s 

GREATEST ROBOT 
USER. 


v OLVO 
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Office 

Computer 

guide 

THE LATEST edition of 
Wharton's Complete Office 
Automation Guide reveals 
^hat spending on systems and 
equipment reached almost 

£3m in 1984, representing 
Increases of 60 per cent in 
unit sales and 28 per cent in 
revenues. 

Wharton sees these figures 
as a problem for manufac- 
turers ta that funding such 
growth at a time of f all ing 
prices is proving a . great 
fi jmnriai burden for many 
companies. 

Basically the book is a 
tabular listing of- the 
characteristics of some ^ 750 
equipments ranging from 
electronic typewriters to per- 
sonal business computers in 
13 categories. ' The listings 
Include address and telephone 
number and the most recent 
AMnrial results Of the 125 
suppliers listed. A one or two 
page analysis appears before 
of the sections. 

Wharton Information Sys- 
tems fra* established Olivetti 
ahead of Triumph Adler and 
Olympia In the supply of elec- 
tronic typewriters. The Italian 
company is also second 
behind Wang but ahead of 
LBBf ta supplying word pro- 
cessors. 

More about the guide, 
which costs £30, on 01-040 
7368. 


Automation 

Experience 
of machine 
vision 

A NEW book from IFS 
(Publications) of Bradford 
brings together In one volume 
the experience of several 
leading UK workers In the 
field of machine vision. 

Edited by Bruce Batchelor 
of ITWIST, company director 
Denys Hill and David Hodg- 
son a University of Birming- 
ham lecturer, the book Is 
titled Automated Visual 
Inspection and covers the sub- 
ject in 19 well illustrated 
chapters. 

Application areas dealt with 
include defect detection, sur- 
face ex ami n ation, measure- 
ment, counting, grading, sort- 
ing and “posture recognition” 
of production line components 
for subsequent robot hand- 
ling; 

The book includes 31 case 
studies, but few locations or 
companies are mentioned and 
the descriptions are some- 
times rather brief. Most 
aspects of the subject are 
covered, and there are 
chapters on economic aspects - 
and Industrial relations, ” 
placed surprisingly early in 
the book. 

Measuring -234 x X56 mm , 
the book has 550 pages and 
costs £35 ta the UK. More on 
0234 853605. 
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UK NEWS 


A war of words and ads in Birmingham 


FUGIT 

First Union General 
Investment Trust Limited 


By Sue Cameron 


AMEMBEBOFIMl 


ofSoatfi Afrits) 
LIFE CROUP 


THE tail driver at Rirtninr. 

Stifeet statira^to^ 
to know there was a wu 

£St y N f"* ? ” h ® asked, 

• ®?, kind of puzzled voice 

never heard of it. "Don’t you 
mean the Post and Mail?" * 

NrSlK + q, ^ on w6ul d have 
hreusht fcold Comfort to Ur 
CJms BuUivant. founding 

ftther of the Daiiy News, had he 
{”*“ beat Ft * ttie 

2liy S ki ai ? cIwd 1881 October as 

*»? x * t £' er fr® 6 daily, is 
_a Wtter battle with 
centenarian Birmingham 
Post end Mail grouji. 

The spoils they are fljgfi fo i g 
for are revenue from local awi 
optional , advertisers; The 
weapons are cut-price advertis- 
ing _ rates, rumour, innuendo, 
surveys end. occasional open ' 
challenges on the printed page. 
But while the Post ana Mail. is 
standing gallantly alone, the 
News has a powerful ally in the 
form of its substantial minority 
stakeholder, Reed International, 
the paper and publishing group. 
The. News, moreover, is fighting 
on two fronts: as well as taking 
the offensive against BPM, it 
knows it must also establish it- 
self as the bridgehead for vi- 
able, free dally newspapers in 
the muted Kingdom. 

Hostilities began last. October 
when the BMly NeWs was 
started with much fbttfote abdtit 
its being Britain’s first free 
daily papet. the News was to 
be distributed free to 300,060 
households id . Birmingham . on 
four mornings a week, Tuesdays 
to Fridays inclusive. The aim 
was a 50/50 mix.of editorial and 
advertising. Ad. rates were to be 
at least- £1 cheaper per* centi- 
metre than those of BPM. The 
format was to be tkblbid *hd 
the style that of a pop paper 
with the accent on human 
interest and shOWbb stories. 

The Daily tfews camp ynatn- 
tairift . that BPM had had a 
monopoly on dally newspaper 
adve rt is in g in Birmingham for 
far too long: But ■ the News 
insists, that it is “ only " looking 
for a IB .to 15 per cent share of 
the gam to £30m worth of 
advertising business which it 
reduum is available in the Bir- 
mingham area each year, it 
adds that BPM is welcome- to 
the other 85 per cent and that 
there should be .roota.fqr Both 
of thehl “if BPM Is. sensible;? 

The evidence to date suggests 
■that tite News has at-least ^p- 
ceeded lii piittihg BPM <fa foe 
defensive:' 

fgFH aamitettatffie nagar 



of the News forced it to 
accelerate orating plans to turn 
the Birmingham Post, its com- 
paratively upmarket morning 
paper, front a broadsheet Into 
a tabloid. 

* BPM asked the Audit Bittern * 
Of CuviOatioii if R Cbuld fcotn- 
bhle the sales figures of Its. 
Evening Mail with thbse 6f the 
Post to give a joint csrculatiou 
rating. The request has appar- 
ently been refused. This means 
BPM cannot offer advertisers ,a 
circulation that tops the magic 
300,000 figure— the number of 
papers di stribu ted- . free each 
day by. the News, 

• BPM admits that Its circula- 
tion has dropped a further 2 
to 5 per cent ain*e the start-up 
of the News. Over the last ip 
years sales of the Post hate 
pl umme ted from around 63,000 
a day to some 35,000, while 
those, of the Mail have fallen 

- from roughly 375,000 to. 204.000. 

• The Iliffe .family, which bos 
controlled BPM since the. 
Second Wortd war, haft just 

'botigtit the company into 10O 
p« cetR private ownership., 
BPM rfAtots this has “nothing 
whatever to do with the News” 
mid. adds that it represents a 
“vote of confidence.? Others 
believe the move, which has 
been referred to the Monopolies 
Commission, . has been 
triggered by the heed to elimin- 
ate dividend payments and put 
■w resources into fighting off 
the News. 

# BP$t has anboubced plans to 
axe tip to 300. jobs out of a total 
. df . 1,650— though it will con- 
sider alternative proposals de- 
signed to give an eqizivaleht 
reduction in costs. 

All of this- nigeestx that BPM 


is worried. But over at the 
group’s Cotmore Circus bead- 
quarters, where it produces a 

number of free and paid-for 
weeklies .as. well as the Post 
and the Mail, there appears to 
be only disdain for the upstart 
Daily News. Executives decline 
to say exactly how long they 
f^iink the News will last But 
they seem confident that its 
demise is merely a matter of 
time. 

. .Mr Tim Morris, chairman of 
BPM. will only concede that 
the Bead factor may enable the 
News ? to live a little longer" 
than the abfc months he origin- 
.ally expected. 

The Reed factor is a key one. 
freed ' International, whose 
interests stretch from Paper 
and publishing to paint and 
bittldihg products and whose 
turnover topped £2bn in 1984, 
took a Sizeable bat undisclosed 
minority Stake in the Dally 
Newt only a month after it was 
launche d. The money Reed 
paid for Its stake— that sum is 
also Uiufisclosed — has been put 
ihtb supporting and developing 
the News while three Reed 
OUreCtcfrt recently joined the 
News Board. 

BPM’s Mr Morris still 
believes that the News will be 
only a temporary phenomenon 
__ even with a powerful backer 
like Reed. “Nobody can toler- 
ate a loss making operation 
indefinitely," Mr Morris says. 
“XL the News goes on losing 
money, I think Reed will be 
forced to close it” 

Currently the News is losing 
inoney but Mr BuUivant and 
Mr David Scott editor of the 
News, stress that they never 
expected . to . mike money 


immediately. They say they 
have an 18-month business plan 
and add that they are on target 
to break even by the end of 
this year or early in 1986. They 
admit that they have not yet 
achieved their target of a 50/50 
advertising and editorial mix — 
but they insist they are 
delighted at progress so far. 

AU may be fair in love and 
war, but Messrs BuUivant and 
Scott do seem to have occasion- 
ally exaggerated the progress 
they are making. Both have 
talked airily about how the 
News has come very close to 
achieving Its 50 per cent adver- 
tising target on Fridays — the 
paper’s best day — and how 
the figure is weU over 40 per 
cent in the Thursday editions. 

The sappers at BPM*s Col- 
more Circus have had their 
rulers out They have, measured 
and logged every centimetre of 
advertising in every edition of 
the News since its launch last 
October. Their figures show 
that the advertising content of 
the News has only once topped 
40 per cent on a Friday and 
that the highest proportion of 
advertising k has ever had was 
44 per cent — on a Thursday, 
back in November. Weekly 
averages for the Daily News 
advertising content hover round 
the 30 per cent mark. 

Mr BuUivant quickly ca m e 
back on the defensive, with a 
three pronged attack. BPM, he 
said, had not counted the News’ 
own house ads although those 
were always, meant to be 
included in tee 50 per cent 
target 

And it is true that if all adver- 
tisements— not just those that 
are paid for— are taken into 


account the News did manage y 
a 49-4 per cent advertising con- v 
tent during one week in E 
November. The usual figure for o 
Fridays still around 40 per p 
cent d 

Mr BuUivant clearly finds c 
grounds for optimism in the 
Colmore Circus intelligence r 
figures, "I am very flattered c 
that they are taking so much « 
trouble to monitor us," he said » 
in a voice which suggested BPM c 
must be even more worried j 
about the News than he bid j 
hoped. I 

The question of advertising 
rates is one on which both sides . 
are also prepared to discourse . 
at length— but only about each . 
Other's charges and only on an 

unattribu table basis. If half of . 
what they say they have heard ‘ 
Is true, their battle is indeed a 
bloody one. . 

The advertisers themselves 
are also none too keen to go on 
the record — chiefly for fear of 
reprisals. Yet one said the size 
of the discounts given varied 
but could be as high as 25 per 
cent in a slack period. 

Racfcham’s, one of Birming- 
ham's leading department 
stores and much prized as an 
advertiser by both the News 
and BPM, said cautiously that 
it had found the Increase in 
competition " helpful.” The 
store added that the existence 
of two daily papers meant a 
wider choice for advertisers 
and also gave them the chance 
to reach a wider audience. It 
had also helped in securing 
better positions for advertise- 
ments that were placed. 

Costs and profitability — or 
the lack of it— are other topics 
which both BPM and the Daily 
New find absorbing. But again, 
they prefer to discuss each 
' other's rather than their own. 

Costs at BPM, which is a 
: much bigger operation than the 
' News and which has its own 
' printing works, are running at 
I around £750.000 a week. The 
1 £750,000 figure includes the 
■ costs of the group's weeklies — 

; BPM insists that it is too 
> difficult to Isolate the costs of 
' the Mall and the Post alone. Mr 
i Morris admits that these costs 
I are too high and adds that 
efforts are being made to reduce 
» them. 

i Pre-tax profits for BPM 
s Holdings, which includes all 
’ the group’s publishing 
: activities plus its retailing and 
: paper and packaging operations, 
t were £3Bm on a turnover of 
£96 Am in the year ending Jane 
go 1984. The newspaper pub- 
t Mahing side contributed £ 2 .3 m 
i towards the total. In the same 


year BPM enjoyed a £2.7m I i 
windfall from the sale of I 

Reuters shares but almost £2m I 
of this went on redundancy I 
payments and the cost of j 

deferred taxation arising from I 
changes in the law. 1 

Observers of the regional J | 
newspaper scene say that few I 
come anywhere near the 15 per I 
cent return on turnover that ! 
most gim for. But ooe in- j 
dustry expert reckons that in a j 
league table of performance, I 
BPM would “ probably be in the I 
third quartile.” j 

The Daily News, which has j 
no plant of its own and which j 
is printed on a contract basis I 
by Berrows Newspaper group. I 
a Reed subsidiary, says it costs | 
are under £100,000 a week. It I 
declines to say how much I 
money it is losing — although I 
plenty of people outside the 1 
company are ready and willing j 
to give unattribu table guessti- I 
mates. j 

Substantially lower costs have I 
been one of the key advantages I 
that free newspapers have had I 
over their older established, I 
paid-for rivals. This year the I 
total advertising revenue of free J 
weeklies is expected to overtake I 
that of the paid-for local I 
weeklies. I 

The burning question in Bir- 1 
m Ingham is whether the same 1 
success can be achieved on a j 
, daily basis. Even among the I 
! freesheet fraternity some saj I 
that what works brilliantly once I 
a week will not turn in profits I 
! every dAy. Mr Ian Fletcher, | 
chairman of the highly success- 1 
■ ful Yellow Advertiser News- j 
j paper group which pu b lis h es J 
r over L3m frees a week, high- 1 
lighted some problems at a bind- 1 
J ness conference in London this I 
winter. I 

l Among these were the high I 
i cost of dally distribution and I 
i the need for a free daily to ( 
t have a much, higher editorial I 
s content than any of its weekly | 
i counterparts. Without a large I 
- editorial content — 40 to 50 
i per cent — a daily paper would [ 
f not be read and would not 1 
r therefore attract advertisers. I 
s Mr Fletcher pointed out that | 
t s uccessf ul free weeklies had I 
e always taken a 25 per cent I 
editorial /75 per cent advertis- 
t lug formula as the “ commer- 
] cially viable norm.” j 

g Back at the Daily News. Mr 
d BuUivant fully accepts the 
K 25/75 ratio as the right one— ! 
if for weekly frees. But he insists 
e that free dailies are entirely 
y different and that a 50/50 
n balance — once he achieves it 
je — will work. 


Proposed c apitalisation issue 

Since 1977, when the Liberty life Croup acquired control 
of Fugit, the distributable reserves of the company have 
grown from R5.6 million at 30 June 1977 to R20.4 million 
at 31 December 1984 representing 27,4 cents per share 
on the 74,5 million shares in issue. At the same bme mfe 
non-distributable reserves ofthe group increased .from 
R6 5 million at 30 June 1977 to R1 08,4 million at 31 
December 1984 (which includes R16,5 million 
attributable to the subsidiary company) prim arily as a 
result of net surpluses arising on realisation ot investments 
nwei that oeriod. in order to stabilise the increasing trend 

taMbUShS of 

raostalise portion of the aforementioned noiwfislibutable 
reserves byway of a one for ten bonus capitalisation issue 
to shareholders. 

Certain shareholders may prefer to receive a wshdlvaer^ 

individual would normally be liable tt> taxaton) 
the bonus capitalisation shares applicable a«j toe 
quantum of the Cash dividend will be equitably 
2nd notified to shareholders prior to the time atwW|**2 
need to make the election. It is anticipated foal tote 
aforementioned bonus share issue or teQuivaferrt C^h 
dividend distribution will be made at toe sarre tone is i toe 
1985 interim dividend in June and shareholders will be 
more folly informed nearer the time of the mechanics ot 
the proposed arrangements. 

By order of toe board 

j. Worwood JpMa 

Secretary 1 March 1985 ^ 


Insurance & 
Insurance Broking 

The Financial Times proposes to publish a survey on the above 
subject on Wednesday 24th April IMS, prior to the 
B1BA conference in London. 

For details of advertising rates please contact: 

NIGEL PULLMAN. BRACKEN HOUSE 
10 CANNON STREET. LONDON EC4P 4BY 
TEL: 01-248 B000. EXTN 4063 

Publication date h subject to chdnge ot tM discretion at tile Editor 




.The world of Alfa-L«va 


Thf Bt ue Soil 



dL 


ume umiicuivu i«u. wut — 7 j c 

unpredictable venture. Now, we are on the edge ot 
a new era. Tomorrow, we’ll be farming die seas m 
much the same fashion as we have fanned the land. 

By the year 2000, more than half of all the fish 
we eat will be farmed. Promising experiments with 
tasty crustaceans can lead to even higher figures. 

At Alfa-Laval, this trend opens new and ex- 
citing markets in the cold- and warm-water regions 
of the world. One of our subsidianes, Ewos, is a 
pioneer in the field of modem fish-farming, or 
aquaculture. Our systems and equipment tor fash- 
farming, processing of fishfood and delivery of 
complete farm facilities have demonstrated the 
enormous potential of aquaculture for decades. 
Ewos’ techniques for oxygenating, cleaning rfwater 
and recycling of heat ensure maximum yield ot such 

choice fish as rainbow trout. . . , 

In a world in desperate need of numuonal, 
protein-rich food, fish-farming is one of die most 
attractive sources forthefoture. At : Alfa-Laval, were 
proud to be in the forefront of this development. 
We’ve been pioneering innovations in the food-pro- 
cessing field for more than a century. 

For more information about many other exciting 
areas in Alfa-LcwaVs world begin k^mjora 
copy of our Annual Report. Write to: Alfa-Laval AB, 

Public Affairs & Communications, Box um, 

S-10224 Stockholm, Sweden. 
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MOZAMBIQUE 


THE SLOGAN " Death to armed 
bandits" has replaced “Long 
live proletarian internation- 
alism ” on the upended red cube 
which serves both as traffic 
island and propaganda hoard- 
ing at the end Of Maputo's 
Avenue Mao Tse Tung. 

It is the new catchword of a 
regime which is approaching 10 
years of independence in a de- 
pressed and chastened mood 
after the dashing of the high 
hopes temporarily raised by the 
Nkomati accord with South 
Africa on March 16 last year. 

From the Mozambican point 
of view, Nkomati has been a 
disaster. South Africa pledged 
to end support for the Mozam- 
bican National Resistance 
(MNR) and restore normal com- 
mercial and political links with 
Mozambique in return for the 
expulsion of African National 
Congress (ANC) activists from 
the country. 

But the MNR has proved to 
be a hydra with many heads 
and. despite the official ending 
of clandestine support by South 
Africa, the security situation 
has deteriorated rapidly since 
Nkomati. 

As the anniversary of the 
Nkomati accords approaches, 
the Frelimo Government headed 
by President Samora Machel is 
showing clear signs of having 
lost faith in co-operation with 
South Africa. Instead it is 
looking towards the U.S. and 
the international aid and finan- 
cial institutions for support 
while looking anxiously over 
its shoulder lest warmer rela- 
tions with Washington should 
alienate its backers in Moscow. 

Given the propaganda advan- 
tages which South Africa 
reaped from the Nkomati 
accord, neither Maputo nor 
Washington can understand 
why the South African govern- 
ment has not fulfilled its side 
of the bargain. After all. 
Nkomati was originally per- 
ceived as a diplomatic triumph 
for South Africa, a rapproche- 
ment with its formerly hostile 
black neighbour which farced 
pnblic opinion worldwide to 
reconsider its assessment of 
South Africa's regional role. 

The answer appears to lie in 
the strength of Internal oppo- 
sition to President P. W. Botha’s 
cautiously reformist path within 
the Afrikaaner - dominated 
bureaucracy and security appa- 
ratus and consequent willing- 
ness to turn a blind eye to the 
activities of ex-colonial and 
other interest groups both 
within and outside South 
Africa. 

Greater U.S. involvement 
In Mozambique — a country 
whose original Marxist-Leninist 
rhetoric and close ties with the 
Soviet bloc once raised hackles 
in Washington—— has been high- 


battle for 
security and 
prosperity 

By Anthony Robinson, 
recently in Mozambique 


ww 


w 


• -- - y** . ' 

% 

S' 

* 

v% ; 

**l; 

% 

> 

t J 

V- 

: '? J*- •- ■ 

u * 

♦ 


.. . 

, j* y 




1 M,y 


' . ■ 




President Samora Machel 


lighted by the recent derision 
to start a. h U.S. milita r y 
aid programme ,«pd. a four-day 
visit to Maputo by' Mr Frank 
Wisner, a senior State Depart- 
ment official. 

The military assistance is 
tiny — “ rum-lethal ” equipment 
lilae uniforms and boots to the 
tone of around 91m and staff 
tr ainin g in logistics for fewer 
than 10 Frelimo army officers 
In the U.S. But hitherto, 
Mozambique has relied almost 
exclusively on arms and train- 
ing from the Soviet bloo-— 
providing valuable harbour and 
airport facilities to the Soviets 
in exchange. 

Washington’s economic con- 
tribution is more substantial. 
F-asn and Amoco are a m ong 
other international oil com- 
panies, like Shell and BP, 
which are active in oil and gas 
exploration while last month 
Mr Wisner signed an agrees 
ment to supply 40,000. tons of 
mai» worth 915m, bringing to 
110,000 tons the U.S. food aid 
to be supplied in the year to 
September 1885. 

Although Portugal has been 
widely criticised for its failure 
to develop Mozambique during 
its 400-year colonial rule, the 
sad fact is that it did leave a 
legacy of Cities, roads, railways, 
farms, ports and other infra- 
structure and that legacy has 
deteriorated massively since 
1875. The process of decay — 
fuelled by the mass exodus of 
Portuguese, almost quixotic 
adherence to the UN embargo 
on Rhodesia, inexperience of 
the new rulers, and de-stabilisa- 
tion by Sooth Africa — has 
speeded op alarmingly over the 


last 10 months of stepped-up 
MNR activity. 

"~The Government blames con- 
tinuing clandestine support for 
the MNR from wealthy ex- 
colonials among the 600,000- 
strong South African Portuguese 
community and in Portugal 
Itself as Well as right-wing 
elements in West Germany, and 
support from Gulf oil states for 
the Sm-strong Moslems in the 
north of the country. 

Bat the proliferation at aimed 
bands also appears to be a con- 
sequence of drought and the 
general breakdown of order and 
communications over huge areas 
of tiie country. 

Diplomats and aid officials, 
whose business took them into 
the disaffected areas before the 
upsurge in bandit activity 
confined them to Maputo, report 
that some of the banditry is 
also committed by former mem- 
bers of the Frelimo army who 
are ill-disciplined, unpaid, badly 
supplied, armed and hungry. 

The Government characterises 
thie v-tnd of lawlessness as 
“social banditry” to distinguish 
it from the politically motivated 
and forelgn-Ied activities of the 
MNR. But it is loathe to admit 
that its own troops may also be 
implicated in the banditry which 
is sapping its authority and 
strength. This was strongly 
denied by General Sergio Vieira, 
the Minister of Security, in an 
interview. 

The most dangerous area of 
all is tile hundred or so kilo- 
metres between Maputo and the 
South African border. The 
alternately tarred and dirt road 
from Maputo to Komatipooit is 
lined by dense bush and pitted 


by tank tracksl Travelling in a 
mini-bus guarded by two jeeps 
full of armed soldiers and a 
T-54 tank, I passed at least 20 
burat-out trucks and cars, 
including the Jaguar car in 
which two British citizens were 
killed on January 13 only 12 
km$ from the - South African 
border by road and three as the 
crow files. 

Off the main road, four tanks 
and two armoured personnel 
carriers were deployed guard- 
ing South African and Mozam- 
bican technicians repairing a 
blown-up electricity pylon in 
the disconsolate knowledge that 
two more pylons had been 
blown up further down the line 
that same week. Ten kilometres 
away, other troops in camou- 
flage uniforms and carrying 
Kalashnikov assault rifles pro- 
tected engineers lilting a new 
railway bridge girder. The 
bridge was blown at the New 
Year. It is only seven kms from 
the frontier. 

The cumulative effect of MNR 
activity on an already depressed 
and drought-ridden economy 
has been devastating. Not only 
are the roads, railways and 
power lines to Maputo and its 
port subject to frequent attack, 
but the rail lines from Maputo 
and Belra to Zimbabwe are also 
oat of action. 

The Cahora Bassa hydro-elec- 
tric project has not sent any 
power to South Africa since 
October 1983 because 27 plyons 
have been blown up some 
500 fans from the dam. Road 
traffic between tthe major cities 
and towns is so dangerous that 
embassies and aid organisations 


have prohibited their staff to 
travel except by air or in cer- 
tain areas with military escort 

Millions of dollars of emer- 
gency food aid are -unable to be 
distributed to the officially esti- 
mated 2J>m needy in- the six 
worst affected drought pro- 
vinces and food warehouses are 
hare of stocks In Inbambane 
and other regional centres. - 

Most aid-assisted projects in 
the provinces are paralysed. 
These Include an ambitions 
French and Italian-funded pro- 
gramme to build over L500 kms 
of new power lines in the 
northern provinces. 

' A critical shortage of foreign 
exchange has cut back the im- 
* port - of much ' needed spare 
parts, raw materials, on, food 
and consumer goods needed to 
stimulate production, provide 
incentives and re-start the 
economic cycle in both agricul- 
ture and Industry. 

The sharp devaluation of the 
, South African rand, further- 
' more, has reduced the dollar 
value of. port revenues and 
migrant worker remittances 
while South African shippers 
complain that at present ex- 
' change rates, it is cheaper to 
ship through Durban and Port 
Elizabeth than Maputo. 

The insecurity factor has also 
made it more difficult to export 
traditional hard currency 
earners like cashew nuts, 
timber, and cotton and dashed 
hopes of a revival in the once 
flourishing tourist trade. 

The Paris dub agreed last 
October to reschedule part of 
Mozambique’s estimated gUfibn 
hard currency debt (plus an- 


other 9708m or so to Comecon) 
and the World Bank is expected 
to agree a $30-50m loan in 
June. An IMF team is expected 
in March and Mozambique s 
recent adherence to the Lome 
convention should be a source 
of future EEC assistance. 

The plight of Mozambique 
hat also touched the heart- 
strings of a multitude of non- 
governmental aid organisations. 

Despite the enormous prob- 
lems facing the Government, 
however, there is a curious lade 
of tension in Maputo and little 
sense of a city besieged. 

. The MNR has pro ved its 
capacity to disrupt communica- 
tions and isolate the cities. But 
it appears to have made little 
effort to infiltrate the cities and 
its still -rather shadowy leaders 
have made little effort to pre- 
sent themselves as a credible 
alternative government. 

Diplomats and other foreign 
observers in Maputo believe 
that President Samora HacheTs 
personal prestige and that of 
the Frelimo government has 
been undermined by the failure 
of Nkomati either to improve 
the security situation or re- 
motely satisfy the popular ex- 
pectations of greater prosperity. 

The Nkomati approach was 
only reluctantly agreed to by 
the more ideological Moscow- 
line figures in the Cabinet like 
Mr Marcellino dos Santos and 
Mr Armando Gnebnza, who 
represents the black nationalist 
faction within the multi-racial 
government. Tbs Soviet Ambas- 
sador, Mr Yuri Fadeevlch 
SepelJov, has underlined Soviet 
uphappiness with the Nkomati 
approach, and the more prag- 
matic line taken since the 
fourth congress, by mattering 
under his breath about the 
recent military aid offer from 
Washington as Mozambique's 
"second Nkomati.” 

President Machel cannot 
afford to ignore such mutter- 
ing— the Soviet Union supplies 
two thirds of Mozambique’s oil, 
.most of its military equipment 
and advisers. In recent months 
East Germany, Bulgaria and 
the Soviet Union, itself have 
also stepped up supplies of 
frozen. fish and consumer goods 
to counter the growing feeling 
that the Soviet bloc is good for 
.guns but not for anything else. 

At tills stage Mozambique 
cannot afford to alienate any- 
body— and neither can Presi- 
dent Machel. There is no 
discernible sign -of any internal 
challeng e to his ccnttaUag 
leadership and he remains a 
charismatic figure ' widely 
respected by many western 
politicians as an honest and 
pragmatic leader. But until a 
solution is found to Moaam- 
bique’s security problems there 
can be no guarantees of any- 
thing. 
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appointments 


New Racal-Decca post 


MT" Chris Webb has been 

SETS”®- ?“ SS 

research units, is devoted to 

Investigating new technologies 

for use in radar, 

red and navigation 

Webb is technical director ot 

Ratal Defence Radar, a post ne 

retains. ^ 

Mr Brian Guest has b«m 
appointed customer ernglneerUg 
director of BUSINESS COM 
PUTER SERVICES. * 

A new post of operations and 
planning manager created at 
ALLOA BREWERY. Scottish 
trading arm of Allied Breweries, 
has been taken by Mr Boy 
Wafllfe. who was operations direc- 
tor of United Biscuits responsible 
for running a chain 'Of licensed 
restaurants. . ^ 

M- H»vrv Norris, chairman of 
Stock Conversion and . Invest- 

m 1. * Laah ennninfdfl 


Edg e-Partington continues as 
rtiMnnan in a non-executive 
capacity. Mr Sergeot has been 
a member of the board for five 
years and remains chair man ox 
the tableware division. 

■' ifr 

Mr Hldnd Meacotford has 
been appointed financial director 
Of SUPRA AUTOMOTIVE. He 
joins from Rubery Owen where 
he was assistant to the Uganda! 
director. ^ 

Hr G. J. Mawfadey has been 
appointed production director of 
JOSEPH MASON. He joined 
from International Paints. 

* 

LYNDOE (HOLDINGS) has 
acquired Taylo r-Bradbury Furni- 
ture Contracts and has appointed 
B- Taylor as sales director 
add Mr A- Taylor as a non- 
executive director of Lyndoe 

(Holdings). ^ 

HEWGATE (HOLDINGS) has 
promoted Mr Keith Foster to 
group director, and 



.art 

Duport Group, taking over from 
Mr A J- Knight who will con- 
tinue as a senior director on the 
board with responsibility for 
special protects. Mr Smith joins 
from For dham Bathrooms and 
Kitchens, a subsidiary of Hep- 
worth . Ceramic Holdings, where 
be was sales and marketing 
director. 

* 

Mr Mkmay Melean, chairman 
and chie f executive' of Robert 
Moss, has become a director of 
toe CSE-Oxford Air Training 
School Aviation Group. 

* 

LOMBARD CONTINENTAL 
INSURANCE has appointed Mr 
Bryan James as deputy marine 
underwriter. He was marine 
manager and underwriter at 
NEM. 

. Mr Stas A. . Joswiak and Mr 
Nigel Hollyer ' have been 
appointed directors of ship - 
brokers EGGAR FORRESTER. 
They join from ‘ Haton Grant 
Sutcliffe. ‘ 

. * * 

CROWN HOUSE has appointed 
Mr M. J. W. Sergeot as group 
chief executive -in succession to 
Hr V. EdgfePaitingten. MrS.fi 
Badger has been appointed 
financial director designate. Mr 


LYNCH EUROPE as managing 
direc tor o f its gOt sales and trad- 
ing activity. ^ 

Mr Paul Ttunsby has been 
appointed an assi stant general 
manager of THE UNITED BANK 
OF KUWAIT. He was manager. 
portfolios and investments, for 
which he will continue to have 
responsibilities. 

* 

Hr Bill W. Pace has been 
apopinted managing director' of 
UNION OIL COMPANY of Great 
Britain. He was managing direc- 
tor, Union 012 Norge A/S in 
Sandnes, Norway. 

* 

Hr Michael Buckingham, for- 
merly operations director, has 
been appointed managing direc- 
tor of GUY SALMON CAR 
RENTALS. Mr Richard Salmon 
takes over as chairman; his 
father Mr Guy Salmon, who 
celebrates the golden jubilee 
this year of the company he 
founded in 1935. will still remain 
fully involved in the running of 
toe group. 

* • 

Mr Andy - Relb has been 
appointed director with special 
responsibility for finance at 
CHARTER HOMES. Also joining 
the board is Mrs Ame SendalL 
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=, *-££ COMMERCIAL tAW REPORTS 

Protected in Singapore 

OTPERS vlTO SW NAJg^NGl^ GHOUP LTD AND ANOTHER y NO SOT NAM; THE ROYAL 

*n the High Court oflS^XLSF* MOTHER v NG Sin NAM 

• ■ tte RepaWic of Singapore M* Justice L. P. Tfaeau: February 25 1985 

undtt Since isas v F u. v„j :«< • 


under rs^ 

£?** * SmTSffi 

sat sl rS 

J*® 1 * * transition from colonial 

SMt^SSS. 

not to 
areas. TIm 


unrated aSS^^^L J** 1 con^ioed prorisiora tf ©reserve possession Is. at it were, dnwacd 

worST w^.k^i copies 2 ftb0S S e&tosw*- oS any content implying any 

MbSkedwitK^ 1 ?**?^®“* A esUblisaed political relatio n s h ip between the 

SJLilSPSL , Wltnoat licence or for Singapore, article 105 (i> of uk and Singapore ... it is not a 
“12* °°PJTfghtnOwners. provided; "all existing political but a geographical 

Ti!$5 ni , gfatm aB. for the copy- laws shall, continue in force’ on expression” Barakbeh CJ 
trended that the and after the coming into effect (Malay*) concurred. . 

v£{*opyrtgnx Act 1911, since its of -tbfe constitution .' . . but . . . Though that decision related 

erte ngon to Singapore in 1912, shall . .'. be construed . . . with to a different statute, the 
wwpoutnrned in force at ggrt of such modifications, adaptations, principle wqs binding in the 
SMSrawe. law. and that the qualifications and exceptions as present case. 

W©¥ft emitted to pratpc- may be necessary to bring them In a similar -way the 1911 Act 
°9Si „ _ into confsraUly with ibis const!* read with paragraph 41 was to 

T?*** 5 ®’ f ®r Mr Ng, c^o- ration . , be construed as drained of any 
ceded that the Act w*s pert of 






In a similar -way the 1911 Act 
read with paragraph 41 was to 
be construed as drained of any 


•uwa ... oe conbiiueo as orameu «- wy 

With the entry of Singapore content implying any political 




against the same defendant Mr 
U*Sjf NWP* the proprietor of 
pore” 1 st0 ??s in Sfoga- 

The pontiffs Ip tbe first 
*££?- Butterworth * Go 
(Publishers) I*d, Longman 
Gropp Ltd, Stevens A Sons 
Ltd, Sweet & Maxwell Ltd, and 
Lloydnfmkq (Medicad Booi») 
Lta, su ing on behalf of them- 
selves and all other members 
<tf the Publishers Association. 
The plaintiffs in the second 
action were Longman Group 
-Ltd gnS Longman iiabtyjfl 
-Sendirian- Berhad. The glain- 
. tiffs in the third, -action were 
.the Royal Academy of liuslc 
I and the Royal ■ College of 
’Music. 

Section 1 ( 1 ) of the Copyright 
Act 1911 provides: •*>.'. . . copy- 
right shall subsist throughout 
the parts o# His Ma jesty's 
dominions - to which this Act 
extend* , . , im^wefp wU&ai 
literary, toimc,. pnsfeai and 
artistic work. fn the 

Case of % published work, the 
work was first published within 
such p«Tfs Of His Majesty’s 
dominions as aforesaid.” ‘ 

Paragraph 41 of Schedule 7 
to the Copyright Act 1956 , as 
modified by the Extension Order 
1959 <SI. 1Q& 1959) provides: 
“In so far as the Act Of 1911 1 . . 
r-fonns part of Hie jaw tf «ny 
country ether than the DK *at 
a time after that Act has been 
whoHy-or pertly repeated fa ■ • . 
the ipe . . . it *baii, w !ms as 
it fQrxB« «aft of ti«s law of the 
country trgt mentiwed. be «n- 
etnacd and have effoct as if that 
Act M not been repealed.* 

LORDSHP srid tfetf «» 
owners of «qftsrig»£ .in: .certain 
works first published to the IJ£ 
brou 6 bt~actioDS against Mr Ng in 
Singapo r e fur inft^ rawfr 6 * 
copyright. • 




vS&mSwm 


tlm c.MAext qf Singapore as a 

sovereigo independent «**». 

. lw Act came into force m. the 
UK, an* iq Stegapcre ge a Rr^tish 
P«»M«ioo, on July L 19 ^. 
Hence, *s of that date, all pub- 
H*ed wprts faRtog whhto 
sectioo 1 ( 1 > were afforded copy* 
right protection. 

That position continued until 
June 1, 1957, when the Copyright 
Ag 1»?6 Qaiqe totQ force to the 
tTfc, and repealed the whole of 
the 1911 Act (except sections 15, 
84 and 37). 

At that time the 1956 Act was 
«K£ extended to Singapore, and 
jn consequence, the 1913, Act 
remaintd unaffected as port of 
Singapore law, but the UK was 
no longer an area to which it 
extended. 

On June 26 , 1959 . by Order 
m Council (SI 103 1958), para- 
graph 41 qf S^iednle Y.tp the 
J956 Act was modified so as to 
extend to all British cotaqfes. 
rttaemph «, to*} »o retoospec- 
tive effect, hut restated as from 
Juae 96, 1969^ the statue quo on 
copy^ht protertton^ which bad 

Tti between June J, 1957, 

: aud June 86, 1959, the 19U Act 
was to fecee ln Singapore but did 
«ot.e«#hd to.tfcc VK. apd any. 
wqrk first puhhsbed there during 
tost period did not enjoy copy- 
right protection in Singapore. 

Jto lW^toearoe became, toe 
Strip of -Swaapore wRh. ita own 
const^tottou and self-govcnpuent^ 
but remaned % Brf^i cqj<my. 
CfirarW. Pr^toetion if9S not 

Ou September 16.- 1963 

fWMriayria - Bay Singapore - 

erased te be a;Britoh eoteay, 
end Mfw a constituent state 
of an ’! iadepeadent sovereign 
fitonfioOf toe Federation, .of. 


That- awe brought about by toe 

SPSS! 

MafamsU A«t .-1963 of the then 
E'ed^rftio& <£ Ifalaya. Botii Acts 


1 U 1 VC «£» 

Singapore. 

In Performing Rights Society 
v Bray UDC [1930] AC 377 the 
Question was whether toe 1911 
Act was etiU in force is Ireland 
immediately after independence. 
Article 73 of the Irish: constitu- 
tion provided that "subject to 
- this constitution and to the 
extent to which they are not 
inctmsBSteut therewith" existing 
law Should continue in full 
fpree. until r^eajed or amended. 

The Privy Council beW there 
was sqthing to the 1911 Act 
which was inconsistent with toe 
Irish constitution and that it 
remaned ip force. 

That derision was followed to 
BlocfcooQd v Paaswvmen [1959] 
Mad 410 where toe same ques- 
tion prose with regard to toe 
statq of Madras to m cha- 
in each of those oases it was 
b eM tost the 1$11 Act remained 
in force otter independence, but 
toe question whether it should 
be construed with necessary 
modifications was not considered. 

At the time of Singapore’s 
entry into Malaysia the 1911 Act 
and paragraph . 41 of the 1956 
Act were part of toe existing 
law of Singapore, end by virtue 
of Art&3e j05 of the constitu- 
tion they con tamed in force. 

" As to the extent of “ modifica- 
tion. ' adaptation, qualification 
jjnd/gKwptkm " with v&tob that 
ejgjgting legislation ought to. be 
Spn^trued, top point In principle 
was determined by the majority 
derision of toe Federal Court 
of Malaysia in Public Prosecutor 
v Anthony Wee Boon Chye 
f!994j’l MU 189. 193. 

There *t w as bejd toat Part II 
of toe Fugitive Offenders Act 
1881 was still part of the law of 
Singapore by virtue of Article 
M and to? peraetuAtiht jjt°- 
vigtons of the Malaysia Act SPd 

that 1 m j m.ttar n£ COnstTUCtiUO. 

"Bri tish poss ession ** wra to h? 
construed as a geographical 
expression. 

Thqffisqn JJP srid “Brigsh 




Therefore, as at Malaysia Day, 
September 16, 1963, the 1911 Act 
continued in force as part of the 
law of Singapore, and insofar as 
toe present case was concerned, 
works fine published to the UK 
continued to enjoy copyright 
protection. 

The position as it then existed 
continued unaffected upon Singa- 
pore’s separation from Malaysia. 
The Republic of Singapore Inde- 
pendence Act 1965 took effect 
retrospectively as from Singa- 
pore Day (August 9, 1965). 

Section 13 ( 1 ) of that Act, and 
article 162 of the Singapore con- 
stitution as amended, preserved 
the law, such laws to be 

construed with the " modifica- 
tions, adaptations, qualifications 
and exceptions " necessary to 
bring them into conformity with 
the independent status of Singa- 
pore and with the constitution. 

Thus, the 1911 Act and para- 
graph 41 were, immediately 
before Singapore Day, part of 
Singapore law, and by virtue of 
Section 13 <}) and article 162, 
continued In force thereafter as 
part of Stog&pore law. 

Construing the 1911 Act with 
the necessary modifications, 
adaptations, qualifications and 
exceptions, and following Pubii- 
Prosecutor v Chye, “parts of 
His Majesty’s dominions ” in 
section 1 ( 1 ) meant a geo- 
graphical area which feU within 
the British dominions to which 
the Act extended. 

The UK was within that geo- 
graphical area. *nd toe works, 
haring been first published there, 
enjoyed copyright protection. 
The actions succeeded. 

For Ote cepyrightoumers: 
Goom Lightman QC and Anthony 
Lee (AUen & GZeohiU, Singapore, 
for Birkbeck Montagu's J. 

For Mr -Ng: Anthony Walton 
DC, Chic Quee Khee and Kan 
Tng Qiu f Wee Stoee Teow & 
Co, S w ga p oxejL 

By Rachel Davies 
Barrister 
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The General Extension Rate offered on many matured 
Issues ofNatiXd Savings Certificates has been increased to 9% 

p.a., Extension Rate applies to Certificates of the 

7th to 14 th, 16th, 18th and 19th Issues after they have completed 

their fixed-period terms. 

Issued by tbe Department for National Savings. 


Company Notices 


Gestetner Holdings PLC 


NOTICE IS HEREBY GIVEN ttut an EXTRAORDINARY GENERAL MEETING 
of Tbe hoJOart of tfe» "A" Ordinary [non -voting) Bharat of tb# Company 
wilt he hold at Settetner House. 210 Euaton Road, London NW1 at 10-3B am 
on WadnoMay. 27th March. IMS lor Wa purpose of conti daring and. 
if thought fit. passing the following Raaoludon which will ba propoaed ae 
an EXTRAORDINARY HESOEUTION.— 

EXTRAORDINARY RESOLUTION 

THAT this separata meeting of th« baidarg of the 'A' Qflftatry 
(non-voting) Sharts of 2Sp each in Ow Company saacboee the 
passing of Resolution No. 1 'set out in the nolle* dated nth 
February, 1965. convening an Extraordinary General Mooting oj the 
Company on 27th Match. 1985 ted hereby enactions each and every 
variation, modification or abrogation of the fights attaching to the 
'A* Ordinary (non-voting) Shares of 2Sp each effect e d thereby or 
noc canary to give effect thereto. 

Dated this 1 lth day of February. 1985 By Order of the Board 

Raglstarct/ Office; R. L. E. LEWIS 

41 Fawley Road • Secretary 

London N17 9LT 

Note: Any mem be/ entitled to otteod and vets ad the above meeting may 
appoint one or more proxies to attend end. on a ppll hi respect of 
the above resolution, to rate instead of Mm. A proxy seed eat be 
a member of the Company. 


NOTICE IS HEREBY GIVEN that an EXTRAORDINARY GENERAL MEETING 
of the holders of tho 'A* Ordinary (non-voting) Capita} Shares of the 
Company will be held at Gestetner Houee._ 210 Euatoo Road, London NW1 
at 10,35 am on Wednesday, 27th March, 198S for tho purpose of considering 
end, II thought fit. paceing tbe tallowing Resolution which wld be proposed 
as an EXTRAORDINARY RESOLUTION.-^? 

EXTRAORDINARY RESOLUTION 

THAT this separata meeting of the holders of the ‘4* Ordinary 
(non-voting) Cjp/cal Shares of 2Sp each in die Company sanctions 
the passing of Resolution' 'No. 1 set out in the notice dated 11th 
February. 1985, convening en Extraordinary General Meeting of tbe 
Company on 27th March. 1985 sad hereby sanctions each and every 
variation, modification or abrogation of tbe tight* attaching to the' 
'A' Ordinary (non-voting) Capital Shares of 25p oach effected 


thereby or necessary to glut effect thereto, 

0«i*d this 11th day of February, 1985 By Order of the Board 

Registered Office: B.L.E. LEWIS 

41 Fewley Road Secretary 

London N17 9LT 

No fie: Any member entitled to attend and vote *t the above meeting may 
appoint on* or more proxlae to attend and. on a poll fn respect 'of 
the above resolution, to vote instead of him. A proxy need not bo 
a member of the Company. 


NOTICE IS HEREBY GIVEN that an EXTRAORDINARY GENERAL MEETING 
of the holders Of the Ordinary Shares of the Company w*H be held et 
Geatetner House. 210 Euston Road, L on do n NVYl. at 10.40 apt on 
Wednesday, 27th March, 1385 lor the purpose of conildprtog and, if 
thought fit. passing the following Resolution which wilt be proposed as 
sc EXTRAORDINARY RESOLUTION:— 

EXTRAORDINARY RESOLUTION 

THAT, with effect immediately following the passing of • Special 
Resolution authorising the same at an Extraordinary General Meeting 
of the Company to be held at Gestetner House. 210 Euston Road, 
London NW1 on Wadnoaday. 27th March, 1985, the *A* Ordinary 
(non-voting) Shares and the ‘A‘ Ordinary (aoiKvoting) Capital 
Shares be converted into Ordinary Shares and Ordinary Capital 
Shares respectively ranking pmri pmotu ip si) respects with tbe 
existing Ordinary Shares end Ordinary Capital Shares raspeettynty. 
In accordance with the terms set out la a circular from the 
Chairmen to the shareholders dated 11th February. 1985. 

Dated this 11th day of February. 1385 '8y Qrrior of flu Bowed 

Registorod Office: K. L. E. LEWIS 

41 Fewley Roed $ger«try 

London N17 9LT 


Note: Any member anti tied tp attend end vote et the above meeting may 
appoint one or more proxies to attend end. on e poH hi respect Of 
tbe above resolution, to vote instead of him. A projgi eyed not ty* 
a member of the Company. 


NOTICE (S HEREBY GIVEN that an EXTRAORDINARY GENERAL . MEEHIIB 
Of the holders Of The Ordinary Capital Shares ol the Company wRf be held 
et Gssietner House. 210 Euston Roed. London NWl, at 10.45 em on 
Wednesday, 27th March, 1905 for tbe purpose of considering %nd. if 
thought fit. passing the following Resolution which epll be prqpoigd sa 
en EXTRAORDINARY RESOLUTION;- — 

EXTRAORDINARY RESOLUTION 

THAT, witfa effect immediately following the PM" bra of a Special 


THAT, witfa effect immediately following the pembifl of a Special 
Resolution authorising the same at in Effttaordinew <5w;fr4l 
of tbe Company to be held at Gestetner House. 910 Euston Rood. 
London NWl. on Wednesday, 27th March. 1386. tbe 'A* Ordinary 
Iqon-vpttag) Shares and the A Ordinary (noorvoting) Coprta 
Shares be converted into Ordinary pharos' and Ordinary C?pi«( 
Shares raapoctiveiy ranking port pasw h> elf reepocte *tt rie 
exining Ordinary Shares end Ordinary Cspltef Shares rnappetiv^f. 
In accordance with die term* eat out u» | circular lion the 
Chairmen to the aharehoklers doted 11th February 1985. 

Dated this lldi day 6* February, 1986 By ardor of me Board 

flraiixe/ed Office: R - \r |- 

41 Frvriey Roxd V.fRriWl' 

London N17 BLT 

(tote: Any member entitled to attend and vote at the above meeting may 
appoint one or more proxies to attend and. on a poll In respect of 
the above resolution, to vote instead of him. A proxy need not be 
a member of the Company. 

Noli: Holders of share warrants to beam* who nriah to fttem} gr 
to by represented at these meeting* gntfcoul vwrra"® Id 
depoett with tbe Comp*ey ; e Bsglstata. Bwclwu Bonk BK. 

Red broke Hall. Knuteford, Cheshire WA1 8BR not lean than 
seventy-two hours before the meeting*, voting Instruction*. 

K not attending, and the certificate of a banker, solicitor or 
stockbroker that euch warrant* are held to the order of the 
Registrars until the termination of tbe relevant meetings or 
any edioura manta thereof. Copies Of the document dated 
11th February 1985 containing recomrnpqded proposal*, . tar 
the enfranchisement of the non -voting anares, share option 
sebamea end adoption of new Articfea of AaaocIgP Off cob 
be obtained from the Secretary -*t tils Comjwiy , l reigjarad 
office, together with the various proxy cards for completion. 
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/. NOTICE 

THE HOLDERS OF 5% DEBENTUR ES OF 

THf DEAD SEA WORKS LOOTED 
Notice is hereby gfveri. timVtfie drawing held on the BBth -deyof Eetaisiy - 
t98S under the supervision of th# True tee*. Debentures' of Group S were 
drawn for redemption on the 31 st day of March 1986. 

Repayment to the holder* of Bearer Certificates of ttys Group w ill be made 
ueae Gas Worse Limited against presentation of the Debenture 
Certificate (a) end Iota rest Coupon No. W to No. 20. both numbers 
inclusive, to 'flank Lenm! Is Israsl B.MP.O/Ba* 2. Tel AyhjfilOOO. Israel. 
Reooy meal to tt>e hoW*r» of Registered Certificates of this Group wlfl be 
mad/bytba Dead Set W«*« Lufiited, upon receipt of tbe Certificates) st 

P '°‘ B °*BA*^’lSMrii 6 |I^ELTR l UST COMPANY LIMITS) AS TRUSTEES 


AIUANES AND 
BORGARFJOftDWR 
HEATING COJ^F. 
UiflMOWfi 

fJostiof Rate Notes due 1995 


la accordance with the description 
of the Notes, pobce w hereby given 
that. lor the Initial interest period 
February 27. 1835 to. August 27. 
iS«, tits Notes wifi carry an Inter- 
en rate of WF»VPer annum. 

ftasafSvrSS 

Wist- '*£" o, 

US$1 ^00.00°- 

The Agent Bank 
KREDIETBANK SA 
Luxembourgeaiae 


NOT ICC TO THE HOLDER! OF PONDS 

THE EUROPEAN COAL AND 

STEEL COMMUNITY 


fi.UA. IKTOUiATMWAL N.V. 

U . 5 -SI 5 . 000 ,000 9H% V 974 - 19 B 9 

good bolder* are hereby Wanned 
that tfic amertUatfen of April S. 1985 
mr which an mstalmm M a aomlnsj 
value of Ufi.S 1 ^MAO 0 b due. has 
been entirety ma* by parebasos in the 
fui^urt 

coupons due en April 5, 1985 Mil 
be payable at die Rulowlog banks: 
Credit Lyonnais, Luxembourg; Credit 
Lyonnala. BrameN. Credit Lyonnais. 
New York: Credit Lvonnab, London; 
Credit Lronnilt. aria; First National 
City Bask. Frankfurt Firm national 
City Bank, London; Soclcte dc anqye 

SuKm« Bhr|i 

SOOETt DE BANQUB SUISSE. Ml. 

Amount remaining la efaculatfch 
after thft dents (estatiHeee 
UJ.gfi ^oO.»eo 

CREDIT LYOHNAIsTuiXEMBDURG 


NQRGE5 KOfQ4UNALBANK 


UA.I 75 , 000.000 8 b% BONDS 
IB 77 IS 1 -P 2 J • 


NOTICE U HEREBY GIVEN that » 
fusM te the »W and ronditiem 
oonaa m me amount d O-MMSO.hiu 
rer reoampBo* as pu IS Maw uu 
arm tie withdrawn from thy Sinking 
runa. Tharcfor*. s drawl ag ay tec m 
oonaa will not be cRcctra tui year. 
The oubrtandhrg emennt altar re- 
Mtr ’ ,BU rrui 

be J. 3 . 543 . 750 , 000 . 

Otic. March 1085. 


R.LE. LEWIS 
Saeretory 


NOTICE IS HEREBY GIVEN that the ANNUAL GENERAL MEETING of 
PLC tfwlti be bold et 11-00 em on Wgdnesdsy, 27tn 
March. 1985 et Ganotnnr House. 210 Euston Rood, London NWl for tire 
purposes of: — 

RESOLUTION 1 To receive end adopt tire report and accounts tor tho 52 
week* ended 3rd November 1984. 

RESOLUTION 2 To declare the final "dhridsod recommended In tire 
* directors' report. 

RESOLUTION? To re-appoint Dotottto Haskins ft Sails as auditors ol the 
company until the conclusion of Its next Annual General 
Meeting and- to' authorise tire directors to fix their 
remuneration. 

RESOLUTION 4 To ro-sfest to ti>0 boecd Mr A. E. Singer who retiree by 
rotation. 

RESOLUTIONS To ro-elsct to the board Mr A. Graham, who retires in 
accordance with Artiolo 115. 

RESOLUTION ft To re-elect to tire board Mr D. J. Haifaut. who retiree in 
accordance with Article 116. 

RESOLUTION 7 To re-elect to tire board Mr M. R. Horestein, who retires 
vt.Tir j - ;g aceonjancji Article 115. 

RESOLUTION 8 To te-oiect to the board Mr H. D. Wiltshire, who retires 
In accordance with Article 115. 

Tho annual report and accounts are sent to all sharttholdstB and holders 
of tire company's 10% Convertible Unsecured Loan Stock 1990/95. but only 
ordinary end primary capital shareholders are entitled to attend and vote 
os to ba. repreaentad at tho Annual Gone rat Meeting. 

A member entitled to attend and yot* at the mealing is entitled le appoint 
one of mots proxies to attend and vote lor him. A p.roxy need not be e 
member of thj> company. To bo effective, such proxies must, be racsiVBd 
by' tire registrars not Isas than forty-eight Hour before tin tune fixed for 
the meeting. Appointment of a proxy will not prevent a member from 
attending and voting in person. _ 

Director*’ contracts a (a av*JlqWe for bupoetjon at Urn registered office 
until th* data of tire meeting and. on 27th March. 1986. are available at 
the place of the moating from 9.46 am until the copclualoq of the meeting. 
Dated this 11th day ri February, 1886 By Order of the Board 

Aanisiarad Officar R. L. E. LEWIS 

41 Cawley Road Secretary 

Londcm Ml 7 AL T 

NOTICE IS -HEREBY GIVEN that an EXTRAORDINARY GENERAL MEETING 
of the Company Will be held at Gostetner House. 210 Euaien Road, 
London NWl. at 11.30 am (or Immediately following the Annual General 
Meeting, should It ohd after 11.30 am) on Wednesday, 27th March, 1985 
for tire purpose of considering and, H thought fit. passing the following 
Resolutions of which Resolutions No*. 1 end 2 will be propoeod as 
SPECIAL RESOLUTIONS and Resolution Nq. 3 will bo proposed as an 
ORDINARY RESOLUTION. 

Resolutions Noe. 1 and 2 will bo proposed only if each of the Extraordinary 
Resolution a as sex out' in the accompanying Notions of Extraordinary 
General Meetings at the holders of the Ordinary Sham, tho Ordinary 
Capital Shares, the 'A* Ordinary (non-voting) Share* and the 'A Ordinary 
(non -voting) Capitol Share* ere duly passed py euch Meetings before 
the Meeting In respect of which this Notice Is given. In the event that 
such Extraordinary Resolutions are not all passed. Resolution No. 3 will 
be 'deemed to be renumbered Resolution No. 1 and will ba proposed as 
aa ORDINARY RESOLUTION:-— 

SPECIAL RESOLUTIONS 

1, fa) THAT it la desirable to CsplUltsa th* sum of £143.224-25 tram the 
Company's profit end toss account ' end ' that 'accordingly the 
Directors be Sutherland and directed to appropriate such sum to 
tho persons who were holder* of Ordinary Snares end Ordinary 
Capital Shares oil 1st March, 18B5, m proportion to tho amounts 
paid up on tbah shams and to apply such turn an their behalf In 
paying up in toll unissued Ordinary Share* and Ordinary Capital 
Shares of the Company of a nominal amount equal to iuch turn. 
ouch aharas to be allotted and distributed, credited aa fully paid 
up. to each of euch holders of the Ordinary. Shares and Ordinary 
Capital Share* bi the form of one Ordinary Share for every four 
Ordinary Shame end one Ordinary Capital Share tor every tour 
Ordinary Capital Stioroa hold on 1st March. 1965 (fractional entitle- 
ments' being ag grega ted end sold far the benefit of th* Company), 
to reek par! piup in ell respects with the existing Ordinary Shares 
end Ordinary Capitol Shams respectively except tot the right to 
rapelye a final dividend, or share* in iiau of dividend, )n respect 
of the accounting period ended 3rd ttavetnb*(, 1984. 

(b) THAT the Directota be authorised to make all appropriations and 
applications of such sum resolved under this Resolution to be 
capitalised, and be authorlaed pursuant to Section 14 of tho 
Companies Act 1880 (which authority shall lapse on 27th March. 
1886 ) to make all allotments and return of such fully paid shares, 
and goo orally be authorised to do all acta and things required to 
give effect to such Resolution. 

(c) THAT, whir immediate effect, th* ‘A‘ Ordinary (non-voting) Shares 
end the ‘A* Ordinary (noo-vottng) Capital 8harai be convarted Into 


capitalised, and be authorised pursuant to Section 14 of th 
Companies Act 1860 (which authority shall lapao on 27th March 
1886 ) to make all allotments and rsaues of such fully paid shares 
and generally be authorised to do nil acts and thing* required t 
give effect to such Resolution. ' 

THAT, whh 'immediate effect, th* ‘A’ Ordinary (non-voting) Share 
end tho ‘A* Ordinary (noo-vottng) Capital Shares be convarted Int 
Ordinary Share* end Ordinary Capital Shores respectively rankin' 
port passu In all respects with the existing Ordinary Shares an 


port passu In aK respects with' the existing Ordinary Shares ana 
Ordinary Capital Shares respectively. 

2. THAT subject to Resolution No. 1 above being passed the Artie Iso 
p( Association produced to the Meeting end ifa totalled for the 
purposes ol' MaatifTcstia* by the Chairman b* and are hereby 
•d op led In' substitution for end to the exclusion of *11 existing 
Articles of Association ol me Company. 

ORDINARY RESOLUTION . 

L (a) THAT the adoption of • SAYE Share Option Scheme of which the 
rule* ara'aat out to thq copy produced et this meeting and initialled 
tor tbe pvirpoae of identification be approved subjpet to such 
amendments as the Director*' consider necessary or desirable to 
Obtain th# approve! of tho ' Board of Inland Revenue in accordance 
with the Fraancg Act 1980 and tho' Directors are hereby authorised 
to raaVa puch emendmattta; 

(b> THAT the »d option of the Executive Share Option Schama of which 
the rniah aro sat wit in 4a copy produced at this mooting and 
initialled for the purpose of identification bo approved subject to 
such amendments of' the -Board of I a la pci Raireniie'Tn' accordance 
with the Finance Act 1884 and "the Directors are hereby authorised 
to make such amendments; 

<e) THAT the Directors bs authorised to make such modifications to 
the proposed rules of tho SAYE Shore Option Scheme end the 
Executive Share Option Scheme as shelf be necessary to secure 
the approval of tix> Board of Inland Revenue and to do all acts 
necMosnt u cany the tamp Into efface 
(d) THAT In implementing those Schemes each Director of the Company 
be suthorifod to voce ae o Director st any future Board Meeting 
or on anv matter connected with the SAYE Share Option Schema 
tire Executive Stare Option Scheme notwithstanding that ha 
may ba Interested In the dame' save that no Director may vote or 
be counted in th* quorum for a resolution in respect of his 
personal psiticipstidn. 

Dated this 11th day of February. 1965 By Order of tho Board 

Repiotored Office.- R. L E. LEWIS 

4f Fewlay Road ' Sacralary 

London N17 9LT 

Mela: Any mam bar entitled to attend end vote on any or all of the 
Resolution* st the above moating may eo point one or more proxies 
to efrend and, on a poll ie respect of the Resolutions of which he 
Is entitled to vote, to vote instead of hhn. A proxy need not be a 
member of the Company- 



Kingdom erf Denmark 


U.S.9 37,500,000 
Floating Rate Notes due 1 995 

In accordance with the description of the Notes, 
notice is hereby oiven that for (he initial interest period 
February 27, 1985 to August 27. 1985, 
the Notes will cany an interest rate of 10.0375% per annum. 

The interest payable on the relevant interest payment date, 
August 27. 1985 against coupon n° 1 will be 
U.$.$5Q.466-32 for each Note of U.S.S 1,000.000 and 
U.S.3 £5^233.16 for foe Note of U.S.$ 500,000. 

AgenfBank 

(fib KREDIETBANK 

S.A. LUXEMBOURGEOUB 
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Management buy-outs 


France takes 
faltering steps 


BY DAVID MARSH 


MANAGEMENT BUY-OUTS 
are all very well in theory in 
France these days. But, so far at 
least, putting them into practice 
has been a slow process. As a 
result, the Government is facing 
a lobbying drive from invest- 
ment institutions to try to bring 
about a further easing in the 
rules covering buy-outs. 

As part of the general efforts 
to Improve the jobs outlook by 
boosting incentives for sma l l 
business entrepreneurs, the 
Socialist government last July 
brought in a package of tax 
reform measures to encourage 
managers to take . over their own 
businesses. 

With hardly a week going by 
without a French bank or insti- 
tution. announcing a new invest- 
ment scheme in the general 
field of risk capital, some of 
the leading names in French 
finance, including the Paribas 
and Suez investment groups and 
a cluster of foreign organisa- 
tions, have jumped aboard the 
buy-out bandwagon. The 
acronym LMBO (leverage 
management buy-out) no 
longer needs any explanation, 
and banks have given up trying 
to translate the ugly Anglo- 
Saxon phrase into an adequate 
French alternative. 

Leverage refers to the 
borrowing^ needed to finance 
buy-outs. In the few deals which 
have taken place in France, the 
bo ught-o lit company's debts 
have on average been around 
three times shareholders’ funds, 
rather lower than in the UB. 

There Is no denying the need 
to improve the environment for 
LMBOs In France — in particular 
to resolve the thorny succession 
problems facing many medium 
and small businesses when the 
boss dies or decides to quit As 
many as 10 per cent — amount- 
ing to 2,000 companies per year 
—of French corporate bank- 
ruptcies have been estimated to 
be caused by the inability to 
find a successor when the patron 
who built up the business dis- 
appears from the scene. 

But although scores of 
potential buy-outs are under 
study across the country, only 
a handful up to now have been 
completed. The first major buy- 
out is generally acknowledged 
to have been for Quercymetal, 
"based In Cahors in South West 


France, a FFr 270m (£24. 5m) 
turnover hobby and household 
equipment distribution company 
which has just passed into the 
control of its staff m a deal 
arranged by . the Basque 
Nationale de Paris. 

One of the main reasons for 
delays has been governmental 
prudence. Fiscal inspectors at 
the French Treasury have been 
reluctant to authorise com- 
panies to make use of the 
rather daring tax exemptions 
offered under last July’s law. 
Although the Finance Ministry 
Is trying to speed up the pro- 
cess, each buy-out dossier is 
examined on a case by case 
basis to ensure that individuals 
are not trying to profit from 
loopholes. 


MANAGEMENT and lever- 
age bay-outs are different 
names iox- the same kind of 
deal, whereby -a company or 
one of Its offshoots is pur- 
chased by people Involved in 
muring it. 

The vendor be a 

receiver, or a private or 
public group wishing to dis- 
pose of peripheral or poorly 
performing assets. However, 
there are several- different 
zpnttas by which a buy-out 
might he achieved. 

to its simplest guise, a buy- 
out happens when directors 
purchase poorly performing 
assets from their old company 
at a discount to book value 
and finance the entre deal 


through bank borrowings. 
They get toll ownership, and 
usually bring In an outside 
manager — in the Ui. often a 
buy-out specialist — to hold 
their hands for the first few 
years. 

Sometimes, a merchant 
bank or venture capital body 
like 31 will put Hp loan 
finance In exchange for an 
option on some of the shares. 

Buy-outs get more com- 
plicated when the directors 
cannot borrow enough to pro- 
vide working capital for the 
newly Independent company. 
Most banka will only lend 
against the value of the assets 
being acquired. • 

to this cose — the most 


common kind of deal In the 
UK — a venture capitalist will 
. put up equity, generally in 
a mixture of ordinary and 
redeemable pr eference shares. 
The latter carry no votes to 
allow the management to 
retain control, and they also 
guarantee that Investors get 
at least same of their risk 
capital back when the shares 
are redeemed. - The classic 
leveraged buyout win have 
three sources of funds: h»«b 
loans, the management's per- 
sonal stake, and outside 
investors’ equity capital. 

A number of buy-outs have 
taken place recently at a pre- 
mium to net. assets, -with 
several institutional inves- 


tors getting Involved. There 
might also be a formula by 
which the manag e ment's 

equity stake increases accord- 
ing to performance, 

A recent example is the 
£2m acquisition of Viscose 
Closures, a UK plastic and 
metal cap distributor, from a 
subsidiary of the French con- 
glomerate, Chargeurs SA. The 
managers bo rowed £500,000, 
raised the rest from their own 
resources three institu- 
tions, County Bank Develop- 
ment Capital, Cttleom 
Venture Capital and 3L If 
certain profit targets are met, 
the management moves from 
a minority to a controlling 
position. 



Michel Biegala: tax changes a 
step in die right direction 

Finance ministry officials 
reject charges of bureaucratic 
inertia and say that the special 
committee dealing with manage- 
ment buy-outs Is dealing with 
about 15 cases a month, although 
each dossier takes about taro 
months to study. Out of around 
40 buy-outs under study, 10 
have been given the green-light, 
they say. 

M Things have taken time to 
start up.” says Jean Peyre- 
levade, the chairman of the 
Compagnie Finandere de Suez 
conglomerate, which has real- 
ised one small buy-out and is 
in the process of putting 
together another four or five. 
“ But the problems (with the 
Finance Ministry) are on the 
way to being solved. We’re on 
the move.” 

Others are not so optimistic. 


Claude Etchegaray, . former 
chairman of the state Usinor 
steel group, who now heads car 
accessories company Neiman, 
was chosen by the Paribas 
investment bank to supervise 
its FFrtOm Cofidic management 
buy-out fund established a year 
ago along with retail bank 
Credit du NortL 

Cofidic is on the way to put- 
ting in place two operations, 
based on the July- 1984 law, 
under which it and other insti- 
tutions inject capital to assist 
managers to buy out their own 
company. 

The transactions are put into 
effect in two stages, by setting 
up a holding company (owned 
typically 55 per cent by man- 
agers and 45 per cent by 
Cofidic) which then takes a 
majority stake in the company 
being bought out 

The process of obtaining 
tite necessary authorisations to 
benefit from fiscal advantages 
is “terribly long," says 
Etchegaray. He believes 
it will be some time before 
French buy-outs pick up steam. 

One Impediment, he says, is 
the reluctance of major French 
corporate groups to spin off 
profitable parts of their 
business which have become 
peripheral to their mainline 
operations. Another is the 
difficulty of finding managers 
who want to launch themselves 
as entrepreneurs. “ The French 
are not like the Americans,’* 
he says ruefully. 

The July 1984 tax changes 
make it possible for managers 
taking part in buy-outs to de- 
duct from their taxable income 
interest payments — of up to 
FFr 100,000 per individual— on 
loans to finance the operation. 

Additionally, the holding con- 
cern is allowed tax breaks which 
permit it to raise what are 
effectively interest-free loans to 
finance the operation. 

. According to Michel Biegala, 
head of the French arm of the 
British institution, 31 (Inves- 
tors in Industry), owned 
by nine London and Scottish 
tainirn and the Bank of 
England, the July measures 


are a step In the right direction 
but need to be improved. 

like. Cofidic, 31 is pushing for 
a softening in the Government’s 
condition that buy-outs can 
benefit from tax exemptions 
only if ♦be majority of a bo ugh t- 
out company is owned by exist- 
ing employees. 

“With many companies set 
up after the war, the boss— like 
his key personnel — is a self- 
taught man without formal busi- 
ness training,” says Biegala. 
“ The c h ai rm an is In his 50s, but 
often his children don’t want 
to succeed him. They are more 
interested in going into one of 
the professions — and they have 
often watched their father 
working seven days a week over 
the past 30 years. Since the 
other main executives are mostly 
in the 50 to 55 age range, don’t 
want to take on the additional 
risks of ownership, and are often 
xoanagerially not up to scratch, 
the best option really is to find 
an outside buyer.” 

Si, which set up its Paris 
operation two years ago, has so 
far made II investments in 
small French companies to add 
development capital, but -has 
not yet put together any buy- 
outs, partly because of the con- 
straints Of MlsWng fiwil condi- 
ions, 

Biegala is studying 20 LMBO 
dossiers, of which 10 are serious 
potential cases, but only three 
would qualify for lax incentives 
under the present rules: “The 
main necessity is for flexibility,” 
he says. 

The answer is either to ease 
the rules to allow outsiders and 
existing employees to pool 
funds in takeovers (a step which 
both Biegala and Etchegaray 
hone will soon be allowed) . 

Biegala points out that allow- 
ing in outside managers with 
cash of their own can greatly 
increase the chance of a success- 
ful buy-out by allowing larger 
groups to be taken over increas- 
ing the overall finance available. 
He dearly has an eye on Si’s 
fortunes too. 

“If investors want a chance 
to take their money out of the 


company with a profit in, say, 
five or ten years’ time, 
through an entry on the Bourse, 
(stock market), the best chance 
is with a company of about 
FFr 50m turnover which has a 
good chance of growth. If you 
set up a deal which obliges 
managers to devote the bulk 
of their resources simply to pay- 
ing off the takeover price, you 
are going to cut funds far ex- 
pansion — and handicap pros- 
pective growth.” 

European 
climate not 
what it was 

BY WILLIAM DAWKINS 

THE FRENCH Government’s 
faltering attempts to get man- 
agement buyouts off the ground 
are among the first indications 
of a trend which venture 
capitalists believe will gain 
increasing strength throughout 
Europe. 

Yet France’s problems in ■ 
clearing the way for managers 
to buy their owir companies also 
provide a telling illustration of 
why many Continental countries 
offer a less fertile ground for 
this kind of deal than the UK, 
which lias taken this UB. Inven- 
tion more to heart than any 
other European nation. 

The technique is almost un- 
known. for instance, in Europe’s 
largest economy — West Ger- 
many where a corporate culture 
that encourages large companies 
to keep their empties intact and 
puts a high value, on Boh 
security has provided little in- 
centive for local managers to 
try to strike out on their own. 

However, a significant crack 
in German corporate conserva- 
tism emerged last August, when 
Siemens, the electricals giant, 
funded the independent develop- 
ment of an electron beam micro- 


chip test' by eight former 
group research scientists. While 
not a management buy-out in 
the formal sense of a band, of 
directors acquiring an existing 
subsidiary, it was the first major 
example of a friendly spin-off 
from a leading German com- 

pany- 

A relatively inactive new 
issues market has also dam- 
pened any potential manage- 
ment buyers’ prospects of cash- 
ing in on their efforts and offer- 
ing investors a chance to realise 
their profits by selling shares to 
the public Only 21 companies 
joined the German stock mar- 
ket last year, a big improve- 
ment on earlier years, but still 
a paltry comparison with the 
195 ■ groups which joined 
Britain's listed and Unlisted 
Securities Markets in 1984.- 

Amsterdam’g more lively new 1 
Issues mariiet— spurred on by 
tile arrival of a secondary stock 
market three years ago— might 
explain why management buy- 
outs have become more popular 
in the Netherlands than In any 
other European country except 
for the UK. . 

- Dr Evert EEbertse, economic 
secretary for the VNO, the 
Dutch industrialists' associa- 
tion. says: “It’s a very rapidly 
expanding sector, which doubles 
its activity year on. year. There 
was a tendency for companies 
to form large integrated groups, 
and now' they are recognising 
that they have loo many activi- 
ties which are remote from their 
main operations.** 

In that sense, the Dutch ex- 
perience echoes the disillusion 
felt by UB. companies in the 
mid 1970s, and later their UK 
counterparts, with large un- 
wieldy structures which had no 
obvious commercial logic. Dutch 
management buy-outs have also 
been assisted by the arrival four 
years ago of goverment-backed 
venture capital institutions, 
which have so far financed 17 
deals, probably half of the total. 
Dr Elbertse estimates. 

• The UK- has seen an even 
more dramatic expansion in the 
number of bodies willing to 


arrange or finance management 
£££* with the arrival to 

recent years of groups 

Candover Investments and 
corp Venture Capital. UK 

venture capital arm of the U 

Intelligence Unit found that 
there were more toan « such 

Institutions operatingtothe UK 
last year, as agatost a mere 
handful at the turn of toe 
decade. 3L toe oldest and 
largest of them all, 
cover about half of the UK 
management buy-out 
JSer? it invested £24m to 77 

dC Sitribirttog to tols 

followed by the passing of toe 
1981 Companies Act, wmen 
made it easier for private romr 
p anies to provide financial assis- 
tance to purchasers. Yet there 
are signs that the honeymoon 
period for UK management 
buy-outs is coming to an ena 
In a way that could contain 
messages for other European 
countries attempting to jump on 
to. toe bandwagon. 

While toe flow of deals is 
still increasing, the climate is 
getting less easy for manage- 
ment teams to buy their way 
to independence. Rising pnees 
on the public equity markets 
have allowed sellers to be more 
demanding, while the success 
of some of toe earliest manage- 



A. Number of buy-outs staged with 

venture capital inv e st m ents 

B. Money Invested in buyouts by 
- - venture capital Institutions 

Figures ere estimates tar the UK only 
and exclude investments made by 31. 
Source: Ventura Economics Ltd. 

meat buy-outs to get public 
flotations has attracted the 
competing ' attentions of 
corporate buyers. 

‘ Flotation successes include 
companies like the Wardle 
Storeys plastics group. Instem 
electronics and Sarasota Tech- 
nology, which all went public 
last year at valuations many 
times their original purchase 
prices,.... 


“Three years ago, the man- 
agement teams were toe only 
buyers,” says Derek ■ Such, a 
SSSor of 3L “ They knew that 
the owners were faced with 
possible liquidation if there was 
no sale. Now we are seeing a 
lot of management buy-outs 
being lost to larger companies 
which want them tor their own 
expansion.** 

Recent examples include the 
Prestige homewares group, 
which was snatched from toe 
arms of its management at the 
last moment by toe leading 
tobacco company, GaBahen 
Coles Cranes, an Acrow off- 
shoot which went to Grove 
Manufacturing of toe U. S. last 
October, and. toe. Yarrow 
warship yard, which is firmly in 
the sights of Trafalgar House 
now that its management has 
thrown in the towel alter Ml- 
ing to win the support of the 
workforce. ■ ■ - 

Their managements round 
th ems elves on the wrong side 
of an unequal fight. Their -top 
price was limited by whattoey 
could borrow— ana Briti sh 
fr o wire are a lot more cautious 
about gearing than UB. ones— 
while the corporate buyers 
could subsidise purchases from 
their own cash flow. ; 

As in so many corners of the 
venture capital business, the 
UK experience echoes what has 
already taken place in the UB., 
where around 400 to 500 man- 
agement buy-outs take place 
every year, according to ..Jim 
Mahoney, publisher of the 
National Review of Coroorate 
Acquisitions. 

“ There was a time when 
managements could just write 
their own ticket Now there are 
more parties competing in . the 
buy-out market which causes 
the bidding to go up,” says 
Mahoney. One result has been 
to push up the amount which 
buyers have to borrow to finance 
acquisitions, sometimes to- as. 
much as nine times share- 
holders’ fuhds. 

But highly geared, buy-outs 
have also attracted stem 
warnings from the U.S. Securi- 
ties and Exchange Commission 
about the risks of bankruptcy. 
Sach has similar worries for 
the UK. 

“Prices have certainly gone 
up, and some management 
teams are seeking funding 
which in toe long term they 
won’t be able to sustain,” he 
warns. Buy-outs - frequently 
start independence with the 
benefit of stock profits and 
surplus plant Inherited from 
the former parents, so U can 
take two years or so for debt 
servicing problems to become 
apparent. The current failure 
rate of 8i-financed buy-outs is 
one in seven, as against one 
in three for start-ups, but that 
could easily change as the 
honeymoon comes to an end. 


Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


HYDROCARBON 

EIPLORATION 


DEPARTMENT OF ECONOMIC DEVELOPMENT 

(NORTHERN IRELAND) 

PETROLEUM PRODUCTION ACT 

(NORTHERN IRELAND) 1764 


The Department of Economic Development hereby Invites 
applications for landward petroleum licences (which cover both 
exploration and production) in Northern Ireland. It is envisaged 
that two licences will be awarded for areas in east Antrim and 
one licence for an area covering adjacent pares of east Tyrone 
and couth Londonderry. The closing date for the receipt of 
licence applications is 28 June 1985. 

The Department also gives notice that k has available 
for purchase at a cost of £500 a package of information on 
the petroleum potential of the above areas. This information 
includes an assessment of prospects in North-East Ireland 
by V. C. filing and Partners; a synopsis of the 1981 dnd 1983 
seismic surveys In parts of Counties Antrim and Tyrone. 
Londonderry and Armagh; a technical report by Hr T. ]. 
Pap worth of Geominerals Exploration Incorporated on the 
processing of seismic data acquired across areas covered by 
surface basalt; and a synthesis of available geological and 
geochemical data. 

The Department will be pleased to arrange, on request, 
discussions with Dr L V. Wing and Mr A. E. Griffith (Director 
oF the Geological Survey of Northern Ireland) in London 
during March and April 1985 for those companies which 
purchase the Information package. Discussions of the geo- 
physical data can also be arranged with Mr Panworth. 
Companies wishing to purchase the package, which hidticfes 
detaijs of licensing terms and arrangements and a copy of a 
map showing the areas to be licensed, shauld forward their 
remittance (cheques to be made payable to “Department of 
Economic Development") to: 

MINERALS BRANCH 

DEPARTNBIT OF ECONOMIC DEVELOPMENT 
KETHERLE1GH. MASSEY AVENUE 
BELFAST BT4 2JP 

The package will be forwarded to them Immediately and licence 
applications may be submitted at any time prior to the closing 
date of 28th June 1985. 


Reduce Tour 
Corporate/ Individual 
Taxation liabilities 

TAX RELIEF AVAILABLE 
IN 1984/85 

• IBA units from £100,000 to S4, 000,000 

• Cut relief available over two fiscal years 

• Finance arranged 
• Developments pre-let 

• Income guaranteed by Local Anthoritles/Bariks 

Baltic Developments Limited, 1 Great Cumberland Place, London W1H 7AL 
TbJqjhonc 01-402 3247 


VENTURE CAPITAL NEEDEP FOR 
LAUNCHING A FINANCIAL INSTRUMENT 
PACKER BY 6UARAHTEED DAILY QUOTED 
VALUE 

After several years of planning, we plan shortly to launch a 
new system of selling standardised assortments of diamonds 
on a basis similar to the market for gold Coin, with Insurance^ 
backed quality guarantees and «C pries* based oil tfcU Antwerp 
diamond market to investors worldwide. 

Our . aim is to create, -for the first-time, a market for diamonds 
as a commodity, in whkh Investors cm realise their investment 
in cash, at daily quoted prices, when required. 

Our conservative initial projection* suggest that safes for a . 
cumulative value of around -5125-priIffon would be possible 
within twelve months from stare-up. 

To" achieve this we require Initial startup 
For more infonpotion. or'on appointment j 
TELEX: 33042 ALPHA B ANTWERP, 

PHONE 03/23X$1 A6 ANfFfeHLt, 


!.' ••• 

« contact: 




BUSINESSES IN NEED LTD. 

/ Fan a t Brentwood Property Investment Trust ) 
FINANCIAL help and ADMINISTRATIVE assistance given to 
companies who are fn difficulty ending, or in expanding 
Initial meeting in confidence no obligation 

TEL: 03722 77955 - STEPHEN METER 
65 THE STREET, ASHSTEAD, SURREY KT21 IAA * 


INTERESTED IN 
PARTNERSHIP Tm 

WE ARE A SMALL ADVERTISING AGENCY WITH BIG IDEAS 

We were an offshoot of a bigger outfit and bought ourselves out 
.because we want to run our altars our own way. 

W^hfcwa an Interesting and satisfying list of dienes. We could use 
mprajbaint md more diems— now. We koow y boch wilt come in 
tfide blit we- are impatient. We %ave decided that our best way of 
pfciing promotion no the SVsr division (billings only— we already 
have some tears _en the staff ) is to acralente our growth by a 
sensible programme of .acquisition. If. this prospect Interests you, 
•talk first to John Skelton. 

A last word: We are genuinely looking for expansion by acquisition 
for. die mutual benefit of all parties (our dienes inducted). Our 
yardstick la quality rather than size. 

JOHN SKELTON 

. . . M ESSEX STREET, STRAND, LONDON WC2R 3AL _ 


FRETTE 


l he loth 


end lingerie Is 

franchise contract la 
USA, Hon 
Belgium 


Kong Kong, 
n, Germany. 


1,1 SG f,,rB , tor opening shops under. 
^ ? ' C«ned«. venemele,-- 
Singapore. Malaysia, South Africa, Australia, FrancaL~ 

... Meera contact London Office; 

„ .IF- 1 *$27 ‘Y..T B - EX; 20B-9B2 (PPM 087) 

or Milan Office: TEL: MILAN Y8X861 or TELEX: 310075 


ARE YOU: 


A DIRECT MAIL USER? 

A HOUSEHOLD DISTRIBUTOR? 
A LARGE ADVERTISER? 

A SMALL ADVERTISER? 

A MEDIA OWNER? 

A COMPUTER USER? 

A UST M AN A G E R ? 

A COP Y WRIT E R? 

AN ART DIRECTOR? 

A TYPOGRAPHER? 

. A PRINT BUYER? 

A MARKETING DIRECTOR? 

A SALES MANAGER? 

A MANAGING DIRECTOR? 

A MEDIA BUYER? 

A PAPER MERCHANT? 

‘ Hen. you tawermbwhaas net bring at fee 
Menin tpwlM iMac n Cease. KwringtenHtgi 
Steal. Wta- Wmkmder m orThond* IM 
Menu. Bi>Am». For tarter dririri corte.t BS. 

udw-muan 

THi 



FINANCE FOR GROWTH 

an field Industries Limited it a private organisation with access 
substantial funds to finance expansion, through a capital issue 

e have a dose working relationship with Government and 
vate sources of funds. . ■ 

you are profitable and growing fast, we can help you to 
ssent your case and raise the necessary funds. 

Please contact: 

John R- C. Wren, Chairman 
CRAN FIELD INDUSTRIES UNITED 
Ely House. 37 Dover Street 
London W1X 3RB 
Tel: 1343 . 




Sporams b»nM0P. SDMft. CM*. Me MU* 
and upoifrii ey me Ria Office. 


Stock Market 
Correspondence 
Course 

Major financial publisher is sell- 
ing their rights to successful 
stock market correspondence 
course as part of a policy to sell 
their investment publication 
division. Price for gootfwill. 
binder stock and master copy 
of contents £5.000. City address 
for receipt of enquiries and 
orders can be retained by new 
buyer at no extra cat. 

- Please write to : 

Box FSBBB. Finenc/al Timex 
10 Cannon St. London EC4P SBY 



business-micro franchise operation. 



I’m not a computer boffin -although, 
of course, my staff arc . 

Pm a businessman, with plenty of 

management and selling 

experience, and an tinder 
standing of company finance 


It was this that seemed 
to impress ComputerLand 
when I applied to become a 
franchisee. 

The reason I was so 
jaeqxto own a Computer- 
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If you were to join me you'd need to 
make an investment of something over 
£250,000 -d epending on location. Of that, 
ac least half would have to be 
in liquid assets. 

You'd be given fulltrain- 
ijg. professional help with 
. the design and fixtures of 
your premises, and the back- 
ing of national advertising. 

’ If the idea of o wning a 

share in the world’s fastest- * 


v§biiof the personal computer market. 

The value of business computers sold in 
Western Europe soared from $2 bn in 1983 
to nearly $33 bn the next year; and is 
expected to reach $13 bnfcyl988. 

And of all the outlets for this 
prodigious growth, ComputerLand is the 
most successful Just 147 centres worldwide 
in 1980. Over 800 today. 


appeals to you. start the 
ball rolling by having a confidential chat 

with our Franchise Development 
Representative in Luxembourg. 

■s£S5£K3£K“£ 

« 32 B 5 Sse£S?ggfi»“: 


Jeny Owen, owner of one of ComputerLand’s UUK centres. 


Howabout joining me? 
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Business Opportunities 

REAPERS ARE RECOMMENCE O TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


S®®. PURCHASE BUSINESS 

•JS-* whl ch 1 uaks TwtSSJ^JS? 1 H ‘ P ‘ « c “™nqe and broker* go 
additional. funding , to anlam re- * ^V*" 1 «P»No of providing 

ton! annuel business ol El 8 —in.-— PWfolio. Currently, the 
. ""Ploy* modern ana ^ bl,l " Bbrok * d - The company 

«"«ruue control «yetemt (CW/1049) 

DISTRIBUTORS 

partner or mei^^h°£ buTlnHHl”i Wh,Ch Mch M8k “ n acxTv * equity 
wuerod are • ,B -n »«*■ Thp-«£tora 

metar components fCW/Mst .5- W,n9 ° upply CCW/8811. electrical end 
' , tvw/waj, anti catering supply (CW/943), 

property 

where wnema| n eanlI3 Mlfi - * ,>th pTOpsrT >' OT property related Interests 
Mtemar equity panlapation is the next topical step. 

^ *—+***+* may be retained to identify and scrutinise 

-new Partner* on » confidential bests 
^^lT PtfASE -£2.^T ACT T- Wm C0LUNS °R «■ p » GRAHAM 

Associates Ltd. 

OFFICE- P.O. Box 48, Winchester, Hampshire S021 9-T.x, 

. Telephone: 09 62 75260 - Telex: 477104 

A wholly pwn ad subsidiary ofCotnns-WSJda PUC 


U.S. PUBLIC SHELLS 

Th e fallow ing public shells are available for merger with substantial 

public and quoted In the XJS. 













100% TAX RELIEF IN FORESTRY 

Forestry programmes can provide up to 100% tax 
relief for individuals wishing to shelter high, rates 
of tax. 

Colegrave Group Ltd. has selected f drestry : invest- 
ments from £25,000. 

To find out more abotrt these comprehensive pro- 
grammes please contact: 

Mr T. Benjamin, Colegrave Group Ltd., 

84 Baker Street, London W1M 1DL Tel: 01-486 4422 


MANUFACTURER 

Office and Industry products 

~on«tructIon - . . .. V 

Swedish importer (mail order . company) are looking for a m*nu- 
: facturer of; steel .cabinets for .office, nock and Industry. 

Folder cabinets, archives cabinets, tool cabinets, cfothes cabinets etc. 
Set of shelves for office and' stock. 

Screen wails, exhfbiriop screen walls, conference cabinets etc 
... •- rhkiuunanttL, , 

•• T, - PYGGPftOCHJtCTER AB 

-Karhlmiatan; 17, S-252 AS Hetetrigboig, Sweden 
■ ■ - V . “ Telex 724*4 . 1 < - 


■ i* >*>' Jiii JJ / 1 JB « 


avaflaWetoparchasoforifTifTieifiaio payment (banker’s draft or 
telegraphic transfer}, consumer txandod goods ^homo market 
eff abroad. Particulariy interested in phot^^ . 

office products but will consider anymerchancfise (not perishable 
v - . ■ , or foodstuffs).. • 

GoodoWBIbooBofodtoourwQtkai*toniitiivc»*on»g8titBto 

■ e0meddsdniKliiwtaMamas.AbBQhd8i«gcmdPnamlpmnlar 
export guaranteed. 


Principals only Please ielepnone isle* 

01-541 1828 Tlx. 2Gl759|relWVMi 06284 75755 Tit. 349893 (ref HSj 


LEASING 

FINANCE 

Rinu the amount 



Now rina us! 


hif'-i I. casing 
ConsulUinls ! trl . 

01-493 1302 


representatives 
required in 

BAHRAIN 

Qualified. fully 

resen oaves requiredfor acove 
American brokerage firm m ««« 
Middle East. 

Plooso rapJy. enclosing full 
resume to: 

Mrs P. A. Atkinson 

P.O. Box 82 - 

Manama, Bahrain 


MAJOR HK COMPUTER 


S 


FINANCIAL 


PRESSURE? 


Give yourself a 
breathing space 

WaepBCMsefcifB-achadu C ng every kind 
of payment over periods of 3. fi. 3 or 12 

nwnttwdapentfnB on yaw reraarejnert^ 

Ws am exports S> nogwiKttnfl wilh largo S 
emedaredaors,V(i; rales, rant. Nat Ina. 
talaMtBwwwie A finance co m p amtw - 
VW can help y«w woW «v >*W an <“n9 
• 'coimaiaionimalfrtainyourcirwltt 
wortnmeas. We hme many sympathise: 

• . sourceeof Bank * wrtUwcapoaL ' 
FOB FB« WIHAt CONSUil'inON 
PHONE NOW ON - OT-499 58H 


Financial Reetructurlng Inc. 

20 Princes Street 
Hanover Square, London W1 



Basic Four 


Telephone: 
01-965 S73J or 
021-643 8117 


ytg&m'SSBF' 

Funds are required tor a -company 

gfSffi-S 

Sf tfi*bS let*td hDUdaymakiw 

on a f“y “mmoroial basis. 

Full 


^ T7JUST LIMITED 


AUSTRALIA 

J&Si.'SSS'^ 


FINANCIAL DIRECTORS 

SSSSSSkbS^ 


75% FIRST YEAR 
ALLOWANCES AVAILABLE 
UNTIL 31st MARCH 1985 

Your managemwit company has the strength of: 
ic £1,000,000 paid-up capital: 

■A* Totally British company: U-K. owned, controlled and 
registered; 

★ Over II years* continuous operating experience; 

At 17.000 container T.E.U.s In day-to-day management with an 
International management team; 
ic Quarterly income payments; 


Contact SHIRLSTAR 

SH1RLSTAR CONTAINER TRANSPORT LIMITED 
7 Swallow Street, Piccadilly, London W1R 7HD 
Telephone: 01-437 *361 Telex: 917760 SCT G 



SMRLStAR 


raYn The Economist Special Report No. 186 

LALMJ Intelligence Unit G- 1 pdaied to November 198-f) 


Tax havens and their uses 

As axes steadily cor the! r tray Into corporate profits and dlsposa b le 
personal income, tax havens oiler an opportunity of avoiding 
some or all or die burden. This report shows what individual 
havens offer ro borh companies und individuals. 

Price A55- Payment witii orders please m 
The Economist Intelligence Unit 
S uhscnpriunA Ocpanmenc <FT). 

40 Duke Street, London WiM 5 t>G. Telephone: 01-493 6711 


INVESTMENT & TAX PLANNING 
SERVICES 

Companies able to offer professional financial advisory services 
and who would be interested in co-operating with us in present- 
ing such services to our existing and expanding dient base are 
.invited to submit brief details of their services and facilities 
for- our consideration. We are lessors and contract hirers 
operating nationwide with commercial and professional clients 
only. 

Letters from principals only please to Box F5538 
Financial Times. ID Cannon Street, London E C4P 48Y 


BUSINESS EXPANSION SCHEME 

for 

Advice and Details on a range of 
Scheme Tnv~s f rr<-- . 

HiTech — Property — Publishing 

DEREK. W. BARTLETT. FClS, VAJ.U 
Bridge Personal Financial Services Limited, ■ 
Regis House, King William Street, 

London, EC4R 9AR. 

,'*■ Telephone; 01-623 4951 


WANTED 

For Successful ILS. Corporation 
European tax shelter sales agents (retail/wholesale), financial 
planners, accountants, bankers, general partners to represent 
our $120 million program. All fanreatment* financially 
g uarant eed by a major U-S- institution- We are ready to go 

now! Call; ^ Thomas Thorson, President 

Strata Oii 

1370 Avenue of the Americas. New York, New York 10019 
Telephone: (212) 977-3370 Telex: 709372 (STRATA NYK) 


ME YOU THINKING TW1SE 
ABOUT SELLING LAND 

for development; 

A nnmbarof UK companies have 
land with planning permission 
but are effectively prevented 
from selling it for development 
by the prohibitive levels of tax 
involved. If you are faced with 
this problem, we may be able to 
offer you a price that reflects 
the development value of the 
land, but without the tax head- 
aches. 

Write Bov F5333, Financial Time* 
70 Cannon St, Umdon EC4P 4BY 


sss»®as« 

OR TELEX: SSTitib. 


I BA INV ESTOR? 


Then: is now a solution to the 
problems of direct IRA purchase. 


Enterprise Trust (units of £1,000. 
mini mum^.nUOj. you get the 1WE0 
capital allowances. But we do 
evemhing d»c, properly. With a 
portfolio Fprrad, 20 war under- 
leased and income guarantees from 
■Orst-cLiss tenants- 

Phone or »Tite-fw dclails- 

Propem-Eriierp 11 ' 5 * Managers 

Limited, l/Kniphisbridge, 

London SIM ilX ... 

Tel: 01-235S744. flTTlt 

.TkPfowi EvranuaTwiTs 


FIELD SERVICE 

We have 200+ engineers, 
nationwide, in radio-controlled 
cars, currently maintaining 
microelectronic equipment on a 
fast-response basis. 

We are seeking suitable service 
contracts to build on our 
already comprehensive base, 
particularly in coin-operated 

PSSS9, Financial Times 
Iff Cannon Street. London EC4P 4BY 


PROFITABLE MECHANICAL 
instrument COMPANY 

Own product/feciored “ T/O E.Sm. 
aalM to OEMs and exports, pro 
areas limiwd by spoes. SMkr 
MoroeryJ. Venture/ Acquialt (on with 
similar Co., location immaterial; 
engineering trade essential. Objec- 
tive-. through rationalisation to fund 
further developmont/gwwth. 

Write Box FBB4Q. Financial Timos 
ID Cannon Street. London £C4P <BY 


Buyfttge 

DEC PDP/11 or VAX??? 

with Herd Disk Systems 

from £S^SMM 

and all the tommsla and 
programs you need you 
MUST cheek wlUi ue 
BEFORE you buyl 
Ring Martin or Nell 
OT. 866 9283 


100% ISA’S 

FOR TAX SHS-TER BEFORE 
27th MARCH 

•fc Prime Brighton location 
^ Strong tenant demand 
fC Developer's rent guarantees 
ic Very high specification 
ic Full cost deductible 
ic Lot sizes from £68250 

WYNCOTE DEVELOPMENTS 
LIMITED 
125 Queens Road 
Brighton BN1 3WB 
Td: 0273 778722 Td«c: 87743* 


Eqiity Paitieipatnn 

S. European export-geared prlno* 
ing/filmseiting/binding firm is 
looking for a corporate partner 
with a. view to upgrading its 
production technology and tnan- 
agement/mariceting skills. 

Skilled labour force should 
prove to be adequately flexible 
.and productive in adapting to 
new technological input, in- 
ternal reorganisation and a 
diversified product-base. 

Write Box F55B3. Financial Timex 
10 Cannon St, London EC4P 4BY 


HI-TECH VENTURES 

We wish to Invaet our capital and 
management expertise in the 
following business areas.' 

* Biotechnology 
Sc Expert Byname 

* Information Systems 

in The firat instance pleats write 
giving an outline of your, proposal 




P -:u 





SWITZERLAND 

$ Formation, domicilatlon and 
administration of your own - 
company 

* International law Bnd taxes 

* Reatdenca permit* - 

Full confidence and discretion 
assured. 

CONSULTING 6 AGENCY AG 
Zeughausg. 7a. CH- Q301 ZLK3 
Tel. 42/21 5ft 44 Telex B6S.44C 
Tel. Monte Carlo 83/BO 84 78 


British Company 

opefling offices in Miami 
seek* Agencies, Distributorships. 
Franchisee, etc, from Companies 
requiring reprsuntarion m -the 
United stares and South America. 

Reply to Sam Leach 
38 Impaifal Chamber*. 62 Dale St, 

_ Liverpool 2 

T all (ST-236 iggj /office hours) or 
051^28 2250 {anytime) 


U K. COSMETICS, FINE FRAGRANCES 
and TOILETRIES DISTRIBUTOR 

We are a well established independent export distributor of inter- 
nationally known and successful brands in the frangrance, cosmetics 
and toiletry market with a new division selling to the U.K. retail 
trade. The export division has created over the years, considerable 
goodwill in its knowledge of marketing and selling in its existing 
world markets. 

The new U.K. company has its own sales force, selling to Boots, 
multiples, department stares and independent chemists. U also 
offers complete brand management, invoicing and stockholding 
distribution. 

We are seeking a six figure financial investment envisaged ai a 
Combination of equity and medium/long term loan, to enable the 
further development of sales of new products, particularly own 
brand in the U.K. and Export markets. 

In addition, through one of the Directors there is the possibility 
of acquiring a company currently trading with a substantial tax loss. 

Write Bax F5545 

Financial Times, 10 Cannon Street, London EC4 P 48 Y 


BRAND NEW PRODUCTS FROM JAPAN 

In the fields of informs non tectinology/coneamar end mduavral electronics/ 
telecommunications/ lii m/TV equipment/ measuring instruments/ medical 
aquipment/new matenals/selecied aoltwa re/s ensors /processing systems/ 
robouci/domaatic/ gardening products, we have over 50 now items a 
month, on exefusivo or OEM basis U.K./Eumoe/N. America. 

EXAMPLES FROM CURRENT LIST INCLUDE: 

Video processor uses signals from video camera to convert film Images 
(135/135 half (rame/110) direct to TV screen. 

Video Image filing system: storago, retrieval, medical ultrasonic images. 
Measuring instrument far maintenance of cellular-type automobile phones. 
Magnetic character reader and sorter for choques . . . 2A0/mm. 

Germination acceleration unit for plant seeds (rate over 90%). 

Ultrasonic cleaner dishes/ cud ery (no detergent needed). 

JAPAN SERVICES (BIC INC.) 

3-8-5-407, SOTO-KANDA 
CHIYODA-KU. TOKYO. 101 

Telex onaaoM etc inc. 

For these end others available please contact: 


UK-U.S. COMPANY EXPORTS U.S.A. 

Companies wishing to establish Marketing/Manufacturing 
should write in confidence to the 
Marketing Director, Hughes International Inc. 

336 Clubhouse Road, Hunt Valley, Maryland 21031, USA 
Telephone 0101 301 667 8860 Telex 2349*0214 (ITT) 
or Telephone/Telex London Officer 
Tel: 01-870 9088 Telex: 935485 WQ.COM G 


f doc 935485 WQCOM G 


We have substantial Warehousing Facilities. Marketing 
Intelligence, Sales Force and can assist you to establish 
your Company and/or its products in the U.S. market place. 
Bankers References given and expected. 


Piraeus Shipping Centre-Greece 

For rent a new shop and 1st floor Bank offices 
with super luxury construction and fittings. 
Available for immediate occupation. 

SPfRQS SOTfflOPOULOS & SONS 

5, ZafokDSta Si Aliens Td. 3S% 134-3637 015 Teex. 21 8329 ACES GR/fW-RUD 


DISTRIBUTORS FOR UK AND MIDDLE EAST 

Dlatributari wanted for a soohlxtlcated ranee Of Corrosion Inhibitors Including 
safe nan-toxic noour phase Inhibitor*, indoor and outdoor ftlmi and barriers 
that meet military spgclbcatioo and the unique impregnated corrosion inhiblt- 
Ins pows-ene ban. Used and specihad by major North Sot oil Companies. 
Applicant* must bo well connected within tbs North Sea and engineering 
industries and have an aggressive sales force that Is prepared to compote 
for business. Sales in exce- 1 Of SI million in the first year would be sqMCted. 
Principals oofy Please write Box F-S548, Financial Times, 10 Cannon Street. 
London EC4P 4BY. 


Horse Racing Opportunities 
with winners enclosure 1985 

Two com pa nlet/su bate nslal individuals invited to participate with 
successful owner In two unnamed 2-yaar-old friUen 
These will be stabled In Yoricshire with en established trainer 
Tax end advertising benefits possible 
Further Information: Ref. I Dti 
Gordon House. Station Road. London NW7 2JU 
Tel: 01-906 0916 


VENTURE 

CAPITAL 

Capital of up to £5m available 
for new ventures or for the 
expansion development or 
purchase of equity stakes in 
existing businesses 

Write Box FS554 
Financial Times, JO Cannon St 
London EC4P 407 


USA COMPANIES 

f you are interested In purchasing 
irivats manufacturing or distribution 
-ompaniea in the USA with annual 
teles from SS to $50 million (min. 
'■00.000 capital required). 

Contact: 

Business Buyers International, Inc 
G Century Drive 
Persippany. NJ B7054, USA 
Tel: (Z01) 285-1711 
Telex: 230199 Swift UR Attn BBI 

Our professional staff consists of 
Certified Public Accountants 
Tax Attorneys. Phi fa in Economies 
MBA's etc 


A CHANCE FOR GENJU5 

German inventor seeks contact to 
foreign companies. I offer, collab- 
oration on self-employed basis in 
various fields, ag automobile tech- 
nology and comfort, energy, sector, 
environmental protection, industry 
and commerce, science. Addition- 
ally, l can provide patented inven- 
tions. ideas ripe for patenting, sug- 
gestions for improvements, etc. 
Thoaa oriented towards success 
please contact: 

Box F5652. Financial Times ' 

JO Cannon St. London EC4P 4BY 


CONCRETE REPAIR 
CONTRACTORS 

We are a small but successful 
company operating In London and 
the Home Counties, but growth Is 
being contained through lack of 
working capital. We are interested 
in talking to investors willing to 
taka a minority (BES7). or majority 
stake. 

Please conrjcr In Brat instance 
the Auditors: 

Morris Wood & Co, 103 High St 

WrvenhcM. Essex - 020622 5447 


AUSTRALIA 

Prestige Office Development 
Centre Principal- City 
Joint venture share offered with 
blue-chip partner. Price AS2fim. 

Principals only reply ro Box F35*1 
Financial Times 

10 Cannon Street. London EC4P 4BY 


CAMBRIDGESHIRE 
ACTIVE DIRECTORSHIP 
available with company manu- 
facturing technically advanced 
building products. Business and/ 
or sales experience essential. 
Capital investment required. 
Part time possible. 

Writ a Box FSS42. Financial Tunas 
70 Cannon St, London EC4F 4BY 


SALE & LEASE-BACK OF 
COMMERCIAL PROPERTY 

rYopnctor ol these premises seakt 
j sale and lease back -agreement. 
■Jain price QlO.UQQ f reahold, at en 
annuel rent of E21.Q01) per annum 
on a long lease. Recent valuation 
undertaken, full detail* on appitca- 
uan. Principals only. 

Wrfte Box FS543. Financial Timas 
HJ Cannon St. London EC4P 4BY 


LOOKING FOR ACQUISITIONS? 

Over ajOoppomziiliiet io acquire going 
concerns or txumru auos vereaoailaMs 
tor »tar. Cm US pa. 
fteraMtpfeW introductory offer /rent! 
Business Sccrvh 
A huolnitcy Supplement 
20 BaUme Street. Bristol BS! IS£. 
Td. (0172)272250 


COMPANY 

with he own products opening 
gales and marketing operations In 

PERTH 

WESTERN AUSTRALIA 

Willing to prepresent other com- 
panies not already represented In 
Australasia and S.E. Asia 
Write Box FSS4B, Financial Timas 
10 Cannon St. London EC4P 4 BY 


HIGH POTENTIAL RETURN 

Enclosed fish farm unit. Yorkshire, 
Suitable for production of 250JK3 
salmon smoits pa. Includes borehole 
water rights wlthpotential royalty 
income of EE0.000 pa from the 
supply of woigr to othere. £215.000 
plus additional e*ym*nt whan water 
royalties commences. 

Write Box GW82. Financial Times 
ID Cannon Sr. London EC4 P 4BY 


Maximise Your 
Leasing Profits 

EXISTING LEASE PORTFOLIOS ACQUIRED 
FOR IMMEDIATE SETTLEMENT 

Increase yonr available cash resources 
Remove the naccrtaiaty of future rental adjustments 
Deferred t^x liabilities avoided 

Contact fain Mackintosh 

Ifrltfr T^wgT miirgd . l Great Cumberland Place. London TfflH7AL 
Telephone 01-402 3247 


HEALTH AND FIGURE 
CONTROL 

Established Scandinavian enterprise is seeking an investor 
on a 5 0/50 basis for the United Kingdom. Capital required 
ud to £ 500 , 000 . Substantial return and small risk involved. 
The project is an educational programme inclusive of 
hardware and software for encouraging feminine beauty 
and health and figure controL Developed and used 
successfully in Scandinavia for more than twelve years. 

Similar contracts of co-operation are being established in 
several European countries arid in the United States. 

For more information please contact: Box F5517 
Financial Times, 10 Cannon Street; London EC4P 4BY 


LESSORS 


Our equipment leasing service provides our corporate 
■clients with; 

TAX EFFICIENT — RAPID PAYBACK 
SECURE — PROFITABLE BUSINESS 
For details of how Equipment Leasing can be 
tailored to your company’s forward planning please 
contact; — _ _ 

John Lenton, Melvyn Bryant or Ross Millard 

ATTKEN HUME LEASING LOOTED w&afefc 
30 City Road, London EC1Y 2AY lagnjffl 

Telephone; 01-638 6011 


GROWTH SITUATIONS/ 
REVIVALS/TURNAROUNDS 
TO £3M 

Experienced Financial Chief Execu- 
tes (38J. first class background. 
Wide experience espacielly in 
financial service* and oil. Seeks 
involvement and investment in 
abovB- 

Write Box F5S47. Financial Timex 
10 Cannon St, London EC4P 4BY 


INTERNATIONAL* 

TRADE FINANCE 
COMPANY 

h« substantial funds available to 
finance Nigerian trade 
Principals only 

Write Box F5537, Financial Timas 
10 Cannon St, London EC4P 4BY 


SALE AID LEASE BACK 


.fAilimnilH 


Good covenant company offer* 
11.500 sq ft ol recently refurbished 
warehouse end office accommoda- 
tion, 10 year* old. Northampton. 
Write Box FS535, Financial Timas 
10 Cannon St. London BC4P 4BY 


Very Profitable London-baaed 

PROPERTY COMPANY 

With Income from letting* seeks to 
refinance compleia portfolio _ of 
properties. Currant valuation 
approx £180.000. Funding required 
£500.000. 

Prmelptals only reply to Box F5S34 
Financial Times 

10 Cannon St. London EC4P 4BY 



PARTNER WANTED 

1 have a fleet of new easy-to-sall. 
fun craft far hire this summer. | 
seek a beach campsite or cafa 
owner In Francs or Spain with e 
hire permit not fully exploited. 

For more details write: 

Box CGS50. Financial Timer 
10 Cannon St. London EC4P 4BY 


CHARTERED ACCOUNTANT/ 

Vial ting major US ciUa* shortly ie 
prepared to undertake marketing 
or exporting eemmlaeions. Whether 
businesses, property, services or 
products — ■ enter the US market at 
thla time of unprecedented oppor- 
tunity. N. L. Rowan. FCA 
Freepost NW7 1YD 
Telex: B15768 TRAFAL G 


PRODUCING GAS INTEREST 
FOR. SALE 

South West Now York State, USA 
Though half curtailed currently 
producing $8-10,000 per month 
Evenly spread over many wells 
Production established for 2 yo*t* 

Principals contact Box F&2& 
Financial Times 

to Cannon St. London EC4P 4ffY 


ESTABLISHED COMPANY 
REQUIRES iSOJOOO 

to mine mas of 
DECORATIVE CEILING FANS 
in tee UK and Europe. 

Ob excellent opportunity to Particloets 
Id a fast growing market. Possibly 
eligible for BES Relief, contact: 

M. D. FBntxsia 
la zo UMdaM Road 
London SKIS 1PP. 


WELL KNOWN WEST GERMAN 

MANUFACTURER OF 
TEXTILE OYES 

(tor home uee) and related chemical 
household products is seeking 
efficient and well established foreign 
agencies for Denmark. Sweden, 
Norway and Finland. 

Writs Boa F5533. Financial Times 
ID Cannon St. London EC4P 4BY 


COSTA BLANCA 

Owner of 3.000 sq metros of land 
in the centre of Benidorm with 
planning permission for block of 
54 apartments. Requires builder for 
the construe non. in return on com- 
pletion the owner of the land will 
require 12 apartments. 

■ Far further details phone: 

OBI 724 4200 Mr B. Minister 


INVEST TWO WEEKS IN 
BETTER HEALTH 

Enter cardiac risk prevention and 
health reconditioning programme 
now. Elegant mansion, peaceful 
Surrey countryside, highly qualified 
medical supervision, 43 mine from 
London. 

Visit Enron Medical Centre 
Enron, near Godaiming. Surrey 
GUO SAL - Ring (04Z) 870 2233 


BUSINESS SALES 

Long eat- business manufacturing 
product for "niche" market. Net 
profits E200k plus can double in the 
next 2 yaare. Part equity lor sale. 
We also, seek good companies who 
ere in need of capital or for sale 
for applicants with Investment 
capital. Please send particulars to: 
Business Sales. 23 Crown Lane 
Chlslehuret BR7 5PL 


FILLY 

NORTHERN DANCER BLOODLINE 
An opportunity to participate In the 
outstanding prospect of a well bred 
2-year-old trained In Yorkshire. Tax 
benefita and marketing opportuni- 
ties possible. Funhor information: 

Ref: RGJ. B Hwberton Road 
London NIB 3JH - Tel: 01-272 3550 


UK Export Gonpaay 

Packaged cleaning and detergent 
products for domestic end indus- 
trial customers exported to Middle 
East by UK marketing company 
under its own brand name. 
Principals write Box F5S5B 
Financial Times 

10 Cannon St. London EC4P 4BY 


BUSINESS OPPORTUNITIES 
BUSINESS SERVICES 
BUSINESS FOR SALE 
& WANTED 

APPEAR EVERY TUESDAY 
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Business Services 


MARKETING 

We critically analyse present marketing strategy, derelop 
new marketing strategy, monitor and implement as required. 
Our quantified approach to marketing is different and success- 
ful. We give to the small/medium-sized company the 
experience and know-how only available to the multi-nationals. 

For details contact: 

MFG ASSOCIATES LTD 

MARKETING STRATEGIC CONSULTANTS 
II Fawley Road 
London NW6 1SJ 
or telephone 01-431 1693 


Buying 
or selling a 
business? 

We can 
cover the 
risks 


If you’re involved in buying or 
selling a business, you can now 
insure against the risks inherent 
in giving warranties, indemnities, 
representations or covenants 
through: 

Wamntr& fedeamltf Issuance 

For Axil details of this brand new scheme, write, 
in complete confidence, to:- 

n au rmpc 31-35 Sc. Nicholas Wiv, Sutton, 
Surrey SMI 1JB. Tel: 01-661 149L 

A member cfWieLr^ Prelection Group 



RECEIVABLES LIMITED 

IMPROVE YOUR CASH FLOW 

USE OUR PROFESSIONAL CREDIT STAFF ON TEMPORARY OR 
PERMANENT ASSIGNMENT UNDER YOUR CONTTIOL 
WE CAN GIVE YOU THE IMPACT YOU NEB) 

Wb are i pac>« lima in alt a a pacts of creek managemen t 
For details, contact Allan Wilton. FICM or Malcolm Float on 01-423 3365 
GO High S treat wWOk. 

KESThSmIll A gag GROUP COMPANY 

Tal: 01-423 3355 
Taiax: 89372B 


YOUR NEW YORK OFFICE 

k BY THE WEEK OR MONTH - 
I ALL SERVICES: TELEX, TELEPHONE, SECRETARIAL 
B CONFERENCE ROOM 
| 20 MINUTES FROM KENNEDY AIRPORT 

Call: Mr. Goldsal! 

(77*) 454-4747 or telex 645004-Apple Adhs. NY 


EXECUTIVE 
OFFICES 
LONDON W.l 

Fully, furnished air-conditioned 
Executive Offices at prestige WJ 
address available immediately 
for periods from one month 
Services Include: 

* Electronic Mall 

* Telephone 

* Taint 

* Facsimile 

* A/V Presentation Studio 

* Conrarance Rooms 

* Secretarial Services (WP) 

* Photocopying 

Please contact: Pam Farrow 


19 Stratford Mace, London WIN 9AF 
Tel: 01-429 9999 - Tehnu 291429 


GENEVA 

FULL SERVICE IS 
OUR BU5INE55 

• Law and Taxation 

• Mailbox, telephone and 
talex services 

• Translation and secretarial 
services 

• Formation, domiciliation and 
adminiatration of Swiss and 
foreign companies 

BUSINESS ADVISORY 
SERVICE SJL 
7 Rue Muzy 
1207 Geneva 
Td: 3405.40 


FINANCE FOR 
INTERNATIONAL 
TRADE 

Globewidc Finance has con- 
cluded arrangements with a 
major Financial Institution to 
provide facilities for import/ 
export, back-to-back credits, 
pre-shipment finance and inter- 
national trade guarantees, 
bonds, etc. 

Principals only should contact: 

GLOBEWIDE FINANCE 
LIMITED 
77 Moscow Road 
London W2 7EL 
Td: 01-727 6474 
Tdex: 9953620 


INTERNATIONAL OFF5HORE 
COMPANY INCORPORATIONS 
FROM £110.00 

Comarehensl.e Administration. 
Nominee Services. Powers or Attorney. 
Rcfltstored Oflicas. Tdex. Telenhooe, 
Mall Forwnrolns. 

ISLAND RESOURCES 
Ballarorrle Howe Snouaertuti 
Isle ol Man 

(0X24) 29020-20240-30953 
Telex: 024352 ISLAND G 
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M ARBIM ARCH OH W1 — ConMentUI 
■conn. -add., tel. w»i. telex. tacnitarlai 
and luxarv meiiricad sneu. cT A S. 
GrodP. 01-402 9461. 


Plant and Machinery 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £703 INCLUSIVE 
READY MADE £111 
COMPANY SEARCHES 

EXPRESS CO REGISTRATIONS LTD 
Epwortti House 
Cliy Road. London. EC1 
01-028 6434/5. 7301. 9838 


48-HOUR OFFSHORE 
COMPANY FORMATIONS 
PANAMA - DJIBOUTI 
„ ISLE OF MAN - USA 

Ready-Made Companies 
With optional nominees, directors 
and confidential Swiss, USA, or 
Djibouti bank account 
^^DMs how Banks formed 
MONEX. io Park Place. St James's 
London W1A 1LT - Tel: 01-408 2007 


Office Equipment 


WANTED URGENTLY 

USB! OFFICE FURNITURE 
Total clearance, any time, any- 
wrhare. Top cash prices paid. 
No distance too far. 

Ring 0375 872 766 
0375 679 727 
any time 


Computer Courses 


TYNESIDE UGHT> 
ALLOYS LIMITED 

(IN RECEIVERSHIP) 

AJiuxuniutn and brass foundry located on a 1 j6 acre freehold site 
aiUhiliqgKn Road, Duaston, near Newcastle. Principle 
features are: 

• manufacturer of a range of shell , sand and diecastlngs for 
both defence ami offeborc oil applications 

• 23,200 sq ft of office and production space 

• customer list includes some major industrial groups. 

SAMUEL ALLEN 
& CO LIMITED 

(IN RECEIVERSHIP) 

The business and assets of this long-established electroplating 
company are available for sale. Principle features are: 

• established local customers 

• ha id chrome, build-up silver, build-up nickel and band zinc 
plating facilities 

• freehold site 

Enquiries to G C HorsficM FCA, Price WaeriMose, 

Sm Affiance Route, 35 Musky Street, Newcast le spon-Tync NEW API 
Telep ho ne: (0632) 3284*3 Tdex: 537222 
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Computerised Vision System 

Erlebach Engineering Limited offer for sale the intellectual 
property rights, goodwill (including order book and customer 
list) of M Vidiscan. 1 * The product has various applications 
including measuring, counting, sorting and inspection and is a 
leader in the field of vision technology with a substantial 
potential market. 

Enquiries to: 

L D. HOLLAND or D. MAPARA 
KIDSONS 

Columbia House, 69 Aldwydi, London WC2B 4DY 
Td: 01-405 9292 


KIDSONS 


CHARTERED ACCOUNTANTS 


COLUMBIA HOUSE- 69 ALDWVCH LONDON VJC2B«trrTHBHO(«:01405929J. 7RBC2SMH 


FOR SALE 

GRAPHIC DESIGN BUSINESS 

ProftfeiMe Graohlc Design Butina*! Is Em Midlands also performing 
display pm exhibition work. WMi range of cononen includes many 
of nation*, reouta. 1984 tom over C450JUO. 1985 forecast turnover 

£400.000. 

Contact n. R. UUsoa, TSsrofon Bator 

Kaon Mr Tower. SL Chads qss w w s y. HrNHksi M gel. 
Teh D214M 4921 


Thornton Baker 


ffl hUNTLEY & PARTNERS 


BEACH CAR PARK. (800 CARS) with major trading complex. prime' Devon 
monopoly location. Supaiiiaaody beech -in area of -great natural beauty. 
Com pi ox comprises fully flcerreod bars, restaurant, takeaway, lea cream 
sales, beach shops, beach hire. ate. 4 flats. T/o approx £205.000 pa 
with substantial trading profits. Very long lease. Unique opportunity 
1 £115.000 SAV - SOLE AGENTS - FI 

46 Mudey Plain Plymouth PM 6 LE itekPlyvn ( 07 S 2 ) 2623 tl 
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** Hologram World " . 
The Promenade 

BLACKPOOL 

FOR SALE 

'■WA^MSE?" 

Hologram* * Laser lishts 
Close to the Tower. 
Frontage 38 IMIlrn. 

Return frontage 20 ft. 61ns. 
Salas/Exblbltkxi Arcs: 

2.21 4 M It 

Full details Ref. RCB. 
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Beauty Clinic 

Specialising in akin treatment* and 
own skin care products. Select 
clientele in good West End 
location. Owners retiring and want 
suitable successors to continue the 
good name of the business. Excel- 
lent financial return on aaking 
price E100/XX). 

Principals only to Boa G1061S 
Financial Time* 

» Cannon St. London EC4P 4 BY 


SOUTH DEVON 

an old established, profitable 

POTTERY MANUFACTURER 

for sale. Good reputation, good 
turnover, substantial freehold. Pnce 
guide £150.000. 

Write Box Q1041S. Financial Timas 
10 Cannon St. London EC4P 48Y 


ST GODR1C5 ODUJBGE. U3NDON 

3-Day Microcomputer Courses 

Ylfe offer 3-Day Microcomputer Courses for executives. 
Also, fulHime Secretarial and Business Courses and F.nfjiaTi 
for Overseas students 


FOR SALE 

Small group of companies 
involved in environmental 
engineering, electrical control 
engineering, medical engineer! - ' 
Substantial freehold portfoli 
Write Bojt'G J0528. Financial T 
TO Cannon St. London EC4P 


CONTROLLING EQUIQ? 
INTEREST - 

in General Haulage Company 
For Sale A._- 
Operaung In Leicertgrrh ire 
Interested parties, please 'apply 
In writing to Box G 10522 
Financial Times . : 

10 Cannon Sr. London EC4P 4BY 


FOR SALE 

HOLIDAY BOAT HIRE 
COMPANY 

^BR^S U B^YA°RD roUC 

Turnover £60.000 
D Broads Motor Cruisers 
300 ft rivar frontage 
1.03 ACR£S FREEHOLD 
For Ssls £130.000 plus SAV 
Contact Mr M. Alim 
Beaver Fleet Heeds Lens. St Olsvss 
Gt Yarmouth. Nerfofk NR3T9HO 
Tel: Evenings 060 277 S79 


FOR SALE 

PROF/TABLE COMPANY 
Registered and operating In the 
Channel Islands. T/o £150,000 
in technical products 
Expanding off-shore trading base 
Genuine retirement situation 
(no succession) 

Writs Box GWS«. newMWTfore* 
JO Cannon St. London £C4P 4BY 


FOR SALE 

Owner retiring- Family owned 
Travel Agency Group with four 
Retail Offices in North East 
England. Tunruow in excess or 
£2f million, 
writ- box 

10 Cannon St, London cimr 


LADIES FASHION SHOPS 
FOR SALE 

Leasehold shops . In 

WMun-on-Ttaniee 

T/O £400.000. May «U ssparetely. 

Pries £126.000 Plus SAV. 

Writs Box G 10524. F *‘ n £L T !£Z t 
10 Cannon St. London EC4P 4BY 


travel agent 
abta/iata 

Norfolk 

Current T/O £750.000- Excellent 



Pipe and Plate 
Fabricators 

KENT 

The Receivers offer for sale the freehold, 
premises, assets and goodwill of Campbell 
Norris and Co.' Ltd., general engineers, 
specialists in pipe and plate fabrication to 
all categories. 

Situated in over three acres of land at the 
Mountfleld Road Industrial Estate in New 
Romney, Kent, the company enjoyed an 
annual turnover in 'excess of £2 million up 
to May 1964. This site has been designated 
by the Government-sponsored Development 
Commission as an area to receive special 
grant aid. 

Further information may be obtained from 
the Joint Receivers. Mr. Maurice C. With all 
and Mr. Ian D. Williams, Thornton Baker, 
Fairfax House, Fulwood Place, London 
WC1 6DW. Tel: 01-405 8422. Telex: 28984. 


Thornton Baker 


m 


mrnmm 


• 1 1 i fcTi ■ : V' i \zd ; '• [tft 


The 
concema 

High Class West End 
Discotheque - Restaurant 

■ Excellent location 

■ Fully fitted to a very high standard 

■ Licensed for 900 

■ Fully air conditioned and sprinkled throughout 

■ Enormous Potential for growth 

AR enquiries to Peter Beagtey or David Hopkins 

Weatheral Hofls & Gale 
Chartered Surveyors 
0532442066 


PREUmiK, H£TAL F0MHI6. srabiGS 


TURNOVER EXCEEDING £| MILLION 
Goodwill, order book, plant, fixtures and stock for sale prior to 
relocation/rationalisation. . 

Midlands based; broad customer profile; increasing sales; good 

margins. Principals FoUrjmlyJo: 

Managing Director, Box G 7053 7. Financial Times 
10 Cannon Street, London EC4P 4BY 


FOR. SALE 

ELECTRICAL ft MECHANICAL 
5ERVICE5 CONTRACTING 
BUSINESS 

South West based company 
Established 24 years 
Turnover exceeding C1.6m 
Leslie G. Prat* 

Specialist Business Agent 
82 South St Exeter 
Tel: 0392 37997 


FOB SALE 

Haulage, Removal. Coach and 
Commercial Workshop. Family 
business in N.E. Hampshire. 
Substantial site 1.7 acres, long 
lease, management can be 
retained. 

Write Box G 10517, Financial Tbnas 
W Cannon St. London EC4P 4BY 


BUSINESS FOR SALE 

Pl OF W 40MBI3/LAI^S SE 
FASHION OUTLETS 
which are no longer compatible 
whh main activities. Sited Northern 
England end Scotland. Mainly 
leasehold. 80% prime 40% good 
secondary. .... 

Replies from principals only to: 

Box G 105 IS. Financial Tunas 
to Cannon St, London EC4P 4BY 


WASTE CONTAINER 


rjiViilW.nl'L 


Local government approved end 
sole manufacturer In 
Greater London 

For sale as owner committed to 
bufinaaa expansion elsewhere 
Write: Trevor M. Fenton. FCA 
31a Sloano Street 
London SW1X SNR 


Fabrication Business 

A well known public group wish 
to divert an established steal 
fabrication business with own 
product, as this no hangar fit* In 
with their long term ctretegy. turn- 
over 0-5m with excellent contribu- 
tion levels. 

Write Sox G 10520. Financial Timer 

- - - 4E y 


PRINTING 




Printing and Bookbinding business 
based west of London for sale. 
Turnover £700,000. capital employed 
£ 200 , 000 . Profit. pre-tax and 
Interest. £50-00.000. 

I merest ad parties should write to: 

Box G10O3S. Financial Thnaa 
10 Cannon St, London EC4P 4 BY 


OFFERS INVITED 

for weU-cstabllshcd, expanding 
GREETING CARD PUBLISHER 
AND DISTRIBUTOR 

Turnover around £500 K. 
West Country. 

Wrka Box G 103 73. FUtanelal Timas 
TO Cannon St. London EC4P 4BY 


FREEHOLD FOR SALE 

MODERN SUPERMARKET 
AS A GOING CONCERN 
7,600 SQ FT GROSS 
SE LONDON 

Grose £760.000 pe. Possible £900,000 
with Liquor Licence 
£900.000 one 
TEL: 01-714 22S1 


Hotels and Licensed Premises 


H Robert Barry&co 

Specialist Hotel Agents* Valuers J 
LONDON - CIRENCESTER — EDINBURGH 


THE SALSTON HOTEL, OTTER.Y ST. MARY, DEVON 
la b aerei n«*r Ureter, alrewt and M9 A FAMOUS 3- ST AH COUNTRY 
MOST hotg. complete with •* re rutin* MM re facilities llneoer mol. ire.). 
S4 Mdroomi <24 «i raltcj. uptre paMlc ream*. Exccijwit nroats an net 
TiO £ 460.0 a 1 ::l 30. T 1.841 incresaong- oners o«rr icoo.ooo Froohole 
complete. 

Foil pwtteuiar. from the ABwttt »r. 

Cotteswold How. Orancenor. atom. T.L «02B5| 223a. 





Essel Shipping 


Bonded Warehouse r ; 
Keepers and - 

Freight Forwarders /. 

_ hv'*o acquire business and MW 

Two Leasehold Bonded Untaw« 

iS Paid area. Total covered area approx. 

.SBft h PI»«W *1 h office speco. - 

Customers include major " , - 

Wholesalers. Retailers and Importer*. 

interested parries 
contact the Batten w; 

and Manager. 

M. J. London, FCA 
CORK GULLY 

Cork Gully 

London K2V7DV 



Taf: 01-906 7700 . > 

T efax: 884730 CORKQY O- 



Ferrous/Non Ferrous 
Foundry 

Coventry 

This business is offered as a going concern. The principal 
features comprise: — 

* Freehold premises of approximately 27,500 sq. ft. 

-jr Annual turnover £1.5-£2 million 

it 70 employee^ 

it Modem plant and equipment 

For further information please contact the Joint Rccefvert 

Alastair Jones, Esq. 

Peat Marwick, Mitchell & Co. 

45 Church Street 
Birmingham B3 2DL 
Telepho ne: 0 2l'-233 1666 
Telex: 337774 


MARWICK 


FOR SALE 


j m ■ .1 ffi 3 CMi : j a ;ll : [c 


COMPANY 

South Coast. £i 00JB00 + 
pre-tax profits, excellent 
management prepared to 
continue with well established 
reporting procedure to Holding 
Company. Would suit Public 
. .. Company, quoted shares 
acceptable as consideration. 
Principals only please write to 
Box G10537. Financial Times 
M Cannon St. London EC4P 4BY 


FOR SALE 

CONTRACT CATERING 
COMPANY 

Home Counties based 
Turnover £U- million pa 
Contracts with Blue Chip 
Companies. Established 40 yean 
Only principals may apply ' _ 
Please write In confidence tor ~ 
CONTRACT CATERING ' 
.•Y^holsley House 
North Warn bo rough 
Nr Basingstoke, Hants . ' 



U.S. VIRGIN 


mm?. 


SUPERB INVESTMENT 
OPPORTUNITY 
IMPORTANT HOTEL 
MARINA COMPLEX 
AND VALUABLE LAND 
in Idasl location 
OFFERS INVITED 
For farther Information contact: 
Tel: (212) 686-5806 


USAMawrfactHrer 

Of braided nigs, floor mats, end 
seat covers: selling to floor covering 
end giftwera Industries. Sales S3.6 
million, profit* £575.000, not worth 
WOOJJUO. Asking SSL4 mil lion with 
*500.000 down payment. 

Write Box G 10507. Financial Time* 
10 Cannon St. London EC4P 4 BY 


Businesses Wanted 



LARGE MAILING HOUSE 
IN S.E. LONDON 

With an overloaded printing capacity 

Seeks to purchase a printers with two and four 
colour machines. It is our intention to run this 
company as a separate entity with its existing 

Please reply to Box G 10521, Financial Times 
10 Cannon Street , London EC4P 4BY 


WAREHOUSING 

distribution 

regionalize by acquiring or takin? a 


EXECUTIVE RECRUITMENT 
AGENCY 

wor Wwide interests 
seeK state/ takeover of executive recniitmptn 


PVMJSHS* wiaaa to area Ire a m U tie 
or bean pub>IMftig eomnanv wim, 

* 51 " J** ’**"*- **• eemoaav min 1L 
aMvtfv (ruing. Flcau writ, (n 
CMifldeKe -giving fun e«a]u u> iZZ 
0.1032*. Financial Tunes, to 
SUtoC. Loodan EC4 4SY. . ^ 


C OMFAWY nwkl 

fine ®2®V? Uo „ rl * (O Loadon _ 

Flnanclai fllS* G- 10 SS 2 . . 

nfl?" SC 4 P 4 «\rT ' 0 c,M8n Strees. un- 

P»^^ T 'wiS l ^S c,w S ES* 
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THE ARTS 


Hamlet/Orange Tree. Richmond 

B. A. Young 


liberty’s a glorious feast: Judy Chicago awaits her guests 

London Galleries/William Packer 

Sculpture’s subject sorority 


Th* work of any artist is in 
essence conditioned by personal 
experience. No-one. artist "or 
otherwise, no matter how" pro- 
found his thought or subtle Us 
vision,- has anything but his 'own 
experience by which to test the 
truth of what he does. or„she as- 
the case may be. One' is what 
one is, of course, and certainly 
the lottery of the sexual- divide 
confers a most decisive qualifi- 
cation. To say as much, how- 
ever, is hot to say that'gender 
will be necessarily the primary 
pre-occupation, but rather that 
it will affect and qualify what- 
ever is done in some degree, 
if only h» the most private, even 
unconscious way. 

This is always a matter, of 
particular - consideration - and 
who but. -the narrowest . sexual 
politician would be prepared to 
split hairs over the essential 
masculinity,- shall we say, of. a 
Turner sunset or. a Mondrian 
grid, and who would deny It in 
a fleshscape ' by Rubens or 
Renoar? The point to. remem- 
ber is that true art. whatever 
its nature, emphasis or indina- 
tioh,.is not exctustve to the eat 
perience of the one sex or the ], 
other, but transcends xt£ .Im- 
mediate -HndtatfaKHTio'; become * 


universal. If it is exclusive, it 
is not art at alL 

Two current exhibitions point 
the distinction, both of them of 
sculpture of sorts, and both by 
women. The Royal Academy has 
put on a full retrospective 
'study, not over .large but well 
chosen and comprehensive, of 
the- work of Elisabeth Frink 
(until March 24 — sponsored by 
Trafalgar House},- while up in 
Islington, at the ad hoc venue 
of The Warehouse in White 
Lion Street (until May 26, 

multi-sponsored L is Jody 

Chicago's polemical installation. 
The Dinner Party,- which was 
shown for the first time, in 
Europe . at the Edinburgh 
Festival last summer. 

The Dinner Party is certainly 
ah extraordinary sight a large 
triangular banquetthig table set 
with ranch significance for 29 
r The presentation is highly pro- 
fessional, very dear in its direc 
Hon, and the visitor is left in 
no doubt db to how be should 
take it ‘The Dinner Party,” 
the leaflet fells us, “ is a large 
scale work of art; symbolising 
the achievements of women in 
Western 'Civilisation.'* 

Well,, good luck . to it. but 
what it really its is a somewhat 
over-theatrical -tableau carried 



Tribute 1, 1977: An Elizabeth Frink bronze 


through with admirable energy, 
consistency and, in its detail, 
considerable practical skill, 
which yet serves a single 
polemical position that we are 
asked simply either to take or 
leave. There Is no room left 
for speculation, reconsideration 
or doubt, nothing for the 
organic personal response that 
is the creative opportunity any 
work of art affords its audience 

Miss Chicago herself has no 
doubts that her Dinner Party is 
fixed and absolute, her guest 
list immutable, her symbolism, 
with the enormous scope it must 
encompass, thus exact But the 
final question is always 
defected: she and her helpers 
researched the material (work 
that had never been done 
before, they say), fixed upon the 
999 names for die central 
“ Heritage Floor.” whittled 
down the List to the symbolic 
39 who have the whole weight 
of female history to bear; and 
yes. it was diffi cult; and no. we 
regret no exclusions: and why 
should you ask all these 
questions of a work of art? 

Each ' side of the triangle 
represents an historical phase- 
ancient .and mythological, 
mediaeval, modem. And so we 
start with the Primordial God- 
dess, glossed- as "the feminine 
principle as the source of life,” 
and move on through such 
figures as the Amazon — ■“ who 
fought to preserve gynocratic 
societies "—-and Sappho—” the 
last flowering of uninhibited 
female creativity " — and so to 
the next group. Here are 
Theodora, and Eleanor of 
Acquitaine, and Hildegarde of 
Bingen, and Elizabeth R — M one 
of the .greatest female rulers 
who ever lived, distinguished 
atateswoman and scholar.” The 
final group takes us from Anne_ 
Hutcblnson to Virginia Woolf— 
“ writer, feminist and pioneer 
in creating a female form lan- 
guage in literature " — end 
Georgia O’Keeffe, the painter 
“ Instead of being remembered 
and honoured, these women 
have been forgotten or mis- 
understood. Thus the Dinner 
Party reminds us that the 
history of Western Civilisation 
, . has failed to represent the 
experiences of half the human 
race." Perhaps it has. 

Elisabeth Frink affords us no 
such misgiving, though a super- 
ficial reading of her work 
might suggest Just as specific 
and literary a preoccupation 
Where Miss Chicago takes 
woman and the female experi- 
ence as her subject, so she 
takes the male and the idea of 
the masculine presence as hers, 
and yet her experience need be 


no less truly feminine for that 
But the real distinction between 
their work lies with the fact 
that a Frink standing nude, or 
rider, or gigantic head, for all 
its evident figurative presence, 
requires no further gloss than 
that which is integral to it in 
what it actually Is. There may 
be particular criticisms to make, 
but they are not of subject or 
intention but of sculpture as 
sculpture And it allows us 
that critical freedom, further- 
more. to approach it on our 
own terms. 

This is a most useful exhibi- 
tion For rather too long, her 
work has come to us batch by 
batch, each to be seen in an 
isolation which repeatedly has 
had the curious effect of over- 
emphasising rather the subject 
matter, the goggled head, the 
running man, the horse and 
rider, at the expense of the 
form which is its embodiment 
Now the underlying consistency 
of idea and practice is con- 
firmed, and a more substantial 
achievement thus celebrated. 
And the simpler, the more 
direct the work, the mare 
impressive it Is. The burnished 
goggles, which seemed such a 
good idea at the time, still 
irritate, but overall their par- 
ticular importance falls away as 
they are seen as just a minor 
variation upon a general theme 
that is entirely vindicated. So 
it is with the riders and the 
anima l s and the standing 
figures: one or even several will 
seem -unconvincing or arbi- 
trarily grotesque and distorted, 
and yet there is a further piece 
to resolve the issue and justify 
tbe entire sequence. The early 
work, of the fifties especially, 
is full of vitality and practical 
invention; the most recent 
work, of the eighties, more 
positively monumental, and 
perhaps more truly ambitious. 

Art is never like, no matter 
how close the reference, and 
simplification and distortion 
will always occur But in accept- 
ing the contradiction, artists 
also accept the challenge, and 
the temptation to try the 
impossible is sometimes too 
much to resist In Miss Frink’s 
case, the least satisfactory work 
is that concerned with the idea 
of movement and its suggestion, 
tite most successful that which 
deals with energy implied but 
contained and undemonstrated — 
an early reclining torso perhaps, 
or a recent grey horse and 
rider maquette. infinitely more 
potent in imaginative charge 
than a stepping horse or a 
running man 


Never mind lines like “ To be, 
or not to be, ay, there's the 
roint.” or " Oh, what a dunghill 
idiot slave am I.” the 1603 edi- 
tion of Hamlet is a brisk, excit- 
ing play that lacks only the best 
qualities of subtlety and poetry 
in the second, authentic quarto. 
It is thought to have been 
written from memory by an 
actor. Often the words are 
wrong and the speeches cut — 
the script is little more than 
half as long as the second 
quarto and Sam Walters in this 
vivid production has cut a little 
extra to ensure that nine 
players can take 19 parts os his 
tiny stage, and do it in 2} hours. 

Mostly the players wear dark 
trousers and loose shirts, some- 
times covered by a greatcoat 
The King and his wife Gamed, 


as she spells it. are better 
dressed as befits roj'alty. There 
is no scenery; stools and 
benches are handled as needed 
by tbe actors to furnish a scene. 
The Ghost stands upright 
against a wall, brought on or 
off simply by a floodlight The 
sound of the shipwright's work 
in the first scene, an important 
detail sometimes left out, is 
partly provided by banging on 
the radiators. 

A brilliant company ensured 
that I never for a moment lost 
my total belief in whet was 
going on. Peter Guinness's 
Hamlet is not the loitering 
student of yesterday's fashion: 
he is as resolute in his speech 
as in his looks, once he is sure 
that “this grieved and sorry 
flesh" will not melt. Not very 


mad, though. The King, his 
stepfather (David Timson) is 
am indoor man, soft and pliable, 
unlike Hamlet's true father, 
here called Albertos. Gertred 
(Philippa Gail) displays her 
youth and beauty for him in 
a gorgeous green costume; we 
don't know now old she is, for 
we don't know how old Hamlet 
is. In the good quarto he is 
30, as we learn from the grave- 
digger; in the “bad - graveyard 
scene the only statistic we are 
given is that YoriCk was buried 
12 years before. The Grave- 
digger (also Ghost Voltemar 
and First Player) is Peter 
Wyatt, who brings a different 
merit to each part. 

For once, we get an intelli- 
gent Polonlus, only he is called 
Corambis. Be certainly doesn’t 
deserve Hamlet's "great baby" 


slander. His instructions to 
Leartes (sic) don't sound as 
foolish as they generally do. nor 
his spying brief to Montano (n€ 
Reynaldo) His children are as 
bright a& be, a brave young 
Leartes (John Hudson, who Is 
also Bernardo and Gilderstone) 
and a bright Ofelia (Kate 
Spiro) who plays her mad 
scenes remarkably well. Sam 
Walters has incorporated a good 
idea here. When Ofelia say s (as 
in the second quarto) "You 

must sing a-down a-dowtt. and 

you Call him a-down-a " she 
means it, they must sing, and 
King, Queen and Leartes im- 
provise a counterpoint to the 
mad songs 

I shall never again think of 
a u bad quarto ” as being a bad 
play. As we have it here it is 
thrilling. 


Siamese Twins/Everyman, Liverpool 

Charlotte Keatley 


Chang and Eng Bunker were 
first spotted in 1824, swimming 
in a Thai river, by a Mr Hunter 
who mistook them for a two- 
headed monster. Dave Simpson 
has found an extraordinary sub- 
ject for a play; the story of the 
first recorded Siamese twins, 
joined at the waist and their 
marriage to two American sis- 
ters. Zt offers an intriguing 
plot and a ready-made theatrical 
analogy for exploring themes 
ot privacy, loneliness and shar 
mg. 

Unfortunately, Dave Simp- 
son’s script focuses on the 
literal rather than the psycho- 
logical problems, assuming that 
the audience will be primarily 
interested in how the twins 
went to the toilet, got undressed 
and above all. how they got 
their arms and legs in the right 
places once they were wedded 
to sisters Addie and Sallie 
Yates. Having chosen to pur- 


sue the mundane, the play 
doesn't follow tt through — it Is 
one of those productions where 
the lights cut just as we get to 
the bed scene, or the wives 
rush into tbe operating theatre 
just in time to stop tbe knife 
descending to cut the vital cord 
which connects tbe twins. The 
result is a melodramatic struc- 
ture which diminishes the ere 
■willy of tbe situation. 

The device of an M.C charac- 
ter snapping his fingers as if 
to conjure up each scene 
(which means two or three 
minutes) only succeeds in 
breaking up the continuity. 

The play is set in a circus 
ring to remind us of Chang 
and Eng's early career as 
freaks before they settled down 
on their farm in America. For 
what is presumably intended as 
an unres tractive. all-purpose 

set. the green and red wooden 
boxes proves clumsy Director 


Han Duijvendak has all the 
characters speek-king-in-mon- 
no-sy ll-ab-bulls. perhaps to con- 
vey Chang and Eng's ethnic 
origin. The effect, combined 
with the visual tweeness and 
banal level of the play's 
analysis, is of a Playschool 
programme to illustrate simple 
fractions 

The energetic commitment of 
the actors, attempting to endow 
the characters with sensitivity 
is all that kept me watching 
The two women have a particu- 
larly stultifying time, depicted 
as winsome and simple-minded 
Victorian maidens. Sallie 
Yates, played by Angela Brink- 
worth. summons all her frus- 
trated acting skill to express 
her resentment of a marriage 
which has meant a lifelong tie 
to three other people Neil 
Boorman, as Eng, produces a 
memorable image puce-faced. 
thrashing and squirming in 
death throes, he enacts the 


ghastly fate of a twin whose 
life-cord is also a death cord. 
Robert McIntosh endows Chang 
with a wry humour and warmth; 
Karen Mann as Addie, lends 
sincerity to the woman-to- 
woman dialogue 

Only towards the end does 
Dave Simpson touch on the 
moral and psychological dilem- 
mas of the mgoage-a-quatre- the 
religious disapproval of a pro- 
vincial society for whom such a 
marriage seemed like bigamy; 
and the irony that the two 
identical brothers were oppo- 
sites in personality and prefer- 
red lifestyle — a lifelong rift 
within an apparently insepar- 
able destiny Surely these 
should be the central issues of 
tbe play Siamese Tvins as it 
stands — an illustrated life 
sioiy — could have been con- 
veyed in a programme note; the 
real drama has yet to be 
written. 


Scrap!/Half Moon 

Michael Coveney 


Bill Morrison's Scrap • was a 
severe disappointment three 
years ago at the Liverpool Play- 
house It now emerges, drastic- 
ally rewritten, as a brilliant 
follow-up to the same author’s 
Plying Blind. As in Flying 
Blind, murder, mayhem and 
sectarian undercover sbenani 
gans are given the full farce 
treatment 

The farcical elements are less 
severe In a first act that must 
be the most spectacularly im- 
proved in recent contemporaiy 
drama. Chris Bond's production 
(unrecognisably superior to his 
own Liverpool version) lays our 
the play with impeccable preci- 
sion 

A Protestant schoolgirl has 
been lured from Belfast by an 
Intelligence agent Cleaver, who 
needs her father's incriminat- 
ing notebooks. Through the 
scrap merchant’s contacts, 
sharply characterised under- 
world emerges with Nick 
Stringer’s IRA officer, a ner- 
vous homosexual stooge, a 


blowzy barmaid and a ludi- 
crously Ortonesque Scouse 
policeman prominent among 
them Cleaver’s wife is also on 
the prowl for a large amount of 
backdated maintenance money 
But Cleaver has a nation’s 
problems to solve His own can 
wait Ireland matters 

A boy is found hanging in 
his own orange scarf with tape 
recorded highlights of the Rev 
Ian Paisley playing by his side 
This image is one of many 
smoky snapshots in the even- 
ing’s first half down which stalks 
the thunderously dangerous and 
hilarious Image of Ron 
Donarchie's avenging father a 
leaning expressionist concrete 
slab of a man. Mulligan wants 
his daughter back and in the 
frightening farce of the second 
act, her response to his order 
to return home with him con- 
tains the message neither Catho- 
lic nor Protestant can make 
beard above the atrocities. 

There is no better new play 
in town at the moment 


Lenny Henry/Cabaret Piccadilly 


Antony Thorncroft 


London’s nightlife roughly 
l compares -in variety, intensity 
) and glamour with that of Oslo, 
i Norway For some reason the 
capital goes to bed with its 
public transport system 

So Ian Albery is to be thanked 
for raising the curtain at his 
Piccadilly Theatre for some 
after-hour cabaret Every 
Friday and Saturday at 11.15 
he presents, a show — a band, 
dancers, a comedian, a vocal 
group, a star followed by a 
disco — to keep pleasure- 
seekers busy until 2 am It 
costs just £5— excellent value 
especially when first- bookings 
include such giants of the alter 
native cabaret circuit as Fascia 
a ting Aida, tbe Joeys and Hank 
Wangford. 

Hie enterprise was launched 
last weekend by comedian 
Lenny Henry who has somehow 
managed to become a major 
television personality with only 
a little loss of street credibility 
But before his rolling-eyed gag- 


ging there was quite a build-up. 
It will be foolish to pretend 
that Cabaret Piccadilly looks 
like the Crazy Horse. It 
resembles nothing so much as 
a theatre after the audience has 
gone. A tinsel curtain hides 
the set of the current produc- 
tion. Pump Boys and Dinettes. 
and apart from a bar at the back 
of the stalls, a sad memory of 
the days when “ Y " hied its 
backers white here, there is 
little in the way of atmosphere. 

Fortunateiy that comes from 
the stage, especially from resi- 
dent comedian Arthur Smith 
who found it easy to score off a 
well-primed audience He made 
way for Mint Juleps, yet another 
a cappella chorus of five girls 
who do not take their "doo- 
wop 1 material too seriously By 
the time Mr Henry added the 
metropolitan touch. Cabaret 
Piccadilly seemed the only place 
to be in London. The entertain- 
ment might be too parochial for 
tourists, but whose city is it? 


Married couples do not neces- 
sarily make the best musical 
marriages, even when the 
partners are pianists of the 
calibre of Dmitri and Tanya 
Alexeyev Their recital of four- 
hand duets by Schumann, 
Schubert and Brahms at tbe 
Wigmore Hall on Sunday 
revealed combined talent of a 
rather lower order than either 
Dmitri's individual genius or 
what one may suppose to be 
Tanya’s prowess 

They seemed to have made the 
fatal mistake of compromising 
their abilities— the result being 
a neutral, often prosaic accom- 
plishment Dmitri always taking 
the bottom part would conjure 


Alexeyevs/Wigmore Hall 


Paul Driver 


up something interpretively 
distinct something characterful 
only to have his wife glide over 
his suggestion Indifferently 
Dmitri would seem to accede 
to this, and no doubt he. too. 
resisted his partner’s advances 
Schubert’s F minor Fantasy 
was tbe main casualty of the 
affectionate give-and-take It 
sprawled amiably rather than 
proceeding decisively in an 
emotional direction. The first 
bars, which always give the 


game away In this piece, did so 
whatever the rippling bass pro- 
mised. the famous treble tune 
did not intimate, by means of 
poetry or force, a stern com- 
mand of the music to follow 
The reading was ■ duly calm, 
competent and dry Although 
the marvellous F sharp major 
melody was beautifully taken, 
there was a general lack of 
magically sparkling tone 
Schumann's Twelve Pieces for 
Younger and Older Children. 


Op 85. also needed a more 
marked interpretation, a surer 
intention Perhaps surprisingly, 
they are full of odd touches of 
melodic and harmonic disson- 
ance which can easily sound 
like the composer's vagary or 
the performers’ mistakes. In 
fact Tanya Alexeyev did slip 
now and again — though not 
injuriously in their rapt account 
of the concluding “Evening 
Song" 

They were definitely most at 
home with Brahms’s Hungarian 
Dances eight of which were 
scintillatingly bltingly evoca- 
tively despatched 


Arts Guide 


ISuaWMonday Opera and BriM/Tuesday. Theatra/Wed- 
nesday ExMfaWom^lTiursday A selective guide to all the 
Arts appears each Friday 


... Mian: Teatro alia Seals: ZefSreffl’s 

Onera and Baliei new Swan Lake with choreography 
" bjrRosefla Hightower, conducted by 

Larin MaazeL (8091 28). 

tientm: Teatro Comunale deffOpera: 

Figaro conducted by 


WEST GERMANY 


des Lacbehis; Oipheus in the Uader- 
vorld; HeQo DoDy 

PARS 


lamboH, Staatsopen .ZemEnskgJ 

ShBtegar Der Boserfawtar 
with Brigitte Fam bftpdg a s Ocffi 
fen turn Tamm* Satow «■**[[ 
on Donath. La Bohtaie, in Itehan, 
with Gotrubas, Anna Tteno- 
i Ufoikl 



Page- Der Zige ngerbaroo cononctea 

“3S! 

Bsa&x 


(spies: Teatro San Carta kfcny Wi- 
dow conducted by Daniel Oren with 
Mtad IMMbye 
and Daniels Mazzncato and Max 
Rene CosottL (418288). 


the ^: . by Acfaim Freye with 



ITALY 


s=asr«s 
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de Ballets, two 

choreographers. David 
NQs Christe. and Balanchines Crys- 
tal Palace at the Paris Opera 
(7425150). 

LONDON 

Royal Opera. Covent Garden: Beffiafs 
I CapuJeta E i Mnotecchi, which en- 
joyed a first Cavea t Gar - 

stowing last season, returns 
Manta: Teatro San Carlo: Meny Wi- withanewsetrfprincqalsandcon- 
Ww nanirf Oren with duetar - Tfitians Troyanoa (long ab- 

sent from this theatre) and Katla 
RiooaieDi as Romeo and Jidnt, the 
Dane Michael Sehonwand in the pit 
' uw nt the Handel centenary wo- 

duetkm of Samson, with Jon Yafes 

re timing to one of his greatest roles 

here after a gap ot at least 28 years. 

(240 1066). 

Engfish National Opera. Cafiseum. 
Gown* Ory, a perennial ENQ favour 
jte, returns with a largely new cast, 
including Isobei Buchanan. Jane 
Edward, and Anne-Marie Owens, 
but led by John Brecknock's long- 
admired account of the title role. 
Last performance of Tristan, m 
which Kenneth Woollam takes over 
the ftwra rote, and Iiooel Frie nd the 

conductor's post also further perfor- 
mances of the new Xerxes, conduct 

ed ny Charles Mackerras, and of tbe 
ENCjrs “smash-hit” Rigoletio. 
(8383161). 



VIENNA 

ctaatsnpen Falstaff conducted hgrZed- 

**KTiSSSS5rt5 

S?SeBarber of Seville conducted 
byZedda wO> Glu^Stoa. 

atassiBiW 


March 1-7 


Royal Open Bouse, Covent Garden. 
The Royal Ballet presents a triple 
bill featuring Balanchine's Ballet 
Imperial, MacMillan's Different 
Drummer and Ashton’s Facade. 

NEW YORK 

Metropolitan Opera (Opera House) 
Thomas Fulton conducts last sea- 
son’s new production of Brnani, 
starring Montserrat Caballe, Er- 
manno Maura P&blo Elvira and 
Paul Hishka. Die Meistersinger. 
co nd u c ted by James Levtoe^ fea- 
tures Mari Anno Haeggander, Ed- 
ward Sooter 'fend David Rendatt. 
James Levine also wwhiefa the 
premiere season of Nathaniel Mer- 
rill's production of Porgy and Bess, 
designed by Robert OUearn, with 
sopranos Grace Burnhay and Myra 
Merritt, bass Simon Estos and bari- 
tones Charles Williams, Gregg Bak- 
er and Bruce Hubbard. Uncom Cter 
ter (382 WOO). 

Jeffrey BaBet (New York State Thea- 
tre): A four-week season begins with 
an opening night gala and week 
long performances of die New York 
premiere of John Cranko's choreo- 
graphy of Romeo* Juliet, staged hy 
Georgette Ttinguirides with James 
Canfield and Patricia Male ? in the 
title roles (from Wed). Ends March 
. 31 . 

TOKYO 

Tokyo Open Company: The Marriage 
of Figaro Tosfai Cater Ball (Wed. 
Thors) (3834373) 


The Road to Mecca/Lyttelton 

Michael Coveney 


Athol Fugard's new three 
hander, in a tightly controlled 
protection by the author, is a 
long nights journey into day in 
the eccentric home of a reviled 
Afrflcaaner artist. Miss Helea 
is based on Helen Martins, a 
sculptress Fugard heard about 
in the Karo desert roughly hlaf- 
way between Cape Town and 
Port Elizabeth. Her house was 
surrounded by odd gothic 
statues and constructions some 
people took to be blasphemous 

Like Master Harold, the play 
simmers tantalisintfy for an 
hour or so before taming into 
theatrical and argumentative 
life just when you feel you 
might as well be listening to 
it on radio- And* as usual, 
Fugard’s sureness and skill just 
about compensates for the 


stodginess and loaded meta- 
phors of the writing No harm 
is done by the blazingly power- 
ful performances of Yvonne 
Biyceland as Helen and Char- 
lotte Cornwell as tbe white 
teacher from Cape Town wbo 
has driven for half a day to visit 
her 

After a chance meeting, the 
two women have kept in touch 
but Elsa is here this time 
because of a letter that reads 
like a suicide note It emerges 
that Helen is to be ejected from 
her house by the Church Coun- 
cil and placed in a Sunshine 
Home for the Aged. Stones 
have been thrown, there has 
ben a fire. Helen is arthritic 
and her eye s are failing. But 
her have been damaged. 
Her loss of what Christians call 


faith corresponds to a turning 
away towards Mecca in her 
work and in her house, which 
Douglas Heap has designed as 
a candle infested glittering 
grotto of peculiar lurid colours. 

Similarly Elsa has a tale of 
private grief that eventually 
emerges and Joins symbolically 
with her account of meeting a 
displaced form widow en route 
to this Karoo village of New 
Bethesda. Displacement and 
dispossession, the twin Fugard 
themes, receive a further varia- 
tion in the second act figure 
of the clergyman Marius (Bob 
Peck ageing up and creakily 
convincing) He has the form 
of admission to the home for 
Helen to sign. Does he, like 
the comm unity resent the 
widow's freedom and oddness, 
or does be genuinely not under- 


stand her and want the best 
for her? 

A widow for some years, 
Helen has dared to be different. 
From here we progress to a 
stretch of loaded writing about 
li gh t and candles, gleams of 
courage and so on, but a theatri- 
cal statement is found to both 
justify the preamble and bring 
Ms Bryceland to the boil in a 
wonderful speech; her skin 
seems to come alive and glow 
like transhiscent parchment 

The Afrikaaner priest has his 
reply, but the final answer is not 
all that clear cat and Charlotte 
Cornwell caps one of ha finest 
performances with a shattering 
removal (til tbe emotional stop- 
per and thus obliterates the 
rather tame memory of her 
marking schoolbooks in silence 
for tbe preceding hour 


Times’ exhibition in 
British Library 

Signs of The Times The 
First 200 Years of the News- 
paper will be in the Crawford 
Room at the British Library 
from March 22 to June 80, to 
celebrate the bicentenary of 
The Times. The exhibits are 
mainly from the British 
library Newspaper collections, 
but will be supplemented with 
material from The Thnea 
archives. 
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Controls over 
state industry 


THE BRITISH Treasury and the 
nationalised industry chairmen 
have been circling each other 
warily for six months now with- 
out reaching agreement over the 
sensitive issues involved in the 
Government’s desire to tighten 
and standardise its control over 
state monopolies. 

The main difficulty arises 
because the Treasury, increas- 
ingly anxious to assume the role 
which has hitherto been largely 
undertaken by the individual 
sponsoring departments, has 
twice published detailed pro- 
posals for a new and reforming 
Nationalised Industries ' Bill 
without first laying down the 
framework within which they 
are to apply. 

If the chairman and board of 
a state industry are to be no 
more than a de facto manage- 
ment committee for the Govern- 
ment, then clearly the Treasury 
can apply whatever targets, con- 
ditions and controls it likes and 
demand their instant Imple- 
mentation. Apart from the fact 
that Whitehall does not always 
know best, particularly about 
business management, the key 
drawback is that it would be 
Impossible to attract the 
requisite calibre of personalities 
ns board members and chair- 
men 

Dynamic 

If, on the other hand, the 
chairmen are to be dynamic 
businessmen charged with 
organising the best management 
possible on behalf of the tax- 
payers who have poured tens of 
billions of pounds into these 
industries over the years, then 
they need some room for 
manoeuvre. 

Mr Peter Rees, Treasury 
Chief Secretary, who can 
genuinely be said to have the 
taxpayers’ interest at heart in 
this issue, should consider 
seriously the suggestion made 
by the chairmen last week that 
they should quickly draw up a 
discussion paper on the relation- 
ship between the industries and 
the Government. But this 
conundrum has been around for 
some 40 years. Nationalised 
industries and their finances are 
firmly in the political arena and 
in the end it is the politicians 
who have to give the lead. 

Most of the Treasury argu- 
ments are soundly based. For 
example, the hlggeldy-piggeldy 
collection of separate state 
industry statutes needs to be 
reorganised on a more rational 
and consistent basis. There is 
no reason not to have common 
practice on matters such as 
borrowing powers, presentation 


of balance sheets, rules of 
appointment of board members, 
audit procedures and the like. 
The present mly of historic cost 
and current cost accounts 
should become a uniform system 
of current cost accounts modi- 
fied to take some account of 
infiation. 

Comprehensible 

This would not only improve 
financial control: it would make 
more comprehensible to the 
Industries’ “ owners " — the 
public— the true state of affairs. 
The present practice Of mini- 
mising profits with current cost 
accounts and minimising losses 
with historic cost is a bewilder- 
ing nonsense. 

It Is also clearly right that the 
Treasuiy should be able to set 
financial targets, spanning three 
to five years, with statutory 
backing. And within this, it is 
in the long-run interests of the 
taxpayer that rational economic 
pricing should be aimed for 
unless other considerations, 
such as the crucial economic 
effect of energy price changes 
on consumers, occasionally 
dictate otherwise. 

Each industry needs a dif- 
ferent approach which can be 
achieved only if the chairman is 
in broad agreement with the 
general policy objectives of the 
Government of the day. Some 
vigorous divergence of opinion 
on issues can be both desirable 
and healthily creative. But if 
common policy objectives can- 
not finally be agreed, the 
Government needs the flexi- 
bility to change chairmen, 
albeit with aproprlate compen- 
sation and, perhaps, only after 
trying to agree policy objec- 
tives with the entire board. 

However, there is a limit to 
the Government's legitimate 
sphere of interference. Onee 
the agreed board and chairman 
are in place, they need to be 
left, within reason, to get on 
with running their industries in 
the way they consider best for 
meeting their medium-term 
targets. Persistent intervention 
and target-changing by the 
Government for short-term 
. economic reasons, such as diffi- 
culty with the annual autumn 
public spending negotiations, 
needs to be deterred strongly, 
• perhaps by requiring such in- 
tervention first to be put to 
and approved by a House of 
Commons Select Committee. 

There may not be enough 
consistent ministerial control 
now— but too much would dam- 
age effective management The 
chairmen and Treasury should 
now stop the circling and come 
down to earth. 


Co mmo n sense in 
Central America 


TIME and again passion and 
rhetoric have undermined a 
rational approach to solving the 
conflict in Central America. It 
it, therefore, gratifying to be 
reminded that a minimal level 
of common sense can prevail. 

The Contadora peace plan 
has long seemed the one viable 
project capable of reconciling 
the Marxist - orientated San- 
dinista regime in Nicaragua 
with its conservative, UJ5.- 
backed Central American neigh- 
bours. Colombia, Mexico, 
Panama and Venezuela — the 
Contadora nations— have put an 
enormous amount of energy 
into the plan since it was first 
mooted two years ago. 

Yet, since December, the 
Contadora initiative has been 
paralysed by a diplomatic row 
between Costa Rica and 
Nicaragua over an obscure 
incident involving the right of 
asylum of a Nicaraguan, student 
in the Costa Rican embassy in 
Managua. Costa Rico, sup- 
ported by the rest of Central 
America, maintained that if 
Nicaragua failed to respect the 
right of asylum, then it could 
not be expected to respect any 
regional peace treaty. 

Thankfully, the matter is on 
its way to being solved, largely 
as a result of informal contacts 
with the two governments by 
the members of Contadora. The 
Nicaragua student is to be given 
asylum; and as a symbolic quid 
pro quo ope of the prominent 
anti-Sandinista politicians 
operating from Costa Rica Is to 
be expelled. To have achieved 
this from such apparently en- 
trenched positions suggests that 
the Contadora nations can be 
effective mediators. Just as im- 
portant It reaffirms what had 
been sorely lacking in recent 
months among the countries of 
Centra] America — a political 
■will to move towards agreement 
on the peace plan. 


Contadora plan centres 
lerles of agreements on 
withdrawal of foreign 
and ^military advisers, 
fie levels of weaponry 
ned forces strength, plus 
tees of non-aggression, 
are not easily attainable 
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objectives, but they are possible 
on two basic conditions 

The first is that Nicaragua Is 
willing to- provide the necessary 
facilities to verify its own troop 
levels and the departure of most 
of its Cuban and East European 
advisers. Last week. President 
Ortega offered some new con- 
cessions in respect of both new 
armaments and cutting back on 
Cuban advisers. 

The second condition is that 
the U.S. throws its weight 
behind the plan. The U.S. 
administration is still clearly 
split over whether to do a deal 
with the Sandinista Govern- 
ment or to push for its removal 
by supplying the “contra” 
guerillas. Last week, for 
instance; the White House 
dismissed President- Ortega’s 
offer an curbing the acquis- 
ition of new arms and sending 
borne some Cuban advisers as 
a propaganda ploy. But the 
same day, the Secretary of 
State. Mr Schultz, announced 
he would meet President Ortega 
in Montevideo over the week- 
end. The meeting produced no 
surprises, but it suggested that 
at least part of the U.S. admin- 
istration is still anxious to 
maintain a diplomatic option. 

However, this diplomatic 
option appears to play second 
fiddle to President Reagan’s 
main current objective. He 
appears determined to obtain 
congressional support for new 
covert funds for the contras, 
whom he now refers to as 
“ brothers.” His latest state- 
ments underline his desire to 
remove the Sandinista system 
from Nicaragua using the 
“ contras ” as the tooL 

President Reagan is thus in 
the curious position of seeking 
public support for covert funds 
to overthrow a government 
with whom the U.S. still main- 
tains diplomatic relations. This 
is a position which many of 
America's friends both in Latin 
America and Europe find 
uncomfortable to support and 
believe damaging to America's 
world image. They want the 
U.S. _ to give whole-hearted 
backing to a treaty that will 
ensure the responsible 
behaviour of the Sandinista 
regime, rather than attempt to 
overthrow It ■» 
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THE AL-FAYEDS BID FOR FRASER 


Harrods casts its spell again 


By John Makinson 


T HE NEWS that the Al- 
Fayed brothers were pre- 
pared to pay no less than 
£6l5m for the privilege of own- 
ing House of Fraser provoked 
scarcely any comment on the 
trading floors of the Army & 
Navy store In London's Victoria 
yesterday morning. 

The sales assistant at the 
tobacco counter greeted the sug- 
gestion that he would soon be 
stocking up with Egyptian 
cigarettes with a wry smile and 
the comment that he would 
stock anything that sells. Five 
years of newspaper headlines 
and guerrilla warfare in the 
boardroom have had no percep- 
tible effect on the attitudes of 
the shop floor. 

Yet something must have 
changed in that time. When, in 
1980, Professor Roland Smith 
was appointed chairman of 
House of Fraser to improve the 
profits of the department stores 
and resist an attempted take- 
over by Lonrho, House of Fraser 
was valued in the stock market 
at around £150m. Yesterday's 
agreed bid of 400p per share 
was worth more than four times 
that figure and the market 
believes that Lonrho might offer 
even more. Lonrho sold its 
29.9 per cent stake in Fraser 
to the Al-Fayeds in November 
for 300p per share but has 
hinted since then that it would 
be interested in making a fresh 
offer if it won clearance from 
a Monopolies Commission report 
which is due to be published 
shortly. 

Prof Smith admittedly arrived 
at a particularly low ebb In the 
company’s fortunes. The group’s 
department stores were widely 
seen as lacking central direc- 
tion from Sir Hugh Fraser, the 
then chairman, and his fellow 
directors. The stores them- 
selves were run on very con- 
servative lines and had failed 
completely to respond to a 
changing retail climate. 

House of Fraser, very simply, 
had two assets: Harrods, one of 
the finest brand-names In the 
world and a spectacular retail- 
ing prospect; and roughly 100 
other stores which would have 
been worth far more to a 
property developer than to a 
retailer. 

It is the first of those assets 
which attracted Lonrho to 
House of Fraser and has now 
enticed the Al-Fayed brothers 
to make a bid. The Egyptians 
are familiar with illustrious 
brand-names— they already own 
the Ritz Hotel in Paris. — and 
clearly envisage malting more 
out of the Harrods name. Ex- 
tending its use in the UK might 
undermine the exclusive reputa- 
tion of the Knigfatsbridge store 
but, as Prof Smith points out, 
the name could be used inter- 
nationally as a franchised brand 
and could even add a touch of 
class to financial services. 

Moreover, Harrods itself is 
making splendid profits at 
present, thanks to the strength 
of the U.S. dollar. Harrods 
normally accounts for about 
half of House of Fraser’s profits 
but with American tourists 
thronging the doors, the propor- 
tion is currently even higher. 
In the year to January 1985, 
Harrods could have made a 



profit of about £30m on sales 
of over £300m. 

But no one would suggest that 
Harrods alone is worth £600m or 
more. Whoever buys House of 
Fraser also inherits a string 
of department stores, trading 
under a host of different names, 
up and down the country. 
Besides owning the top people's 
shop. House of Fraser is by far 
the country’s largest operator 
of department stores and the 
general view outside the in- 
dustry is that the hour of the 
department store is past. 

This is an attitude that, not 
surprisingly, makes House of 
Fraser bridle. Mr Bill Crossan. 
the group's deputy chairman and 
managing director, is par- 
ticularly vehement on the sub- 
ject; “ I've been working in this 
business for 43 years and the 
arguments now are the same 
as they were then. The fact 


remains that we’ve held our 
share of the retail market” 

House of Fraser points out 
that many of the UK’s excep- 
tionally strong chain stores— 
notably Marks and Spencer— are 
now moving In the department 
store direction by offering a 
wider range of product Fraser 
is convinced that so long as the 
merchandising is good, depart- 
ment stores have a prosperous 
future. If it is right the even- 
tual owners of House of Fraser 
may be acquiring an attractive 
investment If it is not f 600m 
will soon look a very luxurious 
price. 

If anyone can make a go of 
department stores, it should be 
House of Fraser. The group 
occupies prime sites in many 
cities and the store names— 
such as Dingles and Rackhams 
— attract a good deal of cus- 
tomer loyalty. The Harrods 


association does the other stores 
no harm while those outlets are 
themselves big and prestigious 
enough to attract top quality 
retail management. 

"Our policy," says Mr 
Crossan, “ is to have the best 
store in each town; it will give 
the best service and be the 
most pleasant place to shop.’ 1 
The problem is that, like the 
other department store groups. 
House of Fraser is being 
squeezed hard by the chain 
stores on one side and a new 
generation - of specialist re- 
tailers, such as Habitat or the 
rejuvenated Burton Group, on 
the other. As the quality of 
merchandise has Improved in 
the chain stores, department 
stores have lost their premium 
appeal and are being driven to 
try to attract a younger and 
less affluent market 

Yet they retain all the 


Graham Low 


traditional disadvantages of the 
department store concept— -a 
very wide range of goods which 
entails high stock levels and 
makes it difficult to establish a 
single. merchandising image 

House of Fraser is alert to 
all these difficulties and stresses 
what has been done already to 
overcome them. Over the past 
two years, the group has under- 
taken capital expenditure of 
around £80 m, mostly to re- 
furbish its existing stores. It 
has, when necessary, sold 
underperforming assets or re- 
duced them to a profitable size. 

Barkers of Kensington, for 
example, is generating the same 
amount of sales as it did three 
years ago with double the floor 
space. Then it was losing £lm a 
year; now the store is profit- 
able. ' Indeed, Fraser expects 
that every one of its outlets 
win have made money in the 


BROTHERS WITH A PASSION FOR PRIVACY 


“I ASSUME yon*ve got the 
cash to bid?” The question 
was addressed to Mohamed 
Al-Fayed by a House of Fntser 
director during last week's 
hectic negotiations by the Al- 
Fayed . family for future 
control of the stores group. 

It was a question with some 
point Little is known in the 
business community about 
the basin es affairs of the Al- 
Fayed family in Britain. 
Bankers usually observe that 
they are "immensely rich” 
and then become rather 
taciturn on the detail. 

But the established worth 
of the Al-Fayed family was, 
nevertheless, enough for 
Britain's largest merchant 
bank, Klein wort Benson to 
say that the family were 
able to finance the take- 


over of the Fraser stores 
group. 

The Al-Fayeds are said on 
paper to be worth over fUn. 
The Al-Fayed brothers — 
DKohamed, the brains of- the 
business empire- All and 
Salah — are fourth generation 
Egyptian money. Their great 
grandfather founded the 
family's financial dynasty 
growing cotton on die banks 
of the NOe and exporting it 
In hJs own ships to the UK. 

Mohamed has a fleet of 
freighters In the Mediter- 
ranean. His business interests 
Include the Ritz Hotel In 
Paris and a large block of 
property in Park Lane In 
London's Mayfair. The May- 
fair property is used as a 
London base and Is defended 
like a fortress. Not only are 
the Al-Fayeds obsessively 


private in their business deal- 
ings; they are also concerned 
about their safety. They own 
property in New York, and a 
Scottish castle. Mohamed’s 
son, Dodl, was sent to Said-*- 
hurst 

The Al-Fayed family Is 
probably best known in the 
British business community 
for the role it played In help- 
ing to secure contracts In the 
Middle East for British con- 
struction companies. They 
even had an earlier associa- 
tion with Lonrho when the 
family, which held a large 
stake In Costain at one time, 
sold it on to Mr “Tiny” 
Rowland. An Al-Fayed sat on 
the Lonrho board at one stage 
but the relationship was by 
all accounts not happy. 

More recently, the Al- 
Fayeds are understood to 


have played a role in 
securing the Sultan of Brunei 
the ownership of the 
Dorchester HoteL 
. i Mohammed -end AU have 
sat on the ^Fraser board since 
January- following the pur- 
chase of their shareholding 
where relations are said to 
be “ harmonious." Professor 
Roland Smith, the Fraser 
chairman, meets Mohammed 
about once a week. 

The Al-Fayeds envisage no 
change in the management 
and employee structure of 
Fraser. Prof Smith is expec- 
ted to beasked to become full 
time chairman and chief 
executive. “They are interes- 
ted In broad policy and not 
detail," said Prof Smith yes- 
terday. 

John Moore 


year to January — an achieve- 
ment- unrivalled in living 

memory. . '• ■ . 

The group has cut oack on 
stocks and introduced hew and 
younger management at .all 
levels. Last- week. Professor 
Smith says, Harrods appointed 
29 new departmental managers, 
all of whom were under the 
age of 26. 

Fraser has also ce ntral ised its 
buying and mer chandisi ng 
operations. Under Sir Hugh 
Fraser, each store more or less 
had carte blanche to buy aiid 
display whatever it saw fit. As 
a result, the group as a whole 
presented no coherent image 
and made little use of the avail- 
able economies of scale. A year 
ago, the group -brought . in 
design consultants ■ — Manage- 
ment Horizons— to freshen up 
the appearance of Its stores and 
sought to present a more con- 
sistent and ppeling product 
range. Professor Smith . accepts 
that this particular battle Is not 
yet won: “ As you go round the 
stores, you see younger styles 
better presented But it will 
take time to get "the new mer- 
chandising concept across." . 

This view is shared by some 
of Fraser's suppliers, who are 
not convinced that the group 
has yet adopte d a recognisable 
merchandising strategy. 

Fraser itself believes that far 
more profit can still be un- 
locked from its high street 
properties. The group has, for 
example, linked up with Allied 
Hambro to sell financial ser- 
vices in its stores. It hopds to 
sell life insurance, credit cards 
and personal loans over its 
counters. , 

But even accepting that 
Fraser has both the promise 
and the potential, it would not 
be realistic to attribute a dazzl- 
ing ySSje to its 100 department 
stores!*fifeveral public ^com- 
panies hl&e run the properties 
through their calculators and 
the consensus view . is that, 
Harrods aside, the retailing 
operations are worth between 
£150m and £175m as going con- 
cerns. Their average return on 
sales is estimated to be well 
under 5 per cent and many of 
them have yet to show a proper 
return on capital. 

The Al-Fayed brothers 
apparently plan no changes to 
either the senior management 
of House of Fraser or the 
strategy now underway. So, in 
order to justify a price of over 
£600m. they must either see 
potential in the department 
stores which everyone else has 
missed or they must be count- 
ing .on quite exceptional profits 
growth ‘from Harrods. Mr 
Geoffrey M aitlan d-Smi th , chief 
executive of Sears Holdings, has 
admitted in the past to an 
interest in buying House of 
Fraser. But yesterday he aban- 
doned the idea: “ a public com- 
pany with shareholders could 
not justify a bid at this sort of 
level." 

The Lonrho view has so far 
been rather different If the 
Monopolies Commission gives 
the company the green light to 
bid again for Fraser, there is a 
good chance that it will mount 
another offer. To Mr Tiny Row- 
land and the brothers Al-Fayed, 
ownership of Harrods appears 
to be worth almost any price. 


Inside politics 
of space 

Jake Gain, the UJ5. senator who 
is due to fly in a space shuttle 
shortly, may have cause to 
regret his taste for adventure 
before the four-day mission 

ends. 

The price he must pay for 
being the first professional UJS. 
politician to travel in space will 
be to act as a human guinea 
pig for study by the rest of the 
crew. 

A St and proper role for a 
politician, some may argue. 
Poor Garn is to be wired with 
sensors so that whatever hap- 
pens inside his body will be 
a matter of public interest. 

Quite, the most undignified 
part of the job will be a session 
during which microphones will 
be attached to his stomach for 
a live playback of rumbles 
within. 

The other astronauts will be 
particularly interested in 
recording Gain's reactions 
when he is ' feeling sick. 
Unhappily for him, it is a likely 
happening. Most space travel- 
lers suffer at least some degree 
of nausea during the .first 
couple of days aloft During 
these unpleasant spells the luck- 
less politician will be expected 
to fill 1 in charts to indicate just 



“I’ve never known It so 
crowded — they can't all be 

rival bidders” 
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how rotten he is feeling. 

The astronauts seem to hire 
their own means of ensuring 
that space -should not become 
just another playground for the 
politicians. 


Time stamped 

The pace of life in England is 
not far behind tbat of Japan and 
the United States, it seems — 
but. perhaps, healthily short of 
that “chronic sense of urgency” 
that begets heart disease, ulcers 
and alcoholism. 

Robert Levine, a psychology 
professor at California State 
University, has just published 
in the U.S. magazine, Psychology 
Today, the - results of his 
research into the time-conscious- 
ness of six countries — Japan, 
U.S.. England, Italy, Taiwan and 
Indonesia. 

Levine used three basic 
measurements: the accuracy of 
clocks in banks, walking speed 
in cities, and the time taken by 
post office clerks to sell a stamp. 

Japan came top in all three 
categories. Us postal, clerks 
took an average 25 seconds to 
sell a stamp; and its bank 
clocks were an average half- 
minute fast or slow. 

The U.S. occupied second 
place in two categories. ' But 
Americans were not so quick 
oh their fet as the English, 
who clocked the second fastest 
time walking the streets of 
London and Bristol at a rate 
of 100 ft in 21.8 seconds, 
against the Americans’ 27.5. 

Having just queued 15 
minutes for a postage stamp. 
I was a bit surprised to find 
the British Post Office was third 
fastest at selling stamps. But 
apparently the time was only 
clocked at the counter. 

And the difficulties of buying 
a stamp in London, anyway, are 
nothing compared with Levine's 
experience in Indonesia. -In 


Jakarta, he was directed out- 
side a past office to a group of 
postling stamp vendors. In 
another city he found the staff 
of the post office playing volley- 
ball when he arrived on a 
Friday afternoon. 


Pop pills 

A notable chapter in the history 
of the drug industry closed last 
week with the expiry of the U.S. 
patent for Valium, Hoffmann-La 
Roche’s popular tranquilliser. A 
welcome replacement for bar- 
biturates in the 1960s and 1970s, 
Valium was long the world’s 
best-selling drug with sales over 
$lbn worldwide. 

Sales have been tailing off, 
however, for some time. Exces- 
sive use of the product, it was 
discovered, can lead to addic- 
tion — a problem to which 
Hoffmann-La Roche readily 
admits. , _ 

But nothing to rival it for 
relieving anxiety has yet been 
found either by the Swiss 
group itself, or its competitors, 

Vadium now ranks sixth Ln.the 
UB. league table of top-selling 
drugs with sales of around 
3200m. SmithKline’s Tagamet, 
an ulcer drug, is in first place, 
followed by heart drugs and a 
birth-control Pill- . 

In Britain, Valium has taken 
a knock from the Government 
which has decreed that NHS 
doctors may no longer prescribe 
it by name after April X. 

William Gerrard, Roche's UK 
chief executive, said yesterfav 
that the group had not yet 
decided how to cope with flits 
setback. Had he tried taking 
Valium himself to help ease the 
trauma? "I've only tried it 
before going to the dentist. 
Gerrard admits. “My dentist 
suggested it.” 


Takeaways 

Earnest commentators in China 
are trying to shore up the bas- 


tions of true communism in the 
teeth of a seemingly happy 
decline among the people to- 
wards thrills and fun. 

The party newspaper. 
People's Daily, has registered 
shock and horror at lotteries on 
TV which preceded the Chinese 
New Year holidays. 

“ Disgusting ” and “ shame- 
ful ” are the key words in the 
paper's blast at the new custom 
of raffling colour tellies before 
the cameras as entertainment 
for the labouring masses. 
Nevertheless, some 30m people 
participated in that particular 
draw. 

"Do lotteries and prizes re- 
ward people who contribute to 
the country’s wealth and power 
or to people’s happiness ?" the 
paper thunders. “No. Or re- 
ward inventors and hard 
workers? Again.no.” 

. . it makes people desire 
what they haven't got and crave 
riches and it corrodes their 

tninds." 

And it is not just Chinese TV 
that has taken to capitalist 
methods. “Buy a bottle of 
handcream and win a holiday In 
Canton." proclaims one 
toiletries company. 


Missed the boat 

One important member of the 
House of Fraser board was 
missing from the weekend meet- 
ing to consider the offer from 
the Egyptian Al-Fayed family. 
Aleck Craddock, who runs 
Harrods. was hundreds of miles 
away, oblivious to the rapidly 
changing fortunes of the group. 
“ He cannot be contacted.” said 
Prof. Roland Smith. Fraser's 
chief. 

Where was Craddock ? On a 
Nile cruise, said Smith. “We 
have tried the ports but have 
not been able to reach him.” 

But while Craddock remained 
undisturbed. Smith himself has 
had his leisure moments inter- 
rupted bv Mohamed Al-Fayed. 
“He is the only person to ring 
me up while I’ve been waichinc 
a match at Old Trafford.” said 
Smith. “ Not even Tiny Row- 
land did that.” 
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FOREIGN AFFAIRS: ARMS CONTROL 


Russians have problems, too 


«& 1 ®? ie apprehension which 

*** 2 

Officially all European govern, 
nients are delighted that the 
superpowers are going back to 
ne SoOating table on thS 

most sensitive of all issues- 
TOteiy, they fear that to?’ti3ta 
wU set the stage for an almighty 
bust-up, either between them- 
selves and the Americans, or 
between the Russians and the 
Americans, or both. Above all! 

S** tte Russians, who 

19S2-S3 merely as an excuse for 
2, propaganda campai gn in 
Europe, will now repeat the ploy 
to an even greater effect in the 
near negotiations- 
_ To. greater effect, because on 
this occasion the governments 
of western Europe have as little 
confidence as their electorates 
m the strategic wisdom of the 
U.S. administration. Two years 
ago, the peace movements cam- 
paigned against the introduction 
Of new cruise and Pershing l 1 
missiles In Europe: but whatever 
second thoughts their govern- 
ments may have had about the 
necessity for the new missiles, 
at least it could be argued that 
deployment was justified as a 
counterbalance to the Soviet 
SS 20 missi l es, and in three 
countries (Britain, • Germany, 
and Italy) deployment has suc- 

President Reagan’s 
commitment 
to star wars 

cessfully started. In any case, 
the European members of Ham 
.were deeply implicated in the. 
original negotUte-orndeploy. de- 
cision on Euro-missiles, and 
they could hardly hold the 
Americans solely tp blame if 
that decision turned . sour - in 
propaganda terms. 

The cause of today’s anxiety 
is, of epurse. President Reagan's 
commitment to his star wars 
Strategic Defence Initiative. 
This has already been 
denounced on repeated occa- 
sions fry the Russians, on tbe 
grounds that it will be dab 1 
serous and destabilising, .and 
they' have argued that it will 
■ put paid to any progress ia the - 
arms eontrol negotiations. . SO ; 
the first danger is that the 
. Soviet' Union wU! again try , to: 
whip up antFAmerjcan feeling 


fa Europe, by representing 
Washington as the only obstacle 
to an anas control agreement. 

The difficulty for the Euro- 
pean governments is that they 
too have profound reservations 
about SDL If the U.S, seemed 
likely to gain a major advantage 
in defence against ballistic 
missiles,, not merely would the 
Soviet Union have no incentive 
to reduce its missile arsenal, it 
would have every reason (in the 
crazy world of the. balance of 
terror) to- multiply its offensive 
. forces so as to be able to over- 
whelm the U.S. defence. Adver- 
tised ay a benign attempt to 
make nuclear weapons obsolete 
and impotent, SDI might thus 
precipitate an even more 
dangerous arms spiral. 

In... public, however, there 
- seems to be an emerging tactical 
consensus not to rock the boat 
by ; expressing these reserva- 
tions cor am popido. While 
there may still be the occasional 
outburst of condemnation, as 
from Mr Charles Hern a, the 
French Defence Minister, the 
new party line; as formulated 
by Mrs Thatcher, is to drew a 
distinction between research 
and deployment: the administra- 
tion’s commitment to research 
into anti-missile defence tech- 
nology should be supported, 
since it cannot be prevented or 
impeded, but deployment of 
any new defensive systems must 
be contingent on negotiation 
■with the Soviet Union. 

In practice, there is no other 
posture that the European 
members of Nato can adopt in 
public. They have no hold on 
the SDI research project, and 
their private warnings have 
done nothing to diminish presi- 
dent Reagan's enthusiasm for 
the enterprise. Until research 
starts to throw up some con- 
clusions, there is and can be 
no elarity in the American mind 
about what kind of defence 
might be feasible or advisable. 
Those research results could be 
many years away, after Presi- 
dent Reagan has left the scene, 
and by then the money, the 
technology and the enthusiasm 
may 'have run out. Since the 
European governments are 
Ekejy. to h are even - leas fa* 
-fluence on the American nego- 
tiating posture In Geneva than 
they did during the. Euro- 
missfie talks, and since they 
want at all costs to avert any 
damaging Euro- American split, 
their only option for the time 
bring Js to proclaim such sup- 
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Ronald Reagan: enthusiasm has not diminished. 


port for the US. position as 
they decently can. 

It may be, however, that 
European . apprehension is 
excessive. We can be sure that 
the Russians will do their 
damnedest to whip up public 
opinion fa Europe (and 
America, for that matter) 
against the Strategic Defence 
Initiative, and that will be very 
wearing on everybody’s nerves. 
But it is not at all obvious that, 
in negotiating terms, the 
Russians have a particularly 
easy hand to play— unless, that 
is, they are prepared to offer 
very much more radical arms 
control proposals than they 
have ever offered in the past. 
'In the first place we should 
assume that, for all their buf- 
fing and puffing, this time the 
Russians ■ will stay at the 
negotiating table. In 1983 they 
repeatedly warned that they 


would walk out of the Euro- 
missile talks if the new 
weapons started being deployed; 
when the new cruise and Per- 
shings arrived, they duly 
walked out of these negotia- 
tions, as well as out of the 
parallel strategic arms tails, fa 
propaganda terms they made a 
big mistake, since the Ameri- 
cans were still offering to 
negotiate, and it seems unlikely 
that they will be in a hurry to 
make the same mistake again. 

Moreover, it is not particu- 
larly easy to see how they can 
translate their objections to the 
SDI enterprise in its research 
phase, into negotiating terms 
which might be verifiable. No 
existing treaty bans research; 
no treaty could effectively ban 
research, except by the most 
intrusive methods of inspection 
and verification, which would 
strike at the heart of Soviet 


secrecy; and the Russians are 
known to be conducting their 
own research into the same 
exotic technologies — lasers, 
energy beams— as are now fas- 
cinating the Americans- The 
chief differences between the 
superpowers are, first, that the 
Russians have kept very quiet 
about their research efforts 
whereas the Americans cannot 
stop talking about SDI, and 
second, that the American edge 
in computing power could give 
them an edge In this hi-tech 
race. 

■No doubt the Soviet Union 
wilt argue that President 
Reagan's speeches are tant- 
amount to a declaration of in- 
tent to break the 1972 ABM 
treaty, which bans all but the 
most limited deployment of 
land-based anti-missile missiles, 
and certainly excludes any 
space-based exotica. But the 
Americans can retort that tbe 
Soviet Union is already break- 
ing the 2972 treaty with its 
large radar at Krasnoyarsk, and 
that they are perfectly ready to 
negotiate before deploying any- 
thing that emerges from SDI 
research. 

The Russians have repeatedly 
argued that there is an indis- 
soluble link between defensive 
and offensive forces, and that 
there can be no agreement on 
the oue without agreement on 
the other. In logical terms they 
are unquestionably right, and 
it is disingenuous of the Ameri- 
cans to pretend otherwise. But 
if the Russians want to be able 
to blame SDI for deadlock, then 
on propaganda grounds they 
must probably seek to out-do the 
Americans in offering reduc- 
tions in offensive weapons. 

It is sometimes said (by visit- 
ing Americans) that the sub- 
negotiations dealing with Euro- 
missiles may offer the best 
prospects for progress. If so. 
this will require a radical shift 
fa the Soviet position, compared 
with 1982-33. In those talks, 
despite many cosmetic changes, 
tiie Russian position was immut- 
able: they would keep a large 
number of SS 20s, while all new 
US. missiles would be banned. 
Now that U.S. deployment has 
started, that is no longer a ten- 
able position; and if they want 
to enlist Paris and London 
against SDL they will stop try- 
ing to count the British and 
French nuclear deterrents as 
justifications for tbe SS 203, 

fa the Strategic Arms 
Reduction Talks (Start)., the 
US. was proposing much deeper 


cuts fa ballistic missile war- 
heads than the Russians, and 
whereas the Soviet position 
remained graaitc-like from 
beginning to end of those 
negotiations, the Americans 
gradually modified their pro- 
posal to meet criticisms that 
the original plan would have 
required a bigger structural 
adjustment in the Soviet 
forces. If the Russians now 

want to persuade Western 
opinion that their offer on 
strategic weapons is so attrac- 
tive as to require, and justify, 
a renunciation of President 
Reagan’s SDI ambitions, then 
they will have to come up with 
something better than they did 
in Start. Above all. the Soviet 
Union must wrestle with tbe 
probability that, whatever pub- 
lic opinion may think. Congress 
is unlikely to be impressed with 
any offer that does not sharply 
reduce the perceived threat 
from the biggest Soviet land- 
based missiles. 

A brief sketch of a few of the 
negotiating and public relations 
problems facing the Russians 
does not suggest that the 
Americans face no analogous 
problems of their own. The 
chief U.S. negotiator has pub- 
licly admitted that he doubts 
whether an arms control agree- 
ment with the Soviet Union is 
attainable, and there remains 
serious doubt whether the 
administration as a whole is 
genuinely committed to the 


Endless negotiation 
and an 

endless arms race 


attempt. Moreover, recent his- 
tory is discouraging: in the past 
decade three nuclear weapons 
agreements have been negoti- 
ated— on Peaceful Nuclear 
Explosions, the Threshold Test 
Ban, and SALT FT — and none 
has been ratified by the 
Senate. Ratification of at least 
the first two would go some 
way to bolster American credi- 
bility. 

The paradox is this: Presi- 
dent Reagan’s commitment to 
SDI may be bringing the Rus- 
sians back to the negotiating 
table, but unless there is a quite 
uncovenanted rapprochement in 
the strategic thinking of the 
two superpowers, it is also 
likely to prevent any agree- 
ment. The most plausible prog- 
nosis is for an endless vitia- 
tion, and an endless arms race. 


Lombard 


Ethics and the 
civil servant 


By Sue Cameron 


DURING one debate on White- 
hall ethics a civil servant noted 
that the vpws of chastity and 
poverty were relative for man- 
darins — and that of obedience 
was absolute. 

The guidance note on civil 
servants' duties, issued last 
week by Sir Robert Armstrong, 
the Cabinet Secretary and head 
of the home Civil Service, takes 
much the same tine. Prompted 
by the Pouting affair, it suggests 
that civil servants who feel that 
their work presents them with 
a moral dilemma should take 
their consciences up to higher 
authority in the Whitehall 
hierarchy for soothing or salvag- 
ing. But it insists that those 
whose ethical problems cannot 
be solved must ultimately either 
buckle down and obey orders 
or resign. 

Sir Robert's code is not new 
— merely a restatement of long- 
established Whitehall rules. As 
codes of behaviour go, it is 
straightforward, uncompromis- 
ing and honourable. It is also 
inadequate. 

The vast majority of civil 
servants who find themselves in 
profound disagreement with 
their political masters will be 
unwilling to follow Sir Robert’s 
code because they know that 
to do so would blight their 
careers. If they voice their 
doubts to their permanent 
secretary, the Civil Service head 
of their department, they will 
be marked down as “ unsound ” 
— the most derogatory of all 
Whitehall epithets. And they 
know it. If they ask to be 
moved to another job, every 
effort will be made to accom- 
modate them, but it is unlikely 
in the extreme that they will 
ever be given a key policy post 
again. And they know it If 
they agree to carry on in situ, 
the chances are that they will 
turn in a lack-lustre perform- 
ance, that their relationship 
with their ministers will 
deteriorate. And they are well 
aware of that too. 

What Sir Robert's code lacks 
is some practical reassurance 
that civil servants who deeply 
disapprove of their ministers' 
policies can own up to the fact 
without ruining their career 
prospects. Dr William Plowden, 
director general of the Royal 
Institute of Public Administra- 
tion and himself a former civil 


servant has said that what is 
needed is a more flexible system 
which would enable civil ser- 
vants to move jobs without loss 
of face and without loss of pro- 
motion— at either their own or 
their ministers’ requests. 

But guarantees would be 
needed if this seemingly 
sensible option were to become 
a workable reality. Sir Robert's 
mechanical -sou tiding assurance 
—given verbally Iasi week— that 
civil servants' careers would 
not be affected if they voiced 
genuine objections to a particu- 
lar policy, will have rung hollow 
in Whitehall. 

Able, ambitious civil servants 
want jobs giving advice on 
policy to ministers. They are 
usually less interested in the 
more routine, administrative 
posts — even at the same rank. 
It they voluntarily cut them- 
selves off from policy work in 
one area, the only way they can 
keep up career momentum is by 
transferring to another depart- 
ment. Given the way that White- 
hall departments often tend to 
act tike warring feudal fiefdoms, 
such a development might be an 
excel elnt thing in itself, regard- 
less of ethical codes. 

Ministers might also benefit. 
Dr Plowden has pointed out 
that ministers are sometimes 
hostile to their officials and he 
suspects that this reflects 
“their feeling of insecurity 
when faced with these serried 
ranks who may hot be on their 
side.” 

None of this would stop leaks 
but— pace Ponting — Sir Robert 
himself does not believe that 
civil servants who disagree 
fundamentally with their mini- 
sters* policies normally react by 
leaking. He suggests that offi- 
cials are more likely to leak 
because of discontent about 
career opportunities. That 
seems equally unlikely — if not 
insulting to the service. 

The best leaks come wben 
civil servants fa one govern- 
ment department are trying to 
do down the civil servants — and 
ministers — of another govern- 
ment department. Where is 
their loyalty to the government 
of the day then? And where is 
their obedience to the Official 
Secrets Act? It is a nice point 
for writers of ethical codes to 
ponder. 
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funds 

From Mr M. HflWcock. MP - 

sir— Your report (February 
25) that fae Conservative trade 
unionists have derided - not- to 
campaign against unions’ pofiti- 
cal funds in the forthcoming 
-froS ota did not surprise me in 
the least 

The Conservative Govern- 
ment, having patted the Trade 
Union Act requiring the bal- 
lots, obviously ha» w> interest 
at all' lh real reform of the 
financi ng <rf parties — they just 
want to wound Labour a bit, 
but leave the overall system of 
Tjartv funding intact at the end 
ofthe day. Thus they did a deal 
with the TUC to keep the system 
of contracting-out of the politi- 
cal levy, instead of having, a 
fairer, more open system under 
which'uniott members that want 
to pay the levy can choose to do 
*>^Mntractlng-.fa. Tbeyarenot 

even requiring JSn? 

dear ballots on ties with 
—SStead the new Jaw requires 

ballots on the innooious sound- 
tog subject of political. funds- 
Downing Street and Cental 

Office have now instructed th e 
CTU not to campaign at aH - -"® 0 
£5* for CTU independence 

from the party 

Conservatives are petrifledtnai 
a. real campaign against trade 

old two-party system. 

But Labour's position is 
equally untenable. Youreport 
SrBtil Keys as saying We 
cannot overemphasise that tn 
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the 
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Who® 

unionists to Union 

they know, as “"L -armed. 
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Letters to the Editor 


unions to have political funds 
for any purposes other than 
specific party political purposes. 

In 1983, more than 80 per 
cent of union political funds 
were handed over straight eo 
the Labour Party. The SDP has 
called on unions to ballot their 
members on whether they 
should continue to fund Labour 
in this way. If they refuse to 
hold this ballot on Labour 
Party affiliation, we will be 
obliged to campaign against 
their political funds. 

Michael Hancock. 

(Chairman, SDP Trade Union 
Campaign Committee and 
SUP Employment Spokesman) 
House of Commons, S.W.2. 

Accounting for 

inflati on 

Prom Mr G. Simon. 

Sir, — I refer to your comments 
(February 20) concerning infla- 
tion accounting. You mention 
that accounts axe not prepared 
for finance directors but for the 
ordinary users of accounts such 
as shareholders, the implication 
being that a more accurate 
measure of management's per- 
formance would be gained by 
inflation - accounting than the 
historical cost method. 

A sec of model accounts pre- 
pared by a leading international 
firm incorporating, the present 
legal requirements totals some 
SO pages. I doubt whether most 
ordinary shareholders find these 
particularly informative. If 
these requirements were to be 
extended as you suggest, the 
ordinary shareholder would find 
them even more indigestible. 
With respect, I doubt whether 
bankers would be particularly 
interested fa accounts prepared 
on an inflation accounting basis 
and that anyone, other than the 
more academic investment 
analyst would pay them any 
greater attention than they 
have paid them hitherto. 

It is not onlv finance directors 
who lack enthusiasm for infla- 
tion accounting but other direc- 
tors and executives who have 
to spend time on the accounting 
equivalent of the theological 
^ration of how muffugu 
can be assembled on the head 
of a Pim The lime spent on 
that activity, apart from resting 
mnnev could. I suggest, be 
better ’spent fa 
the products and services of the 
company with which those 

S^e^The^sS^hettat 

^anSaW&^-oWera 

already have 


greater disclosure requirements 
than their overseas competitors, 
many of whom are located to 
countries very much more pros- 
perous than the United King- 
dom. Conceivably one reason 
for that prosperity is that 
directors and executives spend 
more time dealing with the 
realities of business than the 
theory of how those realities 
are presented. 

In stating in its recent letter 
that the responsibilities for 
developing inflation accounting 
standards rests with the accoun- 
tants within the framework of 
company law, the Department of 
Trade and Industry was, I 
suggest, reflecting the practical 
attitude of its head, Mr Norman 
Tebbit, an attitude which is 
likely to. appeal to the vast 
majority of the clients of firms 
of chartered accountants. 

G. M. Simon, 

Manor House. Aston Magna, 
Morefon in Marsh, Glos. 

Exemption rates 
for VAT 

From Mr J. Troup 

Sir, — Mr Inglis (February 27) 
makes the valid objection to 
the extension of the VAT 
exemption to £100,000 that such 
an extension would create an 
unfair advantage for traders 
with turnover below the exemp- 
tion limit This does not how- 
ever, affect the force of Samuel 
Brittan's argument that the 
administration of VAT for the 
smaller traders is time consum- 
ing and expensive both for the 
trader and for Customs and 
Excise so that the collection 
costs of VAT at these lower 
levels are disproportionately 
high. 

I would suggest a compromise 
solution to satisfy both _ Mr 
Brittan’s and Mr toglis’s points. 
Traders with a turnover of less 
than £100.000 per annum should 
be gi*e:i the option if they so 
wish of not recovering and 
charging VAT as at present. 
Instead they would pay to 
Customs- and Excise on a 
quarterly basis a turnover tax 
at an agreed fixed rate repre- 
senting, fa effect a composite 
rate of VAT. This rate could 
either be fixed for all businesses 
at a level of. say. Tft per cent 
or he agreed on a trader by 
trader basis with Customs and 
Excise at a level corresponding 
to the normal net yield to 
Customs and Excise for that 
type of business. Administra- 
tion and collwfan procedures 
would be reduced dramatically 
while the gross yield from VAT 
should be largely unchanged. 

The only difficulty raised by 
such a proposal is how the reel. 


plent of services from such a 
trader should be treated for 
VAT purposes. " fa principle, 
however, there would appear to 
be no reason why invoices 
issued by such traders should 
not indicate that the supplier 
is subject to the composite rate 
of VAT so that that amount 
should be available as an input 
credit to any VAT registered 
customer. 

J. E. A. Tropp. 

14, Dominion Street, EC 2. 

Working in 
Nigeria 

From Mr P. Turtill 

Sir, — The survey on Nigeria 
(February 25 and 26) was very 
interesting and informative. 
Nigeria has ' serious problems 
and the Nigreims are to be 
admired for the steps they are 
taking to get their country on 
to a sound economic course. 
Indeed they do deserve to be 
Listened to more sympathetically 
by HMG but a point that is not 
mentioned in the articles at all 
should not be ignored. 

Many British expatriates who 
formerly worked in Nigeria 
have lost heavily through being 
made redundant and therefore 
forced to leave. Although these 
expatriates have paid Nigerian 
Income tax on their salaries 
they have not been allowed to 
remit their money from Nigeria. 
Over 1.300 cases are known to 
me and the average amount 
owed is £7,319 per person. Very 
often this is many years savings, 
in many cases over £20,000 is 
involved and some of the ex- 
patriates have been waiting 
since 1982-83. 

So far the Foreign and Com- 
monwealth Office has not been 
listened to very sympathetically 
fry the Nigerians when this topic 
has been raised on behalf of 
toe expatriates. 

Peter Turtill. 

12, Beatty Road, 

Ipswich, Suffolk. 

Some causes of 
unemployment 

From Mr M. Clear 

Sir,— 1 understand Mr Scott's 
reasons (February 28) for say- 
ing that it is a curious theory 
that present and past greed of 
trade unionists is responsible 
for the current rate of unem- 
ployment 

In stating however, that 
managements are forcing trade 
unionists into a situation where 
pay is traded off against jobs to 
increase productivity, he misses 
the real point. If productivity 
is increased in this way it 
merely emphasises the fact that 
there were too many people 
employed in that company 
originally and this has been one 
of the prime causes of our lack 
of competitiveness with Ger- 
many, Japan and the' U.S. 

The problem is only clouded 
by trying to pinpoint respon- 
sibility of one side or the other 
for current unemployment 
Michael Dear. 

44, Green Street, W. I. 
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.s soon as the Chancellor sits down, 
mp to it. 

)ur experts at Ernst & Whinney pore 
the Budget in every last detail 
rhey consider the implications for 
iness and the individual. 

And work through the night to 
sent them to you in a straigjitforward, 
idable fashion. 

By the early hours of the next day, 
ur Budget Synopsis is finished. 

Ready to be despatched to your 
lesk in the form of a handy booklet. 

If you’d like a copy, please phone 
Roger Bruce on 01-928 2000. 

It’s your chance to discover, 
quickly how much the budget could 
cost you. 

And its entirely free of chaige. 
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Lack of intervention lifts dollar 


BY PftiUP STEPHENS IN LONDON 


THE END of. the UK miners' strike 
brought only a temporary boost for 
sterling on foreign exchange mar- 
kets yesterday as the absence of 
central bank intervention, encour 
aged a further strong rise in the val- 
ue of the dollar. 

In London, sterling dosed 0.4 
cents loner at £1.0685, although 
small gains against other curren- 
cies pushed the sterling index up 
0.1 to 70.9. The dollar closed at DU 
3.3760, up 2A pfennigs on Friday’s 
close. 

The reaction of other financial 
markets in London to the return to 
work in the pits was also subdued, 
with share and government securi- 
ties (gilts) prices showing only 
small gains. 

Brokers said that the end of the 
strike had been widely discounted, 
while the absence of a settlement 


the. impact of the weekend 
announcement. 

Sterling initially, rose sharply 
against all principal currencies, hat 
the strength of the dollar and con- 
cern over die outlook for oil prices 
left it litUe changed by the London 
close. 

At broker Phillips & Drew, Dr 
Paul Neild said the rebound in eco- 
nomic activity after the miners' 
strike and an expected improve- 
ment-in Britain's current account 
might provide some encouragement 
to financial markets in coming 
months. 

The main focus of the foreign ex- 
change markets at present, how- 
ever, was the possibility of weaker 
oil prices as Britain's Central Elec- 
tricity Generating Board ran down 
its oil consumption. 

"The oil worry seems to be domi- 


nant and that is being reflected in 
sterling," he said. 

That view was shared by Mr Ian 
Harwood, economist at broker 
Rowe & Pitman, who said that the 
end of the strike was likely to have 
little impact at a time when money 
markets were focusing on the pos- 
sibility of higher US. interest rates 
end the rising dollar. 

Growing expectations of a tight- 
ening of UJ5. monetary policy con- 
tributed to a strong rise in the U-S. 
currency’s value yesterday, with 
foreign exchange dealers reporting 
that concern over central bank in- 
tervention was the only factor pre- 
venting farther gains. 

The desire of the U.S. Adminis- 
tration for die Fed to maintain its 
present monetary stance was ref- 
lected yesterday in reports of re- 
cent comments in Washington by 


President Ronald Reagan. In the 
current issue of Business Week, the 
President is quoted as saying that 
he would be unhappy if the central 
bank shifted to a tighter policy, al- 
though equally he felt that the Fed 
should not ease policy in an attempt 
to drive the dollar down. 


New Zealand dollar declines. 
Page ii Currencies, Page 39 


Brussels presses Bonn on car pollution 


BY PAUL CHEESERIGHT IN BRUSSELS 


THE EUROPEAN Commission is 
seeking to wean the West German 
Government from its dash to clean- 
ing up car pollution by the use of 
three-way catalytic converters. 

The Commission’ s approach to a 
crucial meeting of environment 
minis ters, to be held in Brussels 
this week, was clarified yesterday 
when Mr Stanley Clinton Davis, the 
Commissioner for the Environ- 
ment, made a plea for more time. 

"Cheaper and more energy-effi- 
cient technologies than the three- 
way catalytic converter are being 
rapidly developed and offer good 
prospects.” he told a Brussels con- 
ference. 

"A balance of environmental, en- 
ergy and industrial arguments thus 
suggests that such technologies 
should be given a chance to prove 


The RS. E n vir onm ental Protection Agency announced final 
standards to cut the amount of lead in petrol by 90 per cent from the 
end of this year. It is also considering a total baa on lead in petroL 


themselves before steps are taken 
which might irrevocably commit 
the European industry to the use of 
the three-way catalytic converters,” 
he said. 


West Germany plans a system of 
incentives from July next year to 
encourage the purchase of cars 
with the converters, which will, in 
any case, have to be fitted on new 
cars from 1988-89. 


Other countries such as France, 
Britain and Italy favour a longer- 
term approach, allowing the devel- 
opment of the new te^Hnnlng itx: Mr 


Clinton Davis mentioned - primari- 
ly the lean-burn engine. 

The Commission is seeking flex- 
ibility on the timetalde to be intro- 
duced at Community level, leading 
to emission standards close to those 
■adop ted by the U5. Japan. 

The key factor at the ministerial 
meeting will be whether the Bonn 
Government can be persuaded to 
drop its rigid insistence on a 1888-89 
compulsory HumHiinp for the intro- 
duction of new emission standards. 

The only way of meeting such stan- 
dards immediately is the use of con- 
verters . 


Sweden criticises UK on add 
rain, Page 3 


on syrup and whiskey sell EEC food aid’ 


BY QUENTIN PEEL IN BRUSSELS 


QUENTM PEEL IN BRUSSELS 


THE EUROPEAN Community has 
announced a list of retaliatory mea- 
sures it plans to take against Cana- 
dian imports, including maple sy- 
rup and rye whiskey, to counter 
Canadian restrictions on EEC ex- 
ports of beef. 

Formal notification of the mea- 
sures was given yesterday to the 
General Agreement on Tariffs and 
Trade (Gatt), following the failure 
of last week's negotiations to reach 
an acceptable deal on beef. 

It follows a similar move last 
week in which the Community pro- 
posed a total ban on Canadian shoe 
exports, and increased customs du- 
ties on a range of other goods such 
as fur clothes, car radios, kraft pa- 
per, methanol and polyethylene. 
These were announced as compen- 
satory measures for Canadia n re- 
strictions on EEC shoe exports. 

The latest list includes increased 
levies or duties on Canadian beef 
and pork exports, and other goods 


such as honey, mustard seed and 
mustard powder, and Vir ginia 
tobacco. 

The EEC notification to the Gatt 
allows a farther 36 days for talks to 
resolve the disputes before the mea- 
sures come into effect. 

The argument over EEC beef ex- 
ports follows a big increase in sales 
from nil five years ago to more than 
23,000 tonnes in 1984. Canada has 
imposed a quota of 2,700 tonn es on 
ETC sales in the current year, 
which was exhausted in the first 
two weeks of the year. 

Ireland and Denmark are the two 

EEC producers most affected. It is 
understood that last week’s talks 
produced a revised quota offer from 
Canada of some 8,900 tonn es, but 
that was rejected by Brussels as in- 
adequate. 

The footwear dispute relates to 
the renewal of restrictions on im- 
ports of shoes into Canada last No- 
vember. 


THY! FOOD aid to the Sudan has 
been delayed because of disagree- 
ment between Brussels and the Su- 
dan Government over how K should 
be distributed, Mr Timothy Raison, 
British Minister for Overseas De- 
velopment, said yesterday. 

Although 150,000 tonnes of food 
has been earmarked by foe Euro- 
pean Commission as aid to the Su- 
dan, only 3,500 tonnes has so far 
readied the country, he said. 

Mr Raison, who had talks yester- 
day with Sig Lorenzo Nafali, foe 
European Commissioner responsi- 
ble for development aid, said one 
important factor behind foe delay 
was the desire of the Sudan Gov- 
ernment to sell foe food it was giv- 
en by the EEC on the open market 
instead of having it delivered direct 

to the hungry in rural areas. 

"This would be a way of providing 
for foe urban consum ers in Khar- 
toum,” he said. The Government 
would actually sell this EEC grain 


The Community has traditionally 
given much of its food aid to Afri- 
can arid other gove rn ments as a 
form of financial subsidy rather 
than for direct relief of hanger. 


UK miners face further unrest 


Continued from Page 1 


back miners convicted of serious of- 
fences. 

A further indication of a harder 
managerial line came from Mr Ian 
MacGregor, the NCB chairman. He 
made it dear that he and his board 
officials will follow a polity of con- 
sulting directly with the industry’s 
workforce, rather than follow tradi- 
tional procedures of communicating 
largely or only through union initia- 
tives. 

The pit supervisors' union, Nac- 
ods, is to attempt to use the agree- 
ment it gained from the NCB last 
October to force the board and the 
NUM to reach an agreement In 
that agreement the board under- 
took that the five pits marked for 
closure would rema i n open, and 
that "they will be considered in 
common with all other pits under a 
modified colliery review proce- 
dure." 

Mr Peter McNestry, the Nacods 
general secretary, said yesterday 
that until foe union agreed to the 
modifications in foe review proce- 


dure - designed to provide an inde- 
pendent element - no pits could be 
closed under the terms of the agree- 
ment 

Mr ScargiQ said that he was 
“bursting with pride” over his mem- 
bers' conduct during the strike. He 
warned once more of “guerrilla war- 
fare" in the pits. 

The NUM executive meets on 
Thursday, when it is expected to de- 
cide to keep its overtime ban - a de- 
cision which will effectively pre- 
empt any negotiations between foe 
utuon and the board on foe out- 
standing 5^ per cent wages offer, or 
any other issue. 

Peter Riddell, Political Editor, 
writes: The Conservative Govern- 
ment is insisting tha t miners 
should return to normal working 
before their deferred pay increase 
is paid and the appeal machinery 
for dismissed miners can operate 
fully. 

In a House of Commons state- 
ment yesterday, Mr Peter Walker, 
the Energy Secretary, brushed 


aside the derisions by foe Scottish 
and Kent areas to stay out He ar- 
gued that it was “m the interests of 
miners that working starts 
as quickly as posable including the 
removal of the overtime ban.” He 
stressed the plans for substantial 
investment 


that historians would see the strike 
as “a turning point in the battle 
agains t monP to T T^Hl " 


Both Mr Walker and Mr Peter 
Rees, the Chief Secretary to the 
Treasury, refused to give an updat- 
ed estimate of foe cost of the strike. 
This is unlikely to be revealed nntg 
foe budget speech in a fortnight on 
March 19. 


fa reply to Conservative back- 
bench pressure for changes in the 
structure of the industry, Mr Walk- 
er said that immediate consider- 
ation was bring given to privatisa- 
tion. 


In general, Mr Walker followed 
the Governments agreed approach 
of not ginwtmg , although Con- 

servative ba ckb e n c h ers did jeer 
and laugh at Labour Party claims, 
particularly one by Mr Tony Benn 


Mr Neil Kinnock, the Labour 
le ad er , drew a similar distinction in 
an earlier broadcast, arguing for a 
"common sense approach giving an 
amnesty to most sacked or sus- 
pended miners via foe disdplmaiy 
procedures. That should be adopted 
in all cases other than those, a tiny 
minority, guilty of serious crimes 
against people or property.” 



Bid for Harrods group 
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Continued from Page 1 


completion of the Monopolies and 
Mergers inquiry into Lonrho’s rela- 
tionship with the group became 
known. 
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New discussions were initiated 
with House of Fraser, ami the 
stores group's board met at the 
weekend to consider the offer. Only 
Mr Aleck Craddock, who rims Har- 
rods of Kmghtsbridge. was -Unable 
to be present as he waste's cruise 
on foe NBe. 


the continued development of the 
group.” They regard Harrods as an 
integral part of foe group and in- 
tend to retain the existing structure 

of ftaser "which it is c onfid ent will, 
with foe supp ort of the existing 
House of Fraser management, be 
developed to take fan advantage of 
opportunities for farther expansion 
in foe retailing and related fields.” 


Fg-Foj R-R* S-Sob 


Through its 
advisers Klelm 
Fayette said yt 
quisition wfllp 

propriate bask 


banking 
P&eoson, the Al- 
iay that the ac- 
Je "the most ap- 
wfaich to foster 


The AI-Fayeds, who have two 
seats on the Fraser board, intend to 
allow foe management of House of 
Fraser 'extensive autonomy. This, 
combined with Allayed Investment 
and Trust? s backing, should enable 
House of Fraser to build on its re- 
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MBB eyes 
Canadian 
state 
aircraft 


The Bank of England's part in the 
concerted intervention by central 
banks over recent days was reflect- 
ed partially in official figures yes- 
terday, showing that Britain's for- 
eign exchange reserves fell by an 
underlying $218m last month to 
$15.35bn. 

The fall is not an exact prosy for 
the level of intervention because 

several other factors affect the level 
of reserves. 


groups 


By Peter Bruce In Bonn and 
Robert Gfeben* In Montreal 


Allowing scope for the develop- 
ment of foe lean-bum engine would 
involve greater flexibility on 
the setting of the emission stan- 
dards themselves. 


John Griffiths in London writes: 
The issue of exhaust emissi ons 
needs to be settled urgently, repre- 
sentatives of the European Parlia- 
ment warned yesterday. 

Unless West Germany reached a 
co mp romise swiftly with its EEC 
partners on t erm s close to those 
proposed by the Commission, Eu- 
rope faced an intensification of the 
car sales war as a result of uncer- 
tainly continuing to depress the 
West German market, and possibly 
severe trade friction. 


Canada faces EEC curb! Sudan officials ‘want to 


to whoever could afford it They 
would then receive money and use 
it for different purposes.” 

Mr Raison, who returned recent- 
ly from a fact-finding trip to the Su-' 
Han, said he supported foe Euro- 
pean Commission’s view that the 
food should be distributed directly 
to the hungry. However, it was not 
possible for the Community to dis- 
tribute its aid as it wished without 
the consent of the government con- 
cerned. 

"We are waiting for foe Commis- 
sion and the S u da n ese Government 
to come to an agreement about it," 
he said. The problem in the Sudan 
is part of a wider issue affecting 
much of the EEC food aid pro- 
gramme, Mr Raison added. 


Textron puts 
Bell unit 


up for sale 


Much of yesterday’s exchanges 
turned on whether an amnesty 
should be offered to sacked miners. 
Strongly backed by Conservative 
MPs, Mr Walker said that men con- 
victed of violence against people or 
property could not be taken back. 
He mad e a distinction between 
these Myc and mino r offences 
which might not warrant sacking, 
add in g that each person would be 
dealt with individually by area di- 
rectors and would have the right to 


Continued from Page 1 


$48m or 26 per cent of the total 
S193m in operating earnings m 
1983. 

Despite this Bell . Helicopter, 
which claims to have built 26,000 
helicopters since it was formed - 
more than all the other loaning heli- 
copter manufacturers combined - Is 
still one of the world's largest heli- 
copter m anu f acturers producing a 
wide range of equipment Its major 
U.S. competitors include the world's 
largest helicopter maker. United 
Technologies' Sikorsky aircraft un- 
it Boeing Vertol and Hughes Heli- 
copters. 

Robert Gibbens hi Montreal adds: 
Textron's decision to sell Bell 
throws into question foe future of 
its new plant near Montreal, and 
development of a new helicopter en- 
gine by Pratt & Whitney Canada^ 

The programme requires invest- 
ment of CS700m ($5 07 .2m) 


cent successful record and further, 
improve its performance.” 

Mr Mohained Al-Fayed said: “it 
should be understood that oar com- 
mitment to House of Frtiser is Jong 
term. We are determined to retain 
our present bolding. We will also re- 
tain all additional shares we 
acquire, whatever the level of our 
ultimate holding.'' 

No change in foe eristing man- 
agement or employee structure is 
planned. Pr of ess o r Smith, who is 
part-time chairman at a salary of 
£50,000 a year, is understood to 
have been asked to take on the job 
of chairman fall time and to become 
chief executive. 


FRUEHAUf 

MToftwood, Derttiam. Nark*, 


the lex column 

Harrods banks 


on the Nile 


MESSERSCXBDTT-Bdlkow-Blobm 
(MBB), West Germany's biggest 
aerospace concern, yesterday dis- 
closed that it had begun a study of 
the business prospects of Qmadair 
and De Havflland, Canada's two na- 
tionalised aircraft producers. 

The move heightened speculation 
that MBB might be interested in 
taking control of, or buying Into, 
either of the companies, which Can- 
ada’s new Conservative Govern- 
ment is keen to privatise. 

The possibility of a West German 
bid was brought to light last week 
when Mr Sinclair Stevens,- Cana- 
da’s Industry Minister, paid a brief 
visit to Munich, 

Mr Stevens met Herr Franz Josef 
Strauss, the Bavarian Prime Minis- 
ter, who is fhnirmlln of fhp su- 
pervisory board of Airbus Industrie, 
in which MBB has foe major West 
German share. According to the Ca- 
nadian Embass y in Bonn, Mr Ste- 
vens met senior MBB 

The two Canadian companies are 
owned by the state-controlled Cana- 
da Development Investment Cor- 
poration (CDIC), whose president 
Mr Paul Marshall, has been put in 
charge of privatising fot»^n and 
several other Crown corporations 
owned by CDIC. 

Mr M" T, « h » n has said he h** re- 
ceived about 13 inquiries - includ- 
ing one from MBB - and hopes to 
complete the sale of one or both 
companies within the next six 
months. 

Aircraft industry sources are 
sceptical that Mr Marshall ran com- 
plete a sale by then. Canadair’s 
finks with Boeing, the world's big- 
gest aircraft manufacturer, would 
makp the company’s participation 
in future Airbus programmes high- 
ly problematical, they said. 

It is also understood that poten- 
tial bidders, which indude several 
other Western aircraft nwrmfiirfair - 
ers, believe Canada has set too high 
a price on the two companies, both 
of which have been plagued by 
heavy losses. 

No estimate Of the value of either 
company has been made.. Mr Mar- 
shall, however, says any successful 
bidder would have to provide firm 
commitments for a manufacturing 
programme at both companies, 
which the Government intends to 
maintain as going concer n s. 

Canadair, maker of the Challeng- 
er executive jet, airframe parts and 
defence equipment, had operating 
profits of CS4Jm (S3. 45m) in the 
first nine months o! 1984 on sales of 
CS328m. Earlier last year, the Gov- 
ernment took over CSl.ibn of Cana- 
dair’s debt and injected more than 
CS300m of new capital 

De Havflland lost CSlflJm is the 
first nine months of 1984, down 
from a deficit of CS123m a year ear- 
lier, on sales of CSlfiOm. 


The London equity market has 
been nothing if not consistent in its 
reactions to the miners’ strike. Hav- 
ing persistently refused to worry 
about it while it was going on, it has 
now decided not to celebrate its 
end. A rise of less than 1 per cent in 
the All-Share yesterday fell some 
way short of ecstasy. 




«o°h FRASER 

shme nice 


AJ-Fayed/Fraser 


It may be too much to hope for 
but it looks as if the longest running 
soap-opera in the stock market - 
the battle for control of House of 
Fraser - is at last drawing to a 
dose. 768161119/8 offer of 400p a 
share from the Al-Fayed brothers 
may not be quite the final word on 
Fraser’s future ownership, but since 
it re p re s ents a price-tag of £615m, 
foe chances of a serious counter bid 

nn«fc ho exceeflffigjy clrra 

That is partly because the bid is 
about as high as any reasonable cab 
culation could come up with - as a 
value for the Fraser business. Har- 
rods is probably going to make foe 
best part of C30m this year, out of a 
pre-tax total of around £50m, and is 
internationally regarded as an un- 
equalled collector's item among UK 
companies. Given the likely high 
tax .charge, fi»»« means that foe At* 
Fayeds are proposing to pay a mul- 
tiple well into the twenties for 
House of Fraser. 

That may be justifiable for Har- 
rods at foe top of its form, coasting 
on a strong dollar, but it is generous 
in the extreme for Fraser's provin- 
cial stores. Arguments as to the val- 
ue of Fraser on foe basis of its prop- 
erty book are equally unhelpful to 
anyone for a much high- 

er price; a 1981 valuation at just 
over 300p a share may not have in- 
creased very greatly, since the ris- 
ing value of Harrods will have been 
counterbalanced by low realisable 
values in less glamorous locations. 

There is also some question 
whether foe obvious alternative 
bidders can afford to enter the auc- 
tion. Lonrhowculd scarcely be like- 
ly to find takers for £7Q0m of its pa- 
per, while it would need to work ex- 
tremely hard to find the necessary 
cftsfi-ln' any case, foe chance ot ft 
move from Lonrho depends on 
word from the Government and the 
Monopolies Commission, whereas 
there-does not seem to be any pre- 
text on which the Al-Fayed bid 
could be referred. 

Just as the very success of Har- 


W80*l'82WB4R5i 


rods has owed so much to the 
strength of the dollar, the store it- 
self may still look something of a 
bargain to rich Americans. British 
/> mnpnT>iPR may well have thrown in 
the towel but perhaps Fraser 
shareholders should still keep an 
eye out for someone like Mr Alfred 
Taubman. 


aMy best placed to reap the benefits 
from the end of this year. Ewa in 
the UH, Royals solvency margin is 
a decent 44 per cent • • 

Yet 1984 has shown foe useful- 
jiess of predictions for companies 
so vulnerable to small changes in 
their operating environment 
Whether or not foe 9 per. cent m- 
crease fa claims frequency was - " a 
once-and-for-all feature of an ex- 
panding U.S. economy, Royal will 
probably still have to make extra 
provisions against its Canadian 
business this year because of a wid- 
er judicial interpretation of liabili- 
ty. At fois stage, pre-tax forecasts 
for 1886 could be wrong by £50m. 


Royal Insurance 


Royal Insurance has opened the 
reporting season for composite in- 
surers with a dismal set of figures. 
Fortunately for the three compos- 
ites with substantial U.S. exposure, 
sto ckbroker s have spent so much 
time revising down their 1984 fore- 
casts font they were prepared even 
for figures at the gloomiest end of 

y Qn.q_ 

Yet pre-tax p rofi ts from Royal of 
only £112m scarcely sounds the 
stuff of hope for the sector, least of 
all Commercial Union, which re- 
ports on Thursday. And it seems a 
little perverse that CU should put 
on lp to 17Tp, and Royal 14p to 572p 
- especially as Royal had fittie to 
promise for foe current year. 

For the moment, holders of the 
com posite s seem reluctant to part 
with stock in the belief that a cycli- 
cal recovery in the US. is under 
way. This fa taking an unconscion- 
able tfmp fa arriving. Royal’s US. 
premium income increased by 32 
per pent, or by under 1 per cent 
without an acquisition. What is en- 
couraging amid the figures is the 
fourth-quarter 25 per cent rise in 
premium volume fa US. commer- 
cial lines, as well as some harden- 
ing of rates in workers’ compensa- 
tion. Since Royal has the largest 
proportion of its US. business in 
commercial lines, and p ushed ear- 
liest for rate increases, it is prob- 


Hawley 

However hard Hawley Group 
tries, it has a bard time persuading 
foe stock market that it is a solidly - 

respectable compan y wit h gppd 
earnings prospects. Yesterday, after 
foe company reported more thgu 
doubled pretax profits of £3L5m, 
the share price gained 4p to ctose&t 
104p, only just pipping the 
reached in mid-1983. 

Much of foe City of London's an- 
tagonism h a<: stemmed from foe. 
company’s apparent policy cf scat- 
tering its paper as widely and as of-, 
ten as possible, raising £48m in two 
rights issues less than a year apart. 
Then there was the fiendish com- 
p lexfty of Hawley’s stakes and 
cross-holdings in various subsidia- 
ries, and its new Bermuda d omici le. 

To its credit, Hawley has not ig- 
nored City criticism. After foe last 
debacle, it will not be in a hurry to 
issue more shares, and it has been 

busy tidying up its interests by buy- 
ing out minority stakes and hiving 
small investments off into one hoh^ 
fag company. None foe less, foe 
structure is apparently stiS too 
complicated for even foe chairman 
to work out how much of last year’s 
growth was due to acquisitions. 

Without rights issues. Hawley 
may pad it hard to -generate enough 
casbfeto buy anything large this 
year.' In the unlikely event that Mr 
Ashcroft does curb his acquisitive 
appetite, foe company could make 
around £42m in 1985, leaving foe 
shares on a lowly prospective multi- 
ple of seven. Ironically, a period of 
relative calm may be. just what. the. 
share price needs, giving Mr Ash- 
craft just what he needs; foe ability 
to use paper instead of cash in fo- 
ture takeovers. 


Banking 

Executives 
of outstanding 
ability 


Currently Earning 
*£30,000X75,000 


_.9^ ers and Co - are Management Consultants 
speciahsmg in executive recruitment. \Afe are currents 
extendmg our contacts with executives of outeteJffi 
ability and achievement in all fields of banldna^dTn 
particular with specialists in Corporate FinanclIIId 
International Capitol Markets. We would like to hear 
from people who feel that in developing thiiraSL 
overthe next fewyears, they should not ruleoSthl 

o^nSoa" 10 ^ 08 10 3 big8er ^ ob in another* 


ofyoufbac^rotm^and^Jrientefo &JvvemlJ a ' y 

for more '"form^nTbou, 
confid£,c a e PPr ° aCh W “‘ 66 trea,ed in the detest 
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SECTION IV 

FINANCIAL TIMES SURVEY 



SjE 3 ^ has ^ one 

In/iSLSF &vyih iateruatLonal 
■iDqastnee duping tte n*t 15 

^ over the worH, 
fmm BSgi.de Janeiro to Sing£ 
E"*«* Anetawt spurred tm 
^evel^Hneot of the 
finanaai instrument contracts, 
universal coms»£ 

fc &e leaHngfutures centres 
2L West— dricago. New 
3SF* and London — tracing 
TOonae has seen explosive 

annual turnover 
for example, has 
from a mere 13.6m lots in 
.« year's record of 

The value of these “paper" 
transactions runs into millions 
of each day; In other 

’woroa futures trading Ss a. very 
large Industry which ias ex- 
panded the base of its opera* 
tfonsnndthe number at partici- 
pants enormously. 

Yet, fe spite of the reconi 
volume achieved last year, 1984 
trashy common consent a diffi- 
cult year for many of the ex- 
changes, and a terrible time for 
many of £b& brokerage com- 
panies. 

Caught • in a cost-price 
squeeze, many brokers Iwrve 
been forced either to dose, 
merge with a rich “parent" 
and/or cut staff drastically. 

The overall rise in -the volume 
of ttadhtt has tended to 
the problems faring some sec- 
tors of the industry, which are 
suffering badly. 

In recent years financial 
futures, with a steady stream of 
new ideas and . contracts, have 
provided . all the growth, while 
the traditional commodity mar- 
kets have tended to fall back. 

. la the U.S. last year agricul- 
tural commodities accounted for 
less than 33 per cent of the 
total . . turnover. Financial 
futures, including interest rate, 
currencies and stock indices 
contracts, provided nearly 50 
per cent . of the. total volume. . 

There was a similar trend in 
London. - Turnover on * the 
London International financial 
Futures z Exchange' (Liffe) 
nearly doubled to 2.6m, lots, 
while trading in " soft?* (nan-: 
metal) commodities jteli ta he- 


Volume increases in futures trading have tended to mask problems 
facing some sectors of the industry. It is forecast that the market 
could well be in for a period of consolidation, or even contraction 

Fight ahead to maintain growth 


BY JOHN EDWARDS 


low 4m lots, and turnover also 
decllnend on the London Metal 
Exchange. 

The development of the finan- 
cial futures contracts has pro- 
vided a tremendous boost for 
the exchanges and brokers. 
However, it has brought con- 
siderable problems too. 

An industry that was devised 


In recent years financial 
futures, with a steady 
stream of new ideas and 
contracts, have provided 
all the industry’s 
growth. 


to cater for the needs of traders 
in raw materials is now being 
dominated by a totally different 
set of participants— dealers in 
money and stocks, financial 
institutions and banks. 

So quite an adjustment is hav- 
ing to be made. This is prov- 
ing painful for sectors of the 
industry, especially those tied 
primarily to the traditional com- 
modity markets. 

At the same time the annual 
increases in the volume of 
fixtures trading can be some- 
what misleading; On the Ameri- 
can ; exchanges much of the 
Increased business has either 
come from die “local" floor 
traders dealing primarily on 
their own behalf, or from big 
financial institutions seeking 
temporary “ cover ” for huge 
transactions in. .the cash mar- 
kets;' :• 


So while turnover is up, 
there are a reduced number of 
“players” in the markets and 
fewer clients for the brokers. 
Private - and trade investors, 
who used to provide a large 
share of the action and com- 
missions, have in recent years 
tended to lose interest in 
futures, turning their attention 
elsewhere — notably to the 
booming stock markets. 

With low inflation, and the 
dollar riding high, UJS. In- 
vestors in particular have much 
less incentive than previously 
to seek the protection against 
the erosion in value of their 
money that originally drove 
them into futures markets. 

The exchanges, and broker- 
age houses, which expanded 
their services in the 1970s to 
cater for the upsurge of in- 
vestor interest in futures now 
find themselves locked in with 
big overheads and costs, fight- 
ing for business in highly com- 
petitive markets. 

If low inflation persists in 
the Western world there will 
be little incentive for investors 
to return to futures in a big 
way. Indeed, it is argued by 
some pessimists that the in- 
dustry may have reached a 
turning point and is in for a 
period of consolidation, or even 
contraction, after the years of 
spectacular growth. Certainly 
many brokers and exchange 
officials in the UJs. are predict- 
ing a downturn in the volume 
of futures trading this year. 

However, the industry has 
shown remarkable resilience in 
the past .to prophets of doom. 


and there are many areas of 
further potential growth. The 
extension of contracts, based 
on stock markets, currency and 
other financial indices, Is one 
obvious area of expansion. 
Another is options. 

In the U.S. options have been 
booming, and the trial pro- 
gramme for futures traded 
options, initiated by the U.S. 
Commodities Futures Trading 
Commission has proved a 
tremendous success. 

The programme has restored 
the tattered reputation of 
futures options, by bringing 
them on to the exchanges with 
strict rules and regulations, 
and widening their appeal to a 
very receptive audience. 

Stockbrokers are already 
f amil iar with options trading, 
and there is tremendous in- 
terest among dealers in the 
other financial markets. The 
introduction of agricultural 
options should also prove more 
popular with farmers, pre- 
viously apprehensive about 
dealing in futures. 

On a more fundamental level, 
there is tremendous scope for 
greater indirect use of the 
futures by a much larger part 
of the community, possibly 
even unaware of the markets* 
existence or functions. 

This is already happening in 
the form of customised or 
packaged services being offered 
by some financial institutions. 
The offering of fixed interest 
rates, with the lender hedging 
on the fixtures market, is Just 
one example. 

The same technique can be 
used to provide aU kinds of 


fixed price services — previously 
not available — from enterpris- 
ing suppliers making full use 
of futures and options. 

Many of the most prestigious 
financial and stockbroking com- 
panies, which previously would 
not have been seen dead on the 
futures exchanges, are now 
enthusiastic users of the 


The concentration of 
business into major 
American exchanges 
has ominous 
implications for the rest 
of the world. 


markets, eager to develop new 
opportunities. Having been 
converted, they are likely to 
seek to expand rather than 
restrict their activities. 

Energy futures axe also 
rapidly gaining increasing 
acceptance within the. oil in- 
dustry as a hedging and pricing 
media. Bearing in mind the 
rise of the oil sector the^e is 
obviously huge potential for 
growth. 

The launch of the first 
freight futures contract In 
London in May may also herald 
a whole new industry. 

Nevertheless there are some 
worrying trends. Fashions 
change quickly in the financial 
world in particular, and the 
futures exchanges have become 
increasingly dependent on one 
or two big finarimai contracts. 

Uwe has been a general 
polarisation. Chicago has 


emerged as the triumphant 
winner in financial futures, in 
spite of New York’s Importance 
as a financial centre. 

Replying to suggestions that 
the growth of the Chicago 
financial futures was a case of 
the tail wagging the dog, one 
broker dryly commented: “ The 
dog has moved to Chicago." 

However, New York has 
established its role as the lead- 
ing centre for energy and 
metals futures. Efforts by both 
the mighty Chicago exchanges, 
first the Board of Trade and 
then the Mercantile, to go into 
energy futures proved to be a 
humiliating failure, and the 
exchanges have now decided to 
leave the field clear for the 
acknowledged leader, the New 
York Mercantile Exchange 
(Nymex). 

Com ex in New York has 
become virtually the only 
metals futures trading, with the 
astonishing decline in support 
for the Chicago Mercantile’s 
gold contract not so long ago 
a close challenger. 

This is all part of a general 
concentration of trading in the 
big markets offering the 
greatest liquidity. Adequate 
liquidity, to get in and out of 
the market easily without 
disturbing prices, is of parti- 
cular importance to larger 
operators in futures, so the 
trend has been for the big 
markets to get bigger, while the 
smaller markets are finding it 
increasingly difficult to survive. 

This trend towards the con- 
centration of business into the 
biggest single market place has 
ominous implications for the 
rest of the world. With im- 
proved communications it is 
Just as easy to trade on the big 
UjS. exchanges as In London or 
Singapore. 

With American commission 
houses drumming up business 
throughout the world and tend-, 
ing to favour the American ex- 
changes, competition from the 
ILS. is becoming much 
stronger. 

A great deal of publicity has 
been riven recently to the deve- 
lopment of international lftflm 
between exchanges in different 
time rones as* a of 



The explosive growth of futures business in the 115, with 
volumes traded soaring to 149.4m daring 1984. 


generating extra futures busi- 
ness worldwide. 

However, some observers 
claim that the much publicised 
link between the Chicago Mer- 
cantile Exchange and the 
newly formed Singapore Inter- 
national Monetary Exchange 
(Simex) is proving to be a 
costly failure. 

-Turnover on Simex remains 
fairly modest; although it is 
increasing. However, the 
Chicago exchange has based its 
success on taking the long-term 
view. 

Comex is going ahead with a 
plan to link closely with the 
Sydney Futures Exchange. 

The deal between the two 
exchanges is expected to be 
signed at the Futures Industry 
Association in Boca Raton. 
Comex claims that • it is a 
cheaper, more effective method 
of extending trading hours 


without members having to 
work unsocial hours with aU 
the extra costs this involves. 

It could also be viewed as a 
defensive measure to protect 
its Asian time zone gold busi- 
ness. 

The Chicago Board of Trade 
is far from convinced about the 
benefits to be gained from 
international links. It argues 
that customer protection Is 
difficult to ensure when trading 
on different exchanges in conn- 
tries with varying roles and 
regulations, and possibly a 
domestic government that in 
the last resort would be liable 
to back its own nationals in any 
dispute. 
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LATEST SPOT RATES 
AUTOMATICALLY UPDATED 
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AP-DJ NEWS HEADLINES 
CONSTANTLY DISPLAYED 


^.putsthe 

currency markets at 

your fingertips 

TelerateS composite foreign exchange pages display the 
mnstrecent spot rates automatically. Markets change 
whUe you 4toh with each update from Iterate* 

'Ssssssssssss 

Td ?wunS*current information on world currency 

on 01-353 2244. 


INTERNATIONAL OFFICES: 

EUROPE (AP-DJ) 

LONDON 583 0044 

ASIA (AP-DJ) 

HONG KONG 213686 

USA (TELERATE) 

NEW YORK 938 5200 



ffYOU CAN TELL US EXACTLY 
WHATTHESE WILL BE WORTH 

IN SIX MONTHS TIME, 



YOU MAY NOT MEED 
OUR NEW OPTIONS. 


The Chicago Mercantile 
Exchange, the world's most 
successful f orelgn currency 
futures and options market are 
launching currency options on 
the British pound and the Swiss 
franc. 

Although it*s not yet a year 
since the CME opened its options 
on Deutschemark futures, it is 
already the most actively exchange- 
traded currency option in the world 

Leading banks, institutions 
and government dealers now u|e 
the CMFs Deutschemark option . 
as an essential currency dealing 
and arbitrage tool to lay off risks. 
Options have also enabled them 
to provide their customers with an 
improved and more sophisticated 
service. 

Corporate treasurers use 
them as “insurance policies” 
against future rate fluctuations in 
hedging strategies* tender, or 


takeover situations, and as an 
insulation against translation 
exposurea 

With British pound and Swiss 
franc options added to the 
Chicago Mercantile Exchange’s 
currency offerings, bankers, 
dealers and corporations will have 
even greater flexibility in managing 
rate uncertainty. 

For a free copy of “Options on 
Currency Futures: An Introduction”, 
write or telephone Keith Woodbridge 
at Chicago Mercantile Exchange, 

27 Throgmorton Street, London, 
EC2N2AN.(01) 920 0722 

A CHICAGO 
BBS MERCANTILE 
EXCHANGE 

FUTURES AND OPTIONS WORLDWIDE 

27 Throgmorton Street London EC2N 2AN 01-920 0722 
30 South Wacker Drive, Chicago. Illinois 60606 
312/930-1000 

67 Wall street, New York 1 0005 21 2/363-7000 
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Doors open for pin-striped pork bellies 


U.S. Institutional 
Investment 

JOHN POWERS 


A LITTLE more than a decade 
ago, Chicago's two major 
futures exchanges were finding 
a lot Of doors sl amming in their 
faces. The Mercantile Exchange 
had pioneered foreign currency 
futures in 1972, while the Board 
of Trade launched the first 
interest rate future, on 
Government national mortgage 
certificates (Ginnie Maes) in 
1975. 

When exchange officials 
visited New York to drum up 
interest among banks and other 
financial institutions, the re- 
action often ranged from horror 
to cynicism. Someone coined 
the .term “pin-striped pork 
bellies " in characterising these 
new financial contracts. 


Thirteen years later, the 
doors that were slammed shat 
are wide open. Most major 
banks with assets of over 
U.S.$500m have used financial 
futures or options at least once, 
and the 25 Jar««t banking 
Institutions have active daily 
. trading programmes which are 
integrated with their treasury 
operations. 

At least 20 banks in addition 
have set up new divisions to 
offer brokerage services In 
futures to other banks and to 
their corporate customers. 

While the decline in inflation 
has taken the steam out of 
speculation in the traditional 
commodity markets in- agricul- 
ture and metals, financial 
futures contracts have con- 
tinued to show strong growth. 

At the Chicago Board of 
Trade (CBOT), the 1984 volume 
In its financial futures contracts 
exceeded volume in the agricul- 
tural contracts for the first 
time in the exchange’s 136-year 
history. Financial volume, led 


by particularly strong growth 
in the U.S. treasury bond 
future and option contracts, 
totalled 40.7m contracts out o£ 
the 74.4m contracts traded in 
all CBOT markets. Financials 
thus represented 54 per cent 
of the total volume at the 
exchange, after nine yean of 
trading in «w»»u*i»i futures. 

At the Chicago Mercantile 
Exchange (CUE), 1984 trading 
volume in its financial futures 
and Deutsche Mark option 
totalled nearly 36m of the year's 
volume of 44m contracts. 
Volume in the Standard and 
Poor 500 index future increased 
53 per cent in 1984 to 12.4m 
contracts, while the Euro- 
dollar future gained 879.5 per 
cent during the 'year to 42m 
contracts. 

The high growth rates In 
these two contracts is particu- 
larly noteworthy, because the 
S and F contract is favoured by 
hedgers in' major financial insti- 
tutions which have portfolios 


which match the constituents of 
the index. 

The Eurodollar futures con- 
tract is certainly not very 
familiar to the majority of small 
speculators who think of soya- 
beans or gold when they think 
of commodities. The Eurodollar 
contract in fact is dominated by 
foreign and multinational UJS. 
banks which use it as a pricing 
mechanism for their Eurodollar 
books. It is about as foreign to 
the average speculator as pork 
bellies to a Swiss hanker. 

These spectacular volume 
gains have all taken place at a 
time when many brokerage 
firms are moaning over losses 
caused ‘ by high operating 
expenses during a period when 
the commission dollars from 
speculators . are increasingly 
being carved up by discount 
brokers as well as a number of 
nerw entrants into the business. 
Institutional volume is growing; 
but the problem for brokers is 
chat the number of institutions 




taring the markets is fawMrfuf 
at a slow pace. 

It is hard to naU down the 
level erf institutional participa- 
tion since surveys of volume do 
not specify the type of user In 
the market. A recent survey by 
the CME shows how mdbh com- 
mercial hedging Interest has 
increased in financial contracts. 

By taking positions registered 
at -the end of August in 1981, 
1983 and 1984, the survey shows 
that open interest of commercial 
users in the treasury bill future 
totalled 67 J. per cent by 1984, 
compared with -3&S per cent in 
1981. Eurodollar commercial 
interest stood at 76B per cent in 
1984, up from 64.5 per cent in 
1983. In CDs (certificates of 
deposit), hedging reached 
652 per cent in 1981, up from 
342 per cent in 1981, while in 
Deutsche Mark and Japanese 
yea futures it was 642 per cent 
and 60.0 per cent respectively, 
for 1984. 

At the CBOT, institutional 
'rading in the U.S. treasury 
■xmd future and option also 
probably represents the majority 
of volume in those contracts. 

Despite this high level of 
commercial p a rttop a tro c , the 
day-to-day trading by institu- 
tions is for the time being 
Minified to a relatively small 
number of investment .banks, 
government securities dealers, 
and broker-dealers which are 
trading house accounts. 

More genuine M institutions “ 
customers are using the 
markets from time to time, but 
ttorir nu m b er s are few; perhaps 
200 commercial banks, « tew 
hundred savings and leans 
associations, 100 oar fewer 
insurance companies and a 
score or so pension funds. 

The index options and index 
futures, however, are attracting 
an increasing number of money 
managers, primarily because of 
the advantage of bring a cheap 


form of entering or exiting the 
stock market. 

Greater institutional partici- 
pation will elude the futures 
and options (markets until 
education sod knowledge of 
useful end prudent appUoatftnns 
is more widespread. This will 
be the main factor in over- 
coming the still-lingering image 
of the (markets as speculative 
and hence, on imprudent 
vehicle for an individual 
charged with preserving capital. 

Fart of the educational thrust 
with institutions hinges on 
providing more understanding 
of bow to properly account ter 
positions taken in these, 

markets. This requires more 

sophisticated reporting systems 
for measuring profit and loss 
on a daily basis, By contrast, - 
grins or losses on a real estate- 
investment axe recorded over 
a period of years. With a 
futures position, 4t shows up 
the next morning. In the form 
of a cheque, or a demand ter 
a cheque, until the position is 
dosed. 

Despite the general slowness 
of a -wide number of institutions 
to snake use of the markets, 
regulatory approvals, at least 
fit the U.S., haver come relatively 
test. The Federal Reserve 
Board, Department of Labour 
(ter pension funds), Federal 
Home Loan Bank Board and 
Comptroller’s office have been 
fairly swift in providing regu- 
latory guidelines as new 
financial contracts have 
appeared over the test 12 years. 

But the regulators are 
responding to the persistent 
demands of a few Innovators in 
each sector of the 
markets, rather (ban the 
demands of & majority. 

Like all new marketplaces, 
the promoters of financial 
futures and options will have 
to be patient before large 
numbers of tastitutiooal users 
come knocking at the door. ■ 
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Trading floor, at the- C h icago 
Board of Trade. The volume 
or financial future* contract* 
last year, for the first time 
In the exchange’s ISfiyear 
history, exceeded *** 
agricultural futures. Led by 
particularly strong growth in 
UJS. treasury bond futures 
and options, the volume of 
financial contracts totalled - 
40.7m out or 74.4m contracts 
traded on the CBOT dining 
1384. Thus, after, ni ne yea rs 
of trading financial futures, 
they now represent 54 per 
cent of the exchange V 
trading volume. Institutional 
involvementin CBOTs trading 
in UjS. treasury bond future* 
ami options probably- repre- 
sented the bulk ef trading 
volume ip, those contracts- 


Financial instruments hold sway 


Speculators 

CHRISTOPHER 0*DEA 


THE bread advance of U-S. 
stock markets since January has 
slowly attracted speculators 
back into the commodities mar- 
ket*. However, the word 
* commodity ” is increasingly 
becoming a misnomer for what 
is being traded. Rather than 
soyabeans, com and cattle, 
speculators are moving into 
financial futures and options. 

Cash options on indices like 
the Standard and Poor 100 
(OEX) allow traders to take a 
view on market direction while 
limiting their risk. Option 
strategies such as “ straddles ” 
and “strangles** are useful 
when the market has been in a 
trading range, but is generally 
stagnant or trendless. 

Futures brokerage firms are 
hoping that options will help 
them tap the many investors al- 
ready familiar with equity 
options. “Most people come 
from an equity base and don't 
go for the beans right away,” 
says Mr Terry March, director 
of marketing for 312-Futures, a 
discount brokerage in Chicago. 
“ It’s easier to jump to metal or 


bond options than the soft com- 
modity based- trader. 1 *. 

Many traders malting the 
jump landed in the Chicago 
Board Options Exchange 
(CBOE). From January 1984 to 
January 1985, the OEX posted 
a 332 per cent Increase in re- 
tail volume. - 

To help handle the orders, 
CBOE on February 1 installed 
the retail automatic execution 
system, (RAES) which pro- 
cesses orders automatically to 
a public book, from which they 
are assigned to market makers 
to match trades. Under the 30- 
day pilot only orders for cer- 
tain strike prices In the front 
month contract will be filled. 
RAES provides a one-second 
turnaround. 

On February 13, 12 days after 
it opened. RAES executed 694 
contracts in 208' transactions. 
Seven CBOE member Anns are 
tied in to. the system, which 
allows them to Tunnel all 
orders of five lot* or less to 
RAES. Prudential Bache and 
Shearsoa Lehman'' American 
Express were the first two to 
use the system.' Ten more 
member firms are-due to Join in 
March. 

As more sophisticated traders 
move from equities into 
futures and options, discount 
brokers are finding that they 
must offer extra '• support ser- 


vices to remain competitive. 
Low commissions alone are no 
longer and most 

brokers have become able to 
execute and confirm orders in 
the same amount of time as 
their competitors. 

Vr March says: “It used to 
be that only institutions got 
those advantages, but now 
they're offered to the retail 
client" Perhaps .more than 
market Information, futures 
speculators want to trade in 
liquid markets. That is why, 
with so many speculators out 
of the markets since the great 
gold price collapse in 1980 and 
1981, liquidity is bigger in a 
few markets such as U.S. 
treasury bends, S and P 500 
futures, and the Deutsche Mark, 
yen and Swiss franc futures 
contracts. 

Liquidity is not determined 
by total" volume alone. The 
Deutsche Mark option of the 
Chicago Mercantile Exchange, 
for example, is highly success- 
ful bat there is relatively little 
retail business, say traders in 
the pit Most outside customer 
orders come from currency- 
dealing banks. 

The ratio of volume to open 
Interest Is a handy rule-of- 
thumb guide to the probable 
ease of closing out a position in 
a given contract In January, 


the ratio for the OEX was 
roughly 8:1. The S and P 500 
future, while showing lower 
absolute growth, has a whop- 
ping 24:1 ratio. For the New 
York Futures Exchange’s NYSE 
composite index future, the 
ratio is 27:1, but volume grew 
only 2.7 per cent in 1984, 

Mr Murrey Halperia, execu- 
tive vice president of Chicago 
discount brokerage Jack Carl, 
says “The speculators are In the 
stock indices. Thatts about It 
when you look at it There's no 
trend in the grain Complex, and 
many speculators are on the 
sideline waiting to -buy, but we 
don’t know when.” 

Mr Jack Kroeck, vice presi- 
dent of marketing at Lind- 
Waldock, the Largest futures dis- 
count broker says, “Every 
trailer has a different reason 
for being -hi the market” Some 
like volatility and trading in 
and out of the market, and some 
like trends. 

Because futures contracts are 
continually listed, they are not 
as constrained by time value 
as options are. It is. a different 
type of trading; and if choppy 
market volatility decreases end 
traders see sires of. a trend, 
metals and agricultural futures 
could recapture the enthusiasm 
of speculators uffio have largely 
deserted them. ... 





Difficulties for trend followers 



Future Funds 

NANCY DUNNE 


bonus of 19 per cent of new net 
profits. Commission fees are 
also high— about U.S.300-70 for 
each round turn in trading. 

By the end of last year 55 
funds had produced net gains. 


dsions, their portfolios and 
their persistence in following 
their own systems. 

One of the steadiest per- 
formers, Mint Limited, an off- 
shore fund underwritten * 


steady growth is “no fluke," says 
Mr Larry Hite, a principals 

which znaiK«e$ Mint 
"We had a well conceived 


UNICOM - ALL YOU NEED FOR TRADING PROFITABLY 

UNIQUOTE II Futures and Financial Information System 

'real time' commodify, financial, futures and forex 
prices from all the major world markets displayed in 
the format you want. Market moving news stories from 
around the world. 


UNIQUOTE 


Delta Trading System 

full colour arapnics; 'real time' market data; up to 10 
charts simultaneously; spread sheet analysis; word 


processing. 

UNIQUOTE II Feed 


Uniauote data now available on your own system. 
World leaders in supplying 'real time' in- h^pslv feeds. 


For father details on how Unicom can help you trade more profitably, contact: 

Alex Dalrymple, Unicom Inc. mm 

72/78 Fleet Street, LONDON EC4 Tel; 01 -353 4861 H 


adviser, him s e l f, usually gats and their success seems to rest -working out 
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Pension fund involvement 
will become commonplace 


UK Institutional 
Investment 


JOHN MOORE 


naSL??^; 0 * the London Inter- 
natiottal Financial Futures Ex- 
change has become an 
important: part of the invest- 

55^* Strate sy of the penkon 
tuna manager,. . . ■ 

■ Institutions, at first wary of 
the financial futures markets, 
have built up expertise. and are 
devising programmes to use the 
markets efficiently. 

Prudential Portfolio Manage- 
ment, Britain’s Largest invest- 
ment management operation 
with assets under management 
of £15bn, argues that there are 
several attractions for pension 
funds on the finanfi^i futures 
market 

Financial futures offer 
«aet!y the same exposure to 
jmee movements as Investing in 
the stocks or shares to which 
the contracts relate. Provided 
the investor maintain* cash on 
deposit — which will be earn- 
ing interest — to cover the total 
obligation -under the futures 
contract, the risk, in terms of 
pnee movements, is Identical 
to holding -the ' underlying 
securities. 

Low. dealing expenses in the 
London financial futures ex- 
change; the ability to buy. con- 
tracts at a price which, is less 
than the price that wodld. have 
to be paid for the actual stock;, 
the facility to hedge against a 
market which would otherwise' 
be detrimental to a fund; and. 
the flexibility to switch between 
investment sectors are the main 
attractions for pension funds, 
says Prudential 

Prudential argues ■ .that the 
hedging . techniques 'available in 
the financial futures market can 
enhance pension fund returns. 
For instance, hedging tech- 
niques can be used to offset 
adverse price movements in the 
British Government securities 
market 

Using an example: an invest- 
ment manager holding fim of a 


gilt-edged stock Treasury 14 per 
cent 1998-2001 at June 30 may 
believe that the price of the 
stock could All over the next 
three months. The investment 
manager may be reluctant to 
sell immediately, perhaps be- 
cause he thinks that some short- 
term gains are also possible in 
the next, few weeks: He can 
protect the value of his holding 
against the expected fall in 
price by “ selling ” the long gilt 
futures contract. In such a deal 
bq would be entering into a con- 
tract to deliver a certain amount 
of fixed interest stock in Sep- 
tember but at a price fixed at 
June 30. 

The buyer is contractually 
bound to take delivery at this 
price in September even though 
by then the price of the stock 
may actually be lower in the 
market. 

In the example the market 
prices per £100 nominal of the 
stock and the futures contract 
at June 30 are: Treasury 14 per 
cent 1998-2001 — £123 J; long 
f£l£ futures contract (for 
delivery on September 30)— 
£1054. At June 30 the manager 
holds £lm .nominal of stock 
worth £1*237,500 which he in- 
tends to hold until September 
30. To protect the value of 
this holding should the price 
fall, he needs to “sell” futures 
contracts for delivery on Sep- 
tember 30 worth an equivalent 
amount Because the long gilt 
futures contract is traded in 
amounts of £50,000 nominal, 
the nearest amount he can sell 
is 24 contracts with a total 
value on delivery of £1,263,000. 

The manager now holds a 
‘‘hedged” portfolio consisting of 
both £1,237,500 of stock and 
futures contracts to sell stock 
for £L2 63,000 in three. mr»nfce 
. time. -. 

. By September 29 the 
Treasury stock may have fallen 
to £1174 and the price of the 
long. gilt, futures contract may 
stand at £99}. After the fall in 
prices the value of the man- 
ager’s stock holding has fallen 
by £65,000. If the manager had 
not “hedged” his portfolio in 
the futures market, . he would 
have; suffered a Ions over the 
same period. Because of his 
strategy he can deliver the £Lm 
nominal holding of the Treasury- 


stock to fulfill bis undertaking 
in the futures contract. 

The result of the transaction 
Is lhat the manager receives 
the price for the stock which 
he would have received had he 
sold on June 30 rather than 
September 30.. The hedge has 
protected the value of the gilt 
holding against the fall in 
prices. 

Prudential argues that the 
low dealing cost of the futures 
contract means that the use of 
•this investment route also 
allows the manager greater 
flexibility in switching between 
investment sectors which it says 
is probably the most important 
use of financial futures for 
pension funds. 

Up to comparatively recently 
there have been two major 
restraints on fund managers ' 
wishing to switch assets between 
investment sectors. First the 
cost of dealing. For example, 
toe expenses involved in a 
switch from fixed interest to 
UK equities amount to more 
than 3 per cent of the assets 
mvotvea. Secondly, the effect 
on toe market of any substan- 
tial deal in securities. It is 
difficult to sell a substantial 
proportion of an equity fund 
at “ quoted ” prices, particularly 
when the sale is prompted by 
a specific event or timing is 
critical 

The use of financial futures 
has offered e solution but the 
route was at first closed to pen- 
sion funds because it was not 
clear that futures contracts were 
exempt assets for the purposes 
of pension fund tax legislation. 
Last year the position was clari- 
fied, and pension funds invest- 
ments in futures enjoy the same 
statutory tax exemption. 

If a fund manager was in- 
structed by toe pension fund 
trustees to match the FT Actu- 
aries All-Shares index as near 
as possible for three months, 
minim ising the costs involved, 
the operation could be carried 
out through investing in 60-70 
securities. Acquisition costs of 
over 2 per cent of the assets in- 
volved would be incurred and 
other costs of over 1 per cent 
might be incurred in the dis- 
posal of the shares. 
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The Royal Exchange building, home of the London International Financial Futon* Exchange. 

A battle to survive 


Brokerage 

Houses 

JOHN EDWARDS 


LAST year was, on the whole, 
a terrible on© i or fr^res 
brokers. Several weU-taown 
companies, 

Commodities ®»d. 
went out <tf business. Many 
others merged, were taken over 
or forced to cut their staff back 

dq ’ggSL- oBtsa s is rile 

companies are 

fromftitures trading hatd to 

a Or cry ft** 1 k® 001 

tanes in toe 1970s when brokers 
expanded to meet 
SatiaWe demand from 
S^Sore and indwBj. «■«*■ 
to get into futures 
Now it Is a question of sur- 
, ur George Lam born, 

SS - Donaldson! 25?* 
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"Ef&EZiu" that 
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born - think investors will be 
■back Ixr even greater force once 
the inflation rate starts to climb 
again, bearing in mind the 
generally improved awareness 
these days of toe futures 
markets. Mr Lambom is more 
worried about whether the 
exchanges will be able to 'handle 
any Increase in volume of bust 
ness effectively. 

For the moment however, it 
is the retail brokerage houses, 
serving the genera] public, 
which are suffering most. Defla- 
tion, and the lac* of action in 
many markets, have reduced 
investor interest in futures gen- 
erally. Those left have tended 
either to invest indirectly via 
the managed funds or alternat- 
ively have become more 
sophisticated in their trading 
techniques, relying on com- 
puter-based systems, instead of 
advice from brokers. 

These “ spartan ” traders just 
want their orders to be executed 
and not want to pay for special 
services. There is, therefore, in 
the U.S. particularly, greatly 
increased competition from dls- 

SSit brokers P™ Tidu, Sf ba ^ 

bones service with no expensive 

fr It®' has become tocr^angly 
..S-_.yr’ for the traditional 

&«. « <**«• 

witomrt cutting comissions to 

th Wito ne ‘ commission . revenue 

!£et by taktog positions them- 


selves on toe markets — a 
dangerous practice. Alterna- 
tively many are eiher cutting 
their services or altering ser- 
vices (like research) in an 
effort to be competitive With 
the basic cost of executing 
orders for clients. 

Mr Rich Sandor, of Drexel 
Bur ham and Lambert in Chi- 
cago, one of the architects of 
the booming Treasury Bond con- 
tracts when he was with the 
Board of Trade, believes the 
industry is moving in a different 
direction. 

He says that toe days of the 
specialised futures-only broker- 
age houses are numbered. In- 
stead brokerage houses will 
have to offer a- whole range of 
financial sendees, with futures 
as just one alternative. 

Last year's volume increase 
in trading on the US. futures 
exchange came mainly from 
" locals " dealing on their own 
behalf or big financial Institu- 
tions coming in with huge 
orders, paying very sm all com- 
missions. 

If this trad continues, the 
brokerage houses can expect 
just as difficult a time in 1985, 
unless there are some dramatic 
developments to attract private 
investors back into the markets. 

Many of toe brokerage houses 
have cut their overheads, and 
staff, drastically already. But 
there eould be ’ many more 
closures and mergera yet, as 
brokers adjust to toe harsh 
world of the 1980s. 
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Lord Carr of Hadley, chairman of Prudential Assurance. 


The establishment of tbi 
FT-SE 100 index futures con- 
tract last year, linked to the 
performance of 100 leading 
shares, has enabled the fund 
manager to effectively buy one 
composite share made up of all 
the FT-SE 100 index shares. 

Dealing expenses may be 
only 0.1 per cent of toe total 
contract price, which on a £5m 
contract would be £5,000, 
while toe cost of buying and 
selling the actual securities in- 
volved over a three-month 
period could be in the region 
of £150.000. 

Moreover, only a standard 
£1,500 per contract has to be 
lodged with the London Inter- 
national Financial Futures Ex- 
change as an “initial margin," 
which is returned once the con- 
tract has run its course or sold. 
The small initial outlay allows 
more active management of toe 
cash representing the balance 
of the futures contract price to 
produce a greater return. 


Prudential Portfolio Mana- 
gers observe that for toe 
overall price fixing mechanism 
to work effectively, there must 
be a reasonable volume of 
buyers and sellers. 

Its research and its own in- 
vestment activity in financial 
futures over toe last 18 months, 
particularly In fixed interest 
contracts, has indicated that 
toe financial futures markets 
in London have been operating 
to a more acceptable level of 
efficiency in terms of price fix- 
ing. 

But there is no doubt that 
many pension fund managers 
had been waiting for the formal 
tax changes in the 1984 finance 
act before making use of 
futures contracts. 

Once most trustees of pension 
funds become familiar with the 
concept of financial futures 
their use in fund management 
will become commonplace. This 
will belp the market's efficiency 


Wbrth its weight 



The NYMEX Energy Complex (gasoline, heating oil and crude) has quickly be- 
come one of the single most important and liquid groups of futures contracts availa- 
ble. ft is a fast-growing international market that has an established base of diverse 
participants. 

Hedging or speculating, the NYMEX Energy Complex gives you greater profit op- 
portunity, more trading possibilities and stronger growth potential than any other 
group of futures contracts. In fact, if you knew more about the NYMEX Energy Com- 
plex, you’d probably find it worth its weight ... in oil. 

That’s why we’re offering a new brochure entitled “The Energy Futures Com- 
plex." To get your tree copy, call 212-938-2879 or write: Energy Futures, NYMEX, 4 
World Trade Center, New York, NY 10048. 




NEW YORK MERCANTILE EXCHANGE 

The Energy Exchange. 
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Above: Mr Ian MeGaw, group 
managing director of ICcfl. 
Bight: Bermuda’s premier, 
John Swan (seated) is given 
instructions on the ope raUoj* 
of the computer at INTEX, 
the world’s first fully into- 
nated commodities exetunge. 
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“Just exercising my gM options 1 . ” 

NOW-TRADE GOLD AND SILVER OPTIONS 
AROUND THE CLOCK 

THROUGH THE SYDNEY STOCKEXCHANGEI 
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The Sydney Stock Exchange, 
Exchanges in Amsterdam, 
Vancouver, completes, a world wide 
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Broader base and wider ^°^f. 


1 THERE are two divergent® 
trends in the world futures 
markets, according to Mr Ian 
MeGaw, group managin g direc- 
tor of the Interaatioaad Com- 
modities Clearing House 
(ICCH). One is the purii b y the 
U.S. exchanges to ."take over 
the wortd," The other is the 
move awards greater inter- 
nationalisation of futures trad- 
ing and toe desire by national 
governments to efimh on the 
bandwaggon and promote their 
own domestic exchanges. 

. Althougi ICCH is Ixrndan- 
based, and ow ned by a con- 
sortium of UK clearing b anks, 
it has developed interests 
throughout the world, a nd is 
m* of the tow truly itosr- 
nattooal futures organisations. 

One of its latest projects is 
to help expand the futures ex- 
change in Rio de Janeiro,, which 
at present only. has a -gold 
contract, but is looking at pos- 
sibilities for markets covering 
Interest rates, Bahia cocoa and, 
perhaps, coffee. The rival 
Brazilian exchange in Sao Paulo 
has contracts for gold, cattle, 
coffee and soyabeans. 

ICCH is also deeply Involved 
In the development of a fully- 
automated futures exchange m 
Auckland, New Zealand. That 
opened on January 2 8, ~w itfa. a 
OS. dollar futures contract. 

The exchange, which allows 
simultaneous trading by mem- 
ber companies situatedva dif- 
ferent parts of New Zealand, 
could provide a model for 
other low volume domestic ex- 
changes, where setting np a 
central “floor” area is too ex- 
pensive. Alternatively tt could 
beused for “kerb” 
hours) trading on the bigger 
exchanges. 

The automated trading sys- 
tem, being used m 
Zealand, was originally devefc- 


ICCH 

JOHN EDWARDS 


Whatever you need in the 
World of Futures 

Rudolf Wolff 

IS THE NAME THAT STANDS OUT 

The Rudolf Woiff Group has memberships of the 
following markets; 

LONDON 

Lisncton Metal Exchange 

London International Financial Futures Exchange 
International Petroleum Exchange of Lo ndon 
IWtedTern^l Sugar Nfartet^a^aOTi^ 

Coffee Terminal Market Associa tion of Lo ndon 
London Cocoa Terminal Market Assodatton 
’ London Rubber Terminal Market Association 
Baltic Exchange UmitBd 
Grain and FfeedTrade Association 
Sava Bean MegFuture; Association 
The London Potato Futures Association 
The London Meat Futures Exchange 

NEW YORK 

Commodity ExchaTwe-CCMEX 
New VorR Mercantile Exdiange 
New York Coffee, 

New York Cotton. Citrus a Petroleum Exchange 
New York Futures Exchange 
CHICAGO , 

Chicago Mercantile Exchange incorporating 

International Monetary Market 

SYDNEY _ f 
•Sydney Futures Exchange 

Rudotf Wolff & Co. UxL. 

Plantation House, 10-1 5 Mindng Lane. ’ " 

Telephone: 01-^683B5. Tei 

|BRVM«(«!ai25997010| 

anCAcorrrt 3129903075) - . , nartO{W03fflSoan) __ 

lUMBURarnt<>403409&Q ‘ 4USU«WW®(IW: 03 6S4387 7 ) 
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oped by ICCH tor "kerb” 
trading oatbfi London soyabean 
meal futures ■contract. 

Since then ICCH has been 
involved with Intex. toe 
Bermuda-based company tort 
last year launched the worlds 

first fully au to mated-futures 

exchange. . _ _ 

Ur MeGaw adnata that Intex 
has been surrounded by con- 
troversy — possibly because of 
the many delays in starting — 
and that volume on the existing 
gold futures contort is very 
modest (only around Z5Q lots a 
day). However, he says toe 

system does work in a ‘‘frighten- 
ingly efficient " manner. 

The testing time for Intex 
will come when it introduces a 
dry cargo freight futures con- 
tract in May, simultaneously 
with the launch in Lowlon i on 
the Baltic International Freight 
Future* Exchange ( Biff ex) ■ 

Biff ex and Intex will have 
i de nti ca l contracts, but Intex 
will be restricted to trading in 
certain hours, mainly when the 
London market is not operating 
ICCH will be providing clearing 
faculties for both the exchanges 
and Mr MeGaw sees a lot of 
scope for financial sayings by 
companies trading in both 

yywViiin g ftfi. 

Although they will operate 
completely independently, the 

ICCH will obviously be in a 
position to assess its charges an 
the exposure, and margins, in- 
volved in both markets. 

Mr MeGaw believes that joint 
clearing arrangements of trns 


kind may be ajjjgj inter- 
co-operation ^providing 

national e**rtgte»g5J 
financial legal pw 

out the pobto»* lather I^ks, 
blerns tovolvedin the 

like toe 

Singapore and Chicago 
tue exchanges. 

Indeed, (he 

link d * £2*^“ the 

arrangement ,JSd wool 

London andNew dea I- 

end, since 

troL One of toe 

ties with any link of thK^ 

emerges and toe being 
exchange may object to 
cast in the role « junior 
satellite. 

. Confining the link to 

s: wwsrsS 

SS?i?hSfo?«Sleworted 

SSasaasa-s 

markets. ' , . „ 

Mr MeGaw argues tha»« * 
strong financial case general^ 
for one independent 
Hon providing cleanngjac^^ 
for groups ofex<*ang^, 
than each exchange hayh^i^ 
own individual clearing system. 


gZ, futores indnemr 
Wrtd !l^ Kself »e « (nrer- 

^Ip^^cnapu^**! 

^ssyRaasa 

Scoring 1» lto s wn 


Companies °P flrat ^®J n wi S 
the exchanges are faced wun 
having to allocate separate col- 
lateral for each, exchange. This 
may be under-utllised a^ 
reduce toe amount at 
available for the company's pH 
mary business. Since Mjjtoange 
of ownership, toe ICCH has 
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Every futures oon- 
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copgn^g*” -jost countries, can 

branches to jarga slice of 

realised they 
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frilh a wider dioice. 


Threat from over-complexity 

^nfrr*c* fails to attra 


Options 

JOHN H. PARRY 


OPTIONS ARE essentially 
simple concepts to p»R J£. 

today toe complexity of toe 
various forms on offer threatens 
to swamp the ma ? eta a J*£J^ 
could derive most benefit from 

^Because of tiie known, limit^ 
risk from options they app eal to 
both speculators and investors. 
But the stampede to toitor 
optioxm to Bait «L 1 " Wo + J?^ 
rfusere has almost enmtedtoo 

much choice. Users who want 
to deal in options need to oe 
very determined to find out 
| what is on offer and to decide 
| on the merits of what is avail- 
able. ._ 

At its simplest “ 

any transaction In which a for- 
i ward price is determined and 
i ft»r which a client can pay a 
small premium in order to rer 
tain toe right to buy or sell at 
that price. 

The concept can he applied to 
| physical goods, HwjMitliinstoJ 
ments and securities, hut the 
current growth is centred oii 
securities, foreign exchange and 
financial futures. 

The essential points about 
options are that they colder 
rights, not obligations and they 
I provide a system of leverage* 
i buying or selling. Leverage is 
derived from the fact that toe 
I price which is paid for an 
option is much lower than the 
principal sum which is secured 
I by toe option. But, H toe 
i profit potential of an option is 
not fulfilled, the option can 
simply be lapsed. 

And unlike the variable mar- 
«tn for futures contracts, an 
option premium is paid up 
front, once and for aIL 
These distinctions are compli- 
cated by the fact that it te now 
possible to take out an option 
on a futures contract 
Hbs seemingly duplicative 
position has arisen berauw of 
the increased pnee visibility 
Which a futures contract 
: introduce to P”* 40 ?? 1 ? 
areas such as forward foreign 
exchange and Interest rates. 


pUed tenfold by tak ing toe cor- 
responding options. 

It is partly this attraction m 
leveraged profits, *”£**“*? 
the ability to trade ashor t poff - 
Sm, which is attractin g grow - 

tog support *«fr“ Jed 
The short position, cb* teg 
option, provides a hedge, against 
a decline without cellin g to e 
stock, a useful farility when 
dividends are at stake. 

Despite toe *** tort 
traded options have been avw 
Ste oS*toT stock Estrange 

since 197A, toe exchang e has n ot 
conducted a strong maakeung 
campaign foe toem. Thw J^ 
mainly because of toe highly 
speculative opportu nities vtoidb 
Averaged contracts provKie. 

However, the persistence of 
the options sub^minmittee^ led 
S- Hucban Dennys Darid 
Steen, is paying ofL ™ 
tenacity ensured that 
eywatohing new issues were 
quoted on the traded 

options pitch. • . nm , 

His for the next phase 

of development 

lutionary. Announced earner 
this month, they hidudepro 
vision to create • 
lnwcost membership for aatas 

wish to join toe tradedoptloua 
pitch specifically to t rade in 
foreign exchange options. 


exchange ana mierest aise uic^ 

Tire more visible futur es options trade, 
prices (as opposed to interbank overcome the 
rates) can provide *«*“*“*! *■ 

price which is essoflial far 
options dealing. At toe rame 

rime futures markets also intro- 

duced more _ perfect maakets 


Intriguing 

For London this is an intirigt- 
ing departure from the _ tradi- 
tion of not dupUcattag rintito 
contracts between different 
Institutions. Liffe (the London 
SSroationil Financial Futures 
Exchange) has already 
announced plans to Introduce 
cash forex options soon. Lme 
argues that it has its market 
makers in place and they are 
doubly qualified In leveraged 
forward trading and foreign 
exchange. . 

These skills are not so widely 
available among Stock. 
Exchange members. On the 
other hand the failure of Liffes 
gyinHng forex futures contracts 
has not provided a sound base 
from which to move tnto this 
new field. The Stock Exchange 
may also Integrate bito its 
plans the London interbank 
market’s proposals to standar- 
dise their own cash forex 
— •- WO uld 
market 


would improve overall vulmne 
rather than dilute existing bun- 

“SSTbSLtar 

context the major success story 
to* been toe Chicago Board of 
Trade's treasury bond futures 
option. In 1»84 over MmTNbjnA 
option contracts were M 
equivalent to 20 per cent oftoe 
un deriyiug 

This success has . cncou £?£®“ 
the OBOT to introduce options 
ot its other major contacts, 
soyabeans and corn, ££215“? 
last year’s decision to rescind a 
congressional ban, imposed in 

the 1S20S, on options on agri- 
cultural <wnmodlti*Sv 
Mr Robert .Goldberg, CBOT 
Chairman, sees options ^provid- 
ing users of toej^erWng 
futures contracts with added 
flexibility in terms of hedgmg 
and investment strategies. 
also considers that traded op- 
tions allow new ■andw®« t J°^ 
smaller users to onto the mar- 
ket. This isDtaslytobe^J 
ricdlariy tro® agriculuirai 

options, which ^ c SS? 8 hS 
attract farmers who seek mk 
protection facilities. 

In addition, . Mr Goltoteffg 
Buyouts toe vfe*v 
optio^T notably to financi al 
JSSS wiU attract «**«“*£ 
international support- The 
faring T-bond future*? and 
option nuriti receives signifi- 
cant support from to te n aaj toaal 
-Smaf T-bond 
usably Imdonjod 
land. The expsnston to^®™* 
tog VS. Government debt out- 
ride that country wiR only 
increase this activity;. 

The prottferafeton of cptitms, 
particularrly if accompani ed by 
iareater variation in the types 
SropSons avaflriile, may 
generate new, problems, how- 

CVCITa 

Major commission houses In 
thelLS. ran into sectous 
trouble two yeans 
trying to keep pace with toe 
growth to futures contracts, 
particularly finaned^ fottcres. 
The investment requir ed of a 
commission house in systems 
and salesmen for new contracts 
is expensive, especially if a new 


contract fails to attract I»P£ar 
SSSst Dut failing to attest 
SS^taterost to a new cot 
SSrSch m options could be 
espenave 

* n A? k S result toe stilly 
bryonic traded op*km 
is facing a dilemma, wnemee 
to fine-tune toe instruments to 
cater mahdy ter toe needs of 
the big-money bfftt^oos w^o 
wRl support the market, or to 

JrodSea mime baste, 

contract in order » 
more popular sappa^J^L m 
ties way give toe maiket much 
gre ater depth and liquidity. 

Popular suppwt 

Tn the end it waH be tosses 
for courses. TBiose financial 
sectors which already 
popular support, such as stocks 

and shares, will probably do 
best to gear toe new options 
to suit investors. But ' 

there seems JMtle print in (0-- 
rigntog options on, ter example, 
foreign exchange or debt instru- 
ments ter any users other than 
the professional Investment 
fraternity. 

It is possible tort this 
approach will produce grey 
areas, such as options on stock 
jndtees (rotroduoed an 1984 on 
the Gtock Exchange). But 
generally toe financial services 
tadursfey aSroady knows that 
I n oav a tion is expensive and that 
introducing too mtodh choioe can 
be counterproductive. 

Once the new generation of 
flttiniK is tin pfflace, 'therefore, 
the markets can expect to begin 
a period of consoitdaition, mar- 
keting toe new instrument 4n a 
way which will broaden the base 
of toe financial market quite 
considerably. 

London exchanges in particu- 
lar, which have no great ex- , 
perience of 'retail .marketing, 
may be persuaded to adopt a 
more U&.-styte approach to mar- 
keting. And with mfiiy of the 
big UJS. comzaLssteh houses 
already in place, rthis coubd pro- 
vide an interesting ctaaQlemge 
for some of the remaining in- 
dependent companies. 


This 

overcome the lack of 

makers. . , . 

The banks are alreBay 
expert in writing so-called over- 

the-eounter options. These 

duced more perfect maskets compare with traditional 
than previously existed ter ce£ options in that they «nnot be 
tain ppMcigi instruments. It sold to ft third pftxty. But xor ft 
takes only two parties to deal an major forward forex orjnterat 


XAXeS vwjr iww - — Ti nt* 

option, but it takes many moro 
to ensure that toe priceof thrt 
deal is competitive rad toe 
market will be sufficiently; 
liquid and accessible. 

These conditions have been 

encouraged by the trend fr<^ 

traditional options to tra ded 
notions. In toe former a buyer 
Irfan option has three choices: 
to ex er cise it, to let it lapse or 
| to seH St to tire gr^or. 

The buyer of a traded option 

can expand the thud f eatur e 
and sell tt on to a tbard pmty- 
This distinction 4s clearly 

"ssg«.«tsrA 


rate exposure they offer the 
advantage of -precision; used as 
a hedge they can be written for 
sums and dates exactly match- 
ing those of the client's ride. 

The writer of these options 
can either minimise his risks 
by keeping a square book-— 
pio+^ing the writing of puts 
and wii« for similar dates— 
which Is an impractical and 
uiwiHne proposition, or by 
hedging his net exposure 
Almost all of this marginal 
hedging business by writers 
has been going to toe U.S. 

markets. __ 

Both the Chicago Mercantile 

Exchange and the Philadelphia 


cuva - .j - -,-c- _ _ bgCPftUflC ouu m 

popularity. Some 30 stocte axe ^ Exchange have attracted 
JSted on the traded considerable business which 

pitch, but average ti^djw? originates from toe London- 

1 “" iw 400 °er _ banks. Philadelphia’s 

umbrella options Clearing body. 


volume has i risen by P« 
cent since the end of 1983, xo 
over 12,000 contracts per day 

£ January 1985. 

Recent new issues, suchas 

SSrSe in the underlytej! 
SS SSB have been multi- 


uioDreua uvuuuo 

the Options Clearing Corp, has 
opened tenUtive negotiations 
with Liffe to assess whether a 
mutually exchangeable contract 
might be established between 
the two exchanges'. 

Both exchanges will want to 
determine whether such a link 


Sabre 

FUND MANAGEMENT LIMITED 

l A recen t of per f n m Binrie during faffing and rising 

futures markets 

Ilnvesttr^decKW^asedonexteasweand 
detaBed research 
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13S Canaan Street. London EC4N5AH- 
Tetephonc 01-621 015& Telex: 889201 


l-'xpcrts in managing funds in the 
international iuturc-s markets 


INTERMARK FTT 

The Worldwide Futures and Options Report 
17S W. Jackson BlvtL SuIceA621 Chicago, n. 60604 312/922-4500 ' 

The ProfessionaVs Guide 
to New World Markets 

One year (12 issues) for $78; Two years (24 issues) Tor $120 
Canada add $80; elsewhere add >40 for Air Mail - 
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Higher profile 
being taken 


■W i* .... „ 

r4i > rt fc ^ 

ir. r .."***» 

.;■'** 
; “ ’-3 i„ 

;•• '•# sroh^j 
■ **{? 

,St *aa 

-—as*! fa^ 

*a.CCftfsS 

a^Li"! r .7“» 

"• * a.^*W 

:' ***** r tf >; 

* r *-'• . m r 

«■! **&,. 
r „ *S 
‘ * e -:»nci 


swav 


■ '. ■ •'■••/* 








ivers 


0> v 


from Singapore famOiMise ^theiaselves with the "ope» outcry " system of floor 
naaing at the Chicago Mercantile Exchange, 

Many teething troubles 


Far East 

CHRIS SHERWELL 


FUTURES exchanges in Asia 
a considerable challenge in 
1985, as the following brief 
catalogue of developments illus- 
trates; 

• The Singapore International 

Monetary Exchange (Simex), 
Asia's ■ first futures 

exchange, has had a disappoint- 
ing start since it opened last 
September. . .Volumes have 
tended to be low ami some 
locals have already run into 
financial difficulties. 

• The start bf the Hong Kong 
Futures Exchange continues to 
face delays over technical and 
legal matters. The exchange, to 
be set up from a re-organised 
Hong . Kong Commodities 
Exchange, is also talking now 
of links abroad, perhaps with 
Philadelphia, to counter Singa- 
pore’s novel tie with the 
Chicago Mercantile. 

• The Kuala Lumpur Commodi- 
ties Exchange, hit by substan- 
tial defaults in palm oil futures 
trading a year ago, has still not 
recovered, although trading con- 
tinues In rubber. Changes in the 


exchange's structure are 
expected soon, following investi- 
gations conducted over the past 
few months. It is hoped not 
only to revive palm oU futures 
trading but also to Introduce 
tin and cocoa futures. 

• There is talk of a Japanese 
financial futures market being 
established in Tokyo before the 
end of the year. The Ministry 
of Finance- is said to be con- 
sidering the idea of trading in 
yen bond futures, adding to the 
deregulation already taking 
place in other fields. 

But the whole concept of a 
futures exchange remains • an 
anathema to the Japanese autho- 
rities. 

Some of these doubts, diffi- 
culties and delays are of little 
surprise. Futures trading in 
Asia is a young business in 
what, in modern economic 
terms, is a young continent 
Financial institutions as much 
as ordinary businesses or 
governments are still trying to 
get fully to grips with the idea. 

In Singapore, no one doubts 
that the link with Chicago, 
under which positions opened in 
one exchange can be liquidated 
on the other in separate trading 
sessfona, -has worked well tech- 
nically and opened the way to 
round-the-clock futures trading. 
The uncertainties focus on why 


volume has been inadequate. 

There is talk of encouraging 
more locals to join the exchange 
and of introducing more con- 
tracts. The authorities also plan 
to introduce comprehensive 
legislation this year governing 
financial futures trading. 

The principal hold-up in Hong 
Kong has been the finalisation 
of the exchange's rules, in par- 
ticular those concerning the 
eligibility of member firms and 
those relating to compensation 
by the exchange in the event of 
member’s defaults. 

Although the exchange will 
not compete directly with Singa- 
pore — the contracts will be 
different — the hope Is that 
the colony's more free-wheeling 
business climate will make it a 
greater success. 

The first financial futures con- 
tract to be traded in Hong Kong 
will be a stock index contract 
based on the local Hang Seng 
index. 

Currency futures contracts 
involving the U.S. dollar and 
Hong Kong dollar are likely to 
follow, and contracts for metals 
or additional agricultural pro- 
ducts are mooted. 

In Halayasia the authorities 1 
principal aim is not to try to 
compete with other exchanges 
but simply to develop futures 
trading in the commodities the 
country produces. 


overseas ties 


Australia: ' 

LACHtAMD DRUMMOND 


THE . ORIGINAL title — ~fhe; 
Sydney GreasyWool Futures 
Exchange — gives a clear guide 
to the underlying reasons for 
the Australian futures market 
getting off the ground. 

In the 25 years since its foun- 
datura, the name has been pared 
back to the Sydney Futures Ex- 
change, but while the title has 
been trimmed, the range of 
contracts available for trading 
has been continually upgraded 
to meet changing requirements 
and to match -international de- 
velopments. 

This push to link , with the 
world markets will be taken a 
substantial step forward this 
year when a trading arrange- 
ment with the Commodities 
Exchange in New York is com- 
pleted for gold futures. • Only 
Government approvals are 
awaited. 

Once the - arrangements are 
complete, traders will be able 
to open contracts in either 
centre and close them in the 
other, with the Comes clearing 
house likely to be used to pro- 
vide the common settlement 
link. 

The move will extend the trad- 
ing hours for the Comes con- 


tract and from the Australian 
end should breathe some life 
into a contract which has been 
dormant for some time. 

Gold futures were introduced 
to the Australian market only 
in 1078, after bans on personal 
gold holdings were lifted, and 
became the third contract after 
wool and live cattle (introduced 
In IfiTO) to he traded. 

As well as being among the 
most recent, the contracts based 
on the Australian AU-Ordinartes 
Share Price Index (SFI) and 
90-day bank bills, have proved 
' outstandingly popular with in- 
vestment and financial institu- 
tions seeking to hedge various 
exposures, and with the specu- 
lative traders. 

The SPI contract regularly 
dominates trading and produces 
average daily contract turnovers 
of around 750. . The interest 
rate contract provided by the 
90-day bank bill has been joined 
by the two-year and 10-year 
Government bond futures, al- 
though only the 10-year con- 
tract has found much favour. 
The bank bill contract vies 
with the index futures in daily 
volume. _ _ 

The U.S. dollar contract, in- 
troduced in 1980 after eight 
years of negotiation with the 
Government, is the third most 
active contract, with recent 
. average volumes of more than 
200. Other contracts turnover 
60 or less each day. 

Of the range of financial 


Gold contract initiative 


The Netherlands 


LAURA RAUN 


AMSTERDAM’S futures 1 mai^ 
kets have a modest and 
ephemeral history but may get a 
boost from the planned intro- 
duction of gold futures trading 
in a couple of months. 

Trading j n potatoes and live 
hogs, the only active markets 
at the moment, Is conducted be- 
tween participants over-the- 
counter, that 5 s via telephone 
and telex. Without an actuiu 
trading floor these markets 
operate on a low profile, largely _ 
serving as hedging and specufo- 
live instruments for Dutch far- 

m Domestle market participants 
account for around 70 per cent 
of turnover with foreigners 
making up the rest, ^ according 
to the Nederlandse Liquldatie- 
Ss (NLK), the clearing bouse 
for futures transactions. Trad 
ing is supervised by tbeGcneral 
Foundation for Futures . W* 
kets. a non-profit 0I S^ a H°_ ’ e 

Dealings in live bop have 
been most buoyant »n recent 
war* with turnover quadrupl- 
ing 1 ®® an estimated Ajjy "g 

Srs.-a-sS'S 

creasingly to wn and 

^ rae ID port 


was suspended and the market 
is no longer active. 

-The most durable market has 
been that for potato futures, 
which, have been changing 
hands since 1958. Volume has 
proven quite erratic, though, 
with turnover for large potatoes 
(50 mm) trebling to 152,945 
contracts In Hie 1983 crop year 
(November to May) bur then 
pl umm eting by half to 60,349 
In 1984. 

Less successful have been the 
futures markets in eggs, calves 
and cocoa, all of which have 
become moribund in recent 
years. 

The most promising initiative 
in. Holland's futures markets has 
come from the Europe m Options 
Exchange (FOE) which plans 
to launch gold tvtures inApnl. 
Such a market would be the 
tot for gold futures » 
Continental Europe, and may 
^taod to gain from the expected 

Xui lf *° ubled 

gold futures market 
The Amsterdam-based EOE 
will put up half of the capital 
for the gold exchange and pro- 
the trwUM ■«“. 'M 1 ™ 01 

the management and psttPer- 

Mnlrtlbe aeparate ftnm *e 
EOE Mr Tjerk ™£*££- 
epneral director of the EOE, 
Sys Tie gold futures market 
Hf initially be designed for 
Dutch investors, but h°P“ 

SSt it will become Minted 

national “***?* m 2, b York, 
competing with New o 


FRENCH futures madras have 
kept a low profile for some 
years with only sporadic sorties 
into the limelight, usually 
■ occasioned by the whiff of scan- 
dal rather than by any scent of 
success. 

Now, this is changing as the 
Parts financial and commodity 
scene becomes gradually 
influenced by world- wide 

futures market expansion, the 
result of a breakdown of tradi- 
tional demarcation lines 
between different sectors. 

Additionally, the French 
Socialist Government appears 
to be more convinced than the 
previous right wing administra- 
tion cf the need to buttress and 
build upon the Paris futures 
markets in order to avoid losing 
further ground to the dominant 
marketplaces of the Anglo 
Saxon world. 

The surest sign of growing 
interest in French futures is 
that a dispute has broken out 
in Paris over the netting up, 
perhaps for later this year, of 
the capital's first financial 
futures market 

Under a plan put forward at 
the end of last year by the 
French Stockbrokers Associa- 
tion, in Liaison with the Finance 
Ministry, futures dealing for 
bonds is to be introduced. 

M. Michel Wiart, president 
of the French Commodity 
Brokers Association, has com- 
plained of lack of consultation 
over the project 

He said it appeared “para- 
doxical'’ that discussions over 
the new scheme were going 
ahead without the participation 
of the Paris commodity’ broking 
community. 

He recalled that a series of 
measures bad been put into 
effect to strengthen the com- 
modity sector, including a pro- 
perly functioning clearing 
system and the establishment 
at the end of last year of an 
official commission to supervise 
the Paris markets. 

The brokers association is 
also worried about plans, sup- 
ported by regional fanners, to 
set up further commodity 
markets around France. M 


France 

DAVID MARSH 


attract sufficient business to 
survive in the increasingly 
competitive atmosphere of 
global money centres. 

_ At first, contracts will be 
based on a half kilo of gold 
and priced in Dutch florins, thus 
appealing primarily to Dutch 
institutional investors. It is 
believed, however, that the 
large Dutch pension, and invest- 
ment funds will find gold 
futures attractive enough to 
provide the liquidity necessary 
to offer an international market , 
If volume grows satisfactorily, I 
additional contracts would be 
priced In dollars and based on j 
200 troy ounces of gold. Those 
are the contract specifications of I 
the New York Commodity Ex- 
change, the world's leading gold 1 
futures market, and could open , 
Opportunities for arbitrage and 
hedging between the two mar-, 
kets. , 

Mr Westerterp also says a fin- 1 
ancial futures market — initially 
geared to domestic participants i 
—could follow by tfte end of 
this year. Trading could be con- 
ducted adjacent to the gold 
futures market, with the EOE 
again taking half of Ihe share 
capital. The management would 
probably be the same as the 
gold futures exchange While 
membership could be linked. 

The contracts would be based 
on domestic Dutch interest 
rates, which are quite close to 
Euromarket rates, due to the 
Netherlands's comparative Jack 
of capital controls. The first 
two contracts would probably 
cover short-term money market 
rates and long-term government 
bond rates. 


Wiarr said these ran the risk o' 
beinp financial! v unsound. They 
include projects tor eggs, 
chicken and pork markets, 
following the recent introduc- 
tion cf potato futures trad in 3 
in The northern city of Lille. 

As for the Paris market itself, 
which trades principally in 
rotousta coffee, cocoa beans and 
white sugar (a soya contract re- 
opened in 1982 has been 
moribund), 1984 was a year of 
consolidation against the back- 
ground of generally depressed 
world commodity markets. 

The three main sectors In- 
creased trading volume hy 2 per 
cent last year, compared with 
falls of 19 per cent and LL per 
cent respectively in London and 
New York. 

Paris remains a /uturer 
trading minnow however 
making up 8.2 per cent of inter- 
national trading in robusta 
coffee, cocoa beans and white 
sugar last year. This compared 
with 25.9 per cent for London 
and 65.9 per cent for New York. 

The most important Paris 
market, white sugar, accounts 
for 98 per cent of Tradinp 
volume, giving Paris a share erf 
9.8 per cent in this sector world- 
wide ( against only 1.6 per cent 
in cocoa and 0.5 per cent for 
coffee). 

Compared with 1979, the 
Paris share of the three markets 
in total has nevertheless risen 
from only 3 per cent. 

To breathe more life into the 
cocoa and coffee sectors, the 
brokers association is discuss- 
ing introducing effective dollar 
or sterling quotations for non- 
residents. This follows a switch 
from French francs already 
introduced for white sugar. And 
the association could bring in a 
new contract*— cocoa butter — 
next year to respond to demand 
for trading in this material 
from the chocolate industry. 
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futures traded, only the 90-day 
bill contract Is deliverable, the 
remainder being settled man- 
datorily in cash. 

Silver and fat lambs fill out 
the current range of contracts 
available, although the ex- 
change ibis year expects to 
introduce an additional product, 
exchange traded options. 

It is expected the options on 
futures will be limited to the 
hank bill, share price index and 
UJ>. dollar contracts in the 
early stages. It is also antici- 
pated that with the ability to 
sell the options to a. third party 
— rather than being left with 
abandoning or exercising the | 
option — that greater depth 
will flaw to the options market 1 
and that it win stimulate addi- 
tional futures trading. 1 

As with all existing futures 
contracts, ihe International 
Commodities Clearing House 
(1CCH) will hold the premiums 
on the options on futures. The 
28 floor members of the ex- 
change are also members of the , 
exchange clearing house along 
with ICCEL , 

The Sydney Stock Exchange 
has recently introduced deal- 1 
ings in gold and sliver options. I 
Through participation with the 
European Options Clearing Cor- 
poration. Amsterdam, Montreal 
and Vancouver, Sydney’s 
arrangement will enable 
selected options to be traded on 
a 24-hour basis around the 
world. 


• 1M4 NEW YORK FUTURES BetMNOE 



As an experienced investor familiar 
with the stock market, you are well aware 
of the benefits of diversifying your equity 
investments. 

Now, you can make your portfolio 
even more resilient by taking advantage 
of the market trend directly. 

If you can handle risk, you can buy 

or sell 

Stock! 
all the 
listed ( 

> 

theXe 
highJy- 
affords 


investors. (For example, a contract cur- 
rently worth approximately $50,000 can 
be purchased with a “good faith' deposit 
of as little as $3,500. Deposits may vary 
among brokerage houses.) 

NYSE Index Futures are also 
extreme^ liquid. So yon can change posi- 
tions easily if your opinion changes. 



and can afford the risks involved. 

Don't you owe it to yourself to ask 
your broker if NYSE Stock Index Futures 
are right for you? Or if you'd like more 
information, call the New York Futures 
Exchange at 1-500-221-7722. In New York, 
212-0234949. 

| Fur more mfimmukti on NTSE Suck Index Futures, mta tor”"J 
or free farodiurt Tkf Maritt UW ftuauatr. Uil[ m: IV !«>» I 
: «k Pmurea Ewhme*. 2C Broad Sum. Stw York. N.Y. 10005. , 
UU Anno Hansen. J 
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Innovation becomes basis for expansion 


Options Contracts Traded on U. 


The U.S. 

NANCY DUNNE 


wh mb THE tital number of 
futures traded in the U3. 
climbed 6.32 per cent to 148m 
last year, volume was down in 
seven of the 11 American ex- 
changes. 

Even among the exchanges 
which did well overall, declin- 
ing volatility in many key mar- 
kets made dear that innovation 
and change must continue if the 
futures industry is to sustain 
anything like its extraordinary 
growth of the past 

The Chicago giants — the 
Board of Trade (CBT) and the 
Mercantile Exchange (CME) — 
were both among last year's 
winners, because both -foresaw 
the need to hedge their 
traditional markets with new 
futures and options tools. 

On the Chicago board, trading 
In the Agricultural Complex, 
dragged down by world farm, 
surpluses, -plunged to below 3m 
contracts, down from 3.8m in 
1983 and 3.4m in 1980. How- 
ever, volume in the exchange’s 
two important financial con- 
tracts soared. Here uncer- 
tainty over long-term Interest 
rates provided a -demand for 
treasury bond and treasury 
note futures. 

T-bonds continued to be the 
Industry’s most popular product 
with a volume that rose from 
19.5m in 1983 to almost 30m in 
1984. Six and one-balf to ten- 
year treasury notes turned in a 
volume of 1.66m last year, up 
from 814,500 in the previous 
12 months. 

The CBTb much delayed, 
and controversial. Major Mar- 


ket Index, similar to the Dow 
Jones Index, came from vir- 
tually nowhere to achieve a 
yearly volume of 1.5m. It is 
throughout to be cutting into 
the business of the sole viable 
contract on the New York 
Futures Exchange — the New 
York Stock Exchange Index. 

The strength of (treasury bond 
futures bas been carried over 
into the T-bond options, where 
volume climbed to 6.6m. The 
board’s first agricultural option 
contract — soyabeans — turned 
in a healthy 73,000 volume last 
year. 

“ This will be the year of the 
option," say s one CBT .spokes- 
man. Malae options were to be 
launched on February 27, silver 
options are tentatively 
scheduled for March 29 and 
treasury note options are ex- 
pected. some time in June. 

It is also the year of more 
Indices. A municipal bonds in- 
dex. developed at the urging 
of the municipal securities in- 
dustry, is to be introduced in 
April or May. An index based 
an - over-the-counter stocks, 
developed with the National 
Association of Securities 
Dealers, was to be submitted 
for approval to the Commodity 
Futur es Trading Commission 
(CFTC) in mid-February, and 
the CBT hopes to get agree- 
ment soon with the London 
Stock Exchange to trade the 
first international index, the 
FT-SE 100. 

Over at the CME, it was the 
stock index contract, the Stan- 
dard and Poor 500, which 
saved last year by turning in a 
volume of 12.4m. Eurodollars 
took off in 1984, after three 
years of build-up. Trading 
contracts rose from 891,000 in 
1983 to 43m last year. 
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Action, however, slowed In 
most CME pits. Livestock 
volumes declined and most of 
the currency volumes fell, with 
the exception of Deutsche 
Marks and Swiss francs. Domes- 
tic 80-day certificate of de- 
posits dropped from more than 
lm trades in 1983 to 929,000 
trades in 1984. 

The CME’s option contracts 
— S and P 500 and Deutsche 
Marks — turned in a good 
stowing with volumes of 673.000 
and 728,000, respectively. Live 
cattle futures moved steadily 
but unspectacular ly with a 
1984 volume of more than 
20,000. Options on live hogs, 
introduced on February 1, seem 
to be building faster than did 
cattle options. 

The exchange’s managers 


Futures Volumes on U.S. Exchanges 


EXCHANGE 

Chicago Board of Trade 
Chicago Mercantile Exchange 
Commodity Exchange, Inc. 

New York Mercantile Bwhmge 
Coffee, Sugar & Cocoa Exchange 

New York Fn tares Exchange 

MidAmerica Commodity Exchange 

Kansas City Board of Trade 

New York Cotton Exchange 

Minneapolis Grain Exchange 
Chicago Rice & Co€ton Exchange 

Soured: Futures Industry Association 


Contracts 

67,667,952 

43,449,682 

18,447,038 

5344395 

4,185382 

3,456,798 

340L855 

1397303 

1,476310 

340,732 

2378 


hope to boost 1985 volume with 
three new options contracts. 
Two currency options — on the 
British pound and the Swim 
franc started on February 25 
and ~ Eurodollar options are 
scheduled for March. The CME 
is also planning an over-the- 
counter stock index, now being 
developed with Standard and 
Poor. 

Futures volume fell just 2 
per cent last year on the Mid- 
America Exchange where its 
new president, Mr Lee Berendt 
is talking of adding more full- 
sized contracts In order to be- 
come more cost competitive. 

This year the Mid-Am plans 
to Introduce contracts in soya- 
bean oQ and soyabean meal, as 
well as options on its current 
soyabeans contracts. 

The New York exchanges 
seem to be edging slowly to- 
wards the merger which in- 
dustry officials chink ought to 
happen — for reasons of in- 
creased efficiency — and never 
seems to happen. 

Negotiations between the New 
York Futures Exchange 
(NYFE) and the Commodity 
Exchange (COMEX) collapsed 
early this year when the two 
sides were unable to come to 
an agreement on a whole range 
of Issues ranging from different 
seat values, exchange organisa- 
tion and the size of governing 
bodies. 

“Our constituencies are very 
different," says Mrs Rosemary 
McFadden, president of the New 
York Mercantile Exchange 
(NYMEX). W I think a merger 
will be an evolutionary process, 
occurring in stages," she adds. 

Many of the first stages 
seem visible. Last - summer 
Comex began handling the 
tallying of buy-sell orders and 
related paperwork for the New 


Contracts 

62311,523 

37330,944 

20,014397 

2326389 

4376,069 

3310385 

3466337 

1,693,042 

1,703405 

379,607 

13,542 



York Cotton Exchange. This 
could be a step towards a joint 
clearing operation. 

NYMEX has worked a deal 
with the New York Cotton Ex- 
change (NYCE) so that its 
members can trade the NYCE’s 
liquid propane gas, and Cotton 
Exchange members can trade 
the- NYMEX cash potato con- 
tract. 

Going even further, the Cot- 
ton Exchange bas announced 
plans to trade a US. dollar in- 
dex based on the Federal Re- 
serve Board's Trade-weighted 
Dollar Index and calculated 
against eight European curren- 
cies, the yen and the Canadian 
dollar. The exchange says it 
would permit floor traders 
from the Coffee, Sugar and 
Cocoa Ex chan ge (CSCE). Comex 
and NYMEX to trade the new 
contract for their own accounts. 

CSCE officials say they are 
“definitely considering” opening 
their new index contract, based 
on the consumer price index. 


to outside traders when it is 
introduced in the spring. 

Meanwhile, the New York 
Futures Exchange says it is con- 
sidering merger talks with the 
Cotton Exchan ge or perhaps, re- 
locating the NYFE on part of 
the Comex floor. 

NYMEX, last year's fastest 
growing exchange, is planning 
a natural gas future later in the 
year, but meanwhile, mainly, is 
relying on continued growth 
from its Gristing contracts, 
particularly crude oil. futures. 

COMEX retained a remark- 
ably high turnover on its gold 
and silver contract in view of 
the depressed state of these 
markets last year. Turnover of 
over 9m lets kept gold futures 
as the fourth biggest market, 
and silver with an increase to 
6.7m lots retained its position 
as sixth largest 

Trading In options for gold 
and silver rose sharply, and it 
is planned to introduce .copper 
options later this year. 
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1983 - 1984 
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Steps to improve competitiveness 


THE London futures exchanges U.S. exchanges. I 

are preparing to fight back ■ the opposite hap 

Last year was not a parti cu- - | H0 UK become apparen 

laxly good one for London. The investors and trai 

crude oil contract launched on JOHN SWARDS deal in tightly reg 

the International Petroleum markets, where ti 

Exchange failed to get off the “ : rather than in 

ground. The London gold __ trolled, free and 

ESJS2.53SU Syft 


going. Turnover on the London 
Commodity Exchange was lower. 


US exchanges. In fact exactly European ■ fi“““M OBhtr^wij 

syrsussH& a J5 L5& TiHrTiS 

saMsssasis SWL.-M3 

marketsTwhere they feel safer, should be more tbaocongetk 
rather than in the less con- lave for futures business from 
trolled, and easy, atmos- the European time zone In par-; 
pbere of London. , ticular. - 

It is hoped that the proposed At the same time talks are 
self-regulatory organisation, the being held to try and change 


development 


Association of Futures Brokers the existing situation whereby 


dom^c fBTTirWIuJ and Dealers (AFBD) wUl u.S. private investor tajgg 
suffering bX STdS; futures markets coSgiex con- $««• «* eJTSSSi ISE, SSSS 


to switch from a sterling to a Unued. and plans have also within the next few months, when trading in the London 

dolhKWd contract. been formulated for the launch Although several pnUm markets. 

_ ■ , _ in May of the world’s first including the cost; remain to London considers this to be - 

There was general gloom and freight futures contract (known be resolved, the AFBD Is ridiculous anomaly that can "* 

doom as it appeared that an rBl«Se Mtic IiE likely to have wide sweeping Lid -Sd be put right 


increasing amount of futures national Freight Futures powers that could bring a Meanwhile, members of the 
business, especially from Exchange). radical change in the attitude commodity Exchange 

Europe ,, TO, t«mg sLeerfuI Blta could * j?!?* 0 " to the LOnd ° n tore demonstrated their imh 

£3 UT* DA Oi«i 5TSSE. .to . same time it is hoped ^ 

There were some bright spots. y, that the UK Government will 

Trading activity on the London mdustr 7» with huge potential, shortly alter (possibly zn the 
International financial Futures Last year may, in fact; prove • forthcoming Budget) the exist 


open up futures trading to a 
whole new international 


term faith in the prospects 


asms Tjasrass:-; , 

SSvlL tte erohittous slan to movjtato - ■ - 


Exchange (Liffe) rose steadily, to have been a turning point 

The FT-SE 100 index (footsie) for the London futures industry. 11 

contract has so far performed The hard times suffered by the n ___ __j 

disappointingly, but thin was exchanges, and the member uuum. «uiu giuuiu 

more than offset by increased companies, appear to have | persisted last year as it 

support for the Eurodollar, gilt galvanised them Into taking aDDeare d an increasing 

anpl *fcrMwT»nn*fc ctorN nr mn. SOfflP IVwitivp action tn im Drove ““ O 


and three-month sterling con- some positive action to improve 
tracts, as well as the successful their competitiveness and try 
launch of the US. Treasury to stop the flow of business 
Bonds contract overseas. It has been belatedly 

Turnover on the London recognised that speculation is 
Metal Exchange declined not a dirty word but an essential 
slightly, bat its standing as ingredient to a. successful 
the world metals trading centre futures market 
was enhanced by its aluminium 1 The first and most impor- 


shortly alter (possibly in the Tur£w*buil L«randM* 

forthcoming Budget) the exist- 

— — — Funds to meet the cost, esti- 

_ , , mated at around £4m, have 

Doom and gloom already been set aside by the 

I persisted last year as it exchanges. It is hoped that in 

1 __ AI ] __ years ahead the new develop- 

appeared an increasing xnent on St Katherine’s Docks, . 
amount of business close to the Tower of London 

wac brill? diverted will become the centre- for all 

was Demg tuvertea London’s futures markets. 

tO tne U.o. mere is ample room for ex- 

pansion and, as the New York 

exchanges found, there are con- 
ing tax treatment of investors siderable benefits available ftom 




was enhanced by its aluminium ‘ The first, and most impor- hi hie futures markets, harsh grouping different exchanges ifi 

contract continuing to do well, taut step has been to posh when compared with other a common building. 

ahead with plans to improve forms 01 “vestment There may be strong resist- 

investor protection. This is part Tk e recent White Paper on ance to the idea, especially 

of a general move throughout investor protection also held from the London Metal Ex- 1 

the City of London to give ® at . Jbat the outdated change, at present. However, 

investors a. fairer deal, but it legislation forbidding the pro- the rising cost of keeping 
is particularly important -for “S? 00 " “ rtui ^ s funds in the several “ floor " traders iff 
the UK commodity exchanges. would be changed to allow different markets, and the 
A series of scandals high- ope f a ^ e general trend of futures brokers 

lighted the need for greater direct appeal to British to extend their activities across 

regulation, which is now seen the board, might bring a change 


as an essential part of the drive . measures should help 0 f heart in the year ahead, 

to attract more business from ^ 008t domestic use of the Lon- jn ^ even t; the London ex- 
overseas. futiires m arkets, ©ring changes seem to have woken up 

Originally when the U3. ° n w ^ ucil t0 to «b«Tpfl»Tic attitudes in futures 

Commodity Futures Trading launch a campaign to win more trading and are taking steps to 


Commodity Futures 
Commission was 
London anticipated 


extra buaimss from traders At present most of the Euro- futures markets overseas but 
who disliked the bureaucratic pean futures business goes to also with alternative forms of 
rules and regulations on the the U3. London os the leading investment 


ssr bu5taess * “ ssasr sars: isr s 

gaining x-urepo. compete not only with other 
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HOW COMEX MOVED THE WORLD TRADING CENTER FOR GOLD 
TO NEW YORK CITY-IN JUST TEN YEARS. 


The first gold futures contract was traded at COMEX 
on December 31, 1974— ending 40 years of U.S. 
restrictions on private gold ownership and trade. 

Since then COMEX gold futures have become 
the world's most actively traded metals contract. In 
1984 COMEX traded almost 10 million gold futures 
contracts with a market value of more than S300 
billion. Often, on a single day contracts equivalent to 


5 million ounces of gold are traded on COMEX, 
dwarfing activity on conventional gold markets. 

In 1982 COMEX introduced options on gold futures. 
These options are setting new volume and open 
interest records even with gold prices tame and flat. 

As the gold world turns to 
COMEX, New York has turned 
to gold. The World's Metals Market. 


COM6X 
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one telephone call to either 
London or New York gives a 
Rouse Woodstock client access 
to nigh t and day competitive 
quotations in world cash and 
futures markets in gold, silver, 
and leading foreign currencies. 


contact: 

London - Nick Bents 
New York - John Hannam 


contact : 


London - Graham Croft-Smith 
■ New York — John Hannam 




w 


Rouse 

Woodstock 

INTERNATIONAL HOUSE 
T ST. KATHARINE'S WAY. LONDON Et SUN 

LONDON NCw vnav 

TELEPHONE: (01) 480 5100 TELEPHONE- mi . » 
TCLEX: 8550831/0 RW LDN *0 




Vt 


AMtMBHKOW-H. Of n* " 

Mercantile House Croup 

n.iEMiAniMAi, l q MrH1SMlK(s r 








21 





- 

" 0 V 

-I 


>v\ 


_T 


Vans 


Tel 0783 44122 




SECTION n - INTERNATIONAL COMPANIES 

FINANCIAL TIMES 


Tuesday March 5 1985 


CHEMICALS 

METALS 

ELECTRONICS 


Brochure avaSabfe from: 

WCmkig pic. Canning HouaabSLPWiTs Sown. 
Birmingham B3 TOR. Telephone 021-238 B224. 


^>*5. 




v'enes 


R?. > 


■-*?r -r. ■ 


• '**- . 

Jl ; , 


i-“ f i I V : l.« v 




* . - - . . - . 


Frates 
joins new 
bid for 
Frontier 

DALLAS - A group of investors led 
by Mr Joseph Frates,. a Tulsa, Okla- 
homa, businessman, and a coalition 
of Frontier Airlines employees have 
joined forces in an effort to acquire 
the ailing airline for S185.Bm, or SIB 
-ashaire. 

It is not dear whether the group 
will be able in -arrange faftnrfng in 
time to save the troubled airline, 
however. 

The proposal supplants a S220.4m 
or Sld-a-shaze bid th a t the employ- 
ee group made for the company in 
December. .The latest offer is 
among a number of options, inchtd- 
ing liquidation, that the company’s 
board is c o n s i der"?? , 

The Erates-led group plans to' 
keep' the airline’s base in the com- 
petitive Denver market, according 
to Mr Will McFarlane, chairman ' 
and president of Airooa, a closely ' 
held Denver-based hotel develop- : 
meat and investment concern 
which is a member of the group. 

- Mr Frates and his Frates Enter- 
prises group led investors last year 
in.a leveraged buyout of . Kaiser 
Steel for SSTlAxn, paying only Sim 
of its own money to complete the 
deal, and financmg the balance with 
'Kaiser’s cash reserves pud toe sale 
of the company’s assets. ' 

The proposed buyout of Frontier 
would be giTnflarty strwrt n red. In- 
. vestors would obtain financing for 
the purchase using Frontier's as- 
sets as cbDateroT Those assets in- 
clude, about S5Qm in cash, an . esti- 
mated S50m from an overfunded 
penman pt&n end 33 Boeing 727-200 
aircraft. 

• Eastern Air lines, themajor.XLS. 
carrier; aaid, its-. lenders had re-in- 
stated certain covenant relief the 
company had requested - .toez^ 
curing toe company’s default ; v 

Eastern said it went into default 
rin February 1 when it could not 
produce abustnessplan- which met 
the requirenifinte" of - earlier' loan 
agreements. r - *' ;R©i||gF 


Mostek lays off 620 
as semiconductor 


New offer 
halts Deak 


Mitsubishi expands into Europe 


slump continues Perera 

BY LOUISE KEHOE M SAN FRANCISCO 


BY LOUISE KEHOE IN SAN FRANCISCO 

UNITED Technologies’ Mostek sub- and w 
sidiary announced yesterday that it .plans* 
is laying off 620 production work* dirties 
ers, about 10 per cent of its UJ3. Mr Erf 
workforce, blaming the containing jjosi 
downturn in' toe semiconductor in- Texas 
dustry. Technt 

Mostek is also reviewing all its ^ i 
overseas operations. The company s hutdc 
has a large assembly and test facili- ^jr, si 
ty in Ireland. ones. 

Mr Harold L. Ergott Jr, Mostek's 
president, said: “The cutbacks are A te 
necessary because of the continu- nams, 
ing low level of demand for dynam- toan r 
ic Hams (Random Access Memory) ste ^- c 
and other integrated circuits, which nents- 
has forced us to join other US. “ ruB 
semiconductor makers in reducing ■* 
om* workforce.” eighth 

“We will introduce more new manuf 
products this year than ever before, afapp 


and we are moving ahead with j 
plans to B n”" 1 * 8 * 1 * our production fa- 
cilities at toe state of toe art," said 
Mr Ergott 

Mostek's action follows layaSs at 
Texas Instruments, Intel, Seeq 
Technology, Micron Technology 
and Zilog as well as temporary 
shutdowns at National Semiconduc- 
tor, Signetics and Monolithic Mem- 
ories. 

A leader in toe market for 64k D- 
Hams, Mostek has been hit harder 
than most U.S. chip makers by a 
steep drop in prices of these compo- 
nents! Each B4k D-Ram now sells 
for under SI each, down from S3-S4 
a year ago. Mostek ranks as the 
eig hth largest U.S. semiconductor 
manufacturer, with 1984 revenues 
of approximately S430m. 


Bechtel orders show 
sharp fall in 1984 

BY OUR' SAN FRANCISCO CORRESPONDENT 


BECHTEL of toe UiL toe world's 
largest construction' and -djdlengi- 
. peering company, suffered a huge 
dreg) in its volume of business last 
year. New orders placed with the 
San Franderobased company 
plummeted 61 per cent, to JK5Jhh, 
from a record SlSbnin 1083.~An.im- 
- provement “is not 'anticipated "be- 
fore 1986“ said Mr Stephen Bech- 
tel chairman. 

Work performed - and billed, 
which Bechtel refers to as revenue 
workoft, dropped 30 per cent to 
$B4bri from S14.1bn in 1983. The 
wwwp an y , which is privately owned, 
does not- diedose earnings, but. Mr. 
Bechtel skid that 1984 had been 
• profitable. 

■* ' Explaining the drop in new work, 
Bechtel said that 1083 had been an 
exceptional year. The company won 
a contract for* majorpower plant 


in Texas anid was at that time re- 
ceiving new orders from ongoing 
projects in toe Middle East- Most of 
that work has now been completed. 

“We must remember that 1980 to 
1983 were extraordinary years for 
Bechtel, mainly as a result of the 
surge in energy-related projects 
that followed in the wake of higher 
oil prices," said Mr Bechtel He 
the fall in new orders “a re- 
turn to historical workload levels." 

Throughout the 1970s Bechtel av- 
eraged S5.4bn in orders. The 
company expected 1984 to be a bad 
-year it had to lay oft more than 
9,000 workers. 

' Cancellations of a nuclear power 
plant in Michigan and a coal slurry 
pipeline project in Wyoming were 
■among toe causes of job cuts. 

: “Further, though much lesser' 1 
cutbacks inigit be necessary, toe 
company says. 


By WiiHam Hall In New York 

PLANS to auction the Zurich-based 
Foreign Commerce Bank (Foco- 
bank) to pay off the debts of Deak 
& Co, parent of the U.S. money 
changing group, have been sus- 
pended after the emergence of a 
mystery bidder for the whole of toe 
Deak-Perera financial empire. 

Several financial institutions, in- 
cluding, Dow Banking Corporation, 
the Beirut-based Bank Almashrek 
and AIG, toe UB. insurance giant, 
had bid for Focobank, a small Swiss 
hank with subsidiaries in Austria 
and the Cayman Islands. Fbeobank 
has a 49 per cent stake in Deak-Per- 
era US. and a “substantial interest” 
in Deak National Bank, a smaliU-S. 
bank. 

However, a U.S. bankruptcy court 
judge adjourned a hearing last Fri- 
day on the planned sale of Foco- 
hank until April 12. Lawyers for 
Deak & Co, which has filed for pro- 
tection under Chapter 11 of toe U.S. 
bankruptcy code, and creditors sup- 
ported toe adjournment. The move 
was criticised by several of Foco- 
bank’s bidders. 

Cadwalader, Wickersham & Taft 
are the US. lawyers representing 
the client interested in fi n anci n g a 
reor ganis ation of the Deak finan- 
cial empire, an empire which con- 
trols the oldest and largest foreign 
exchange and precious metals. 

The Wall Street law firm refuses 
to disclose the "wmg of its client but 
says that it has been involved for 
many years in many of toe same 
businesses as Deak and Focobank 
“and has sufficient assets to effect 
the contemplated tr an sac tion , has 
the qualifications to obtain toe 
requisite Swiss ban k i n g authority 
approvals, has offices and facilities 
throughout the world and would be 
in all respects capable of ma n a g ing 
Focobank and/or Deak after an ac- 
quisition.” 

Deak & Co has terminated an 
earlier stock purchase agreement 
under which it agreed to sell Foco- 
bank to Dow Banking, 


BY ALAN FRIEDMAN IN MILAN 

P1AGGIO. the leading Italian mak- 
er of mopeds, scooters and three- 
wheelers, has signed a joint venture 
agreement with Mitsubishi Heavy 
Industries of Japan. The plan al- 
lows the Italian company to manu- 
facture under licence turbo com- 
pressors for the motor industry in 
the European market. 

The agreement, signed in Tokyo 
by Mr Takayuki Azuma of Mitsub- 
ishi and Sig Giorgio Brazzelti, man- 
aging director of Piaggio. is de- 
signed to last for 10 years and is 
Mitsubishi’s first attempt to manu- 
facture turbo compressors for Eu- 
rope in Europe. 


According to estimates by Piag- 
gio, the god is to take as much as 
20 per cent of the European market 
by the end of this decade, which 
would make Mitsubishi-Piaggio toe 
fourth supplier in Europe after 
KKK of West Germany, IH2 of Ja- 
pan and Garret of the United 
States. 

This target is based on an as- 
sumption of a European car market 
of 10 m units, of which a fifth repre- 
sent turbo cars. Piaggio hopes to 
produce about 400,000 turbo com- 
pressors a year, starting in 1987. 

The Mitsubishi deal could have 
profound consequences for Piag- 


gio’s group turnover, which in 1983 
Stood at L600bn (S286m). It also sig- 
nals toe intention of Mitsubishi 
Heavy Industries to use Italy as its 
wain export platform for toe Euro- 
pe an market 

• Sig Carlo de BenedettTs Turin- 
based C1B holding company an- 
nounced yesterday that its Sasib to- 
bacco machinery subsidiary has 
won a LlOObn (547.6m) contract 
from China’s National Tobacco Cor 
poration. Sasib is to supply, begin- 
ning in 1986, machinery for toe cig- 
arette market in China as well as 
technical knowhow and spare parts. 

The deal represents one of the 




Andersen to study link with SGV 


larger contracts won by an Italian 
company in China and the largest 
awarded by the China National To- 
bacco Corporation. In recent 

■months contacts between Italian 
companies and Peking have intensi- 
fied, with Fiat Tractors winning 
hefty orders and Italy's machine 

fan** manufacturers also finalising 
new agreements. 

• In Milan yesterday, Snamproget- 
ti, the plant engineering and con- 
tracting subsidiary of toe EN1 state 
energy corporation, said it had been 
appointed “main contractor” for toe 
construction of a $600m fertiliser 
plant in I ndia. 

$490m agreed 
bid for Hoover 


BY BARRY RILEY IN LONDON 

ARTHUR ANDERSEN^ toe world’s 
biggest accountancy firm, is to dis- 
cuss close trading links with SGV, 
toe Philippines-based firm which 
dominates the accountancy and 
professional services sector in toe 
Far East, apart from Japan. 

SGVs fhairman, Mr Washington 
SyCip, is the best known accoun- 
tant from toe region and is current- 
ly chairman of IFAC, toe Interna- 
tional Federation of Accountants. 

The firm has 3,500 personnel and 
150 partners, and besides the Phil- 

Earnings boost 
at Alpargatas 

By. Ann Charters In Sao Paulo 

SAO PAULO Alpargatas, Brazil's 
largest manufacturer of textiles, 
shoes and clothing, lifted 1984 prof- 
its to Cr 62bn (S34m), up 52 per cent 
in real terms over the previous 
year's results. 

The company attributed the im- 
provement in earnings to a reduc- 
tion in operating incentives and bet- 
ter administration of working capi- 
tal 

Sales totalled Cr 927 .9b n. (5506m 
at toe yearly average exchange 
rate), an increase of 215 per cent 
over 1983 sales of Cr 294.6bn 


rppines it is active in Indonesia, 
Thailand, Malaysia and Taiwan. 
However, it is understood that the 
partners in the South Korean prac- 
tice have decided to remain outside 
the relationship now to be dis- 
cussed with Andersen. 

The plan is that SGV will join An- 
dersen’s worldwide organisation, 
but a statement by Andersen yes- 
terday avoided the word merger. 
Mr Duane A. Kullberg, managing 
partner and chief executive of An- 
dersen. referred to a "closer work- 


ing relationship ” which, he hoped, 
would be formalised within six 
months. 

A considerable degree of autono- 
my is expected to be retained by 
SGV. In the past it has had a num- 
ber of loose relationships with var- 
ious big international firms, includ- 
ing Andersen. 

A tie-up with SGV would give ex- 
tra geographical coverage to An- 
dersen, which worldwide has more 
thaw 27,000 personnel including 
1,700 partners. 


Universal 


UPI chief sacked as 
owners seek capital 

BY TERRY DODSWORTH IN NEW YORK 

THETWOprinopdownersofUDit- Tte 

ed Press International toe world’s drastic action to cut costs at UPI 
, npw^aeencv are s ee kin g last year, in c lud in g a 25 per cent 
fr2h^uSecapS'for the compa- wage cat for ^ 
nv in a move which may mean re- and redundancies of about 10 per 

SLSdiSTttieir control of toe or- cent Mr Nogales P£*4f £ 

garded as toe main architect of this 
gamsaoon. , ^ )erday> move to trim operating costs, which 

Mr Douglas Ruhe and MrWRiam included cancellation of an compa- 
Geissleradded that toe contracts of ny credit cards. 

Mr Luis Nogales as president of These cost reductions helped the 
UPI and Mr Ray Wechsler as finan- group make a Sl.lm operating prof- 
dal consultant were bang termi- it in the final quarter of 1984, its 
nated. They gave no reasons first profit since 1963. 


By Our New York Correspondent 

JOHNSON CONTROLS, a Milwau- 
kee-based industrial conglomerate, 
is making an agreed $490tn take- 
over bid for Hoover Universal, a 
Michigan engineering company, in 
a move which will create a major 
new supplier to the US. auto indus- 
try. 

Johnson is making a cash tender 
offer for up to 6m of Hoover's 13.4m 
outstanding shares at £38.50 a 
share. It is also offering 0.83 shares 
of Johnson stock for each of toe re- 
maining Hoover shares as long as 
the Johnson share price is in the 
range of 540 to S48 a share. 

Johnson's shares fell SI to $43tf 
in early trading yesterday, while 
Hoover's rose $8% to $35. 

The two companies say that toe 
combined corporation will be the 
largest independent manufacturer 
of seating for cars and light trucks, 
supplying all U5. operations of do- 
mestic and foreign car companies. 
It will also be the leading supplier 
of plastic bottles and containers. 
Hoover will strengthen Johnson’s 
position as an important supplier to 
the automotive industry. 

Johnson is a leader in automated 
building controls, automotive bat- 
teries and industrial process instru- 
mentation and piping systems. 


f2f 


All ihcw Notes hm c been sold. This announcement appears as a matter of record only. 
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‘ The carrot is the universal symbol 

mCet1 ^ Maryland we offer business pec^l^^^Sa 
the biggest incentive of all 

mart to help protect yourpronts-. the 

gm 

tfc>n facilities in. America, Maryland is the 
about half way down th e 

Maryland is a fine place to , jt 

has thehi^est of | 

, ^^^rmtrationcffengineere, saennsts 


. and skilled tecmuoaiB ^ 

ynasbainedly ^irobusmess. 


^ We want to attract new enterprises, 
f*new industries, new initiatives, 
y Every Marylander will welcome you. 

And you'll not be ihe first to try it; 

. nearly 200 European companies have 
j already come for the carrot.. . and stayed on 

to pIO p o ‘ r Information about how to 
set up business in our state, contact the 
State’s Office in Brussels. Telephone: 

010/322/539.03.00 or telex 64317 mareurb. 

Or simply fill in the coupon, attach 
it to your company letterhead, and send 

it to the address shown. 


TVE STATE OF 


State of Maryland DptI, meDefaap,.78, 
Box 6, B-1050 Brussds, Belgium. 

Name • 

Tide 

Company 

Address 

TeL Telex _ 


Norsk Hydro a.s 

(Incorporated m the Kingdom of Norway with hrruted babthtyl 

£50,000,000 

11% per cent Notes 1991 

Issue Price 100 per cent. 

Interest payable annually on 4th March 


Hambros Bank Limited 
Amro International Limited 
Credit Suisse First Boston Limited 
Deutsche Bank Aktiengesellschaft 


Swiss Bank Corporation International Limited 
Banque Paribas Capital Markets 
Den norske Creditbank 
Samuel Montagu & Co. l i m ited 


Salomon Brothers International Limited 


S. G. Warburg & Co. Ltd. 




Bank in Liechtenstein AG 
Banque Bruxelles Lambert S-A. 


Akroyd i Smiths PUC Aurtr^ia and New**™. Ba-lc** Croup dal^Bajj^™^ 

BaBkAneric. Capital Markets Croup Bank GutawiUer, Kura,JJung»n.r (Overseas, Bank in Liechtenstein AG 

Bank J. Vontobel * Co. AG Bnnque BruaeHes Lambert S.A. 

.^O^d— ak B» q «.n— Banqne Internationa., a Lunambourg 

Banque Natkm^e 6e Paris Barclays Bank Group Baring Br«he™ t Co. 

Bnriiner Handels- und Frankfurter Bank J-M>Ck «BC Citicorp Capita. Markets Group ™ri»ok 
CopenlMgen Hoiidelsbank AiS ConogB^k CrMitC.^ercWdeFr^e Credit Lyonnri. C^t-uNon. 

Creditn ttalieno _ . ^inic^ Senuride. Piriirid 

F rRt Chicaeo Fiji International Finance Giroaentrale und 


First Chicago 

LiMlml 


Fnji International Finance 
Limited 


l “‘““ . » amhm pacific Hill Samuel & Co. 

Goldman Sachs International Corp. GrtndlayBrandt. HamlwoAu^ 

IBJ International Kiteat&Aitken . Klein worLBeasoo Rredietbank International Group 

Luw “ d .. . McLeod Young Weir International 

Lkwda Bank International LTCB lnunnatiooal Maouiartom.Hano.fr 

MemnLy^&piul Markets Mitsui Finaortlnteruationri “organ (Well * Co. Morgrt. Guonoty Ud 

NeOeriandsche Middenstandsbank nv Tke Nikko BrtuHBrt Co. - 

■m—, OriooRoyaJBaok P-peBDrt. PK Ckri^Baak 0» « 

Prudeo^rhe N. M. KotWkild 4 Sons hrojej Wage 4 Ctk 


Wardley 


fcSSSSS. ijmiird Spareka«en SDS 

gociete Generate Societe tfenerale de Banque SA. Sparebanken Oalo Akershua ^ 

Standard Chartered Merchant Bank Strauss. ™, 4 Co Seenska HrtUirt.^en Group Union Baakol Nomay Ltd. 

Union Bank of Bwitaerliuul WoBM, "SStiS" . ^ ^ 

limited 

March, 198$ 





The Rank Organisation Pic 

(Incorporated with limited liability in England under the Companies Act 1 929) 

Notice to holders of tbe 4$ per cert. Convertible Loan J993 of The Rank Organisation Pic 
(of which USS4Q,417,000 in principal amount is outstanding) 

Tbe Bonds representing the 4± per cent. Convertible Loan 1993 (the “Bonds" 7 ) were 
constituted by a trust (teed dazed 15th February. 1973 (the “Principal Trust Deed**) between The 
Rook Organisation Pic (“Rank”) and Rothschild Trust Company Limited (formerly Rothschild 
Executor* Trustee Company Limited) (tbe “Trustee"), as trustee Cor the Bondholders. 

The Board of Rank considered that certain provisions of the Principal Trust Deed required 
amendment and clarification in the context of Rank's development plans, including the disposal 
(announced on 24th January, 1985) of the Rank group's Canadian investment property interests. 
Given the delays inherent in convening a meeting of Bondholders to make the necessary changes to 
the Principal Trust Deed, Rank requested the Trustee to exercise its powers undo- the Principal 
Trust Deed to concur in certain arrangements (the “Security Arrangements"). The Trustee, being 
of tbe opinion that the Security Arrangements were not materially prejudicial to the interests of 
Bondholders, concurred in their implementation and gave its written approval (pursuant to its 
powers under the Principal Trust Deed) to the disposal of the Canadian investment property 
interests. Tbe Security Arrangements are contained in a supplemental trust deed dated 24th , 
January, 1985 (the “First- Supplemental Trust Deed*’) entered into between Rank, the Trustee and 
Rank Overseas Holdings Pic (“ROH”), a wholly owned subsidiary of Rank. 

The First Supplemental Trust Deed embodies arrangements under which, inter aha, ROH 
granted the Trustee, as security for sums winch may become payable under the terms of the Bonds, a 
first fixed legal mortgage over USJ43 .275,000 in cash (representing the principal amount of the 


Bonds then outstanding together with thirteen months’ interest thereon). Accordingly, the Bonds 
are oresently secured on such cash deposit, interest on which accrues to the benefit of the Rank 


are presently secured on such cash deposit, interest on which accrues to the benefit of the Rank 
group. Such cash deposit may be red u ce d as and when Bonds are r ed e e med or repaid. Tbe first 
Supplemental Trust Deed also introduced anew definition of Principal Subsidiary and amended 
certain other provisions of the Principal Trust Deed. The amendments included the modification of 
Clause 6(A)(1) to proride that certain stated categories of transactions shall not constitute an event 
of default under that paragraph. Such transactions include actual or proposed- sales of real or 
personal property or other assets by any wholly owned subsidiary of Rank to another such 
subsidiary or to Rank and, provided they are ai full value as between a willing buyer and a willing 
sefler (having regard to aU the circumstances of the sale) in money or mooey's worth, sales by Rank 
or any of its subsidiaries to any person. 

Details of the Security Arrangements are available in tbe statistical sendees of Bad 
St atistical Ser vices Limited and were summarised inanotice to Bondholders which was pubhshedin 
the Financial Tones on 29th January, 1985. 

The provisions of the trust deedsnow constituting the Bonds (bong the PrincipalTrust Deed 
as by the -First Supplemental Trust Deed) provide the Rank group with. a suitable 

framework within which to pursue its development. However, the mainte n a n ce of the Security 
Arrangements involves Rank in certain costs and administrative inconvenience. Rank accordingly 
convened a meeting of Bondholders for 1st March, 1985 to consider, and if thought lit pass, an 
Extraordinary Resolution to implement further changes (tbe “New Proposals") to the trust deeds 
constituting the Bonds. The quorum required at that meeting was persons bolding Or representing 
Bonds totalling US$37.5 million in principal amount (representing over 90 per cent, of the Bonds 
outstanding) and was not attained. 

An adjourned meeting (at which thequorum requirements are as described in note 2 below) 
wffl be bdd at 11.00 a.m. at the Royal Garden Hotel, Kensington High Street, London W84PT on 
22nd March, 1985. Notice of the adjourned meeting is set out below. 

If the New Proposals pat to Boadholders at the adjourned meeting are dnly approved and 
implemented the Bonds wfll revert to their original unsecured status and the annual rate of Merest 
on the Bonds wX be increased from 4} per cent, to 5 per cent- with effect from 22sd March, 1985. If 
the New Proposab are not approved aad implemented, the Secarify Arrangements w3 reauda la 
force, and there wiS be no increase at the annual coupon on the Bonds. 

Tbe New Proposals will involve, inter alia, the following: - 

(a) the release of tbe security under the Security Arrangements and- the removal of the 
modification to Clause 6(A)(i) relating to actual or proposed saks at fun value referred to 
above; 

(b) tbe amendment of Clause 6CAXD of the Principal Trust Deed (which restricts Sank or 
any Principal Subsidiary from ceasing to cany on its business, or a substantial part 
thereof) including the introduction of athresbold (15 per cent, of thegroup’s gross assets 
and profits on ordinary activities before interest and tax) below which no disposal will 
constitute an event of default through a deemed cessation of business; and 

(c) the introduction of a borrowings limit under which group borrowings (less cash deposits 
fredy available to Rank) are limited to 1-5 times shareholders’ funds after a— 
intangible assets. 

Copies of adrcularto Bondholders providing background and explanatory information on 
the Security Arrangements and on the New Proposals which, if implemented, will supersede tbe 
Security Arrangements, arc available for collection at tbe offices of Rank and tbe paying agents as 
set out below. 


In accordance with normal practice, the Trustee expresses no opinion on tbe merits of )he 
New Proposals. It has, however, authorised it to be stated that, on tbe basis of the information in tbe 
circular to Bondholders referred to above, h has no objection to the form in which the proposals are 
presented to Bondholders far their consideration. 


New Proposab we fair and reasonable and in the best interests of Rank, Its Sharehohkn and 
Bondholders. Accordingly, the Board of Rank strongfr recommend BoodhoMm to vote In favour 
of the Extraordinary Resolution to he proposed at the adjourned meeting on 22nd March, IMS. 

NOTICE OF ADJOURNED MEETING 


NOTICE is hereby given that an adjourned meeting of the holders of bands re p r e s en tin g the 
USS75,000,000 4J per cent. Convertible Loan 1993 (the “Bonds”) of Tbe Rank Organisation Pic 
(the “Company”) which are constituted by a trust deed dated 15lh February, 1973 and a trust deed 
supplemental thereto will be held at 11 .00 am. on 22nd Much. 1985 atihe Royal Garden Hotel, 
Kensington High Street, London W8 4PT, for the purpose of considering and, if thought fit, 
pasting the following resolution- which will be proposed as an Ex tr aordinary Resolution in 
accordance with the provisions of the trust deeds constituting the Bonds. 

‘ EXTRAORDINARY RESOLUilbN " " •TT’'' 

THAT conditional upon and with effect from the execution and deli very by The Rank Organisation 
Pic (the “Company”) and Rank Overseas Holdings Pic (“ROH”) of a Second Suppkmental.Tnut 
Deed (a draft of which is now submitted to this meeting and, for the purpose of identification, 
initialled by the Chairman) with such modifications (if any) within the scope of (his Resolution as 
the Trustee and the Company may agree, this meeting of die holders of bonds representing the 
USS75,000,000 4£ per cent. Convertible Loan 1993 (the “Bontfe") of the Company which are 
constituted by a Trust Deed (the “Principal Deed”) dated 15th February, 1973' between.tbe 
Company and Rothschild Trust Company Limited (formerly Rothschild Executor & Trustee 
Company LimitedHthe "Tnistee”)as trustee anda Deed supplemental thereto dated 24th January, 
1985 between die Company, the Trustee and ROH (the “First Supplemental Deed”) hereby :- 

(A) sanctions the abrogation of the rights of the holders of the Bonds or of thecouponsagainst the 

Companyand ROH under Clauses 2,3, 4, 10, 12 and 14 of, and the First Schedule to, the First 
Supplemental Deed, and the release to ROH of the security fund constituted thereby and 
sanctions any modification in respect of the rights of the Bondholders or conponhoMets m 
consequence of such abrogation and release; 1 

(B) sanctions and assents to the modification of the provisions of the Binripal Deed:- 

(I) by the revision of the original definition of “Principal Subadiaiy” in Clause 1 thereof; 
00 by the revision of Clause 6(A)(0 thereof; and .. 

(iii) by the imroduenem of a covenant on the part of the Companyto restrict the borrowings 
of the Company and its subsidiaries so long as the Bonds remain oatstimdiRg' 1.. . 

all as more particularly described in Che circular toBoodholders dated 29th January, 1985 and 
as proposed to be effected by Clause 4 of the said draft Second Supple m ental Trust Deed; 
(Q amhorises andempowera the Trustee to concmmanttexeoite a Second Supplemental Trust 
Deed for the purposes aforesaid inthe form of tbe said draft Second Supplemental Trust Deed 
with such modifications (if any) within the scope of this Resolution .as the Trusteeand the 
Company may agree and to concur in, execute and do all snch other deeds, fastnancnls, acts 
and things as may be necessary to carry out and give effect to this Resolution; and- ' 

(D) sanctions every motfificacRni, variation, abrogatkmorcQmpraimbebtarraii^esneminrespect 
ofthc rights of the BondbokkreorcoupoiUioIders against the Companyand against ROHand 
against any of its or their property involved in or proposed to be effected by the 
implementation of this Resolution. 

Dated Sth March, 1985 


Registered Office: — BY ORDER OF THE BOARD 

6 Connaught Place, B.C.Owers 

London W22EZ Secretary 

NOTES:- 

1. A Bondh old er wishing to attend and vote at the meeting must modaceto the Chairman of the 
meeting the Band(s), or a vaKd voting certificate for the Bond(s), in respect of vdtidi he wishes 
to vote. Voting certificates may be obtained from any of the Paying Agents for the Bonds 
(during normal business hours for tender of Bonds or coupons).against production -of the 
Bond(s) for endorsement with a note of the issue of voting certificates. Voting certificates are 
to bearer and valid for 56 days from tbe date of issue. Should a Bondholder not’ wish to be 
present at the meeting in person, he may either deliver his Bond(s) dr, where this has been 
issued, the voting certificate in respect of such BondCs) to the person he wishes toattend on his 
behalf. During tbe period of validity of a voting certificate voces may only be cast upon 
production of such certificate. 

2. The povw present and entitled to vote at tbe sd}Oanaed meeting, whatever their number 
(subject to a minimum of two) and the amount of Bonds bdd, or represented by voting 
certificates bdd by them, wX form a quorum for aB purpose s . 

3. Every question sobmitted to a meeting of Bondholders will be decided in tbe first instance on a 
show of hands. A poll may be duly demanded by the Chairman of the meeting or at least two 
persons present and holding Bonds or voting certificates together holding or representing In 
the aggregate not less than ooe per cent, of the nominal amount of the Bonds. On a show of 

hands every person who is present and producejaBoud or voting certificate has one vote. Ona 
poU every person who is so present has one vote in respect ofeachUSSl.OOO nominal amount 

of Bonds so produced or represented by such voting certificate. . 

4. An Extraordinary Resolution means a resolution passed at a meeting ofBondbtddcis duly 
convened and held in accordance with the provisions contained in tbe Principal Deed by a 

majority consisting of not less than three-fourths of rite votes cast ihereoo-’An Extraordinary 
Resolution is binding upon aU tbe Bondholders whether present or nor at sndr meeting and 
upon all holders of coupons appertaining to the Bonds. 


AVAILABILITY OF DOCUMENTS 

Comes of the circular to Bondholders referred to above, together with the documents 
specified therein, wfll be available for coflection or inspection as specified in thesaidaicularat the 
offices of The Rank Organisation Pic, . 6 Connaught Place, London W2 Un gtenrf and the 

offices of the undermentioned paying agents during usual business hours on any weekday 
(Saturdays and public holidays excepted) up to and indnefing 22nd March, 1985 and will also be 
available at the adjourned- meeting. 


PRINCIPAL PAYING AGENT ' 
National Wotminaer Bank PLC 
Start Office Scnkcs, 

20 OU Broad Street. 
LoodoaEC2N 1EJ. 
ENGLAND 


OobankN-A.. 


PAYING AGENTS 


Coupon Pxrnvsx Departmax, 

Hi Well Street, 

New Yoric. NY 10043, 
USA. 


Pinson, HcUriai N.V«. 

- - HaW ff t h 214, 
Am s te rdam. 
NETHERLANDS 


Dcuudw Buk AktiengesellKliaft, 
Stnu san er maH e 1434 
DC236 EKtaborn. 

WEST GERMANY 


Bamrc lato na Ou ci rir a Lmcabomg SA-. 
2 Boulevard RojaL 
LUXEMBOURG 
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Fiat finally steers Lancia back to the black 




BY KENNETH GOODING, MOTOR INDUSTRY CORRESPOnBeNT, IN GENEVA 

IAT BAS successfully fallen to as f terras 40.Q06 For example, the T16 body 
readied life Wfr into its- ears a year and some will be assembled on the same 

anda subsidiary. This year observers believed the name heavily automated lines at 

an da's ear sales should be would simply become a badge Bfirafiorl as the best selling 


FIAT HAS successfully 
breathed life back Into its 
Landa subsidiary. This year 
Lancia's car sales should be 
well over 200,000, and It will 
make a profit for tbe first 
time In many years, said Sig 
'Vittorio Ghldella, Flat Auto’s 
managing director yesterday. 

He was formally launching 
tbe latest Landa model, a 
small ear called the ?10, 
which completes the reno- 
vation and renewal of the 
Lancia range. 

Slg Ghldella recalled that 
when Flat took over Lancia 
in 1969 it was to save a 
famous Italian company 
which was in danger of 
extinction. Lauda's sales had 


used for Flat’s top of tbe 
range models. 

Instead, a separate range 
of Landa models has been 
developed alongside those of 
Fiat Slg Ghldella says that 
about one-third of Flat Auto’s 
glim a year investment 
programme has been devoted 
to tbe subsidiary. 

A separate dealer network 
has been established in -most 
European ' countries, but 
Lancia bas still benefited 
from the : econom ies offered' 
by being part of the - Fiat 
group. 


Flat Uno, but will have Its 
own final assembly line cap- 
able of producing well over 

100.000 a year at the plant 
near Turin. 

The Y10 will be the first ear 
to use the so-called FIRE 
engine developed at a cost of 
g3SSm by Ffat in eo-operation 
with the Peugeot group of 
France. And. some versions of' 
the Yl6 will be powered by • 
engines from Flat’s subsidiary 
in Brazil. J ‘ 

Last year Landa produced 
VUMfi cart including about : 

88.000 of (he Autoblanchl 


AU2 models. ’ According to 
Ghldella, the company broke 
even financially. 

Lancia is close to achieving 
its targeted 10 per cent dune 
of the Italian ear market^ 
has overtaken Renault to be- 
come the second bestse JJjJJ 
marque in the country after 
Flat. With this domestic DM® 
it is worthwhile Flat support- 
ing a separate Landa dealer 
network in export markets. 

After much heart swrehing 
Fiat intends to continue- to 
capitalise on the Autobhuidn 
name, and wfll nse-tt for 
Y10 in Italy. 

Greece and Portugal 
employing the. Landa badge 
in other markets. 


Questioned 

■La r f- ntiv reported discussions 
KSeS and Ford,JSig 

SSdeDa saldthey lradbeen 

SSng on some 
Ssisred there was nothing 
SStkmal behind them-aU 
m, manufacturers were seek- 
tog ways to reduee in 

£1 face of overcapacity 
» -,»« therefore natural 
that companies see U 

if there were b ^ efib V 
the production of com- 

ponents, for 

haps eo-operation to some - 
markets -such 

South America. • Fiat -Auto --- 
was talking to several com- 
panies- not only Font, along ■ 
these lines. 




Soc. Generate 
de Banqne 
in rights issue 


Conti-Gimuni boosts revenues 


BY JOHN DAVIES IN FRANKFURT 


By Paid Checseright in Brands 


SOQETE Generale de Basque, 
the largest Belgian commercial 
bank, - is to strengthen its 
balance sheet with a one-for-fiva 
rights issue. 

The intention was announced 
as the bank declared a 1984 
dividend of BFr 225 net un- 
changed from 1983. Profits for 
the year -have not -yet been 
posted, but officials said they 
would be of toe same order as 
in 1983 when the net wait 
BFrs 2-8bn (841.5m). 

No price has yet been set for 
toe rights issue. That will 
come next month and the offer 
will go on the market in May. 

Shares closed at BFr 3,425 
yesterday. A one-for-five issue 
at that price would raise over 
BFr Sbn. Discounted by 20 per 
emit the proceeds would be 
BFrAMbn. 

SGB is going to the market 
in order to maintain toe balance 
between its equity and funds 
from -outside sources. A larger 
eauity base will enable it to 
take on more deposits, and 
enhance potential profitability. 

It thus appears to be prepar- 
ing for an upturn In economic 
activity. During toe first half 
of last year, deposits rose by 
32 per cent over the end of 
1983 and private scector credit 
facilities went np by 1.5 per 
cent 

The bank’s main shareholder 
is Societe Generale de Belgique, 
the biggest of toe Belgian indus- 
trial and financial holding corn- 
panels, with a stake of 20.95 
per cent 


CONTINENTAL Gummi-Werke, 
West Germany's largest tyre 
manufacturer, is continuing to 
build up business abroad, as part 
of iis overall strategy in. the 
highly competitive tyre trade. . 

Sales • revenue from key 
markets, including other Euro- 
pean countries, has been grow- 
I mg faster than total revenue: 
Tyre production through its 
! partners in toe U3. and Japan 
is increasing, ’ while its partner 
in South Africa is also about to 
j begin producing Continental 
lyres under licence. 


Conti-Gummi ‘ increased its 
sales revenue from tyre produc- 
tion by 5 per cent to about 
DU 2.4bn ((716m) last year, 
despite market • . disruption 
caused by the strike in toe West 
German motor vehicle industry 
last May and June. The group's 


overall sales, including other 
rubber products, was up from 
DU 3.34bn to about DM L5bn 
last yeer. 

Sales- revenue from European 
export markets increased by 10 
per cent with revenue ..from 
Spain doubling during the past 
two years to the nevertheless 
modest . of DU 60m.. 
Revenue from North. America, 
rose 42 per cent and similar 
growth is expected there this 
year. . 

The group sold 20.1m Conti- 
nental and Uniroyal car tyres 
last year, an increase of 34! per 
cent, and aims to Mil 2L4m.this 
year. Truck tyre sales rose 6.3 
per cent to 2^m. High- 
performance and wide tyres 
showed particularly strong in- 
creases. - 

Herr Wilhelm Schaefer, .the 
board member responsible for 


tyre marketing, said thatpro- 
duction of tyres under Uce“J* 
by General Tire and Rubber s 
the U.S. and Toyo Trie and 
Rubber of Japan was buMtoff 
up. Co-operation .with General 
Tire of South Africa is enteru^ 
a new phase, with Continental 
tyres to be produced under 
licence Shortly for use to local 
vehicle production by Daimler- 
Benz, BMW and Volkswagen. 

Herr Schaefer said that 
Conti-Gummi’s tyre business 
was profitable for toe" seventh 
year in succession, even though 
the European tyre industry on 
average was not profitable last 
year. 1 

"With over-capacity and strong 
competition in Europe, Conti- 
Gmmni was pressing ahead with 
its emphasis on high perform- 
ance nad special lyres, such as 
those for printer, be said. 


Pharmacia lifts 
earnings 24% 
to SKr 637m 


By Kevin B™*'** ***^:^ 
Correspondents «o stoocnoim 


Suez plans Roussel-Uclaf stake 


BY DAVID MARSH IN PARIS 


Bank of Italy 
relaxes rale on 
bank branches 


COMPAQ NIE Financiere de 
Suez, the French state-owned 
financial and industrial holding 
company, is on the point of 
.taking a minority stake in 
Roussel-Uclaf. toe French phar- 
maceuticals group which is 544> 
per cent owned by Hoechst of 
West Germany. 

The Suez group has reached 
agreement in principle to 
acquire u stake ef less than- 10 
per cent from toe French Gov- 
ernment, which at present owns 
40 per cent of toe company. 

Although'-' the 1 'operation adds 
np -to an exchange of assets in 


toe public- sector, it represents 
an important bid by Suez to 
enlarge its industrial Interests, 
especially in toe high tech- 
nology area. 

Suez has been bidding to take 
over a stake in RoussertTdaf 
for over a year, in competition 
with toe Rhone Poulenc 
nationalised chemicals group. 

Roussel-Uclaf, which narrowly 
escaped wholesale nationalisa- 
tion after .the Socialist Govern- 
ment took power four years ago, 
has sharply boosted profits over 
toe past few years. Its shares 
yesterday were changing handy 


on- - toe- : . Paris' bourse at 
FFr 1.600. more than five times 
the price of two years: ago. ■ 

• Telemecanique Electrique Is 
to buy toe industrial controls 
division of Gould of toe U.S. 
The division consists of three 
plant* with annual sales of 
around $70m. 

The two companies signed a 
letter of intent to the deal last 
December. No value is put on 
toe transaction. Gould said the 
disposal was part of plans to 
realise some 6100m this year ; 
from toe. sale of unwanted 
assets.'' 


PHARMACIA, the a Swedish 
pharmaceuticals and .jMOteeh- 

nology group, increased profits 
by It per cent to SKr BSTm 
/$672m) last year m Une with 
company forecasts. Turnover 
rose by ' 23 per ' cent ; to 
SKr 2.85bn. - _ . 

Pharmacia expects profits to 
rise by a further 20 .per«tt 
during 1985, with a slightly 
higher Increase in sales, - 

Sales increased more slowly 
in 1984 than In 1983, when they 
rose by 46 per dent helped by 
the 16 par cent devaluation of 

the Swedish krona. 

The jump in profits .was 
helped by toe group's groats 
financial strength following -toe: 
injection of new capdtal 'towards - 
toe end of 1983. 

Profitability was aly hri ped 
by higher productivity, a 
sobstaiftaal growth in. toe 
volume of sales. 

Capital expea diture rose by 
33 per cent to ' Skr 429m. 
Marketing expenditure, rose .by 
26 per cent to Skr 863m, while 
■research, costs- by . 37 -per cent 
to Skr 291m. 

In common with otbet 
leading export companies, 
Pharmacia has received dispen- 
sation from the Government's 
dhrktend freeze. It is to increaaB 
its dividend to Skr 1 per share 
from Skr 0.80 per share in 1983. 

A Swedish 'consortium led by- 
Volvo, recently purchased a 
substantial holding -- in 
Pharmacia totalling 26. 6 per 
cent of the votes and 6.4 per 
cent of toe equity- ------ 
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By James Buxton In Romo 


KHD expectstumover 
to decline this year’ J ? 




BANK of Italy has announced 
a small but significant relax- 
ation of its tight rules govern- 
ing bank brandies. 

From now on banks will no 
longer have to get the Bank of 
Italy's permission to move a 
branch from one part of a town 
to another. They need only give 
the central bank notice of what 
they are doing. 

They can also move branches 
within the 1,500 or so areas into 
which toe Bank of Italy divides 
the Italian banking market, 
provided the Bank of Italy does 
not object within 30 days. 

The relaxations indicate in 
themselves just how tight is the 
control toe central, bank exer- 
cises over the country's banks. 
The banks still must get 
permission to open branches in 
toe first place. ■ 

In an implicit admission of 
toe possible disadvantages of 
such rigid controls the bank 
stated that toe changes would 
favour an increase in the 
efficiency of the banks. 

The Bank of Italy's bank 
branch policy is designed to 
balance toe need for competition 
with providing wide banking 
services. Up till now the areas 
into which the banking market 
is divided : have been kept 
secret from toe banks. This is 1 
to change later this year. j 


BY PEfBt BRUCE IN BONN 

v 1. ' ■ 

XL0GKNER ' -" Bumboldt-Deutz, 
the Cologne-based diesel 
engine, tractor and industrial 
plant producer, has warned 
shareholders It expects turn- 
over to fall this year after a 22 
per cent rise to DM 4.6bn 
($1.37bn) In 1984. 

In a somewhat gloomy letter 
to shar ehold ers, released yes- 
terday, KHD did say, however, 
that it expected 44 satisfactory ” 
results for 1984. 

Engine sales fell,- even 
though high speed models 
improved their market pos- 
itions. Tbe company blamed 
declining orders from, con- 


struction equipment producers. : 
Tractor sales also fell, some -34 
per cent below 1983 levels, i 
despite strong exports. ' 

. Turnkey contracts to build ] 
cement factories in Saudi 
Arabia and Iraq had boosted 
the plant division, the company 
said. It based its pessimism on 
1985 group turnover on toe fact 
that no large plant contracts 
h ad be en won for' this year. 

KHD said that although It 
was- forecasting- -modest ‘-Bcofi- 
omlc growth in industrialised 
countries this year, it saw no 
Bigns of a fundamental improve- 
ment in its particular markets. 
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DSM expands into U.S. 




Hamhrr 


BY LAURA RAUN IN AMSTERDAM 




Solid gain at 
Rabobank 


DSM, toe Dutch state-owned 
chemicals company, has 
acquired PIxley -Richards, a 
small U.S. concern which makes 
high-precision plastic compon- 
ents for the electronics, tele- 
communications and computer 
industries. 

The move is part of OSM^ 
efforts to expand in higher 
value-added markets and thus 
lessen its vulnerability in the 
more cyclical bulk chemicals 
and fertiliser areas. The 
Heerlen-based company is 
accelerating activities in 


advanced plastics as well as 
specialty chemicals for the 
pharmaceutical and nutrition 
industries. 

Pixley-Ricbards, which is 
based in Plymouth, Massa- 
chusetts, and in Tempe, 
Arizona, produces polymers and 
assembles them in precision 
parts such as integrated-circuit 
boards. The company, which has 
sales of 826.4m and employs 
500, supplies components to 
IBM, AT & T, Bendix, Eastman. 
Kodak, Motorola and Texas 
Instruments. 
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By Our FlnancU Staff 


RABOBANK, toe Dutch bank 1 
cooperative which specialises 
in agricultural services, reports 
an increase from FI 566m 
(S149.7m) to FI 619m in profits 
after tax for 1984. 

The performance was achieved 
despite stiff competition for 
deposits -and a general upward 
pressure on banking margins, 
the bank said. The year’s bad 
loans provision was FI 651m, 
marginally down on the FI 675m 
! of 1983. 

Total assets at the end of toe 
year stood at FI 127.4bn, against 
FI llg^hn a year earlier. 


NEW ISSUE 


AU these securities having been sold, this announcement appears 


a* <* matter of record only. 
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Banco de 
Bilbao ahead 




By David White la Madrid 


The Nlfcko Securities Co., (Europe) Ltd. 
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BANCO de BILBAO. Spain's 
fourth largest bank, announced | 
an increase of almost 16 per , 
cent in net unfit foe last year 
to I*ta lL53ozf ($63m). 

Ths profit , is struck after 
Pta S9JBtrif of provisions. The , 
dividend is Pta 125 per share, 
up from Pta 119.02. 

The bank's balance sheet , 
total increcsed by 5 per cent j 
in the year to Pta2.111bn. . 
Deposits were almost . 11 per 
pent up at Pta l,305bfl. i 
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to save Cathay Int ®™ n net 

v profits at 

irom collapse Borai 

26% ahead 

are seriously worried tiiat • ni _____ lhM --| 

Cathay Investment's troubles Thompw-Noei 

are more critical than Mr Tsai " 5yo,M!y 
has admitted. One banker esti- BORAL, Australia’s largest 
mated privately that foreign building, construction and 
bank lendings to Cathay Invest- natural gas group, and its 13th 
ment and to leasing companies biggest company, seems set to 


j*V ROBERT KING IN TAIPEI T ■ 'JJZC/ o||p4/| 

flnanciaiPcoUaMe 57 ^© ^vestment -that over the past are seriously worried that . ® 

gOTerMoent has ’assumed con *£”i*' tfeek s ^* s 5051 ® 375 “J in Cathay Investment’s troubles Thompio«-No«l 

tw^ bf: Cathay Investment Sd d ^ are more critical than Mr Tsai *" ***** 

Ttusrcom^ny one of a num- L : V a i® steadily drying has admitted. One banker esti- BORAL, Australia’s largest 

wr or companies affected bv cas " would cause the com- mated privately that foreign building, construction and 
disclosures of financial irreEU pa S' w CQ ^ a P s ® and thus affect bank lendings to Cathay Invest- natural gas group, and its 13th 
isrraes and defaults by affili puW * c ‘ confidence in five other and to leasing companies biggest company, seems set to 
ate* or the Cathay group of S! usts }ud apparently prompted under its mantle might run as break the ASlOOm full-year 
companies run by ^b e xsai “ e 8° venuB ent takeover. high as U.SJJBQOm. He added profits mark, following a 26 per 

j-:- .. • Police last week arrested the that many believed a govern- pent boost in net profit for the 

ine Ministry of Pinance has head of both Cathay plastic and ment takeover of the Trust was six months to December to 
appohrted. three, state-mn h anire Tenth; Credit,. Mr Tsai Chen- the only thing that could pre- AS54.lm (UJ3.538.4m). 

JJJf r? 3 ?? , of Coinmiihicattons. bn charges ranging from veat ils torsI collapse. , The interim dividend has 

Sfe-s5™£ JX^PSS* 2?»!T TI S5* bad cheques » Cathay Investment is believed been raised effective 20 

S^/^t^Bank of China as fraud. They have also arrested to have guaranteed significant P* r «“*» t0 7 - 5 cenls a . sh ® re - 


break the ASlOOm full -year 
profits mark, following a 26 per 
rent boost in net profit for the 


'&t its total collapse, - The interim dividend has 

Cathay Investment is believed be «» b * an effective 20 

have euaranteed sieniflcam P er 1° ‘-5 «*«« “Share. 


wuna as iney nave also arrested to have guaranteed significant P" w . nx > ‘- 0 wnis V * ’ 

JJJX TH^EL 0 ? tbe company more than a dozen other offi- amounts of the loans taken out f°l *™ng last years one-for-five 

^ *** liabilities ***** over -the alleged lending by Cathay Plastic. In addition, Mn P issue - ,Eanungs per share 


are clarified. . .. irregularities. 

Cathay Investments has been Mr Tsai’s half-1 
°y * crisis of confidence ■ Tsai Chen-Naa, i 
disclosures that the Cathay Investment 
Po-Qperative, an The MoF said tl 


Ifr Tsai’s half-brother, Mr cial paper guaranteed by the 
isai Chen-Nan, is head of company is maturing and, with 


' for .of Cathay Investment had him- lts collapse would have been 'a 
en ^ a ^ n ^ in self suggested the government’s certainty without intervention. 


The MoF said that Mr Tsai tlonal credit bard to come by. 


arouDd SS75m worth of coramer- F w f 0 ! ®- 5 a Share ’ 

cial paper guaranteed by the to 185 cents a share, 
company Is maturing and, with Boral’s Australian, businesses 
deposits withdrawn and addi- ^“ined greatly from a sharp in- 
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was insolvent' trig- company. 

run on the Cathay Foreign bankers in Taipei 


tlonal credit hard to come by. crease in house building and 
Its collapse would have been a road construction, and sales 
certainty without intervention. 3 ^ so improved in the U.S. Over- 
v j . all, turnover was ahead 14.8 per 

Yesterday, the MoF instructed cent to A$770m from A5670m. 
representatives of local banks to 9 Trading losses at Waltons 
continue to meet credit commit- Bond, the retailing and property 
meats to Cathay Investments for a ffiifcte of Bond Corporation of 


M lon e as it is necessary Perth, were cut from AS6.9m 

: — to A$2.1m (U5515m) in the 

m _ . _ half year to January 31 and the 

>ss for Kirsh Trading 

Mr Kerry Packer’s Consoli- 
- dated Press Holdings now 

The' net loss compares with regulations and higher interest owns a 10.6 per cent stake in 
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KIRSH.- TRADING, the South 


Midterm loss for Kirsh Trading 
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retail and wholesale ah attributable profit of Rim rates. 
icpM a net loss in the first half of 19-© retell 

of K900,000 for the six months Mr. Nathan Kirsh. the chief foreie 


retell chain suffered 


Discount th e company 

a R14m — 
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w r t ^ e ^ months Mr. Nathan Kirsh, the chief foreign exchange loss which Wnnlwnrthfi 

ended December despite a rise executive, said 17 new stores exacerbated the problems of TfUUIWUrUD 

^3v? r S?^> e e r w t ° B^' 47bn ^ 17m ) nad been added to the Checkers tougher trading conditions. A ncfrolio 

. chain, South Africa's largest A 5 cents interim dividend rVUMldlld 

pr ^^. dropp€d ro supermarket chain, and the full has been declared on a loss per **%***•** 

from R42.1m. and the cost was. absorbed during the share of 1.1 cents. Last year P«*yS lUOrC 

Tgse .to R3L5m half. year. first-half earnings were 38.1 . o ^ 

n-om R18.tm. For the year - 10 The furniture retailing divi- cents and a special interim “ y ° ur Rn * ncU1 5taff 

_ 198 ^. turnover was .sion has been badly affected by dividend of 10 cents was paid. WOOLWORTHS, one of Ausira- 
operating , profits - Government austerity measures For the full year earnings were Ua’s leading retailers., has 

t» 4 , Merest charges .introduced last year, including 36.4 cents and the dividend reported net profits of AS60.7m 

R4LSin. ; a tightexring of hire purchase total was 20 cents. ($UC$43m) for- the year to 


first-half earnings were 38.1 
cents and a special interim 


Woolworths 
Australia 
pays more 

By Our Financial Staff 


dividend of 10 cents was paid. WOOLWORTHS, one of Austra- 
For the full year earnings were lia’s leading retailers., has 


Safren lifts first-half earnings 


: BY OUR JOHANNESBURG CORRESPONDENT 


JSATTpiSN.' lh" 


African result was R155-7m. 
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total was 20 cents. ($UC$43m) for. the year to 

_ ' ‘ January 30 compared with 

AS 58 54m previously. 

• Earlier Oils year G. J. Coles, 

PDFTtlUCfCS the country’s largest retailer, 

vlli iUUiltJ took a 9.9 per cent stake in 

Woolworths — which is not 
? related to the UK of UK 

... ITB . retailers of a similar name— in 

what was seen as a protective 


shipping, . hotels,, and trading Safren was formed on July 1 writing loss in the second half of 
group . increased operating 1984 from: -.the merger of, 1984 but increased earnings for 


against 


potential 


■rr profits, by' 25 per cent in! the Sa&narine, the shipping line,, the .year. At the interim stage Net "profits were struck after 
■i-t six months ended December to. and .Rmillies, the hotels and there was an underwriting sur- tas 0 f A*435lm. depreciation 


R153.4m,($75m) on turnover up trading .group. 


plus of RS.lm but the year as a 


% 32 per cent to R925ml For . 'The "interim : dividend is -26 whole it was only R 507,000. 


the year to-June 1984 turnover, cents. from earnings of 76 cents 
was Rl.45bn and operating a share an a total of 76 cents is 


of A 52752m and interest 
charges of AS16-22m, . but 


profits' were R243.5ni. 


Investment income for 1984 before an extraordinary ■ profit 
increased to R115m from of A$264,000. The final divi- 


targetted for the full year. R8.7m and. net profits rose to dend of 10.5 cents makes a 


After a stibstantialiy lugb^t- Jnterim eamings were 72 cents R9.5m from R9.0m. 


inetrest bill of RJl.Bm ^nd a share, last year and 151 cents 
increased' depreciation ; .of earned for the; ftril. year. ". 


total of 16 cents for the year. 


Earnings came to 118.6 cents against 15 cents for 1983. 
a share against 112.9 cents and Turnover rose from A$354bn 


A 


R3&8m interim pre-tax profits • Commercial Union South the dividend total has been to a record A$3.69bn and the 
were R9d^m aj»inst ' R83Km. Africa, the ' 45 per cent-owned increased to 39 cents from '35 company says tiiat sales are 
For . alt 1,083-84 the .pmfax^ofl^oot ^of ^ Commercial .Union, .cents. 'continuing strongly, this year. 
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Mitsui Finance Asia Limited 

U-S.$JM,OOri.WO 
Guaranteed FloatingRtit*: N-'ifis 1996 

x ^ i n i M t Hi nMByjpBsriiiiteedss lo pa yment of 

- - printipatand interest by 

The Mitsui B ank Limited 

In accordance with .Ibe terms and coodmoos of the Notes, 
notice is bewby d w » ti im-forthb sjfrofontte interest period 
from 4th MarA 1985 the Notes wOl cw>y a rate of Interest 
of 1016% per annum. He relevant Interest Payment Date 
be 4th September 1985; He Coupon Amount per US$10,000 
will be U5S523-89 payable against surrender of Coupon No. 3. 

Hambros BankUmited 

. ' 5th March 1985 


Net surplus up by 11% at 
Gulf International Bank 


BY MARY RUNGS IN BAHRAIN 

THE OLDEST and most con- 
servative of the major Bahrain- 
based offshore banking units 
Gulf International Bank, has 
reported net profits for 1984 up 
by 11 per cent to $83 -9zn. 

Assets at $7.42ba were almost 
back to the 1983 year-end level 
of $7.447bn, after a dip to 
f&Obnat end June. Loans were 
marginally higher at $4.17bn 
against S4-04bn, while time 
deposits slipped from $6,47bn to 
$6B4bn. 

The proposed dividend is 
unchanged at $23. 8m. 

No mention has been made of 


specific or .genera] loan loss 
provisions; GIB has always 
stressed a ** low risk, low 
reward** approach to lending, 
an din any case has substantial 
inner reserves. Shareholders’ 
equity has been boosted from 
8447m to $580m by the issue of 
592.8m of new nshares and the 
addition of 840m of retained 
earnings. 

The bank was established in 
1975 and is owned by the six 
Gulf Cooperation Council states 
anl Iraq; Its chairman is, Mr 
Abdulla Hasan Saif the 
Governor of the Bahrain 
Monetary Agency. 
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This announcement complies with the requirements of the Council of The Stock Exchange in London. It does not constitute 
an (fffer of or Invitation to the public lo subscribe for or to purchase any securities. 



U.S. $125,000,000 

AB Svensk Exportkredit 

(Swedish Export Credit Corporation) 

(Incorporated in the Kingdom of Sweden with limited liability) 

Floating Rate Notes due March 1992 
Issue Price 100 per cent 


77ic./bNou<i«tg liaiv or/nt’d ro subscribe or procure sabscrilxTspor the Notes: 

Goldman Sachs International Corp. 


Banque Bruxelles Lambert S.A. 

EnskUda Securities 

StHtmBnawnka EoaloUa Limited 

Kansallis-Osake-Pankki 
Mitsubishi Finance International Limited 
The Nikko Securities Co., (Europe) Ltd. 
PfCbanken 

Takugin International Bank (Europe) S^A. 
Westdeutscbe Landesbank Girozentrale 


Daiwa Europe Limited 

Credit Lyonnais 
1BJ Internationa] Limited 
LTCB International Limited 
Morgan Stanley International 
Nomura International Limited 
Svenska Handelsbanken Group 
Tokai International Limited 
Yamaichi International (Europe) Limited 
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Listing particulars will Ik- available In Ihestculmlcal sen'tcesql Kx lei Statistical Services Limited. Copies althese particulars may be 
obtained in (He.furm of an Exiet Card during usual business hours on any tveekday (Saturdays and public holidays excepted) 
from the Company Announcements Office of tile Quotations Department qf The Slock Exchange. Throgmorton Street. London 
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162 Queen Victoria Street, 
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Hawley’s annual sales running at over £400m 


THE STRATEGY for the expan- 
sion of the Hawley Grfottp has 
been supported by the results 
achieved in 1984, when profit has 
more than doubled from £14.23 xd 
to £31.49m. 

Mr Michael Ashcroft, the chair- 
man, says the group has estab- 
lished a corporate structure that 
will pave the way for next 
decade's expansion. Already the 
current year's turnover is run- 
ning in excess of £400m annually. 

“We have never been so con- 
fident of the future as we are 
today. Our core businesses are 
sound, our management is strong, 
our cash flow is superb,” he tells 
shareholders. 

The group's expansion strategy 
has been centred on those service 
industries which feature strong, 
positive cash flow with low capi- 
tal demands. In 1984 all divisions 
returned record trading figures. 

The U.S. operation of clean- 
ing, maintenance, security ser- 
vices and lawn care made sub- 
stantial progress in establish- 
ing themselves as leaders 
in their sectors, with cleaning 
and maintenance performing 
M particularly well " in the South 
East and “ sun belt ” States. 

In the UK, the cleaning divi- 
sion achieved national coverage, 
establishing itself after only four 
years as the third largest 
operator in this sector, while the 


home improvements side has 
become the biggest in that sector 
in the UK. 

Following reorganisation of 
Hawley Group and Electro- 
Protective by schemes of 
arrangement, Hawley Group is 
the new parent company of the 
whole group. 

Turnover rose by £161m to 
£2 98m in 1984 and the operating 
profit moved ahead from £1 6.76m 
to £37.43 m. Interest charges 
more than doubled to £5.95m 
(£2, 53m). 

A split of tiie pre-tax profit 
shows cleaning and maintenance 
accounted for £6.69m (£L96m), 
borne improvements £9 .83m 
(£4B7m), security £6.62m 

(£4.5Sm). travel and leisure 
£3.2Sm (£1.78m), and associated 
companies £7 An (£2 -15m). 

Central costs, financial services 
and discontinued activities 
totalled £2.74m (£l.llm). 

Geographically, the profit was 
earned as to the UK £ 1 1 .7 3m 
(£A82m), North America 

£l?.77m (£7 -83m) and rest of the. 
world £l-99m (£L59m). 

Tax takes £5.9Gm (£3.63m) and 
minorities £4£9m (£2.7m), leav- 
ing the net attributable profit at 
£2Q.94m (£7 .89m) for earnings of 
11. 4p (6.4p) per share. Ibis 
time there is an extraordinary 
credit of £410,000 (debit £L14m). 
A second interim dividend of 



Michael Ashcroft . > • ready for the next decade's expansion 


L07p is declared, to give a net 
total of L86p <L55p). 

Mr Ashcroft says trading for 
19S5 has started well, with turn- 
over already running in excess 
of £4Wm per annum. Organic 
growth is encouraging — the U£. 
cleaning and - hospital division 
recently secured a new three year 
$18m hospital maintenance con- 
tract, and in the UK the corres- 
ponding division has been 
awarded the cleaning of its 


tenth hospital. 

The . home improvements 
division has absorbed Kitchens 
Direct and Moben Kitchens will 
benefit from “a year of consoli- 
dating its leading position in this 
growth sector.” 

The U.S. security division can 
confidently expect to see the 
benefits of the modernisation and 
rationalisation expenditure of the 
last two years. 


In cleaning and maintenance 
services the key element of its 
growth has been its apprecia- 
tion of the differing needs, of 
large, small and specialist con- 
tracts. while Increasing the 
overall range of services 
offered. 

The American side operates 
from 75 branches in 25 States, 
with turnover having advanced 
300 per cen ton the year and 
staff employed rising to 15,000. 
There will be further expansion 
opportunities in thfe current 
year; and there will be the mid- 
west and West Coast areas for 
consideration in the next few 
years. I nthe UK turnover was 
increased by 105 per cent and 
staff employed rose to 19,000. 

Home. Improvement interests 
based in the UK incorporate the 
design to Installation of a range 
of fined kitchen and bedroom 
furniture, the - replacement 
window and door market, and 
the instant hot water shower 
market. All continued to exceed 
tbe average rate of growth in 
their expanding sector, says Mr 
Ashcroft. 

The U.S. security se rvice s 
division recorded sales of 872m, 
while the lawn care company is 
profitable and expanding service 
now tbe third largest in “this 
some 25 per cent higher. 

See Lex 


Carless in £37m U.S. oil deal 


BY DOMINIC LAWSON 


Carless, Cape! and Leonard, oil 
exploration company, is paying 
$39 .6m (£37m) for U.S. oil and 
gas assets owned by LTV, the 
third largest U.S. steel producer. 

The properties are in Alabama, 
Ohio, Pennsylvania and West 
Virginia. They include rights 
to gas and oil under about 280.000 
acres, of which 221,000 are un- 
developed. 

Independent estimates suggest 
that Carless is buying proved 


developed reserves of 37bn cubic 
feet of 


gas and 816,000 barrels 
of oil. These reserves are pro- 
ducing at a rate of 10m cu ft of 
gas and 200 barrels of oil per day. 

Dr Eric Bosshard, a director 
of Cariess, said yesterday that 
the deal would be paid for in 


cash borrowed on existing lines 
of credit. He said revenue from 
the assets would be more than 
enough to fund the financing 
costs of the acquisition. 

The assets would immediately 
give Carless revenues of $10m a 
year, to supplement the 56m a 
year it earns from its existing 
U.S. portfolio, he said. 

The cost of the acquisition is 
95 per cent backed by the value 
of tbe proven production assets. 
Dr Bosshard conceded that there 
were no prospects for big oil 
fields on the unexploited acre- 
age. but said exploration would 
be very low-cost. 

One advantage of the deal is 
that the mineral leases being 
acquired are very long-term and. 


in the case of the Alabama acre- 
age. perpetual. Dr Bosshard said 
this gave Carless the opportunity 
to develop the area at its own 
speed. 

LTV acquired the assets last 
year when it took over Republic, 
a U.S. Steel company. It had 
no interests in Republic's oil and 
gas assets and LTV already knew 
Carless as a drilling partner in 
another U.S. energy venture. 

Carless will sell the gas from 
the properties to LTV under a 
15-year sales contract. LTV 
already buys earless’s Ohio gas 
production. This contract will 
enable Carless to ' step up gas 

E reduction from the former LTV 
iterest to 17m cu ft per day in 
1987. 


Blagden suspends share 
deals as talks progress 


BY MARTIN DICKSON 


SHARE DEALINGS in Blagden 
Industries, a manufacturer of 
steel drums, plastics products 
and chemicals, were suspended 
yesterday at the company's 
request pending an announce- 
ment about a reorganisation and 
possible acquisition. 

The company said it was at an 
advanced stage in negotiations 
which might lead to a major 
acquisition. It had requested 
the suspension view of tbe 
“ substantial nature ” of tbe deal 
and to avoid the creation of a 
false market in its shares. These 
were suspended just after lunch 
yesterday at 130p. up 2p. 

A package is expected to be 


announced tomorrow when Blag- 
den unveils its 1984 results. 

Blagden has long made plain 
its keenness to go on the 
acquisitions trail, but until last 
year it was hampered by its 
relationship with City Investing 
International, a large U.S. group 
which held a 42 per cent stake 
in Rheem Blagden, the principal 
operating subsidiary of Blagden. 

The two companies reached 
an agreement last year under 
which CII gave np its stake in 
Rheem Blagden in exchange for 
a 29 per cent stake in the -parent 
company, making it easier for 
Blagden to finance takeovers by 
equity rather than cash. 
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You know Ibotal. 

But do you know the names 
behind our name? 


Li the manufacture of thread, Tootal is a world leaden 
Every hour we produce enough to circle the world. Names 
like Syflco and Sylko Supreme are household names. So are 
indhsirial market leaders like Poiyffl and Astra. 

You may know Tootal as the shirt that looks even 
better on a man. And the reversible skirt for the lady who 
knows fashioninside out. 

Slimma, who make a whole range of clothes for 
Maries & Spencer are part of the Tootal Group. So are 
Osman bedfadnons and fur nishing s- Stiebel pgty anH T 
Nonwovens. 

The Tootal name itself means quality in man y fields. 

The other names in our Group add up to quality in even 
more. 



Our names add up to strength 


If you would like to know more abota write to the Secretary 

jor a copy of our current Report & Accounts, Ibotal Group 
lootal House, 19/21 Spring Gardens, Manchester M602TL. 
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Williams 
Mags’ £24m 
bid rejected 
by Jackson 


B y Paul Ham 


Williams Holdings, tbe 
specialist pasties engineer 
and motor vehicle dealer, 
yesterday launched a con- 
tested £2 4m bid for J- & H. B. 
Jackson, the plastics and 
forging group. 

w riHamg |g offering five of 
Its own ordinary shares at 
230p and eight cumulative 
convertible preference shares, 
of 5 per cent redeemable in 
2005, for every 20 ordinary 
shares in Jackson. 

The offer valued Jackson 
ordinary shares at 104.7 Sp, 
based on William's ordinary 
share price of 243p and pre- 
ference, share price at IlOp, 
and would benefit both com- 
panies since their activities 
were “complementary rather 
than competitive.’* according 
to the Williams directors. 
Jackson’s dosed at 109p. up 
25p» while Williams at 243p 
were up 13 d. 

Jackson, flatly rejected the 
offer- Directors described it as 
“unsolicited and- unwelcome, 
and - it failed to recognise 
Jackson’s, great financial 
strength and future.” 

They said it offered inade- 
quate value, was in an un- 
acceptable form, and would 
be strongly opposed. 


Future 


Williams and Jackson show 
diverging trends in their 
results for 1984, Williams 
looking promising with 
return to profits while Jack- 
son s uff ered a slackening of 
profits. 

However, (he chairman of 
Jackson, Mr J. P. White, said 
yesterday the immediate 
future looted brighter and the 
current first quarter figures 
supported a guarded; degree 
of optimism. 

In the year to September 
38, 1984, Jacksons showed pre- 
tax profits down from £3.58m 
to £2A7m, and turnover up 
holders will receive a divi- 
dend of lp, up from OJSp. 

Williams forecast a divi- 
dend of 2p In 1985, the first 
since 1989. The company 
made a pre-tax profit of 
£lA2m In 1984 compared with 
losses of £76,096. 

Managing director of 


Williams, Hr Brian McGowan, 
said yesterday that Jackson 
provided a “ natural fit " that 
would create a combined 
group with net assets of more 
than £30m Sind' net borrow- 
ings of under £5 ul -. 

While both' Williams and 
Jackson have diversified into 
plastics and vehicle distribu- 
tion to complement their 
base foundry and engineering 
operations, the main motiva- 
tion behind the bid was the 
desire by Williams to expand 
into the U& plastics market. 

Williams intends to sell 
plastic chain in the VA 
under its Ewart brand name, 
made from plastic compo- 
nents supplied by its Rotalae 
plastics subsidiary and tooled 
by Tillotson, a plastic tool- 
ing company that Williams 
acquired two *eeks ago. 


Potential 


Mr McGowan said: “The 
potential of toe UA market 
Is colossal Jackson has the 
distribution strength we need 
in toe U-S. and with the 
current exchange rate we 
camtot afford not to be in that 
market" 

Williams also hopes to 
revitalise Jackson's ailing 
forging division, which ex- 
perienced the worst results 
for a decade in 1984, and 
develop Jackson’s Ford 
dealership interests. Largely 
because of over-capacity in 
toe European car industry 
and consequent 'price-cutting, 
these had an extremely dif- 
ficult time In toe year to 
September 30 1984, ted no 
Improvement Is expected in 
tbe foreseeable future Mr. 
White said yesterday. 

Williams operates BMW, 
Mercedes, and Jaguar dealer- 
ships In the UK. 

The . bid for Jackson con- 
firmed widespread rumours 
in toe City about Williams’ 
intentions, spurred by its 
return to profit in 1984. It 
marks three years of aggres- 
sive acquisition by W illiams, 
including the takeover of 
Ley's Foundries and 
Engineers In November 1982 
and Garford-Lilley Industries, 
the aeronautical engineer, in 
December 1983. 

Managing director of Jack- 
son* Mr John Klnnlng, said: 
“Williams might have done 
a lot, but have not yet known 
any degree of profitability. 
They’re putting strong valne 
on their current management 
who have only been In place 
for two years.” 


Royal Insurance falls 
£87m as losses in 
the U.S. accelerate 


Insurance yesterday 
ie compos! 

reporting season by 




reporting for 

rx*S5»' , yffS»i 


JE17.6m— 


Brint/Burnett 


Brint Investments, listed on 
the USM. said yesterday tom 
Its net asset value at close of 
business on February 28 was 
173p per share, compared 
with 183p at toe end of 1984. 
The company bolds 550.000 
shares In Burnett <fr HaUam- 
shire, tbe coal, oil a^d 
property group of which toe 
share price fell sharply to 
65p on February 28 after 
disclosure of talks with 
bankers on reducing debt. 


1984 

1983. . 

A tax charge of - 
around 150 per 

that the company recorded a net 

M'S i/m&S’E 

pared with a profit of w 

^However, Royal is ^ 

final dividend 

equivalent I4.4p after tfjutinrat 

for the onofor-four senP 

making a total for 1984 of 2S.7oP. 
an increase of 42 per cent oyer 
the previous year’s 22.8P equiva- 

Ie underwxiting losses 
soared from £20fc6m to£347^, 
with losses in the U^nsing 

from £139-9m to £220-2m. in 

Canada from £20.fim to 

and in the UK from £34Jm to 

^Allocated investment Income 
of £287 .4m resulted in a general 
insurance loss overall of xliom, 
which Investment income on 
capital and. reserves trimmed to 
£36m- Thus the total 
in investment Income of 1 6-2 per 
cent, an underlying growth rate 
of nearly 8 per cent, was .not 
sufficient to cover the nse m 
underwriting losses. 

It needed an IS per cent 
increase in long-term pronts 
ftom £17J5m to £20.7m and an 
increase in associated company 
profits from £11 -2m to £13.3m to 
produce a pre-tax profit 
General insurance premiums 
written rose by 2R8 per cent 
from £imbn to £237bn with an 
underlying growth rate of 10$ 
cent The strong rise in 
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worldwide stock markets raw 
capital and reserves up from 
£L65bn to £L83bn (including 
£245 in for long-term business) 
and a solvency margin of 64 per 
cent 

The main problem for RoyaJ 
remains tbe U-S-, which accounts 
for 42 per cent of its worldwide 
general insurance business. 
Underwriting losses on its com- 
mercial business — - two-thirds of 
its total — climbed from U-S-S 
175m to S253m. Commercial 
multi-peril business saw losses of 
594.5m, workers’ compensation 
563m and commercial automobile 
536m. 

In addition to the gross under- 
pricing of commercial lines 
business Royal was hit by a 9 per 
cent rise in numbers of d aims 
as toe U.S. economic recovery 
got under way — an increase 
that toe company did not anti- 
cipate. This added some £40m 
to toe claims b ill. 

However, toe moves towards a 
realistic pricing structure 
gathered momentum during 
1984, with a rise in multi-peril 
premiums of 32 per cent in ihe 
final quarter (40 per cent in 
December). - These increases 
have been obtained without signi- 
ficant loss of worthwhile 
business. 

Premium income in the U.S. 
rose by 3.3 per cent in dollar 
terms to Jl-26bn compared with 
an 8 per cent rise for toe indus- 
try. The operating ratio in 1984 
was 120 per cent against 114 per 
cent in 1983. This deterioration 
came from tbe claims ratio 
white worsened from 80.7 per 
cent to 87.1 per cent The 
expense ratio improved from 33.3 
per cent to 32.9 per cent 

However. Mr Alan Horsford. 
Royal’s chief executive, warned 
that the company required a fur- 
ther round of substantial 
increases to put the business on 
a satisfactory basis and that the 


fall benefits of the present pric- 
ing actions would not be obtained 
until towards the end of 1885 
and into 1986. . .... 

The other major factor hitting 
Royal's worldwide results wasthe 
deterioration in Canada mainly 
as a result of changes in legal 
and judicial decisions. Recent 
decisions have gone against 
Insurance companies, and Royal 
has added some £28m to provi- 
sions for prior years* claims. 

This factor combined with 
inadequate premium rates saw 
underwriting losses In Canada 
fall substantially and -a pre-tax 
profit In 1983 of £lK2m turn into 
a £i6.4m loss in 1984. Premium 
Income rose 7.7 per cent in local 
currency, largely accounted for 
by rate increases in commercial 
lines. 

Business in the UK was hit fay 
the severe weather losses at the 
be ginning of 1984 of some £S2m 
out of total weather losses of 
£95m. In addition, UK business 
was hit by a 31 per cent increase 
in numbers of subsidence claims, 
increased fire wastage and 
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sharp increase in the number of 0 WTOJi*. ^ 
motor claims, particularly 'in the---* 9 ” 
final quarter. These were 5| per 
cent higher overall and .some id 
per cent higher in the final 
quarter. 

The net result was Royal lost 
well over £lOm on its houseYfld 
account and some £2m on its 
motor account Losses on com- 
mercial business were around 
the same level as for 1983.- Pre- 
mium income rose 33 per cent to 
£804.1m. 

Royal has increased toe Pre- 
mium rates on its house build- 
ings insurance as from February 
1 and on its motor business as 
from March L An increase fax 
contents rates is coming' later 
this year. The company warns 
that toe cost of toe severe 
weather so far this- winter ss sot 
far short of last year’s payout • 

Elsewhere. • business fa 
Australia saw pre-tax profits 
lifted from £lOm to £l&9m. after 
underwriting losses deteriorated 
very slightly from £3u2m to 
£3.7m, despite the impact of 
storm losses and hush- fires 
towards the end of toe year. 

However, in Holland profit- 
ability was reduced from SSJSm 
to £3*n 

Operations in the rest of the 
world produced an increased 
profit overall of £lUkn against 
27.1m, with recovery in Europe 
being most sjgnfiicant. 

Royal’s reinsurance operations 
saw pre-tax losses more than 
double from aim to £8.4m. 

See Lex . 
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Debenhams to become a 
force In optical retailing 


BY MARTIN DICKSON 


Deb e nha m s, tbe stores group, 
has taken a SO per cent stake in 
Hans Anders, a chain of high 
street opticians, which it plans 
to build up into a substantial 
force In optical retailing. 

Debenhams move is the latest 
in a series by companies expand- 
ing in the optical field as 
retaUere cash in on toe ending 
of toe opticians’ monopoly on 
spectacle sales last December 
Debenhams’ stake in Bane 
Anders, which currently operates 
seven shops in the UK, all 


ment stores. But an Ammfcan 
opticians* chain, Pearle Vision, 
has been operating in -Deben- 
hams stores for the past' four 
years and experience with this 
has encouraged the group to torn 
its atention to the High Street 
Deregulation has made it a 
much more interesting market, 
we believe it has a substan- 
tial future," a spokesman said 
yesterday. ; 

Competition among optical out- 
lets is likely- to increase from 



around London, Js costing it JUS t Apnl with the ending of National 
m .! Jor fex Pansion Health provision^ spectacles, 
°ext three except for 

Debenhams said yesterday tha* 011 

it expected to see sime SOoutteE toeSSrtE 0 * 1 ? tD 1 (dude 

opened by the end of the “^flotation of two -companies — 

year. It/ partner in the v^SS^ ^ *** For Eyes - 

is Hans Anders (Holland/ which Smi^ i 5? ,e ^ ounter maricet - 
in a few years has built no S SS to r ? lse toT chain3 

chain of 50 shops in the: Nether! tha? tId ^ 1S sh °PS, while Ratners, 
lands, 25 of them francos. has linked up with 

The shops will have noT^nec- SSSSA Holdin *s in a deal 
tion with Debenhams depart- create a major nation- 

— . ‘ wiae chain of opticians. 



Hanson loan holders convert 92% 


Holders cl uz per cent 


of 92 


loan stock 


con- 


have exercised toefrright^ to°co3J 


had been' converted, 
“fUJfon intended to -exercise its 

*LJ° conversion of 

the balance. 

conversion will Involve 
2 J5 ssj»*SS izr issue to 

to conve rt. A. ove r 75 wr of Jort 




at toe first opportunity. 
Hanson said yesterday 
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dividends announced 


Current 

British Vita Payment 

Derek 

S SSSJSs ^ 5‘w 

Dansomeg Sims"!".' I' 95 

Insurance 

Woa flh«Sre * Hixson !“ - 


Date 

of 

Payment 



May 1 

July 
Aprils 
May 14 
May 17 


Corre- Total 
spondlng - for - 
div. year 
•2.73 

4 7.35 

0.83 L86 

1-75 — 

10 20 ' 
14.4 23.75 

0^25 - 3. 


Total 

last 

year 

.•526 

1J55 

4B5 

15 

+Z 2 JS. 

0.75 


“• M r 


increased* where oChcn^se 

! onaso, ’SSArZSTriVU *%£ 


acquisition 
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fhe discussions concern foam 
• S^SpactoriDB. -- plants in the 
Netherlands and West Germany 
. anC 1 - a ■ licensing company in 
Switzerland, which together have 
annual sales of about £S5m. 

The- proposed acquisition. 

. - which British .Vita expects might 
be completed by the summer:' 
follows its £2.5m purchase last 
year of a. French group, Tramlco. 

The company, - which has 
interests In Africa, Australia and 
Canada, as well as in the UK, 
said that the latest planned 
acquisition. would fit Into its 
policy of extending Its interests 
. in Continental Europe. 

For Solvay, this is the' second 
' attempt in recent years to sell 
' its foam interests. Between 1932 
and 1984 it was in discussions 
with Shell and the "Belgian foam 
company PRB, but the planned 
sale was thwarted by an" anti- 
■ monopoly ‘ ruling ■ 'from - the 
. European- Commission.'- . . 

British ' Vfik refused to com* 
' ment on the profit record of the 
planned acquisition hut said the 
purchase price was about equal 
to the net asset value. . 

The group’s pre-tax profits for 
'■ 1984 increased 12 per cent to 
£LL85m (£10. 6m) on turnover 28 
per cent higher at £l38m 
(£110m), - 

v The UK accounted for £4:4m 
(film) of pre-tax profit, die Con- 
tinent for £L5m (£0.ftm), and 
Ihe rest of the world for £5.9m 
(£5.5m). 

After tax of £4.4m (£39m), 
minority interests of £134,000 


* ".*U *»1 MUC IV UIC LUbU> 

reorganising two UK divisions—- 
textiles and ocnsumer products. 

The company says that demand 
in the UK is forecast to continue 
at present levels, hut could 
fluctuate with changes in Interest 
and mortgage rates. In Europe, 
all companies are confident for 
the year ahead, and overseas 
continued growth is expected in 
many a ntm 

• comment 

The planned acquisition fits 
neatly into British Vita's expan- 
sion plans, doubling its sales on 
the Continent in one fell swoop 
and giving it a strong presence . 
in West Germany for the first 
time. While the company is say- 
ing nothing about the profits of 
its intended . purchase, the 
group’s experience with Tramlco 
should reassure shareholders 
that British Vita will not pay 
over the odds and will be able 
to ^manage "the. acquisition 
successfully: Given the group’s 
; uninspiring profits record it is 
no surprise that the shares, up 2p 
to 184p, trade on a modest 
multiple of about seven — assum- 
ing full-year profits of £13m pre- 
tax and a 38 per cent tax charge. 
In time, this should improve as 
the low-quality African earnings 
decline in Importance and the 
UK and Continental businesses' 
are expanded. But this is un- 
likely to happen quickly and in 
the meantime investors would do 
well to hunt around for similarly- 
rated stocks which nevertheless 
manage to pay higher dividends. 


Strong dollar worries 
Polytechnic Marine 


IN THE current year Polytech- 
nic Marine Is expecting a further 
acceptable level of profit growth, 

- but saysthe impact of increasing 
costs of dollax-based components. 
"\ is. having some detrimental short 
"term effects. “ . " V 

The group, a manufacturer , of 
navigation equipment, traded ; on 
■ the USM, showed redu<*d' turn-, 
over oi £L6m (£l-92m) 

■ tower profit beltwe' tax ;• 
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VUUli'd RESOURCES"’ 
INTERNATIONAL „ 

-N.V. . 


- MFOPWwon, 

' HaUtrtns » PWrson MV. 

ttaiwigncftt anA AmMartam 


£350,000, against - £425,000, for 
Ihe 28 weeks ended November 
30 1984. Tax "was - down to 
H3&000 (£221,000) to leave 

earnings, unchanged at 2Jlp per 
" -.share.-. 

'' . qte' directors -report that the 
, group has a strong Interna tion- 
ally based, order book which is 
over £5m, for -delivery tills year. 
Their forecast of profit growth 
' provides that cost controls are 
held very tight and that targeted 
production -levels are men In 
198&84, the profit .moved up to 
,(£702,0001- . 

•'Sales- of”'CPS receiver? con- 
ftntig to ’rise %feadily "-and the 
ww^pany fas confident that these 
win provide an Increasing con- 
tribution, to the long term per- 
formance. 

" Oa'Februaiy 15. shareholders 
approved the' Change of n ame lo 
Polytechnic- Electronics to reflect 
expansion plans. 


Granville & Co. Limited 

MMitwr of The National. AMocfation of Security: boaters 
and Invoatmant Manage™ 

Tfl-l nvat Lane London EC3R 8EB Telephone 01-621 1212 

: g^er^he^^uiidbgr-Markgt j_ 
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To the Holders of 


Australian 
expansion 
for Hogg 
Robinson 

THE Australian subsidiary of 
Hogg Robinson Group has com- 
pleted a series of acquisitions 
strengthening its insurance brok- ^ 
ing business. . js 

The principal transaction is the ~ 
purchase for ASSLOm of the ^ 
insurance and reinsurance brok- , 
ing and underwriting agency 
business of the Armstrong N is bet v 
Group- _ o 

Also acquired is the pension a 
fund management and life b 

insurance agency business of the ^ 
Burrelt Harris Group for ASOJBm. B 
Hogg has also bought out for 
ASUoa the minority shareholder, t 
in Australia. All purchases were t 
for and have been financed i 
by medium-term borrowings in 1 
Australia. The aggregate historic t 
pre-tax profits attributable to the 
assets purchased are appnnd- ( 
mately ASl.lm. The sterling £ 
equivalent of the purchases is ] 
approximately £2^m. c 

Mr Robin Nisbet, principal of J 
the Armstrong Nisbet Group, i 
becomes Chief executive of Hogg 
Robinson Australia, under a 1 
three-year service contract Mr > 
Nisbet s family company has sub- 1 
scribed for ASlm of new shares i 
in the Australian subsidiary, < 
representing 25 per cent of the 
enlarged equity, the balance * 
being held by Hogg Robinson. | 

Burmah’s French j 

acquisition 

Bunnah Speciality Chemicals 
has purchased Nazdar Europe 
Sari, a French speciality printing 
ink company. 

Nazdar manufactures inks, 
varnishes and allied products for • 
the French screen printing ] 
industry and has a well estab- ■ 
lirfiwd position in this specialist \ 
sector of the French market. 

Sales are at the rate of . 
FFr 20 m per annum and the com- 
pany has a modern production 
plant at Melim, outside Paris. j 
The acquisition will signifi- : 
cantly strengthen Burmah ; 
Speciality Chemicals' existing 
position in the European screen . 
printing supply industry. _ 

In 1983 it established a print- 
ing inks division with the acqui- 
sition of Serictd Group. Seri col 
is a market leader in die UK 
and has built up a strong posi- 
tion in " France, Germany and 

Switzerland. . 

Well over 50 per cent of 
Sericol's UK production u 
exported throughout the world. 

Prmitbanken plans 
for UK expansion 

Prtvatbanken. the third big- 
gest Danish bank, plans to in- 
ject DKr 100m <£7.7m) of new 
capital Into its London subsidiary 
to help fund the off shoo t’s ex- 
pansion -plans in .the UK bank- 
ing market ■ ■ ' . _ 

The a^tSL' u* 75* form of a 
subordinated loan, has been 
agreed by the parent company 
and requires approval from the 
Bank of England. 

Mr Christian Frigast, chief 
1 executive of Privatbanken Ltd, 
the London unit said the bank 
: hoped to expand its business 
1 with UK corporate clients who 
lacked business links with Den- 
1 mark and other Scandinavian 
countries. Privatbanken was 
looking to exploit niches such as 
the of management 

^^The London unit’s total capital 
resources, including £UAm of 
present subordinated loan stock, 
was £29-5m at the end of 1M4. 
Pretax profits rose from £L^m 
in 1963 to £L5m, while mats 
rose from £3frL3m to 
mainly reflecting * e TT '^ I !“5 
of- sterling against the U.S. doUar 
and Danish kroner, m which the 
majority of the banks assets are 
held. 


CVD on target 

CVD Incorporated, UB. manu 
factor er of optical materials for 
military and commercial pun- 
poses, whose shares are traded 
on the USM, announce increased 
p?oiK 5692,000 (£547,000) 

against S44L000 In its first in- 
terim statement to December 2 
1984- 

There will be no interim divi- 
dend, as stated in the 
but directors expect to recom- 
mend a dividend of 2 crate for 
the full year, payable ^ °gAjv- 

Turnover was up at 52.01m 
($1.76m) while earnings per 
share rose to 3.6 cents (2-5 

“ihe’ board says that ord«s to 
hand indicate that second-half 
turnover will be higher"”* gal 
it is on target for the *155m 
profit forecast in the prospectus- 
P The company, which is ® 


Christian Salvesen 
en route for a 
£200m plus quote 


Jt doesnoiemstitusteun offer of, or tnvUaitcn to the public 
to siibsaibef^arw purchase, emyseewities. 


BY STEFAN WAGSTYL 

Christian Salvesen. one of the 
UK’s largest private companies, 
is likely to be floated on the 
Stock Exchange later this year 
with a market capitalisation of 
at least £200ni. 

The Edinburgh-based group, 
which has interests in food pro- 
cessing and distribution, marine 

and oil services, and house- 
building, is expected to announce 
its listing plans following a board 
meeting on Thursday. 

The company would become 

i the largest new issue to come to 
the market from the private sec- 
tor since the flotation of the 
Reuters electronic information 
and news group last June. 

Descendants of the founder, 
Christian Salvesen, who came to 
Scotland from Norway m the 
1840s, still own almost all the 
company's equity. The rest Is 
in the hands of employee and 
institutional shareholders. 

The first hint that the group 
might be floated came last year 
with a letter from Mr Gerald 
Elliot, the chairman, asking 
shareholders for their views on a 
quotation. „ . , 

The company's financial 
advisers, merchant bank Klein- 
wort Benson, and its stock- 
brokers. Hoare Govett, have been 
involved In Dreoaring the ground 
for a possible flotation. 

Yesterday, Mr Elliott declined 


to comment on the company’s 
plans. 

Last year Christian Salvesen 
increased pre-tax profits by 25 
per cent to £2&2m on sales of 
£210^m, with the largest contri- 
bution coming from the food 
services division. 

The company is the biggest 

cold store operator in the UK, 

with customers who include 
Sainsbury and Marks & Spencer. 

Salvesen also operates food 
distribution businesses on the 
Continent and, following an 
acquisition in 1981, in the UB. 

Its property division includes 
a house-building company which 
completed 2.335 homes last year 
and a brick making business. It 
has interests in North Sea oil 
services, in the hire and sale of 
diesel powered electric genera- 
tors in the UK and on the 
Continent, and in shipping. 

At the end of 1984, the com- 
pany had borrowings of £ 1 2 . 2 in . 
against shareholders' funds and 
minority Interests of £108. fen. It 
has more than 5.000 employees, 
mainly in the UK. 

Commenting on the prospects 
for 1965, Mr Elliot said in has 
annual report: 11 1 am confident , 
that we shall at least match last 
year's trading profits. I still see 
many opportunities for profitable 
growth." 


Smith & Nephew 
Associated Companies pic 


Kleinwort, Benson Limited 


Medminster profit up 35% 

A RISE in pre-tax profits of 34.6 cipated. says Mr John Delaney, 
percent — - from £179,000 lo the chairman, 
per rem During the half year under 


£241,000 — was reported i/w-e 

Medminster for the half year to review, the increased turnover of 


December 31, 1984. 
The company, a 


LA, ICO! W ICT1CH, ***»———— 

the furniture hire companies was 
furniture most encouraging, says the chair- 


ill coryunction with 


Grieveson, Grant and Co. 


has completed a 
vendor consideration placing of 
23,183,183 ordinary shares 

of lOp each in Smith & Nephew 

to raise $57.9 million in connection . 
with the acquisition of 
Affiliated Hospital Products, Inc 


Tne company, a iwuiiuic uiuai —7 .7. 

hirer, shipper and forwarder, man. The figures do^notinchide 
lifted turnover from £6. 11m to any turnover or profits nrom tne 
reaim The interim dividend new venture at white Opr for 
is being increased from l.7Sp to Camden Furniture Hire, but do 


L95p. Last 
4.85p net 


was include the costs involved in 
moving to the new location. _ The 


As regard current prospects, venture became fully operational 
another favourable year is anu from the first week in January 
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r %u know Tbotal. 

But do you know the 
international names 
behind our names? 

Kew people recognise the breadth of our international 
business. In the manufacture erf thread Tootal is a work! 
leaden Names like Spun Dee, Spectrum 1 Talon, are 
brand leaders in the USA, as are Astra and Moon m the rar 

In non-wovens Firet of Holland are the invent ors of 
Qxemar-invaluable for the construction and transportation 
industries. And Lanin* with its heahh rare products and 
unique cable wrapping materials is making technological 
advances to the changing world. . c . 

Other important names are Da Gama in South Alma, 
vrilh fabrics for apparel and funrishiiigs, and m me highly 

specialised field of wax batik prints, Bnmnschwdler 

, . VDaef Afnra s 
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The Wagon Finance 
Corporation pic 

Extracts from Chairman's Review 


J. CHOPPING, Chairman 


Retirement of Mr. Bartotom6 


On 1st July, 1984, 1 succeeded Mr.aM.de BartotomS as Chairman. Mr. Bartolomd 
joined our Board on 1st January, 1973 and became Chairman on 1st January, 1975, 
contrftwting much to our Group during his period of office. On your behalf J extend our 
gratitude and thanks to Mr. Bartnlom*. 


Record Profit 


. ft is particularly fitting, in a year overlapping the final period of office of my oofeague; 
that I am abte to announce a record Group profit Before interest on borrowings and taxation, 
the profit for 1984 amounted to £1X227/415, compered with £9,711,333 for 1983. After 
deducting interest on borrowings, the Group profit before taxation was £3,372^50, compared 
with ££002,664 the previous year, an increase of more than two4hirds. Aided by the changes 
announced in the Budget last year our percentage tax charge's reduced and the pro fit a f te r 
taxation, amounted to £1,845,026, more than double the 1983 figure of £87t654. There has 
been a small reduction in the charge for bad debts and if it had not been for the miners strike 
this reduction would have been greater. 


35% Increase in Dividends 


The consolidated profit after taxation is equivalent to earnings per share of 7£0p 
compared with 3. 70p for 1983. The Board has pleasure therefore ih proposing an increased 
final dividend of 2JSp (1983: XBTSp) per share, which together with the increased interim 
dividend of 0.875p (1983: 0.625p) per share, makes a total of3-375p (1983: 2J5p) per share fc 
the year. This represents an increase of 35% in total cfividends and leaves us £1,046,816 to 
add to reserves to assist in financing future expansion. After allowing for provisions for bad 
and doubtful debts, our gross instalment credit balances stood at £102,630^52, compared 
with £97,441,268 at the end of 1983. Unearned finance charges amounted to £18^34^42, 
compared with £17^8^884 at 31st December, 1983. — . 


New Appointments 


Mr. A. J. Coombe, a Director of Wagon Finance Urrated, was appointed to your Board 
it Juhr. 1984. and on the same date became Deputy Managing Director of all our 


on 1st July, 1984, and on the same date became Deputy Managing Director of all our 
subsidiary companies. In ackfition, on that date we appointed Mr. G.R.Harrold, Mr. 8. A. G. 
Johnson, Mr. J. Leethertand and Mr. G.L Lord to the Board of Wagon Finance Limited. AH 
these executives have had considerable experience and service with your Group and these 
appointments wiS ensue we have a strong management team for manyyears to come. Mr. 
R. J. Baxter, one of the executive (fractals of your company, retired on 31 st December, 1984, 
after thirtyfour years service with the Group. Again, on your behalf, I thank him for his 
unstinting efforts over iHe yews and wish him a long aid happy retirement. 


Future 


The recent movements in Base Rate, brought about by external factors, now obscure 
the short term future as far as interest costs and new business levels are concerned. We have 
had to increase our lendfog rates for new business but aa I said In my Statement last August; 
in similar circumstances; no adjustment is possfole to compensate us for the increased cost 
of funding our existing portfolio. In tom, increased costs to the consumer coupled with 
substantially increased mortg a ge repayments, may well reduce consumer spending on 
credit However, looking further ahead, we haw recently agreed with our Bankers a reduction 
in our borrowing margins, coupled with a substantial increase in bur facilities to a figure in 
excess of £100000,000, thereby ensuring fhatws have adequate funds available for 
expansion. Wirfi lower borrowing ipaigfos and increaaedfacgtie^ our new appoi n tments in . 
the Group and 'completion of our branch, streamfining, wears n a strong position to face the 
future. ' - ' . - . * ■ 


(n condudon, may I, on your behalf, thank otr Man 
and Ms team of executives and staf f for the ft tremendous 
resulted in the excellent figures announced. 


Director, ft 
overpast 


JLO.Skatott, 

arawtecb'has 


J.CHOPPWG, Chairman 
14 th February. 1985 


Copiesof the Annual Report arvadabfe from: The Secretary 

The Wagon Finance Corporation pic, 3 EndcSHis Crescent, Sheffield SW3&, 



results 

for the year ended 31 October 1984 


Sales rose 69% 

Pre-tax profit rose 47% 

Earnings per share rose 40% 
Dividend increase proposed 50% 
Proposed rights issue of 1 for 1 at 65p 


audited results to 31 October 

1981 1982 

Sales (£m) 43.0 45.5 

Pre-tax profit (£m) 3.4 5.5 

Post-tax profit (£m) 2.1 3.0 

Dividend per share (p) 5.4 6.8 


1983 

52.5 

6.9 

ii 

8.4 


1984 

88.6 

10.1 

5.7 

12 & 


Report & Accounts- from: The Secratary, BuHoughplc, 85 East Street, 
Epaom, Surrey KT17 1ED 
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REPHNIS OF A SERIB OF 
ARTICLES ARE NOW AVAILABLE 
FROM! 

Nkeb Bantam Publicity D^t 
Rmncbl T tnm 
Bracken Korn 
10 Cannon Street 
London EC4P 4BY 
Price £10 



Financial Times Tuesday March 5 1985 


UK COMPANY NEWS 


A fresh strategy for 


steel stockholding 


STEEL STOCKHOLDING — the 
veiy” phrase is enough to send 
a chill through investors' hearts, 
conjuring up. as it does, thoughts 
of excess capacity, declining 
markets, controlled prices, end- 
less racks of rusting metal . . - 
and 'dreary share performances. 

Among the quoted companies 
with strong - stockholding 
interests. Browne & Tawse 
shares are 20 per cent below 
their 1979 peak and those of Hall 
Engineering and John ’Williams 
of Cardiff are 40 and 66 per cent 
respectively off previous peaks. 

But. as in many mature indus- 
tries, there may be an oppor- 
tunity for an aggressive company 
with a fresh approach to get 
good margins and growth by out- 


particular size of beam or joist 
and sell them in hulk. But that 
means that If a user wants a size 
that is not being rolled at the 
moment, he may have to wait for 
several weeks until it comes up 
in the producer’s schedule. The 
stockholder solves the problem 
by buying in bulk from the pro- 
ducers and stocking a wide 
variety of shapes and sizes so 
that most users’ demands can be 
met quickly. 

In the good old days, stock- 
holders prospered not just bn 
the mark-up they put on their 
steel, but largely on stock profits ' 
arising from fairly regular pro- 
ducer 'price Increases. However, 


Pinxton to match its local com: 
petitors on delivery -times while 
not suffering the coet burden of 
carrying the stocks. 


Ian Rodger looks 
at Associated . . 
Steel, soon to 
join the USM 


in tne past few years, price in- 
creases have become irregular 
and there’ have even bfeen some 
sharp declines, causing indus- 
try to stagnate and some stock- 
holders to suffer big losses. 

The key to Countiho Caro’s 
enthusiasm is a recognition that 
price movements can no longer 
be counted on to underpin pro- 
fits, and a conviction that high 
profitability can be achieved by 
running the business better. 


The steel stockholding industry 
in. Britain, continues to be 
cluttered with a. lot of small, 
family businesses, many of which 
are not doing well and are look- 
ing for a way out. ASD’s strategy 
is to continue to acquire small 
stockholders, mainly to improve 
its market share and national 
coverage^ It still has no presence 
in -Wales or the Northwest, and 
has only- one outlet in ScotiaiwL 
Also, the larger the group be- 
comes, the wider the range of 
products it can profitably stock.. 



performing established competi- 
tors. 

That is the strategy of 
Centinho, Caro, the UK associate 
of the large West German inter- 
national trading group which has 
been building up a stockholding 
business; Associated Steel Distri- 
butors, in the UK and is about 
to float it on the Unlisted 
Securities Market 

am has been developed from 
a single stockholding outlet in 
East London In 1979 to a group 
of 10 depots around the country 
with a turnover of over £50m and 
pre-tax profits of about £2m last 
year, putting it well into the top 
10 of British stockholders. 

The business of steel stock- 
holders is to act as an inter- 
mediary between producers and 
end users. Producers like to 
schedule long runs of a 


A SD has eagerly embraced a 
relatively new concept of split- 
sale and retail outlets so as to 
ting the business into whole- 
mmlmJse stocks while keeping 
delivery, times low. Reasonable 
stocks of fast moving items are 
kept kx each of .the group’s nine 
retail outlets but large stocks . 
and slow moving items are kept 
only «c the forge wholesale depot 
near Leeds. 

The result is to give each of 
the retail outlets much more 
strength than it would appear to 
have. For example, a small 
outlet at Pinxton is Nottingham- 
shire, acquired in 1982, has 
trebled it* nranai throughput to 
12m tonnes, mainly in odd items 
and forge orders that ft did not - 
have the money or the space to 
stock previously. Many of these 
can be shipped directly from - 
Leeds to the customer, enabling 


And it still has a long way to go . 
before matching the ’ three ' 
leaders in the sector, GKN Steel- 
stock, with turnover of £17L8m 
in 1963, British Steel Services 
Centres, a subsidiary of the 
British Steel Corporation (£161m 
turnover in 1983-84) and -C' 
Walker, a private company 
(£159 .9m turnover in the year to 
May, 1983). .. 

The company plans to- coihe to 
the USM near the end of this i 
month by way of a placing by 
Hambros Bank. About 10 per I 
cent of its equity in new shares . 
will he issued at a price that 1 
values it at approximately £15m. 
Brokers are De Zoete and Bevan. 
Mr Ralph Oppenheimer, ASD 
chairman. Is confident that the 
company will continue its stronr 
growth record,- but • he is als- 
aware of the stock market mood 
" We will he coming on a fairlt 
fairly undemanding p/e,” be 
says. 


MINING NEWS 


Rio Algom earnings up 44.6% 


after final quarter advance 


BY KENNETH MAKSTON, MINING EDITOR 


CANADA’S Rio Algom, the last 
of the Rio Thito^Zine group’s 
major subsidiaries to report re- 
sults for 2984, has done better 
than most of the others. - 
An Improvement in final 
quarter earnings to C$21.63m 
(fl-L 52m) lifted total earnings 
for 1984 to Cf73Bm — C$L65 
per "Share —'against C$51. lm. 
Consolidated reve nue r eached a 
record €$U6>n (C$779.7m). 

- The .'result reflects improved 
operating .performances by the, 
uranium, steel-producing and 
metal distributing divisions, off- 
setting losses at the copper- 
molybdenum “ ' operations in 
British Columbia of the 68J. per 
ceni-owned Loraex subsidiary. 


Rio Algom’s uranium earnings 
. were boosted by a foil year’s pro- 
duction at the Stanleigh mine at 
Elliot Lake, Ontario, which 
started producing^ in-July* 1983. 
A more favourable sales mix, the 
strength of die U.S. dollar and 
coot reductions also contributed. 

The Atlas Steels division re- 
turned tir profit after two -years 
of losses while Atlas Alloys bene- 
fited from a recovery in its 
/Canadian activities and the 
"acquisition last April of Vincent 
Metals, distributor of metals, in 
the UB. * 

Mr George H. Albino, chairman 
of Rio Algom, said the construc- 
tion of the group's primary tin 
mine at East Kemptville, Nova 


Scotia, continued to run- ahead 
of schedule- and below budget 
It is scheduled -to start produc- 
tion in the letter half of this 


year. 

The mine will be the only 
major tin producer in North 
America and annual production 
of concentrates is expected to 
J contain 4-.500 tonnes of tin, 1.500 
tonnes of .copper and 2^00 tonnes 
of zfac.' . ; 

Canada,vfik» tijo ftJK, is a con- 
sumer member of the Interna- 
tional Tin Agreement, so the new 
mine wQL not be subject to the 
tin export restrictions Imposed 
by tiie International Tin Council. 
The results of the parent, RTZ, 
are expected later this month. 


MINING NEWS IN BRIEF 


Brazil’s • new T7.SAl.4bn compared with A$U.78m a year 
(£1-Sbn) railroad in the Amazon ago. The interim dividend has 


guarantee 


Oakbridge hit 
by depressed 
export sales 

The Australian Oakbridge 


jungle will guarantee the been nused to 3 cents from 4 ne Australian Oakbridge 
country’s dominance of the world cents. Losses on coal and foreign Group continues to suffer from 
iron ore trade, says the Govern- exchange offset earnings at other deDr issed exnort markets for 
ment The 550mile . line links divisions, notably Robe River T^dnctiritv 


coal a*ftrell as Jow productivity 


the Iron ore deposits in the iron ore and the 31 per cent- &t it sF e rnbrook and Baal Bone 
Carajas Mountains with the owned uranium producing collieries in New South Wales 
Atlantic coastal city of Sao Luis. -Energy Besoms of Australia. SSSinv^S 


From a new port there iron ore 
w ill be exported mainly to Japan 
and Europe at a rate rising to 


5J A It reports a net operating loss 

* ★ ★ of AS1.53m (£L01m) for the six 

r ___ hiiumIi months to December 81 1984. 

a net profit of AS217.000 


ahoutJSm tonnes a year by 1987 gat at Febnmry 25 it tad sold £e comparable period.’ No 


orl988 -* * * BRA ftJSJffs ^tssst t-m 

Australia's Bell Resources dftesam* prices averaging . . , ^ . tl 

said it had exercised an option U.S.S352 per ounce. Lac is also coal sales improved slightly 
to acquire UB Minerals for a total keep tog tfaecnh on hand and 

U-S^125m from General Electric forward gold sales contracts in 2.34m tonnes from 131m tonnes 
hSSmTub boldTa 3 xS cSt U-S- currency, and will continue but, against the background of 
staketorthe Cexitral* Queensland to do so for the time being. fjeraupply fa the market, prices 

Estates ^and GrSSS joint * * * 


* 

Resources 


dividend 


ventures fa Queensland which 
were formed after Broken Hill . 
Proprietary's acquisition of Utah “ 


* * * eased and the net revenue 

received by Oakbridge for export 
South Africa’s gold production sales fell by A$4 to A$40.56 per 


StSSSS £rom i GeSei5l Elwi in Price J 

^’s^e^lhe^v^^ Ssk^lo Sf^lM 

tost- -year amounted to improving trend ” in results for 
gLSSi El^cS? tTiaTp^Si J ^,5^ * faemtof tbe.currentyesr to 


General Electric to 10.5 per cent. 
* ★ * 


June 30. 


FoBowing a “fairness" 
report by Canadian Investment 
dealers Lowea Ondaatje Mc- 
Cutcheon, Granges Exploration 
is pitrtifag the terms of its bid 
for Peeos Resources to one share 
of Granges for Z1 shares of 
Pecos. 

* * * 
Australia's Peke-Wallsend has 
reported earnings for the six 
months to December 31 of AS 12m 
(£7.9m), or 15.4 cents per share. 


BASE LENDING RATES 



BRITISH LIMBLESS 

BC-SEHVICE MBTS ASSOCWJION- 



AJBN. Bank 14 % 

Allied Irish Bank 14 % 

' Henry Ansbacher 14 % 

Amro Bank — .... 14 % 

Arm co Tro? Ltd. 14}% 

- Associates Cap. Corp-.- 14 % 

Banco de Bilbao 14 % 

Bank Hapoalim 14 % 

BCCH 14 % 

Bank of Ireland 14 % 

Bank of Cyprus 14 % 

Bank of India 14 % 

Bank of Scotland. 14 % 

Basque Beige Ltd. ... 14- % 

Barclays Bank 24 % 

Beneficial Trust LtcL... 15 % 
Brit. Bank of Mid. East 14 % 

■ Brown Shipley 14 % 

CL Bank Nederland ... 14 % 
Canada Perm’nt Trust 14 % 

Cayzer Ltd 14 % 

Cedar Holdings 14 « 


C Home & Co. fl4 % 

Hong Kong & Shanghai 14 % 
Johnson Matthey Bkrs. 14 % 
Kuowslev & Co. Ltd. ... 14}% 

Lloyds Bank 14 c 

Edward Hanson Sc Co. 15 % 
Meghraj A Sons Ltd.... 14 % 

Midland Bank 14 % 

R Morgan Grenfell 14 % 

Mount Credit Corp- Ltd. 14 % 
National Bk. of Kuwait 14 % 
National Girobank ... 14 % 
National Westminster 14 % 
Northern Bank Ltd, ..." 24 % 
Norwich Gen. Trust 14 % 
' People's TsL& Sv. Ltd. 15 % 
Provincial Trust Ltd.... 15 % 
R. Raphael & Sons. ... 14 % 

P. S. Kelson .... 14 % 

Roxburghe Guarantee 14}% 
Royal Bank of Scotland 14 % 
Royal Trust Co. Canada 14 % 


■ Charterhouse Japhet,!.' 14 % Henry Schroder Wagg 14 


emtnuanuns-** 

Citibank NA 14 % 

Citibank Savings 12}% 

Clydesdale Bank 14 % 

C. E. Coates A Co. Ltd. 14}% 
Comm. Bk. N. East ... 24 % 
Consolidated Credits ... 14 % 

Co-operative Bank *14 % 

The Cyprus Popular Bk. 14 % 
Dunbar & Co. Ltd. ... 14 % 

Duncan Lawrfe 24 % 

E. T. Trust X4}% 


£iuuu*urci Chartered )|14 % 

J e Dev. Bank 14 % 

TCB 14 % 

Trustee Savings Bank... 14 % 
United Bank of Kuwait 14 % 
United Mizrahi Bank... 14 % 
Westpac Banking Corp. 14 % 
. Whites way Ltddiaw ... 14}% 

Williams Sc Glyn's 14 % 

Win trust Secs. Ltd. ... 14 % 

Yorkshire Bank 14 % 

■ Members of the Accepting Houses 
■ConimlttM, 


Exeter Trust Ltd. ...... 14i% * 7-day dapoaha li%. 


FJS Sit §S.?a ::: ’h sss: 

Grindlays Bank *14 % 12 %. BO .000 end ovor 1 ?,%?' 

■ GuInneSS Mahon 14 % * «■» depp.ii. £1.000 and over n%. 

■ Hambros Bank 14 % * £o1^ H d 0 0 ^I? ??*' ^.ooo I2h%. 

.^ritobfo * Cen. Trust 14 £ J 

■ HiU Samuel — 814 % *• Ss. Provincial Treat Ltd. 


_E b '* d 12 monUia 

EtO.OOO 12 months 

t 7-dey deposits on sums Of under 

VA"*^'^ 0 ? 00 -• « Mo 

12 %. 00.000 and ovor 1 ?,%. 


Treat Ltd. 




Maersk completes 




shipping purchase 
from Unilever 


pr 

(fi « i0 


> den£ 


Maersk Company, fae UK 
subsidiary of A .f' 

Mailer group, has completed i ts 
acquisition of Norfolklape from 
Unilever for over £29m. It 
to expand the company and 
order new ships. 


Maersk said back in November 
that it was negotiating to buy 
the North Sea ferry operator, 
which has three xoU-on/roU-off 
vessels and 1,400 trailers. 

Norfolk’s turnover is well oyer 
£50m a year. It is one of toe 
largest door-to-door transporta- 
tion groups fa Europe ana 
operates sailing 
Scheveningen in Holland ana 
Great- Yarmouth in the ‘UK and 
between Zeebrugge in Belgium 
and Chatham in the UK. 

Contracts for the sale were 


signed yesterday. -No firm 
figures were 8 iven v ,^ s t . v,eU L as 
rti own fleet, Norfolk hg tiw 
stops on charter which Maersk 
intends to keep for the time 

^Maersk itself has 18 vessels' in 
its British fleet, comprising 


IQ DMW" ^ 

tankers, prodnet camera, _ 
North Sea suppot 
company acqiued Norfolk Line 
in recognition of the importance 
of the European market for 

■5» a Profitable and Jir^ty 

successful husiness,r^said l 
Karsten Borch, managing dtasc- 
torof Maersk. The present Nor- - 
folk management - would- remain, 
and be asked to study how to 
expand the company. L hope 
^ can order new vessels within 
this year, said Mr Boren. 


• <:’■ ■- 


Pepe offer for sale closes 

heavily oversubscribed 

1 _ _ rnrnoration. 


THE OFFER for sale of ordinary 

shares in Pepe Group, a supplier foKtSS to>£i 


shares in Pepe Croup, a supplier to^i 

of jeans and casual clothes to toe house, ^ ^ 

retail trade, closed FStidS U iSe Verted _to.be 


rgimi UKUB, ~ 

witii a heavy lever of oversub- 
scription. ' 


Within - one hour- of the 10.01 
am closing time, toe receiving - 


been overauDSGiiMtw ■ 

Full details were exported to be., 
available for a 

for this morning in order to 
establish the level of allocation^ 


am closing time, the receiving- Alone with brokers Capel-C«re 
bankers had accepted applies- wversT lndua trial Finance and 
tiona for 40m shares for the 5.5m "■* ^^gnt offered 23.4 per cent 
shares on offer at lOOp each, but . ^ equity in Pepe to the 
they -were still counting. nublic by an offer for sale at a: 

** « _ «Ua mninanv . fin a 


mju j pUDlic oy AM — - — 

Although the final figures bad price S P Sd Sl 

n« heS^finSired by yesterdv Ppjefgj ^ t ° f 13-8 ^ ^ 
evening Industrial Finance and of 4-28 per cent. 


# Total return to stockholders 20.3% 

# Dividend op from 4,4p to 4.6p 

•Net asset value up 16.-8% . : 


* 'Romney Trust r emains committed to an objective of 
achieving capital growth, currently through a high 
degree of investment in overseas markets. The policy 
remain* one of being fully invested. Since the year end 
the net asset value has performed strongly audit is to be 
hoped that this progress can be sustained* * 

Mr. S. G. Brooksbank FCA, Chairman 


Respite: — 

' Gross revenue 

Available for ordinary 
stockholders 

jEanungs per stock unit . . . 

. C '- Proposed dividend for year 
persfockiinit . .. r 
Net asset value per stock unit 
Net total assets 


3142-84 
£3. 17m 


31.12.83 

£3 .2 8m 


£ 1.28m 

4.49p 


£1.26m 

4.41p 


,4.60p. 
316.9p 
£95. 5 m 


4.40p r 
271.4p 
£81. 9m 


Cepe of the Report and Accounts are auahfflejnm The Secretaries: 

Lazard Brothers & Co., limited 

21 Moorfields, London EC2P 2HT 

\ A OP THE ASOdAITON Of INVESTMEKT TRUST COMPANIES. 

X. Aire 


This Advertisement is issued in compliance with the 
requirements of the Council of The Stock Exchange. 


The Bournemouth and 
District Water Company 


(incorporated in England) 


Placing of £2JKW JXXJ 

123 * percent Redeemable Debenture Stock, 1995 
at £100 per cent 


Application has been made to the Council of The Stock 

BccJwngaforthe above SJoek to be admitted to the Official List 

The Stock will rank for interest pan passu with the existing 
Redeemable Debenture Stocks of the Company. u 

Pf'tJcuJareof toe Stock have been circulated In the Extol 

StnriCrirai ^AlVirao I In itnri n.n —in— ■ _ * a 


Announcements Office ot The Stock Exchange. London EC2. 
Copies may also be obtained during normal business hoursuo 
toand Including 20 th March, 1985, from up 


Seymour Pierce & Co., 
10 Old Jewry, 
London, EC2R8EA 


orf S2? Company’s principal office 
P.O.Box Na 8, Francis Avenue, 
Bournemouth BHl 1 8NB 


5th March, 1985 




w THE MID KENT 
WATER COMPANY 

(incorporated in England) 


Pfaping Of ESfiOOflOD 

12% per cant Redeemable Debenture stock/1995 
at £100 per cent 

AND 

_ i f*« !| n9ol£4jX)0 I 000 


Application has been made to the Cminr-n -n.^ a 
E xchange for the above Stocks to be admitted 
List. The Stocks will rank tor 9 Wcial 

existing Debenture Stocks of theConmanv 0 passu wlth th ® 


Announcements Office of The Stock Exchange 
Copies may also be obtained during 

to and Including 20th March, 1985, from 0883 h0ura U P 


Seymour, Pierce & Co^ 

‘ 10 Old JeWry, - 
London, EC 2 R 8 EA 
or from the Company's principal office. 
High Street, Snodland, KentME65AH- 


5 th March, 1965 
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Ransomes Sims tops 
f 5m and increases 
dividend by 331% 


y :-.i ****.- *• 

if- S* 
t ^ ^ 


ifrs 2;J 

Us _ • * ■ \/ 


fouraSfvL^* to £5.31m 

in.proax before tax was achieved 

!? Sfans tmd Jefferies 

5 lifw P 1 * dividend 

yew, compared with I5p. 

.J5*?*®* will continue in 1883“ 
ffoto the changes made over the 

** Nation to 
prod net specialisation. new 
product ^deveiopment^and re- 
manufacSir^ 
facUities, and there is still moil 
to he done in . that respect 

directors are 
Sffijh 0 * . a f , urtber -improve, 
mjmtm the level of profit- in the 
current year, reports the chaix- 
man * Mr Astley WhittalL 

He says the outlook on grass 
inacWnwy is f or f ortheTgr^ 
in trade both in . the TJK and 
overeeas markets; but the 
position on farm machinery is 
more difficult to forecast because 
uncertainties relating to 
the Common Agricultural Policy 
and the. effect that will have on 
tne tanners' purchasing power. 

TJ® momentum created on. 
product .development since the 
group's specialisation in pro- 
xessi onai grass machinery and 
ntrm .machinery tillage products 
has continued throughout 1984 
with. The .launch of new models 
in both divisions. • 

'"The development pipeline 
continues to be full of new 
products and . more will be 
launched this year," - the chair- 
man states. 

Despite investment in the VS. 
— on Ransomes Florida and plant 
expansion in Wisconsin — there 
has been a further reduction in 
group borrowings. 

Profits are now stated at aver- * 
age fates ot exchange ruling dnr- 

ing the year rather than taking - 

the year-end rates. This means 

that the 1984 group figure is 
£385,900 less than it would have 
been under the .previous method 
of calculation, and that the 1983 
figure has been adjusted, and is 
I37JOOO less -than that ori ginally 
published. 

The directors feel that: it is 
important to improve the mar- 
ketability of . the Company’s 
shares, and propose' to convert 
the present £1 shares into . 25p 
and make a scrip issue of one 
new share for every old share 
held on Xay 1 (equal to one-for- 
four after the subdivision). . 

Group sales in . 1984 moved - 
ahead from £49.1m to £55.5i», 
from which a trading profit of 
£6.74m, against £4S8 d3, - w as 
earned. Interest ^charges were 
cut to £1.44m (£L7m>. ! 

After C*x\£L86m (dlfrfmj and 
minorities £20,000, earnings per 
share caiae out at 62p <87_7p). 

The overstock position? at the 
end of the;, autumn farm 
machinery, season, counted with 
inclusion of -stocks of me dealer- 
ship in Florida and the fact that 


the overseas stocks were trans- 
latcu at a more unfavourable 
change rate, has left a large 
group stock increase In the year. 
The company has put plans into 
motion to correct the position for 

wLl 984 the srsss machinery 
^iness made “further 
«cellent progress." Export 
markets overall showed . an 
49 per «“t vith sales 
cei^ 6 U ‘ S ’ 80108 OP by 71 per 

IJifficuHjes were experienced 
On • the farm machinery side 
because -of uncertainties arising 
from the changes in the Euro- 
pean GAP. It has also been a 
difficult year for some of the 
markets to which the company 
exports, where the economy is 
largely based on oil. 

Some further progress was 
made although sales did not 
come up to original budgeted 
expectation, and the company 
had insufficient time by the year 
end to take corrective action and 
avoid an over-stocking situation. 

' Sales of . industrial cas tin gs 

- Continued to, grow. 

Approximately half the output 
OE the foundry is now sold to 
. customers outside the group. 
Ransomes anticipates a continua- 
tion of this strength in 1985. 

The small - industrial, units on 
Ransomes estate at Ipswich were 
formally opened in mid-Decem- 
ber. Several units have already 
been let and occupied, and there 
is considerable interest in those 
re m a inin g. Ipswich Borough 
Council has granted planning 
permission on the remaining 
land held for development at 
Ipswich. 

• comment 

The lines of communication 

- between Ransomes Sims and 
Jefferies and the City have never 
looked particularly dear but 
this time round the market was 
really wrong footed. At the 
beginning of the year Ransomes' 
shares stood at -just 405p, by 
yesterday morping they- were 
.I40p': • higher -and- during the 
trading -session- they climbed 
another 83 p. - The analysts— 
admitedly far and few between 
with this stock— had been 
looking for around £4} for 1984 
with perhaps, £5}m for 1985. The 
£5 An for 1984 surpassed every 
expectation. The weakness of 
sterling has obviously helped, 
but even so t he City bad 
seriously underestimated the 
..buoyancy of Ransomes* figures. 
The group is still looking for a 
-strong, performance from gnus 
cutting machinery in 1985, 
especially in- North' America, 
though- the farming machinery 
division appears bogged down. 
With a following wind ..profits 
this - year-could resch £6m pre- 
tax -which underpins a historic 

S /e", of 10 at. .628p, though 
ansotnes isSrof a share primed 
with potential growth. 


Resource Technology 
disappoints midterm 


EVEN ALLOWING for the bias 
in favour of the second half and 
the short-term effects of re- 
organisation, profit ot- Resource 
Technology for the six months 
to October 31 1984 were disap- 
pointing, says the chairman Mr 
R. J. StallartL He reports a 
profit down’ -from are stated 
£647,009 to £277.000. 

An extensive reorganisation is 
being implemented, involving the 
rationalisation of recent acquisi- 
tions, strengthening of manage- 
ment of certain operating 
subsidiaries, and action to take 
account of changes in . market 


conditions. 

A major effort Is being made 
to complete the reorganisation, 
with its short-term disruptions, 
within the current year, says the 
chairman. Measures are also 
under consideration to reduce 
short-term .borrowings and im- 
prove earnings per share. 

While projections for the 
second half of the' current year 
show a better result in terms of 
trading profits than the first, the 
reorganisation measures should 
make their first significant im- 
pact in 1985-86. 


BOARD MEETINGS 


TODAY 

Interi ms - A AH. ConaaTidatad Gold 
Reids, Mono Taj. 

Finals: — Candovsr Investments. Flam- 
ing Mercantile • Investment Trust. 
Instem. Johnstone’s Paints. National 
Westminster Bank. Oriflsme t |mer- 
natlonsl. Provident Financial, Unilever. 

FUTURE DATES 
In t er ims : — 

Bett (Arthur) 

Casket (S). - 

Christy Hunt 

Farry . Pickering 

Good man Bros. 

lwt ..- 

Mated is Investments _ 

Microfilm. Reprographics ... 


Mar 28 
Apr 24 
-Mar T 
Apr 10 
Mer 8 
Mar 21 
Mer 28 
Msr 7 
Mer 11 


Mockiow (A. end J.> . — Msr U- 

Thorpe (F. W.) - Mar 21 

Mar « 
Apr IS 
Mar 22 
Mar 13 
Msr 6 
Mar 28 
Mar 25 
Mar 13 
Jun 6 
Mar 28 

Mar 13 
Apr 3 
Msr IS 
Mer 14 
Mar 20 
Mar 12 


Antofagasta ............. 

Atfanric Computer Systems ... 

B satson Clerk 

Boatwodd 

Cement-RosCftone 

Date Group - 

Ex Co- Imematiceel 

Guest Kaen and Netilafolds ... 
Henderson Administration ... 

Home CTtarm 

Lowe Howard -Spink Campbell- 

Eweld ---■■■■ 

Morrison (Wn.) Supermarkets 

Par we on 

Bowntme Mackintosh 

Trinity International 

Yorkshire Chemicals 




i’MEDMINSTERPLC 


Activities of the Group: 

furniture hire to conferences, exhibitions, films, 
ohotographic studios, tefeyistonfnd theatres. 
North Atlantic groupage, frefeft forwarding^ - 
services worldwide and ships management 

Interim Report 


v»- 

Unaudited resuffs for 

the six monllis ended 

ISM 

£ 

1983 

£ 

Nr ' : * * 

December 314 

■ - ■’ ' 

Turnover 

SAn 

6 .1m 

*l 

Profit before tax 

•• 

779,000 


Profit after tax 

161,006 

124,000 


Earnings per share 

$J5p 

6.18p 



The increased turrwvercrfthefiirniftire hire 

progressing satisfactorily. 

The Interim Dividend has been increased to 
19V!2% (17Vi% last year). 


Woodhouse 
& Rixson 
maintains 
recovery 

DURING THE second six mouths 
of 1984 Woodhouse & Rixson 
(Holdings) extended Its recovery 
to fioisfa the full year with pre- 
tax profits' at £ 262 , 000 . 

Furthermore, the progress was 
maintained over the first two 
mouths of the current year with 
order books strengthened and 
margins held. A final dividend of 
0.75p makes a net total of ip 
(0.7Sp). 

for the 19BS year Woodhouse 
plunged from profits of £643,000 
to losses of £444.000. 

However, following the sale of 
five loss-makers the group moved 
£24,000 back into the black over 
the first six months of 1984 and 
with improved order books, 
reduced overheads and the dis- 
posal programme completed a 
further improvement was looked 
for during the second half. 

The directors believe the 
measures taken since May should 
extend the recovery into 1985 
and they view prospects with 
confidence. 

The retained businesses now 
comprise ring rolling, open and 
closed die forging and to a lesser 
extent, spring making. 

Turnover for 1984 rose to 
£8. 99m (£8.61cn ) and trading 

profits totalled £351,000 (£344,000 
losses). Interest charges were 
reduced from £100,000 to £89,000. 

Earnings amounted to 2.1p 
(3.4p losses) per 12) p share 
after tax oC £47,000 (£93,000 
credit). 

Below the line extraordinary 
debits accounted for £341,000 
{£336,000). These comprised 
£318,000 in respecto f the ration- 
alisation for ring rolling and 
open die forging .and losses 
from disposals. 


Derek Bryant rises 
to £1.4m aided 
by strong dollar 


EXCHANGE RATE movements 
in 1984 benefited Derek Bryant, 
Insurance group whose shares 
are traded on the USM. 

The company, subsidiaries of 
which include a Lloyd's insur- 
ance broker and other companies 
providing insurance services 
worldwide, particularly in the 
U.S., reports pre-tax profits of 
£1.43m against £1.18m on 
increased turnover of £3Sm com- 
pared with £2.67m. Comparison 
figures are restated fallowing the 
group's acquisition of I. R. Stock 
Sc Company during the year. 

Minorities were £27,000 
against £5,000, extraordinary 
credit was nil (£27,000) while tax 
was up at £636,000 (£586.000). 
Earnings per share were 29.32p 
(24.9£p). 

The final dividend is increased 
from 4p to 5p, making a total 
for the year of 7J5p against 6p 
a year previous. 

Mr Derek Bryant, chairman, 
says that 3984 saw a significant 
increase in business derived 
from new and existing clients 
in the UK and the U.S., reflecting 
past investment. 

In the latter part of the year, 
the group also began to receive 
benefits from the increased 
premiums required by under- 
writers owing to the tight 
market conditions. 

Mr Bryant says that due to 
general market conditions, as 
well as an advene loss ratio in 
this specific case, the group was 
unable to renew the main 
Darrah Sc Associates automobile 
facility in Lloyd's. 

One of the group’s U.S. sub- 
sidiaries has placed 50 per cent 
of the business In the American 


domestic market, thus maintain- 
ing income at a reduced rate 
from this source. 

“ We still obtain a substantial 
part of our business portfolio 
from overseas, particularly the 
United States, and. therefore, 
our business remains subject to 
variations in exchange rates from 
which we have, of course, 
benefited during the past year,” 
says Mr Bryant. 

At the AGM in April 1984 it 
was said the main objective was 
to broaden the group's business 
base to reduce dependence on 
any single facility, individual or 
business source. 

As part of this policy, says Mr 
Bryant, the group acquired I. R. 
Stock Kr Company during The 
year. The comnanv. now called 
BrvanL Stock & Comnanv is a 
reinsurance broker, snnnialisine 
*n non-marine p^ers*; of >osr and 
proportional treat-* business 
emanating from Llovd’c and 
London Insurance companies. 

The purchase of 90 per cent of 
the. comnany was made by issuing 
238.500 lOp shares to the vendors. 
The consideration wnuld he 
valued at about £537.000 at the 
placing price of the shares. 

X. R. Stock and its subsidiaries 
reported a turnover of £377.128 
for the year to June so 1983. 
Mr Bryant notes that the com- 
pany made a useful contribution 
to the latest group results and 
the search for opportunities to 
expand, both internaliv and by 
acquisition, is continuing. 

He says the company Is pre- 
pared for uncertainties and ready 
to take advantage of the oppor- 
tunities in the year ahead. 


NOTICE OF REDEMPTION 
To the Holders of 

Queensland Alumina Finance N.V. 

8*4% Collateral Trust Bonds Dae 1987 

NOTICE 15 HEREBY GIVEN that pursuant to the provisions of the Queensland Alumina 
Finance N.V. Collateral Trust Indenture dated as of April 1, 1972, U.S. 82*»00,QQ0 principal 
amount of the above described Bonds have been selected for redemption on April 2, 1985, in 
lieu of a redemption for the purpose of the Sinking Fund, at the principal amount thereof, 
together with accrued interest 10 said date, as follows; 

Outstanding Bonds of U.S. $1,000 Each of Prefix “M” Bearing Serial Numbers 
Ending in the Following Two Digits: 

32l3 2S 26 33 40‘U44G0 62 67 6S7li73 777B83 90 B2 9?98 

Abo Bonds of U.S. $1,000 Each of Prefix M AT V 
Bearing the Following Serial Numbers: 

120 2120 4120 G520 8820 10320 lM&Q 19830 20S30 21620 23220 24920 

420 3520 4720 7120 9520 16220 18320 20020 21120 21720 23320 

520 3730 6330 7320 9920 17620 18820 2012O 21220 22820 24120 

On April L 1985, the Bonds designated above will become due and payable in such coin or 
currency of the United States of America os at the time of payment shall be legal tender for 
public and private debts. Said Bonds will be paid, upon presentation and surrender thereof 
with all coupons appertaining thereto maturing, after the 


i redemption date, at the option of the 

bolder either (af at the corporate trust office of Morgan Guaranty Trust Company of 

New York, 30 Wen Broadway, New York, New York 10015, or (b) subject to applica- 
ble laws and regulations! at the main offices of Morgan Guaranty Trust Company of New tork 
in Brussels, Frankfurt (Main), London or Paris or at the m&in offices of Bank Mees & Hope 
NV in Amsterdam Or Banqne Internationale 4 Luxembourg S.A. in Luxembourg. Payments 
at the office of any paying agent outside of the United States will be made by check drawn on, 
or transfer to a United States dollar account wilh, a bank in the Borough of Manhattan, City 
and Stale of New York. Any payment made by transfer to an account maintained by the payee 
with a bank in the United states may be subject to reporting to the United States Internal 
Revenue Service (IRS) and to backup withholding at & rate <u 20% if payees not recognized 
as exempt recipients fail to provide the paying agent with an executed IRS Form W-8, certifying 
under penalties of perjury that the payee is not a United States person or an executed IRS 


mnler penalties of perjury that the payee » not a uni tea states person or an exeeuwn am 
F orm w-9, certifying under penalties of perjury that the payee’s taxpayer identification num- 
ber (employer identification number or social security number, as appropriate). Those holders 
who are required to provide their correct taxpayer identification number on Internal Revenue 
Service Form W-9 and who fail to do so may also be subject to a penalty of S50. Please there- 
fore provide the appropriate certification when presenting your securities for payment. 

Coupons due April 1, 1985 ohonld be detached and collected in the usual manner. 

On and after April 1, 1985 interest shall cease to accrue on the Bonds herein designated 
for redemption. 

Following the aforesaid redemption, P 8,000,000 principal amount of the Bonds will remain 
outstanding. 

QUEENSLAND ALUMINA FINANCE N.V. 

By JOHN T. LaDUC, Managing Director 

Dated: February 26, 1985 


NOTICE 

The following Bonds previously called for redemption have not as yet been presented for 
payment: 


1S23 2432 
2394 2589 
2420 2WI 


2655 

2661 

2663 


3328 

3963 


5589 

5591 


7159 

8363 

6394 


8399 

11359 

12228 


12232 

13655 

28432 


18563 

18589 

18591 


18S94 20161 
20155 20294 
20159 24508 


ft, 

PRELIMINARY RESULTS FOR 1984 

Royal Insurance 




Year 1984 
(unaudited) 

£m 

Yearl983 

(audited) 

£xn 

General Insurance: _• . 



Premiums Written .y .. 

2,268.4 

1,910.1 

Underwriting Balance 

— 347.4 

-209.6 

Investment Income allocated to 



General Insurance operations .. 

237.4 

204.2 

General Insurance Result 

-110.0 

-5.4 

Long-term Insurance Profit 

20.7 

17.5 

Investment Income attributable to 



Capital and Reserves 

Share of Associated 

87.2 

75.1 

Companies’ Profits 

13.3 

11.2 

Profit before Taxation 

11.2 

98.4 

Less Taxation .. .. 

17.6 

17.8 

Minority Interests 

-0.4 

0.4 

Net Profit/Loss 

-6.0 

80.2 

Warnings per share — See Note 1 .. 

2J>p (loss) 

34.0p 

Dividends for the year 

56.3 

53.8 

Pence per share — See Note 1 .. .. 

23-75p 

22.8p 

Transfer to/from Retained Profits . . 

—623 

26.4 

Capital and Reserves — See Note 2 . . 

£ 1,829m 

£l,652m 

Note 1 Barmngs and dividends per skan kaoe been atneaeifor the mu for four scrip issue made in 3me 1984. 

Ntrtr 4 Carii^ Reserves ixchtda tic Long-term Insurance Businas Reserve of C24Sm far 1384 ( 1983: £225mJ. 


EXCHANGE RATES 

Foreign currencies hare been translated according to our normal practice at approximately the 
average rates of exchange ruling during the year. The principal rates were: — 

Year 1984 Y ear 1983 

USA 


Australia 
Netherlands 


$133 
$1.73 
$1.52 
FIs 4. 27 


$1.51 

$1.87 

$ 1.68 

Fls4.33 


Netherlands .. .. F3S4.27 rlsuj 

The 7 pre-tax result has been adversely affected by £7.0m due to changes in exchange rates; da 
underwriting balance being worsened by £29.6m, with investment income and Associated 

C^pani<»ieKnirfitmgbyanetamopntoF£22.6in- 


FINAL DIVIDEND 

The Directors win recommend to the share- 
holders that at the Annual General Meeting to 
be held on 9th May 1965, a final dividend be 
declared of 15-0p per 25p share to be paid on 
17th May 1985- This dividemyirillbepayabie-to . 
shareholders registered at t^e ckwe of bnsinesa- 
on 12th"ApriI l985. Thi^ t^^dier widi jhe 
interim dividend of 8.75p already paid, will 
make a total distribution of 23.75p per share for 
the year 1984 compared with 22.8p for 1983 as 
adjusted for the scrip issue. 

INVESTMENT INCOME 

Total investment Income of £324.6m in- 
creased in sterling terms by 16 -2%j allowing for 
the changes in rates of exchange the growth was 
almost 8%. 

GENERAL INSURANCE 

Premium income rose by 16£% in sterling; 
allowing for the effect of currency changes, the 
increase was over 10)4%. Details for the indi- 
vidual operating companies are as foUows:- 

In the United States the fourth quarter 
operating ratio was 115.9%, giving a ratio for the 
year of 120.0% (1983 114.0%). Following a sharp 
increase in da "n« frequency the commercial 
lines result was very unsatisfactory but the 
degree of deterioration compared with 1963 
moderated somewhat during the second half of 
the year. The 21% premium volume increase in 
commercial lines in die third quarter was 
followed by a 25% increase in the final quarter 
reflecting. our continuing firm pricing policy 
now supported by widespread hardening in the 
market. There ■ was some' improvement in 
personal lines with better experience in auto- 
mobile business. The total dollar premium 
income, after the inclusion of Sflvey Corpor- 
ation from 1st June 1984, increased by 3.2%. 

Premium volume increased by over 13% in 
the UK. Experience in the final quartet re- 
flected a sharp increase in motor clai m s fre- 
quency. The total result for 1984 was severely 
affected by the weather losses on the property 
accounts in the first quarter, the upward trend 

m mhcifl^nM china and mcffiMed fire wastage. 

There was further deterioration in the final 
quarter in Canada, where, as for the year as a 
whole, the automobile and general liability 
accounts were responsible for the major part of 
the worsening. Art addition of some £26m was 
made during 1984 to prior years’ claims reserves 
which, whilst being adequate at the start of the 
year, required revision in the light of the more 
liberal interpretation of liability and generous 


awards being made by the courts. Premium 
income growth in local terms of 7.7% was largely 
accounted for by rate increases on commercial 
lines business. 

The result in Australia was very satisfactory, 
• ^despite the adverse impact in the final quarter of 
./ : stsinulosSes and b<ish fires in'New South Whies. 
There was strong premium growth of 40% in 
local currency terms, being particularly marked 
in commercial lines. 

The improvement shown by Royal Int con- 
tinued in the final quarter to produce a better 
result for the yean Premium growth in local 
tarns following the acquisition of a majority 
shareholding in the Spanish insurance company 
Velazquez SA was over 26%. (13.6% excluding 
Velazquez SA). 

Difficult market conditions and an increase in 
claims frequency in most classes affected the 
results for Royal Nederland. Premium income 
rose by 4.9% in local currency terms. 

The result for Royal Re was unsatisfactory as 
a consequence of the marked worsening in the 
proportional treaty account and the impact of 
large losses on the facultative business. The 
non-proportional account achieved a modest 
general insurance profit. 

ROYAL LIFE INSURANCE 

New single premiums written by Royal Life 
during J984 increased by 11% to £93.9m but 
new annual premiums were somewhat lower at 
£50-6m. The foil in new annual pre m iu m s was 
expected as the 1983 figure included a sub- 
stantial volume of business arising from the 
conversion of existing capital and interest repay- 
ment mortgages to endowment mortgages. As 
compared with 1982 new annual premiums 
increased by 90%. Self employed pension 
business increased significantly and the unit- 
linked business performed well. 

The long-term insurance profit increased 
fro pm £ 17.5m to £20 .7 m. 

REPORT AND ACCOUNTS FOR 1984 

The Report and Accounts for 1984, which are 
being prepared, wiQ be posted to shareholders 
on 15th April 1985 and delivered to the Registrar 
of Companies following the Annual General 
Meeting to be held on 9th May 1985. 


Royal Insurance pic. 
Group Head Office, 

1 Comhfll, London EC3V 3QR. 


Year 1984 


Year 1983 


johnDebney, Chaimm 



Premiums 

Written 

£m 

Under- 

writing 

Balance 

£m 

Allocated 

Investment 

Income 

£m 

General 

Insurance 

Result 

£m 

Inline, 
on Capital 
& Reserves 
Am 

Pre-tax 

Profit 

£m 

Premiums 

Written 

£m 

Under- 

writing 

Balance 

£m 

Allocated 

Investment 

Income 

£m 

General 
Insurance 
Result 
' £m 

Inv. Inc. 
on Capital 
& Reserves 
Cm 

Pre-tax 

Profit 

£m 

Royal USA 

Royal UK 

Royal Canada 
Royal Australia 
Royal Int 

Koval Nederland 

046.7 

— 220.2 

116.0 

— 104J2 

27.9 

—76.3 

807.6. 

-139.9 

92.8 

. -47.1 

22.4 

-24.7 

604.1 

— 42.0 

57.2 

15.2 

17.2 

32.4 

533.1 

-24.1 

56.3 

32.2 

15.9 

48.1 

233.2 

-53.6 

29.7 

-23.9 

7S 

-164 

200.3 

-20.6 

28.1 

7.5 

7.7 

15.2 

176.1 

-3.7 

14.0 

1(L3 

6.6 

16.9 

113.4 

-3.2 

9.0 

5.8 

4 2 

10.0 

149.7 

-4.8 

8.8 

4.0 

5*2 

11.9* 

116.4 

-7.1 

7.9 

0.8 

5.0 

7.1* 

71.9 

-6.7 

6.4 

-0.3 

4.2 

3.9 

67.6 

-4.6 

.6.2 

1.6 

3.9 

5.5 

Royal Re 

86.7 

-164 

5£ 

-11.1 

2.7 

-84 

71.7 

— 10.1 

3.9 

-6.2 

3.1 

-3.1 


2268.4 

-347.4 

2374 

-110.0 

7M 

-36.0 

1,910.1 

-209.6 

204.2 

-5.4 

62.2 

58.1 


*7fe pre-tax profit figures for Royal Int include the contribution from their Associated Companies of£2.7m m 1984 and £1.3m in 1983. 
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This advertisement is issued la compliance with the requirements of die Council of The Stock Exchange in London. 



British Petroleum (Overzee) B.V. 

(incorporated in The Netherlands with limited liability) 


Japanese Yen 17,000,000,000 
7 per cent. Guaranteed Bonds 1992 
Issue Price 100 percent. 

Unconditionaliy and irrevocably guaranteed by 


The British Petroleum Company p.l.c. 

(Incorporated in England under the Companies (Consolidation) Act, 1908, registered number 1 02498) 


The following have agreed to subscribe or procure subscribers for the Bonds: 


The Nikko Securities Co., (Europe) Ltd. 

Morgan Guaranty Ltd 

Mitsubishi Trust & Banking Corporation (Europe) S.A. 
Baring Brothers & Co. , Limited County BankLimited 

Merrill Lynch Capital Markets Morgan Stanley International 

S. G. Warburg & Co. Ltd. 


Application has been made for the Bonds in the denomination of ¥1,000,000 each, constituting the above issue to be 
admitted to the Official List by the Council of The Stock Exchange, subject only to the issue of the Bonds. Interest will be payable 
annually in arrears on 14 March of each year, the first payment being made on 14 March, 19S6. 


listing Particulars are available in the statistical services of Extel Statistical Services Limited. Copies of the Listing Particulars may 
be obtained during usual business hours on any weekday (Saturdays and public holidays excepted) from the Company 
Announcements Office of the Quotations Department of The Stock Exchange, Throgmorton Street, London EC2P 2BT, up to 
and including 7 March, 1985 or during usual business hours on any weekday (Saturdays and public holidays excepted) at the 
addresses shown below up to and including 19 March, 1985: — 


Tbe Nikko Securities Co., (Europe) Ltd., 
Nikko House, 

17 Godfiman Street, 

London EC4V5BD 


Mitsubishi Host & Banking Corporation, 
8 King Wmiam Street, 

London EOQT7BQ 


Scrimgeour, Kemp-Gee & Co., 
29 CopthaD Avenue, 
London EC2R7JS 


5 March, 1985 


Cable Television & 
Satellite Broadcasting 


The Financlar Times third international conference on Cable Television & 
Satellite Broadcasting will be he?d at the Royal Lancaster Hotel in 
London on 19 & 20 March 1985. : 


Issues to be discussed: 

* What kind of programmes are viewers prepared to pay for, and what 
are the economics of making and distributing them? 

* What roles should governments play in fostering the new media, and 
what kind of regulatory framework is needed? 

* Is there likely to be a mass market for interactive home information 
services, and how fast will ft develop? 

* What lessons can Europe learn from recent US experience? 

Some of the speakers taking part:- 


Mr Giles Shaw, mp 

Minister of State at the 
Home Office 

The Rt Hon The Lord Thomson 
of Monifieth,KT,pc 
Chairman 

Independent Broadcasting Authority 

Mr Brian Deutsch 

Westminster Cable Company Ltd 

Mr Peter F Hazell 

National Economic Research 
Associates Inc 

Mr Patrick Cox 

Sky Channel 


Mr Elco Brinkman 

Minister of Welfare, Health and 
Cultural Affairs, The Netherlands 


Mr Stephane Hessel 

Membra de fa Haute Autorite de 
la Communication Audiovisueile 


Mr Francis Baron 
WH Smith Cable 


Mr Richard Hooper 

British Telecommunications pic 


MrJosd Freches 
Rapporteur G6n£ral du Cable & la 
VHIe de Paris 


Cable Television 
& Satellite 
Broadcasting 


To: Financial Times, Conference Organisation, 
Minster House, Arthur Street, London EC4R 9AX. 
Tek 01-621 1355 TWeic 27347 FTCONF G 


Name. 


Company. 


□ Plena sand irw further defefe of 'CABLE 
TELEVISION AND SATELLITE BROADCASTING 


Position 

Address 


Jk 



A FINANCIAL TIMES 

INTERNATIONAL 

CONFERENCE 



Tbfc. 


~*sr 


.Telecc. 


Financial Times TaeOej March 5 ID S3 

UK COMPANY NEWS 


Charles Batchelor looks at the traded options market 


BT helps to seal the future 

^ n Htrtffn 


IF THE London Stock Exchange’s 
traded options market decides 
to celebrate its seventh anni- 
versary next month it might 
drink one toast to Britis h 
Telecom. 

It was the launch of an option 
on the BT shares last December 
which tripled turnover on the' 
options trading floor. After more 
than six difficult years traded 
options appear finally to have 
made it 


Mr. Tony Wh alley, options 
specialist at ' stockbrokers 
Scrimgeour, Kemp-Gee, said: 
'•BT was very, good news. It 
made options . take off In a big 
way." 

Mr Michael Freyd, of Phillips 
& Drew, commented: ' “ BT had 
a significant effect on tbe options 
market It made many people 
aware of traded options.” 

The breakthrough has come 
just In time. 'Worldwide demand 
for ways of limiting future risks, 
such as is provided by options, 
is on the increase. 

And last Thursday’s announce- 
ment that the London Inter- 
national Financial Futures 
Exchange (Liffe) plans to launch 
options contracts later this year 
was a clear sign that competi- 
tion for thet most lucrative new 
options would be tough. 

If the Stock Exchange had 
proved unable to establish a 
viable and broadly-based options 
market of its own then business 
could easily have passed it by. 

What BT provided was 
highly publicised share which 
caught the public imagination 
and created investors from 
people who had never owned a 
stock before in their lives. Tbe 
launch of a BT option the day 
after trading started in the 
shares themselves made people- 
aware that there were opportuni- 
ties beyond simply trading, the 
share. 

Options give their owners the 
right to buy or sell the under- 
lying share at a predetermined 
price up to nine months in the 
future. If you expect tbe share 
price of I Cl, for example, to 
double in six months' time the 
right to acquire that share in 
six months time at today's price 
is a valuable commodity. 

Turnover on the options 
market jumped to 26,884 
contracts on December 4 when 
trading in BT options began. 
BT itself accounted for 87 per 
cent of the day's business. The 
day’s total was- nearly three 
times the previous record of 
10,160 contracts. 

While interest in BT has since 
declined . the new-found 
enthusiasm for options spun off 
onto the other contracts and 
total volumes have remained 




The traded options 


^artetoTffiefloor of the London Stock Exchange 


high. 

Fro 


rom a daily average turnover 
of 44500 contracts In November, 
BT helped push volumes to more 


than 8,200 in December, to 
12,400 in January and a still 
respectable 11,000 last month. 

London's traded options 
market has had an uphill 
struggle to establish itself. Tbe 
Stock Exchange has itself to. 
blame for much of this. 

London originally intended to 
set up a joint traded options 
market with the Amsterdam 
Stock Exchange but pulled out 
of the venture. When Amsterdam 
persisted and announced plans 
to open, the ambitiously-titled 
European Options Exchange in 
April 1978 a number of UK 
brokers and jobbers hastily 
revived the idea and launched 
the London traded options 
market in the same month. 
London failed, however, to back 
the venture with sufficient funds. 

The EOE has never fulfilled 
its pan-European ambitions, 
largely because of the reluctance 
of the regulatory authorities 
elsewhere to allow an inter- 
national market emerge. But it 
has been quicker than London 
to introduce new options and 
trading volumes have been 
much higher. Average daily 
trading volumes in Amsterdam 
rose 45 per cent to 20,150 con- 
tracts in 19S4 over the preceding 
year. 

London has speeded up fee 
pace of innovation in the past 
year. A stock index option, based 
on the FT-SE 100 Stock . Index, 
was introduced last May and a 
gilt option followed in January. 

Tax and other regulatory 
restrictions on potential users 
of the options market have 
gradually been removed. The 
Inland Revenue ruled last May 
that pension funds would not be 
taxed on option, profits while 
tbe Department of Trade gave 
unit trusts the go-ahead to use 
options in 1983. 

After initially -underestimating 
the promotional effort that would 
be needed to “ sell " the un- 
familiar option concept to UK 
investors the Stock Exchange’s 
education programme has begun 
to pay off. Many investors now 


. . . . „ p W |. at -n But options trading continue® 

have a good to suffer from a shortage of 

option is even if they are vrr * et ma ]< ers _ This makes for 
fa m ilia r with the often complex j ac j. 0 j strong competition- in 

trading strategies. nricinx options and users com- 

There is now a sizeable num- :befwee h 

her of private Investor® wilhng bu yand sell prices are too wide, 
to buy the options that fund announcement that it 

managers are keen sell. At a . ta j aunc h options on its 
rough estimate about 30 per cent E urodoUar futures contract and 
of business is accounted for by dollar/sterling currency 

private investors. .. e IThtnct poses a threat to the 

Most importantly, wth options con^ Exchange's plan for- expan- 
now available on 27 shares, The also ' has 

including BP. GEC, ICL Marks • fop curre b e y options. The 
& Spencer, BAT, Jaguar and P markets could construct their 
Hanson Trust, there is a broad appeal to different 

enough range to guarantee that • „ but the question remains 

at any one time at least a few Jiere there is room, tor both, 
of these stocks will be volatile w T ae j v heavy users -of ci 
enough to' generate options 


4 


business. 

More and more brokers are 
setting up traded options teams 


Likely heavy users *>f cur- 
rency options, the banks, 
already trade futures contracts . 
on Liffe. But they are at present 


ffSULT nSTSASrS fernTfr- ** 

the early years many potential • ** 


the early years many puienuoi 

investors were frustrated by change s traded options coa- 
their broker’s lack of knowledge mittee is lobbying tor the banks 
about the market Other brokers to be allowed to trade the pro- 
are expanding their existing posed currency options on the 
teams. Exchange. • 

One measure of the growing The committees success, or 

importance of the options mar- failure will determine whether 

kets is that it has shown on ^ stock Exchange's traded 
several occasions that it can op tj ons market can- expand 
influence the price of the under- guts and equities 

**£*• field into the larger arena , of 

began selling off their call options. ' • 

options in BT last j“°“th (caU Brokers are nevertheless optfc- 

options confer the right to buy . that the radical changes 

a-'saa rSurss 35*1 sss&sel- 

stock they had bought to meet due to take effect uert year wiU 
the expected demand. This provide a major boost for the 
pushed tbe BT share price down, options market. The present 
Tbe interaction between the system of jobbers ana brokers 
stock and options markets im- will make way for one of com- 
poses limits on the shares for peting market makers, 
which options can be listed. “After the big bang there wifi 
Market makers must be able to be an increase in the number or . 
buy enough sharese to meet market makers," said Mr Freyd- 
demand created by the options “People who take positions m 
market and' the share must not stocks will need opportunities to 
be easily influenced by options hedge their risks. It is difficult 
business. Progress has been to conceive of many market 
made by the options market. The makers taking a large position 
Stock Exchange announced last In equities unless they can hedge 
month it will , give the traded in the options, 
options panel full committee “There will be much mare use 
-status and a louder voice in own of options than In the past. WO 
affairs. haven't seen anything yet." 
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■’Contracts and Tenders 


- i 


LEMBABA LEIRIK NEGARA TANAH MELAYII 


■HiMnni mum llkwuu • ■ I UW1I1 ITILU1I | 

National Bcctrkaty Board of the States of Malaya 
Sungai PWi Hydroelectric Project 
CONTRACT NO. 39525/4 

GENERATING PLANT AND ASSOCIATED ELECTRICAL ' 
AND MECHANICAL EQUIPMENT 

Applications am Invitod from Manufacturers for registration as Tenderers 
for the above named Contract. 

(A) Thia Contract comprises the datfan. supply, delivery, erection and 
commissioning ol the tollawingWffulpmaTit fot two power stations: — - 
1. Upper P ower Station (surface type} . 

- T £«> (2) Pelnn type horizontal axis, twin jet. single wheal 
hydraulic toibinee each rated at 7460 kW under 263. B metres 
n« ncaa at J75 rpm and^ compfate with governor syatem. - . 
° n * ri) high pressure steal maniTotd complete witH branches 
to turoine inlets. “ ' • . m ■ 


.3 


iruuig iinou, •« . 

(2) horizontal axis hydroelectric generator uniu (eVn- 
i, OU n bnae) each rated at 84 MVA C.M.R.. 

P-'- 11 32S rpm operation complete with static 
aoon system, control meterino. protective Marina and. 


.6 


.8 


.7 


Two 

chronoua 

* l 37 ? operation complete wlih static 
fire protectS?. ’ C ro metenng. protective relaying and 

A 9?* (? ) ®l«ctric overhead travel powerhouse crane (span 
fa P ^ mmSSmi? " Insl ® volley. Main hook rating 

is 5 P m«ric tonnes 0 tonnaa • nd euxlliery -hook rating 

' 5 v " ,vw, Mch 0{ 800 m i" nominal 

care wiin water hydraulic operators. 

.6 Power atatlon ancillary electrical -equipment. 

Uiwer Power Station (underground type} 

.1 Two (2) Pel ton type vertical axie lour Jet alnola wHmI 

nSf'head ° ach ■* ®- , <» kw «"«!»' matrels 

_ 01 haa<1 at 428 6 n»m end complete with governor system. 

w turbine *?nl ete? 8 ** 1 ** mBn,loW com P*«« with branches 

.3 Two (2) vertical axle hydroelectric generator unite (syn- 

M r ! S 0U Q 'i nd ^? r J' P 2L e 5 eh rawd Jt ,34 MVA. 11.0 JcV, 

swtem fi.f 2a -® n,nl complete with static excitation 

S' ” ntrol maWf,n «- pro««nive relaying and fire pro" 

bS'ra of 1200 ram 

-pSreilLf^'s 0 n Sat ) i SS£ i WssSJEEL' l '*' n 

« approximately 25 metrte tonne!. ^raber. Hook rating 
- Pow « r atetton ancillary eleetrlcal equipment. 

srsarsjhff isa...? 

Sttsssssnssss. — -wES! -3SK Si S.£; 

1 1 S"r"T* ■wVflSSSirtS’Sl "JmSSSta" 1 ,nd 1 rnific!.! 

SSTB^SToSaS! T -" 

i"- Jalan Bangaar 
P.O. Box 11003 
Kuala Lumpur 
Malaysia 

sag sr ^&iansss^is^jm of ^ 

K y rarundSd LEM . BAGA h3^"t«5^°£,-*?SIS? 

ArZ ^ on,y *9 applicants ndt .^.IfgyLMELAVU; .which shall 

* nd KSi 'a.Jli'SS't- ... 

skI?®"' ^y t,r °afactrlc Proiect 

nK^oXe^Bm^s^jSS!^ Umitad 

r- - , C * bl * Addresa: SHENCO. Montreal 
a ’ r - 

(d> css .'zrv 

want sxs 

(F) LEMBAGA LETRIK NEGAHA T^?t?EL?y?f n - d * r> ' ' 

... any epplraenon or to acceot the loweef or e„v re„5fi bowfld » accept 

WGAflA TAMUt mIlAYuTi 28* Ja'lLn b“ °l j^MBAGA LETRIK • 

i^rsjsrdsa. as 

. Last Data for Receipt of ABDlicatiM. .. _ - ' 

aassr-— 'Kfes-M 
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SECTION III - INTERNATIONAL MARKETS 

FINANCIAL TIMES 


London copper prices 
rise after Chile 
earthquake, Page 38 


Tuesday March 5 1985 



WALL STREET 





on wall Street 
tom^e iseord levels set last . 
jnoay and after a quiet : start in the 

S£Si'^f rk ?5 yields -began to rise 
around lunchtame as prices sagged, 

tar vgt\, 1 SSt el Morgan m New YcJi^ 
Wim.Fed funds holding steady around 
t^enmg 8‘%a level, the absence of an 
expected addition of liquidity by the 
Federal Reserve through repurchase ar- 
jangemeMs was seen as confirmation 
that the Fed Was being less generous in 
the provision of reserves. 

In the stock markets prices eased in 
early active trading ana a later attempt 
at a rally proved short-lived. 

• -By 3pm, the Dow Jones industrial av- 
erage te^us down 12.04 at 1287 Ja. 


v .J' 


V. •. . . ■ 


ry coupon issues were initially steady to. 
slightly higher but they later turned un- 
iformly lower. The key long bond, the 
11% per. cent, of 2015, was quoted down 
% at 94% having been % lower at one 
stag®- . 

At the short-end yields edged hi gher 
with results -of the weekly auction' of 
$l4bn of . three mH ■ six-month bills 
scheduled' far later in the day. Three-' - 
month bill rates were np three points at 


8.70 per cent while six-month bills were 
two points ahead at 8.98 per cent CD 
rates were mixed. 

. Municipal bonds were little changed 
as traders prepared preliminary price 
structures for the week’s new offerings, 
corporate bond prices were also little 
changed. 

• In the stock markets Phillips Petro- 
leum put on 51% to $50% in heavy vol- 
ume as the group unveiled an improved 
offer for its shareholders and Mr Carl 
.Icahn confirmed he was terminating his 
•tender offer. 

Coastel Corporation, the petroleum 
rcfini »g company, added 
$1% to $32% as its $60 a share bid for 
American Natural Resources began. Di- 
rectors of ANR, the Detroit-based natu- 
ral gas pipeline and production compa- 
ny, are due to announce their position 
on March 15. Earlier the chairman re- 
jected the offer as "quite inadequate." 
None the less the price surged $8% to 
$59%. 

Textron, the -aerospace and electron- 
ics group, edged $% higher to 542% as it 
announced plans to seek offers for its 
Bell Helicopter subsidiary, as part of its 
plans to raise a total of Slbn through di- 
vestitures to reduce the debt it incurred 
to buy Avco Ctirp. 

The Detroit car makers were mixed in 
the wake of President Ronald Reagan's 
decision to end restraints on imports 
from Japan. Ford shed 5% to $33% while 
General Motors which wants to increase 
imports from its Japanese affiliates to 
sell under the Chevrolet name, added $% 
to $79%. Chrysler, which also wants to 
triple imports of Japanese-made models, 
fell $% to $33%. 

' CBS gave up the whole of the previous 
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KEY MARKET MONITORS 
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Dow 
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MEW YORK 

DJ Industrials 
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FT-SE 100 . 
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Nikkei-Dow 
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Hang Seng 
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Straits Times 
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Industrials 
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U.S, DOLLAR 

. Mar 4 Pravtoua 

337B 395 

26995 26(13 

10315 10345 

2J893 23575 

n/a 3.78 
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COMMODITIES 


(London) 

saver (spot fixing) 
Copper (cash) 
Cot** (March) 


Mar 4 Prev 

52655p 52350p 

£1.27850 £1,264.50 
£2,391-00 £258450 
$27,775 $27,725 



session's $3 advance to trade at £85% in 
the wake of Turner Broadcasting’s state- 
ment that it was not preparing a take- 
over bid. Turner, traded in the over- 
the-counter market, was unchanged at 
$19 bid. 

Hoover Universal, the plastics and 
steel products group, was a $6% higher 
at $35 following the near $500m takeover 
bid from Johnson Controls. Johnson fell 
$1% to trade at $42%. 

Abbot Laboratories was 5% ahead at 
$49% after receiving the first govern- 
ment licence to introduce a test aimed at 
reducing the risk of Acquired Immune 
Deficiency Syndrome being spread by 
blood donors. 

Among actively traded issues on the 
NYSE AT&T, celebrating its centenary 
as a corporate name, shed $% to $21%. 
Mobil dipped $% to $ 29%. 

On the American Stock Exchange ac- 
tives included BAT Industries of the UK- 
Traded as American Depository Re- 
ceipts, it rose $%• at $4%*. Wang Laborat- 
ories was $% higher at £25% while Tie 
Communications shed $% to $7%. 

TOKYO 

Confident 
scaling of 
new peaks 

GROWING hopes that Wall Street will 
surge ahead this week to new peaks 
stimulated buying interest in Tokyo yes- 
terday to take share prices to yet an- 
other all-time high, writes Shigeo Nishi- 
waki ofjiji Press. 

The Nikkei-Dow market average 
touched a record for the fifth consecu- 
tive trading day closing 6935 higher at 
12,509.01. Volume weakened to 429m 
shares from last Friday's 641m shares 
and advances outpaced declines 385 to 
323, with 150 issues unchanged. 

Inspired by the sustained strength on 
Wall Street last week, leading securities 
companies sought compact disc related 
issues in anticipation of further rises by 
quality stocks. 

Sony climbed Y190 to Y5,020, recov- 
ering the Y5.000 level for the first time 
in 3% years. Matsushita hit Y1.700 atone 
stage, closing at Yl,690, up Y40. Mat- 
sushita wasfbe eighth. most active with, 
6.73m- shares chan^ng ' hands, while 1 
Sony's turnover reached 3.14m shares. “ 

Other blue chips also gained ground 
on light purchases. Hitachi put on,Y17 to 
Y880, Honda Motor Y70 to Y1.550 and 
Canon Y70 to Yl, 470. 

Some biotechnology-related issues re- 
mained in the spotlight Asahi Chemical 
Industry, heading the active list with a 
volume of 3329m shares, soared Y30 at 
one stage and ended Y10 higher at 880. 
Fujisawa Pharmaceutical climbed Y70 to 
Y1.180. Kikkoman scored the maximum 
Y100 to Y800 after news that the group 
and the Agriculture, Forestry and Fish- 
eries Ministry had created a new cell fu- 
sion technique. 

By contrast, Green Cross, last week's 
major gainer, dropped Y130 to Y2,930. 

Elsewhere Sumitomo Metal Mining 
added Y40 to Y1.710 on renewed investor 
appraisal of its gold vein discovery. Tob- 
ishima Corporation, a contractor, gained 
Y13 to Y278 on the development of a new 
power generation system using the tem- 
perature difference of seawater. 

The net gain on the Nikkei-Dow aver- 
age of 314 points in the past five trading 
days, combined with the huge buying 
balance on margin trading, raised inves- 
tor concern about tightened restrictions 
cm margin transactions. 

Ronds were lethargic due to the uncer- 
tain market outlook. Some securities 
companies bought back government is- 
sues they had dumped in the middle of 
last week when the yen fluctuated wild- 
ly against the UjS. dollar. 

The yield on the 7.3 per cent govern- 
ment bond, due in December 1993, 

■ dipped to 8.870 per cent from last Satur- 
days 6.910 per cent Financial institu- 
tions stood aside, pondering- the fate of 
U.S. interest rates. . 

HONG KONG 

PROFIT-TAKING hit Hong Kong 
shares in moderate tra d i n g and left the 
Hang Seng Index down 1.69 to 1399.36. 

In the banking sector Bank of East 
Asia was up 7 cents to HKS25.50, while 
Hongkong and Shanghai Bank rose 5 
cents to HKS8.80. Cheung Kong lost 10 
cents to HES13.90, Swire Pacific shed 50 
cents to HKS2320 and Wheelock Mart- 
en slipped 5 cents to finish at HKS720. 

Properties escaped the decline as the 
property index jumped 13.30 to 1649.48. 
Brokers attributed the rise to investors 
sentiment that the property market will 
improve moderately. 

SINGAPORE 

HEIGHTENED expectations that Fri- 
day’s budget for fiscal 1985-86 will in- 
clude measures aimed at stimulating the 
economy boosted the Straits Times in- 
dex up 9.15 at 85025 in heavy trading. In 
banks DBS gained 15 cents to S56.30. 

Industrials headed higher, although 
. profit-taking in Singapore Press Hold- 
ings reduced it 10 cents to SS6.50. Gen- 
ting rose 10 cents to SS5A0. Sime Darby 
put on 9 cents to SSIL07. 

Properties had a firmer tone with Sel- 
angor Properties up 7 cents at SS225 
and City Developments up 3 cents at 
SS128 - but Singapore T*mi slipped 2 
cents to SS3.04. 


EUROPE 


Further 
range 
of records 


A RECORD-BREAKING mood returned 
to the European bourses yesterday with 
new index peaks reached in a number of 
the centres while many individual 
shares elsewhere scored record highs. 

Frankfurt put on an effervescent per- 
formance with a 10.9 surge in the Com- 
merzbank index to an all-time high of 
12072, partly as a result of foreign in- 
vestors returning in the hope of curren- 
cy gains. 

Internationally popular blue-chips dis- 
played the best gains with Siemens DM 
10.40 ahead at DM 563.80, Deutsche 
Bank DM 4.50 stronger at DM 423 and 
Bayer leading the chemicals sectors 
with a DM 3 rally to DM 213.50. 

Isolated declines tempered the eu- 
phoria with Commerzbank DM 1.60 
cheaper at DM 165.70, Sobering down 
DM 1.50 to DM 472 and Munich Re down 
DM 5 to DM 1180. 

Lufthansa added DM 2.50 to DM 
195.00 while gains of DM 10 were re- 
corded by Deutsche Babcock at DM 170 
and Hochtief at DM 468. 

Porsche provided the driving force in 
fae qualify car sector with its DM 14.50 
jump to DM 1,340, a new all-time high. 
Daimler's rise was limited to 50 pfg at 
DM 669.50. BMW fell DM 1.50 to DM 384. 

Steels were broadly higher with Man- 
nesmann DM 3.70 ahead and Thyssen 
up 80 pig to DM 103.10. 

The rally in equities drew attention 
from the bond market and the Bundes- 
bank sold a relatively small DM 5.1m in 
paper compared with Friday’s DM 6.4m 
sales. 

Total share and bond turnover on the 
bourse rose 0.8 per cent in February 
(compared with January) to DM 12.69bn. 
Share turnover reached DM 5.66bn, a 
rise of 02 per cent over January and the 
largest single monthly increase in a 
year. The most active shares were Sie- 
mens, BASF, Bayer, Deutsche Bank and 
Thyssen. 

Brussels took its cue from New York's 
Friday record by storming ahead to a 
peak of its own with a 17.33 advance in 
the Stock- Exchange index to 2270.12. 

Betrofina gained BFr 10 to HFr 7150 in 
heavy trading white Society Generate de. 
Basque's proposed capital increase and 
dividend took the group BFr 
40 down to BFr 3,425. Society Generate 
de Belgique, Belgium's largest holding 
company, rose BFr 35 to BFr 2,000, a 
new high. 


One of the few easier issues was ce- 
ment and concrete producer CBR, which 
fell BFr 30 to BFr 2,620 despite a divi- 
dend boost for last year. 

Heavy Zurich trading, encouraged by 
a steady foreign exchange market and a 
more optimistic view of forthcoming cor- 
porate results, took the Swiss Bank in- 
dustrials index to a record high of 423.1, 
a gain of 5.4 points. 

Metals and chemicals sector sub-in- 
dices also settled at records while a 
broad advance was made elsewhere. 

Jacobs-Such ard gained SwFr 100 to 
SwFr 6,300 while Nestle managed a 
SwFr 85 advance to SwFr 6,610. San- 
doz’s SwFr 25 rise returned it to a 12- 
month high of SwFr 8,100 while I And is 
8c Gyr shed SwFr 10 to SwFr 1,960. 

Foreign buying combined with local 
investor support to push Amsterdam 
higher with a 3.4 gain in the ANP-CBS 
index to 2042. 

Philips benefited from its China or- 
ders with a FI 1.50 rally to FI 6320, a 
new peak for the year. Among other in- 
ternationals Unilever scored a FI 5.50 
rise to FI 337 taking it near the top of its 
recent trading range. Royal Dutch 
firmed FI 1.90 to FI 202.80 and KLM 
gained FI 2.80 to FI 62, a 12-month high. 

Boskalis gained 20 cents to FI 1620 
while in banks ABN moved FI 2JH) 
ahead to FI 398. 

Bonds encountered a measure of sta- 
bility. 

Milan opened the week sharply lower 
as Stockholm edged higher. 

Institutional buyers emerged in an ac- 
tive Paris that took foods and technolo- 
gy issues higher. Madrid banks per- 
formed best in a firmer session. 

LONDON 

End of strike 
makes little 
impression 

THE COLLAPSE of the miners' strike 
gave London stocks an early boost but 
the effects were eroded by a lack of in- 
vestment response. It seems UK inves- 
tors have derided to await the budget 
proposals later this month. The FT Ordi- 
nary index opened 8.1 higher but dosed 
4.9 iqi at 9792. 

In foreign exchange markets sterling 
came under pressure from a stronger 
dollar, although it .maintained a firm 
trend against leading continental cur- 
renties, and talk revived of North Sea 
oil price concern - Brent crude oil prices 
were reported to be a sh a de better yes- 
terday. 

Fund-raising possibilities continued to 


inhibit business in the financial sector 
with Barclays Bank, which is due to re- 
port its preliminary statement on Thurs- 
day, still thought to be the prime candi- 
date for a rights issue. 

BAT Industries rose 3Gp to 365p, ref- 
lecting U.S. demand late on Friday 
which accompanied a heavy trade on the 
American Stock Exchange, but there 
were few other features among leading 
industrial issues. 

Conventional Government securities 
encountered similar circumstances to 
equities and ended below the best levels. 
Index-linked issues were the exceptions 
and finished around the session's high- 
est with the accent on the shorter matu- 
rities, up y< in places. 

Chief price changes. Page 32; Details, 
Page 33; Share information service. 
Pages 34-35 

AUSTRALIA 

OVERSEAS buyers were evident in Syd- 
ney as prices rose across the board in 
moderately active trading. The All Ordi- 
naries index gained 52 to 796.1. 

Diversified resource issues were in de- 
mand with Bell Resources up 10 cents to 
AS5.30, BHP adding 6 cents to AS5.64 
and CSR up 1 cent to AS2.83. 

Among oil and gas issues, Santos 
firmed 10 cents to ASS 20, Bridge Oil 
gained 3 cents to AS220 and Woodside 
Petroleum put on 1 cent to 82 cents. 

Books were mixed with ANZ up 4 
cents to AS4.62 and National Australia 
up 2 cents to AJS3.57. Westpac slipped 5 
cents to AS3.48. 

Trading min ers found local and off- 
shore support- Peko-Wallsend gained 18 
cents to AS4.00, MIM added 7 cents to 
AS2.67 and CRA advanced 6 cents to 
AS5JB2. 

SOUTH AFRICA 

A STEADY bullion price and a stronger 
rand lifted many Johannesburg gold 
shares. Among the strongest gains were 
Kloof with a R2 advance to R71J50 and 
Driefontein, 25 cents firmer at R9JB5. 

Diamonds and platinums followed the 
trend with De Beers up 13 cents to 
R923, while Rustenburg Platinum rose 
25 cents to R15.75, but Impala eased 20 
cents to R20.70. 

Other mining s , financials and indus- 
trials were little changed in very quiet 
trading. 

CANADA 

A NARROW trading range was main- 
tained at Toisnto after a poor opening, 
led by weaknesses among- golds and 
metals. Campbell Red Lake fell G$% to 
C$24% and Campbell Resources fell G$% 
to C$5%. Alcan Aluminium slipped C$% 
to C$38%. Dome Petroleum rose 3 cents 
to C$2.95. 

In Montreal industrials and utilities 
were weak while banks finned. 
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ONLY THE PUREST GOLD HAS 
IMMORTAL WUE THROUGHOUT THE WORLD. 


Over 3000 years ago, 
the ancient Egyptians 
immortalized their King 
Tutankhamen in the purest 
of gold. Even then they 
knew that pure gold would 
have everlasting value. 

And that is still true today. 
Whoever invests in gold 
should also choose its 
purest form. 

Canada’s Maple Leaf, 
for example, is struck with 
the purest gold that you 
can buy today. It contains 


no base metals and is the 
only coin available at banks 
with a purity of^iooo fine 
gold - guaranteed by the 
Canadian government 
What does that mean 
for you? In contrast to ordi- 
nary gold coins which are 
22-carat gold, you get the 
purity of 24-carat gold for 
your money with Maple 
Leaf. And, a high degree of 
assurance that you can 
trade it easily anytime, any- 
where in the world. 


Therefore, prudent 
investors can follow the 
example of the ancient 
Egyptians. Whoever wants 
to acquire longterm value 
should choose gold of the 
highest purity. And today, 
that is the 999 Yiooo of the 
Canadian Maple Leaf - a 
purity for which there is no 
substitute. 


* 


Royal Canadian Monnafe royale 
MM canadienne 


MAPLE LEAF THERE B NO SUBSTITUTE FOR PURITY 
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AMERICAN STOCK EXCHANGE COMPOSITE PRICES 


Prices at 3pm, March 4 
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12b 12b 4 b 
12% 12% 4 b 
277* 27% -b 


17% 11% 
6b 5b 
16 10% 
5 s * 2 s * 
2% % 
8% 3b 
6% 2b 
11», 7b 
7 b 4% 
30% 21% 


4b 1b 
14b TO 
18% 93* 
207, 14% 
I 18 10% 

9% 5% 
17b 8 
47, 2b 
4% 3b 
53, 3% 
6b 3 
53« 3b 
3% 2b 
15 8b 
15b 67* 
27% 21 


J J J 

JMyn 30b 14 9 16 

Jacobs 3 

Jensen 7 6 

JoAm 6 29 

JalA «t 13 

•boon .491 SJ 17 146 


JofmPd 13 

JoimAmSO 27 17 43 

JmpA 0 6 2 

JLpner B 10 

K K K 

KapofcC 164 

KayCf) .20 1J 21 S3 

KearN n.40 3 0 e 3 

KenvWn 80, 39 9 2 

KMdim.Set IB 19 

KeyCo JO 14 13 

Keyph JO U 16 301 

Ktdde wt 180 

KOern 28 1 

Kinaik 21 2 

Crtiy 162 

Kit Ufa 19 5 

KleerV s.Sr 7 36 

Knogo 16 77 

KnoT IS 40 

KogwC232 18155 44 

L L L 

LSB 6 

LaBarg A U 33 

LaPnt 6 2 

Lakes g.15, 2 

LivfflB DJ4 17 9 1 

Laser 52 15 


KapokC 
KayCp .20 
Keartt n.40 
Kerrwm 80a 
KMdim.SBt 
KeyCc JO 
KeyPh JO 
KuMe wt 
KOern 
Kinark 
Crtry 

Kit Mo 
KleerV s. fir 
Knogo 
KnoT 
KogoiC132 


3 1b 
4t* 2% 

1 7% 2% 

41% 23% 
14% 11b 
163* 9% 
13 6% 

9% 2b 
, 543. 25b 
•6»». 3% 


Latttgh JOB A 11 22 


14% 14% 14% 4 b 
7 7 7 

15b 15b 15b -b 
3 3 3 +b 

b 3* % 

8% 8% 8% +b 
5% 5b 5b -b 
11% 11 lib - b 
5% 5% 5% 
u3l% 31 31% 4 % 


3b 27, 
13% 13 
13% 13% 
20% 20% 
15% 15b 
0 8% 
11 10 % 
4b 4 
4% 4% 

4b 4b 
3% 3% 

5b 5b 
3 27* 

13% 13 
14% 14 
28% 26% 


1% 1b 
2*4 2% 
5% 5% 
27% 27b 
14% 14% 
12b 127, 
12% 12b 
7b 7b 

52% 52% 
6% 63* 


2b 4% 
13% 4 b 
13% 

20% -b 
15b -b 
8 % -% 
107* 

4b + b 

4b 

4b 

3% -b 
Sb 

*7, -% 

13% 4% 
1 , -% 
28% 4 b 


1% +b 
2% 

5% 

27% -b 
14% +b 
127, +b 
12b -b 
7b -b 
52b . 

6% -b 


34 28% 

fib 26% 


9% 9% 

5% 5b +b 
21b «b 
22% 22b 
19% 19% +% 
IFi, 16% -% 
67, IP, 4% 
11% 19»* -b 
16% 16% -b 
77 27 U -U 

15% 15% 

37b 3Tb '% 
9% -U 
2 % - % 
2% 4% 

10% -b 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


17 12 801 

so oor 

m - 100 

SO 12 198 
7.1 13 171 
11 . *169 

1.0 12 870 
J» 12 133 

7.1 290 
7.5 8 856 


36% 25! 
28 Sb 
20% W 

27% »* 
13% 8b 
W% 

31% 

21 1 * 

33b 
20 
37 
46b 
IS 7 , 


1J0 • 17. 
I1B8 . 11 
P« M 11 
(44.44, 11 
(4120. 14. 
J06.5O 14. 

prlfi K 
pn.80 - 11 

pHO.76 11 
.40 ■ ZB 
(4B7.G0 13 
PB2J7 11 
plA 14 14. 
2 12 
ptBO 18 
1.50 4J 

30 . Iff 
158 - 12 
1104 --11 
1 A • 4.7; 
-.78 ..!« 

Rf 30 18 
pC.75 • 9 2 
8.64 U 
■ J6 . . 1.9 
.50 18 

1.40 4 3 

fW» - H 

M 15 


25% 19b W- 


»*- 

lot 

38% 

27% 

31% 

24% 

17 - 

U 

7% * 

4 : 

42% 

29% 

27 7* 13% 

41% 

20% 

16% 

9- 

29% 

22 . 

88 

28 

82% 

SO 4 * 

107, 

97, 

■10% 

6b 

57 

43 . 

10 

120b 

8% 

68 

si 

56% 

44 

30 . 

15b 

94% 

B2b 

25 

10% 

56i* 

33% 

■fib. 

Mb 

80b 

227, 

327, 

23% 

21 

14 

477* 

33 

34 

21% 

27% 

17 

| 43b 

27b 

15% 

9%’ 

15% 

6% 

. 18% 

12% 

! 13% 

7% 

35b 

19% 

22% 

157, 

1 32 . 

fib 

[ 227. 

11% 

22% 

is ■ 

1 19% 

13b 

! 18 

13 

99 

90 

217, 

T7% 

i 33% 

28b 

331* 

28b 

fib 

25% 

! 27 

19b 

42% 

36 

37% 

31 

25b 

16% 

37% 

24% 

fib- 

11% 

32 

18% 

24 

12b 

597, 

45% 

15 ' 

7% 

47i* 

31 

197* 

IP 1 * 

19b 

181* 

9b 

67, 

Bb 

6 

8 

6b 

Bib 

«% 

85 

50*4 

Mb 

3% 

17% 

6 

IBb 

0% 

25% 

8% 

22 s * 

7 

22% 

7 

197* 

5% 

20 

7% 

25 s * 

19% 

27b 

20b 

13b 

.10%, 

427* 

33% 

18% 

.15 

20% 

16% 

67 

55 

63b 

51% 

81b 

85% 

4b 

2b 

13% 

8 

15 

8b 

21% 

lflb 

39% 

237, 

10b 

5% 

407, 

28 

22 

15 

11b 


34% 

23 

25 

U 

41b 

28% 

9 

31% 

1 35% 

29 

24% 

29% 


38 23b 

48 S5 7 , 


m- Tor 

4&b ,1% 

28% a% 
34% 21% 

29% 207* 

1047* B6>« 
197, 14% 
38t« 22% 
Mb B% 
407* 2g% 
24b 17% 
20 11% 
65b 52b 
49b 48 
110% 100! 
41b 26 
30b 24b 
347* 18% 
32% 17% 
77, 5% 

36% 25% 
48% 35b 
24% 12 
20b 12b 
35 27% 

39%’ 23 
71% 48% 
55% 27i* 
21% 107, 
20% 8b 
13% 67, 
4% 2b 

19 12% 

34% 24 
14% 8% 
55% 41b 
50 32% 

26 13 

20 15% 

28% 17% 
57 38b 

26% 12b 
17% 8% 


49% 35b 
30 19% 

29 15 

23 16 

18b 11% 

10 5% 
27, % 
33% 20b 
34% 21b 
35% 257* 
21 % 15 
107* b 

11 . 37, 

34% 22b 
53b 46b 
23% 17% 
10% 6% 
107* Bb 
51 31 

24% 18% 
30% 20b 
19% 14% 
11 % 8 % 
8% 4% 

12b 9b 
23b 17% 
41% 33 
55 34% 

133* 7b 
32% 19% 
60% 387, 
39% 25% 
10% 11% 
43b 20b 
45 18b 

12% 9% 
15% 12b 
15b 12 
37% 14% 
5% 2% 
41% 30 
21b 12b 
28% 187, 
32% 19% 
65b 37b 
37% 29% 
31b 19 
22 11 % 
35% 22% 
20b 11% 
25b 107, 
81b 52% 
fib fib 
30b 17b 
104% 88% 
35b 23b 
Bb 4b 
187, t2 
16% 12% 
37 24b 

59% 48% 
72 9 

fib Sib 
31% fib 
18 12b 

20b 9% 
82b 9 
56b fib 
41% 28% 
fib 27 
18% 12% 
29b 22% 
fib 27% 
21% 18 
28% 22 
49b fib 
30% 22 


H* 

lam 

S 

11% 

57, 

Si 

24% 

17b 

S 

19 

14% 

Si 

36 

25% 

Si 

37% 

27% 

a 

»% 

31% 

a 


2’» 

a 

81 - 

21b 

a 

36b 

23 

a 

18 

11b 

a 

9% 

6b’ 

a 

H 

14% 

a 

fib 

13% 

a 

15 

10% 

a 

75b 

55 

& 

277, 

19% 

a 

22 

17 

a 

17% 

’I 1 * 

a 

27% 

16 

a 

54% 

33% 

a 

» 

30% 

1 

43% 

31% 

r 

55b 

37% 

a 

24% 

17% 

m 

22 • 

16b 

St 

21 

13 

a 

03% 

50b 

a 

50b 

39% 

a 

26% 

9% 

a 

17% 

6% 

Sf 

17 - 

11 b 

a 

30% 

19% 

a 

fib 

23% 

a 

10b 

8% 

a 

27% 

15% 

a 

4b 

2b 

a 

fib 

14b 

a 

12b 

9b 

a 

30 

23% 

L 

22 

36 

m 

P 

12 

6% 

sa 

45% 

32H 

a 

40 

25% 

a 

53b 

32% 

a 

fib 

15b 

t: 

127, 

2 

r. 

60% 

30b 

a 

21% 

20 

sc 

22% 

14b 

a 

8b 


a 

fib 

21% 

a 

34 

fib 

a 

IBb 

7b 

a 

5 Bb 

■Mb 

a 

49% 

34% 

a 

157. 

7b 

a 

Mb 

23% 

a 

38% 

19% 

a 

17% 

14 

a 

21% 

18b 

Sy 

Mb 

28b 

Sy 

15 b 

10% 

9 1 

9b 

37% 

Sy 

38% 

25% 

Sy 

62 

38b 

Tt 

31% 

fi 

1? 

13b 

77, 

TC 

15% 

11% 

W 

27% 

17 

IT 

81% 

58% 

TF 

10b 

3% 

T( 

70 

81% 

7e 

16% 

10% 

Ta 

19% 

13% 

Ts 

72% 

46% 

Tj 

36% 

23b 

Ts 

15% 

Hb 

Tf 

68b 

51b 

Tl 

4b 

2b 

Tt 

302% 1471* 

Ts 

22% 

13b 

T, 

48b 

18% 

Tl 

fib 

25% 

T, 

44% 

32% 

Tl 

35b 

21b 

Ts 

fib 

9% 

Tl 

38% 

20% 

Te 

457, 

31% 

.Ti 

427, 

32% 

T* 

48b 


Ti 

35% 

26b 

Ts 

fib 

25 

Te 

148% 109% 

Ti 

3% 

1 

Ti 

277, 

18% 

Tl 

28% 

20% 

Tl 

43b 

2P, 

Tl 

48 

28 s * 

Tl 

38% 

23% 

Ts 

8b 

5b 

Til 

24% 

13% 

Til 

43b 

28b 

Th 

187, 

12% 

Til 

28% 

137, 

Th 

227, 

11% 

Hi 

28% 

17% 

Th 

9 

4b 

Ti 

.9% 

8 

B 

52% SHU 

Til 

23b 

12 

Th 

51 

32% 

r, 

»b 

47b 

Th 

37 

28% 

To 

31% 

22b 

To 

18% 

13% 

To 

27% 

24% 

To 

277, 

22 

To 

25% 

20 

To 


25 578 
11 16 *64 
18 10 *27 
138 94 
2-7 16 196 
49 . 48 
1331 
543 

10 15 2496 
18 » 
17 15 334 
1613 112 
15 7 241 
14 11 14 
14.5 242 
U. 9 
14. 45 

14. 


Hfe 

lam 

31b 

25% 

17b 

13b 

177* 

13% 

65b 

asb 

34% 

17 

447, 

19% 

16b 

Bb 

4% 

1 

22 

10b 

15% 

6 

86b 

23 

35 

18% 

13% 

7% 

Mb 

11% 

25 

16% 

30% 

207, 

20 

18% 

12% 

10% 

55b 

37% 

62 

44b 

25% 

13b 

19% 

6% 

92 

77 

fib 

20 

11% 

8b 

36b 

28 

37% 

fib 

20% 

8b 

31% 

22% 

17% 

14% 

45% 

25% 

W% 

19% 

24% 

20% 

6% 

5 

»% 

T7»« 

31b 

20% 

41b 

24 

6% 

4 

flb 

5% 

22 

13b 

19b 

11b 

11 s " 

6% 

fib 

fib 

IS 

10% 

20% 

16 

41 

28% 

35b 

fib 

40% 

28 

34b 

fi% 

15% 

77, 

23% 

18% 

24 

19% 

11b 

1 

14 

10 

32i* 

17% 

71b 

45 

187* 

13b 

56% 

45 

94% 

75 

41% 

307* 

58% 

32% 

7b 

4% 

167, 

12 

35*2 

28b 

51% 

fib 

307, 

24% 

17% 

13*, 

23 r a 


»b 

fi** 

111% 82 

16*2 

9% 

87, 

3b 

20% 

TO'* 

17b 

9% 

37% 

20*8 

30b 

22% 

22% 

9 

28% 

19 

18b 

11 

28% 

2Cb 

14 

10 

22b 

M', 

41b 

33% 

37% 

»% 

16% 

9% 

3*8 

2b 

38% 

22 

10b 

51s 

42% 

28=* 

34% 

23 

31 

a 

58b 

493* 

1497, ns% 

30 

Z27, 

39b 

31b 

75 

55% 

13 

5b 

45 

29b 

39b 

28% 

fib 

17% 

17b 

12 

33b 

72 

22% 

14% 

27% 

IBb 

22% 

15b 

50 

30 

767, 

45 

39 

Ob 

37 

25 

97, 

2> 

25 1 , 

20% 

25 

21% 

257, 

21% 

18% 

15% 
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WORLD STOCK MARKETS 


AUSTRIA 


I GERMANY 


| NORWAY 


I AUSTRALIA (continued) 


Price j + or 

[Sd* - 


Price ' + Or 
Dm. . — 


| Price or 
Kroner — 


Price I + or 

AuaL SI — 


JAPAN (continued) 

i Price . +or 
Mer. 4 I Yen I — - 


OVER-THE-COUNTER Nasdaq national market, Z30pm prices 


LONDON 


Creditanstalt 899 +1 

Ooewe 400 —80 

interunrtaLI 610 — 

Lacnderbank~~ 839 ......... 

Perlmooser .. 484 —9 

Stoyr -Daimler — 178 

Voitsolier Meg..-. 377 -10 


■ELlGIUM/LUXEMBOURG 


Mar. 4 

Price 

Ft*. 

„;~i 

Bunq. Ink. A. Lax 
BokuartB 

8.8001 

8.500] 

Socka rill 

878| 

EBE6 

2,070, 

Electrobel 

8*480; 


AEC-Talef 

Allianz Vers . — 
BASF — 

Beyer— 

Buyer-Hypo—-. 
Buyer- V«reln_.„ 

BHF-Oank 

BMW 

Brown Boveri .. 
Commerzbank. 
ConYU Gummi .. 
Daimler-Benz ~ 
Oefiusaa - 


I Bergeni Bank ...I IBB 


ID 2O0JB. 

I sis3 


I Borregaard 3 BO +6 

I Cfinifianiu Bank .168 •. +0.6 
DenNorske Cred 166 +8 

Elkcm 148.6. +3.6 

Kweme r — 177.6 +1.8 

Norsk Data 407 1 —3 

Norsk Hydro 106.8 — 1 

Storebrand 835 . —1 


. 314.01 
333 I 
I 367.0, 
384.0 
J 884 ! 
I 166.7. 

J 1318 

. 669.6 
, 360 i 


OB (nnoBM 1 s.oflo; 

GBLIBnoO 2.160, 

Oevaert — ! 4,1 15i 

Hoboken ! 6J060T 

'nteraom j 8,850 

Kredfetbank 1 B.OfiO 

Pan Hidgs. ; ii.400 l 

Petroflna— : 7,160 

Rcvale Beige. 10,700. 

Soe. Oen.Banq... 3.426, 
800. Gen. Beige- 8,000 

Sonna_ -- 7,740. 

Sotoy— 4,500 

Stemrick Inti.-— l.BO0| 

Traatkjnel. 4,060, 

UOB 5,070 

Wagon Ute 8,676 



KHD— «.».;87aAcri 

Kloeckner ] 77.5 


BeoBUbeo— — 
Bco Central— 
Bco Exterior — 
Bco Hlspano — 
Bco Popular. — 
Bco Santander 
□ragados ...». 

Hldraia 

Iburriuero-.-— ~ 
Petrol eos— — • 
Telefonica 


' Prim 

+ or 

| Fta* 


I 357 1 

i +1 

1 580 i 

i —4 

806 1 

1 -tl 

1 -108 

. 

375 


345 

. 

183.5 


B&JB 

1 - gjj- 

sa.s; 

; +8.3 

164.5 

122.7 

+ 0.8 



8.8 j +0JH 

338 +0.01 

2.15 ! — 0.02 

4 ', 

036 ' -0*1 
0.18 | —0.01 
6.14 | +0.14 

8.67 | +037 

3.88 +032 

l.B ! — 032 

3.67 +032 

12.9ffl 

2.2 ! +0.85 


8.3 

I + 2*5 "TV-- — '11,300 -150 

}‘S + 2‘2! Nippon Yuaen— J 242 +1 

1.68 ( -031 Nissan Motor J— 1 612 +4 

• +° J. Nlsshln Flour 470 - 

1.45 , +032 Nlsshln Steel— 170 I +7 

3.4 +0.1 Nomura. 1.170 ; +80 

J-? Olympu s . 1,360 ! +80 

6.5 +0.1 Orient Leasing ..3,160 +10 

fas 1 — “ Monw “—,5,040 

136 t Renown. 630 —6 

Tooth. 1 0.8 i Mooh ’ 906 I +1 

Vamgaa 3.4 Sankyo .1,360 I —60 

Western Mining. 3.6 i +036 Sanyo Elect— | 490 +10 

ttfestpao Bank..- 3.48 —036 Sapporo I 407 —5 

WoodsMe Petrol. 032 { +031 SeWaui Pretab— 1 638 ..... 

Woofwortha-. 33 > --O.G5 Seven -Eleven [8,900 — 

Wormald Inti 8.15 ! —0.02 Sharp „ - 1 1,070 —80 

— — — - — — — — — snimadzu i . 858 +3 

ShlonogL. 744 ; —6' 

HONG KONG Shlseldo 1,080 : +80 

, Sony [5,020 - +190 

* a * r - * ! + or ISmo Bankl!- ililo ' 

; HJUl rtomo Elect..—' 940 : +86 

af’+sf Rss®£=i ss’fst 

35 “ : ESSSSSr 5SS r+™. 

Evergo i 1.5 tO.03 t£j2k> X 090 » 

Hang Seng 8ank.{ 46.76 -0.5 Tiffin ™ , Xf SS? -5" 

HK Elect rKL. >.66 + 036 -rn»r .6 650 1 +310 

^KX3 00nVn, -| 6-151 Tof T ?'^-— ~ W , -I 

HK Lend B15| +D.1 T«lknlru 633 1 

ai-S I =8* TSSoSSri^ 1 840 — .... 

HK Tel optionee. oo.fl -0.9 TBS— J .... . 7B7 . —12 

Eiect.Pwri,6ao +i5 
’ -0 '® Tokyo CM. 264 +2 



K& lew Um Cfcog 


ffigh lm Iwt Chog 


Unde i 486.6, 

Lufthansa XO&.Oi 


DENMARK 


Price +or 

Knr X — 


Andetsbanken.— 299 

Baltic Skirt 646 

CopHande^bcnk) 890 

D. SukkerTab 646 

Danskc Bank. — 284 
De Danske Luft_ 1,840 

East Aslatla 159 

Forenede Brygg. 835 
Farenede Damp. 91 

GNTHIdg. 430 

I.S4SJL 394 * 

Jyske Bank 646 ' 

Novo Ind. — '1,730 ' 

Privatbankan — J 847 
PmrinabunkMi-., 304 > 

Smldth (FI 885 ! 

Sophus Berend J 980 . 
Supcrfos 1 478 { 


Lunhansa 196.0] 

Mannasmann— 160.7! 
Mercedes HM — 676.5; 

Metallgeeell . 838 

Munech Rueck— 1180 

Nlxdorf- 648 

Porsche 1,54 o' 

Preuseag ! 861.4, 

Rhein West Elect. 163 

Rosenthal 286 

Sobering 472 * 

Siemens .. , B«3 

Ttiyssen. 103.1; 

Varta 187.6 

Vaba 170.61 

V.E.W.- -J 12231 

Ve re in -West. I 313 I 

Volkswagen I 197 i 


SWEDEN 


Westpao Bank..- 3.48 
WoocMde Petrol. 032 

Woofwortha^ 3JS 

Wormald Inti 8.15 


L*|£L| + - 

| Kronor] — 


! ur* - 


AQA— — — 

Alfa -Laval 

ASEA (Free) 

Astra (FreeV— — 
Atlas Copco— 
Cardo (Frsal— — 

Cellutosa 

Electrolux B 

Eric* son 

Esselte— 

Mo Och Domslo . 

Pharmacia 

Saab Scania Free 

Sandvtk—— 

Skandla. 

Skan EnskTda — 

8KF» 

St JCopparberg*. 
Sven Handle sbn. 
Swedish Match- 
Volvo B (Free)— 


MM Fd 

AEC a 

Aa s 

ArG 

ASK 

ATE 

AamRI 

Acad in 21 

Aeeirtn 

Acuflay 20 

Acee s 
MacLb 
Adage 

Adbnh .70 

AtfvCir . 

AdvGert 

ACvTel 

Aegutm 

MM i 

W- .TO 
ATWec i 
AbkUt JSx 
AkMPc 3 
AlexS ■ Li 
AJftn 
Afgorex 
AlegWl 

AJtegSr M 
AfldBri . A 


148 S*. 5S, 5Bs 


t . 22 
.TOS 21 
J 380 
SSl 4Q 
80s 5 


HONG KONG 


Bank East Asia... 85.6 I +0.07 MctaT'" 1 

as: tti i --i 

HK KowtoorTwii J fii? : ^ TOK- —..e, 


HK kowioon wn. 0.1 ■ —ujn i T ei] in 

HK Land......;.- J 635| +0.1 |Stok5Z 


AUdCdp la 
ARflel - - - 

AfiyGar 
AJpMk 
Ato 

Ancad 30 
. AWAai 
AfflAdr 

A ante- X 

AmCwr 

AConfl 

AFdSl s .60 
AFDtm 132 
AmFrst r 


FRANCE 


Mar. 4 - Price +0 r 
I Frs. — 


Erapnuit 4*X »7B 16353 -1M 
Emprunt 7% 19757,663 1 —9 

Accor. 264 . +4.5 ; 

AirUquIda 635 ' +5 


Banos Com'le i : 

Bastoqi-IRBS ■ 

Beni Invest Mspl. 

Centrale — 

Credito Varesino 

Flat.— — 

Flnsider 

Generali Aulour. : 
italoementi_— .. I 
La Rlnascentk.— 
Montedison — 

Olivetti 

Pirelli Co 

Pirelli Spa 

SnlA BPO 

Toro Assic : 

do. Rcl — 


Hutchison Wpa_ 

Jardine Math 

New World Dev- 
Orient Csaas— 
Osaas Trust Bk.. 

SHK Praps. 1 

Shell Elect 


9.75i -0J5 fSSS gSZZZ:, ’264 Za 
2*47, llloM TokM Sanyo— I 770. : +69 
8 77 ToS Tokyo style- -.11 720 +5 

Bias -0J» T ‘> k » u C°n». 4 310 -18 

1 76i Top pan Print — J 875 j — 3 


SWITZERLAND 


Swire Pao aZ!Z! 23l3 j Zai' I Toray.... 


Price +or 
Frs. — 


TV— B_ — _ ...| 

WheaTk Martf A.; 
Wheel* k M*t!mcJ 
World Int Hidgs.! 


720 +5 

310 —18 

875 —3 

452 -4 
419' —1 
641 —6 ■ 

873 -8 


NETHERLANDS 



Mar. 4 • Price , +or 

FIs — 


Lafarge Coppee.1 422 
L'Oreal 18,401 

teg rand 5,076 

Malsons Phenix ,! 80S 


Metre SJl 1,679 

Mlchelln 8- 847 I 

Midi (Cle) ..2,870 ■ 

Moet-Hennesay- 1,935 l 

Moulinex 113.81 

NORfCst - 79.81 

Pernod Heard 737 ■ 

Perrier 635 

Petra les Fra 267 > 


Bist Brooaa.es 

Hcineken .— .[ 
Hoogovens — — . — 1 
Int Mueller———] 


KLM — 

Naarden— 


Naaraen— — i 

Nat Ned Cart_— 

Had M rt Bank I 


Peugeot SJL 879.9 

Printemp^us--, , 199.5 

Radtatech— ( 266.6 

Redote .11,270 

Rousul-tfdaf— — ( l ,g00 
Sellmeg , - — — 1 ' 381 
SkleRasegnol— 1,960 
Telemccn Elect. 2.370 i 
Thomson C3F-, 501 i 
Valeo— ... 1 236 


Ned Md BenlL- 1 

NcdKoyd 

Ooe Grinten— 
Ommercn (Van).. 

Pakhoed , 

Philips 

Robeco — 1.— 1 

Hodamco — . — . 

Rolinoo 

Horen to— — 

Royal Dutoh. r 

Unilever .——...j 

VMF Stork. 

VNU 1 

West Utr Bank— ' 


194 [+7 
182 +431 

219 | +5^ 
111 :+8 
398 + 2.6 

210.8 +6.3 
74.5' +0 JB 

155 I. 

16.21 +0.2 
91 +1 

36.5 +1 

177.7 +2.9 
118 |+L8 
100 . 1 . + 0.1 
187 +t 
157.9! +3.4 

BS.l; +1.6 
43J)| +1.1 

52 J +8.0 

49.7* +0.4 
268 JB, +3.7 

177.5j 

+0.9 
306 +6^ 

28 1 +0.1 
68.1, +0.6 
63.2 +1.5 
77.4! +1J 
139^ +0J 

70.6 +1- 
44J +02 

208.8 +1.9 
337. 1+5.5 
145 +8 A 

203.5 +8.5 

103.6 +0.7 


Aiusuisse- east 

Sank Leu- — — 3,700. 
Brown Boveri— 1.7001 
VbaGalgy 3,080/ 

do. (PartCertn). 2.390, 
Credit Suisse — 8,400 

Elak tr owatt 2,660 

Fischer (Geo.) .- . 765 

Hoff-RochePtCts [86,125. 
Hoff-Roohe 1110. 6,600) 
iaoobs Suchard. 6,300 

1 si moll ... - 1,960 

Landis A Gyr 1,695 

Nestle 6,610 

OerBuehrle- — 1,495 

897' 

Sandoz (Br) 1 8,100 

SandozCPtCtaj — 1 1,876. 
Behindler (PtCts), 766- 

Slka 1,140 

Surveillance — 4,260 

Swissair ' l,17ol 

Swiss Bank 1 368 

Swiss Relrtsce 1 9,600^ 


JAPAN 


6J I +0A Toshiba Elect — 419 -1 

7 s ' —OS TOTO... — — — J 641 —6 

1 1 B I ToyoSelkan. 873 —2 

189; +0JB Toyota Motor — 1.380 + 50 

■ Victor — 8,440 -10 

Wacoai 1 70S -3 

Yamaha 1 835 +35 

Yamanouchl _.._;3,9 bo —10 
Yemazakl..— . — • 628 —2 

: p___ „ Yasuda Fin 422 » -2 

I Price + or Yokogawa Bdge^ 423 +3 


Ajinomoto—— ...' IJOOO —10 

Alps Electric 2,290 

Ameda ;1.210 

AsahlChem. — ! 880 +10 

Asahi Glees. f 898 +13 

Bridgestone —1 620 

Canon— — ...,1.470 +70 

Casio Comp^ — 2.060 +90 

Chugal Pharm— .,1.130 —so 

Citizen I 565 — ... 

Dalai 636 +1 

Dal Nippon Pta—'l.OiO + is 
Datwa House.-... 656 —7 

Ebera_ — 1 569 —1 


SINGAPORE 


AFlaJC 1.48 
AFwn .is 
AGreat 38 
ArrtoU ,40 q 
A rtvU 20b 
AmLoT 
Allegri 

AMS .. . 

AMdSv ,15b 
AND ns 108 
APhyG 
AOuasr 

ASecC a 102 
AraSoB 
ASdar 
ASug 

Amrftr. 108 
aid rest 
Amgen 

AietS .72 
Arnpad % .40 
Anadte -10 


I El sal 2.000 

I Fan uc 113.491 


Price.. + or 

- »' i — 


Boustaad Hidgs. 
Cold storage. — 
DBS 


I Gen ting 5.8 


1 J83 I +0.05 
8.72 1 +0JH 
6.30 +0.1B 


Swfss VoUtsbk— 1 1,490! 
> Union Bank- } 3,6701 


Fuji Bank— 1.630 

I Fuji Film 1.950 


Winterthur 1 3,790 

Zurich lns~— 190,550 


1 Fujisawa [1,180 

+20 I Fujitsu )l 3BO 


- Haw Far. Bros.- - 2.65 , — OjOl 

+ 1 Hong Leong Fin. 3J6 

+ 15 Inohcapc.BId — 8.69 ' 

—7 Kappei Shipyard 1.9 +0.05 

— 1 Malay Banking... 6.1 +0.1 

—410- Malay Utd. Ind... 2.33 +0JB 

+360 Multi Purpose.,-, 0.99 +041 

—20 OCBC. 0.65 +0.2 

+ 40 OUB 4.00 +O.Q5 

+70 Public Bank.. 1.71 ' +OJ1 

+40 S) me Darby 8.07 ' +0 lS8 


Green Cross. 2,930 1 -130 |Sl n ^P 0 ie Press. 6.6 


AUSTRALIA 

Mar. 4 


Hasegawa — — J 361 
Heiwa Real Eat— 602 

Hitachi 880 

Hitachi CracuuJl.llO 

Honda — [1,650 

House Food- 714 

Hoya S.330 

ttoh (O 338 

Ito. Yokado 2,360 

Iwatsu 1,100 

J ACCS 325 

JA1 6.260 

u sco — — — - — 710 

kadlma - 274 

Kao Soap — . - 846 

Kashlyaina-. 600 

Kirin Z — 681 

Kokuyo — — j 800 

Komatsu - f 450 

Konishiroku 69 1 

Kubota ' — 321 

Kumognl. 630 

Kvoto Ceram ta_. 6^50 

Maeds Const 481 

Muakino Milling 1,380 

Myaklta — 1,160 

MarubcnL. 307 

Marudai ^560 

Marul — — 990 

ME1 — ; 1.690 

Mta Elec Works. 728 
M'bWn Bank..— 1,570 

M*biahi — 623 

M'bishi Elec^ 38S 

M'bJshi Estate — • 582 


Mar. 4 Price i 

j***; 

ANZ Group 4.52 I 

Alliance OU Dev- 1.06 ' 

Am pol Pet 1.78 

Ashton 0.9 ! 

Aust Cars ind. — U5 | 
Aust Guarantee. 2.61 | 
Aust. Nat. Inda-. 2.6 
Aust Paper—, 2.65 
Ball Group— 6 
BeU Res—— 0.3 1 
Bona Corp Hidgs! 1.43 , 

8or»| ' SJ£4 , 

Bougainville 1.97 

Brambles JrW* — 3.75 | 
Bridge OiL—. — rl.2 
B.H.PT0P— : ! 5.64 


NOTES — Prices on this page are aa qootsd on tbs 
Individual exchanges and are last traded prices, f Dealings 
suspended, xd & dividend, jee Ex scrip issue, xr Ex rights, 
xa Ex all. 


CRA 1 5.82 | 

3SH --1 2.83 

OastlemiinaTya.! 4.7 ■ 

Coles (CJ.i 3.85 j 

Comalco "A". *.65 , 

Consolidated Pet 0.45 I 

Costain Aust 1.55 | 

Dunlap Aust 8.31 

Elders IXI 3.15 ; 

Energ Res.- _ 1.52 , 


Straits Trdg— 

Tat Lee Bk 

UOB 


t Andre*. • • 

Andres 

ssr 18 
saa? 

ApfdCra ■ . 
AuDMI * 

ApfeSfr ' 

1 Ape *t 

I -Archive 


a ,32 4 15 15 IS + a * 

a a 27 28 36 -'s 

305 33 21* 22 

559 2Mi 22* 23i« +i 4 
20 * * 4 

132 22’« 2184 22*4 +V, 
SO 1B07 iir B ll*a lisa -’a 
in 10»B 1014 10’a +’e 
-20 56 22?a 22i% 223« 

s 101 IB's 17** 18 

623 7% (Pa 7 +’s 

3K 10 O’* 9*4 -'4 

.70 14 33*a 35*a 35«a ' +ij 

■ 200 8% 75, 7’e -'S 

» 5*4 5’a 5%i +*s 

43 63* 6< 2 6ia 

8 41% 43* 434 -«« 

JO SI )51« 15 15% +1* 

I • 22 32 <2 31*4 32% +% 

.10s 21 13<4 13 13 

I 380 13 12V12H _, a 

2k 4 17% 174-178* 

80a 5 S's 25 s * 25 t b t 1 * 

a 140 143 »U 37V 35 -14 

' 270 22 21V 21 U -V 

447 T*s 6% 6 r t -u 
W W# 18 19*S + 1 * 

M . 129 20*B a*fl a<a -u 
-84, K2S382SV 25% 25V +V 
la *7 21*8 21 i a 21 'a -»a 

- 176 4V 4% 4ia-- 

27 12V 12V 12V -V 

79 7V B 7 ^ 

2067 T3V 12 V 12?« +V 
AO x1S7917*2 16V 17i 2 +V 
523 8% 8 8V + V 
18 11V 11 11V +’6 

JSO *105 13V 13V 13V - V 
251 13V 12V 12V 
447 6 7V 8 +V 
1 .60 136 T4V 14 V 14 V 

1J2 1 av 25v av 

t 20 74 hi 7V 

1.48 43 41V 41V 41V 

.a *45 12V 12 12 

-58 682 33*4 33 V 33V +V 

.40b 424 tSV T3V 13V +V 

_2C*> 27 0V 6 V 6V +V 

2 7V 7V 7V ' 4-"V 
107 10V 10V 10V 
1 22V 22V 22V +V 

.15b 16 15V 16V 15 V +V 

1.08 2S8 34 - 33 33V. tV 

■ • 45 €V 6V 65, -1. 

1676 1 3-16 13-16 1 

a 102 54 20V »V 20V +V 

a lev iev lav 

325 3V 3V 3V -V 
996 IV 1 7-16 1 

108 448 5&V SB 56 -V 

70 23v av av +v 
ai av 5v 5V 

.72 1007 19V 13V TSV ~V 

S .40 852 20 18V 18V -V 

.10 17 8 7V 7V -V 

. 33Z 44V WV 14V -V 
113 8V BV 8*4 + V 

111 14V 14 14 

a BV 0 BV 


»v a av +v 

6V 6V 6V t’ 4 


sac In* ltd 

(HnS*) 

■« i x SrftSf :? 


150 3V 3V ?V 


jb 23? asvasvav + 1 * 


H6 IV 1 . 
27V 27*a +V 
18V IBV -V 
19 V a +V 


2 a 19V 20 +•* 

2.08 24 51V 81 51V -V 

580 8V BV 8V +V 

,06e 4 17 V 17 17V + V 

& 14 av av av 


•" % 

jff | 

X M 11 


172 19V « +3 “ 

72 1SV 15V 15V 

185 28V 28'a 2«V 

42 13 «7s «, Xi2 

51 av 25V » * + 2 
26 27 V 27 V 27 V ~V 

75 av 22V av 
11 8V 8 51* i*. 


Chief price changes 
Oipsimiinfan 
otfierwtse hdlcatod) 

* - RISES - 

ay. 23*2000 awft + % 

Tr.2pcLL.1990 ~ £S7 + % 

Adams & Gibboii. 223 +1T 

BAT tads.— - 385 +38 


1 


102 24V 23V 2* 


12% 12 V 12V ;J" 

3V 3V 3V ^ 


C COR 
CP Rt* 
CSTBc 
CHT 
CR 
CPT 
CSP 
CaWTV 
•Cache 
CACJ 
CtrySo 
CaJfcre 

CalAap 


c c 

33 av av av -v 

52 9V 8V 8V -V 

» 2 31 31 31 +3 

160 S31 MV ffl MV 

566 19V 19V 19V +V 

190 7V- TV TV -V 

37 9V 9V av- 
id 4V 4 4 


105 14-V 14V 14 V "V 
5 BV BV B% ? J 4 

77 12 V 12 12V +V 
33 10 V 10V 10V 


1568 37*4 36 1 * 36V ~V j 


11M 3V 3V 3V 


5V 5V 5V 
18V 18V 18V 
IV IV IV 
3V 3V 3V 


Drrmfflo 
Dsfcrt 
Ota » 

as*** 


CaiShf a 
C&Nftr s 160 
CsttcnP 
CaSny 
Caknrrt 
CanonG 
Conrad 

'Caps* -16e 
CapRL SO 
CopCrO 
CsrdDta .02 b 
C anSo a 
CarearC -OR 
Cmritn 

Cartsrt t 

Casrri 

Cencor 

Cmrflc 1-80 
Cartcor ' 

GenBcc 205b 
CnWfi 1.52 
CFdBk 112 
Cenwn JBO 
Cerauri 

CrtrP a M 
Cerdyn 

Carw A .12 
Cemrd; 

Cetus 

CJunpPl .10 


112 10V 10V 10V 


3V 3V 3V -v 
35V 35V 35v -V 
37s 3V 37a + V 


.16 SIS 12V 12V 12V +V 


220 24V 24 -24 -1 


BV BV 034 


157 ZV ZV 2V 


13 ' .» 28V 26V I 

290 25V Is V 28V + V , 

585 14 13V 13V -V| 

ai 7V TV TV -V| 

35 4 V *V 4 V -V 

13 17V 17*4 17V +V 

37 4*a 4V 4V 

« ft »ji 

11 7 6V 7 

25 a i9v a + ** 

1437 18V 16V 18V 

113 av 23 a -v 

56 18 17V 17V -V 

25 IV IV IV 

43 11V 11 11 -V 

25 IV IV IV -Ja 

340 5V 5V ?V +V 


Cable &Wlrel — 

Centrov 1 Ests. — 
Christies IntL 
Edinb*gh 0 & G — 

Geneal Acc 

Hoose of Fraser- 
SogramfH.) — 
Invent Energy — 

Jackson 

Jaguar — 

flftwtmfrnkte T — 

Metal Closures — 
RCdlaad Bank 


2 IB 16 18 +V 

37 12V 12 12V 

29 4 3V 3 7 a -V 

182 1 13-161 11-18 

177 10V 1DV »0V 

7 17 187* 17 

41 23V 23 23 -V 

75 SOV MV MV -v 

210 14 13>4 14 

54 42 V 41V 42 +V 

2 -27 27 27 

38 SOV 30 +v 

15 3BV 38V 38V “V 
65 1 13-16 IV 1 

8 15 15 IS 

23 I1 7 a 11V H 7 e +.V 
44 8 TV 8 +V 

12 37 a 3V 37a 


7V BV 7V 
5 5 5__ 


31V 31V 31V “V 


117 4V 4V *V +V 
15 ‘ 12 11V 11V 

1742 4V 4V 4V 
*139 307* -30 V 30 V 
21 13 V 13 13V “V 

65 14 13 V 13V +V 

102 7% 7 7 1 

278 24V « 2L -V I 


pnnsnm cS SlIIlS — 

Royal Ins — 

Rugby Fort Cem. 
Williams BDdgs — 
Yorkshire Cbems 
FALLS 

Brammer 

Burn. & Haflams. 
HUIsdown — . — . 
Oxford Inst — — 
Folytecynic Mar- 

Selincourt — 

Waring & Gillow . 


515 +35 
215 +10 
583 +17 
70 +10 
528 + 8 
403 +57 
120 +35 
875 +S5 
109+25 
339 +U 
158 +>«■ 
164+lff 
350 +12 
133 +17 
628 +83 


■■ 

1*? u - ' 1 ■ 

** . 

£ ■ ;; 


572 +14 
X31 +-4 


243 +13 
81 + 4 


294 -I* 
85 - 


155-8 
288 -10 


200 -15 
19--2V4 
128 V=3 2 


2927 Z7 Z6V 2BV +V 
6 10 TO 10 

78 35V 35 33V 

95 7V 7 7 

2834 8V 9V 9V 

195 3v av av 

173 av 25V 25 7 B 


155 12V 12V 12V 


Chrafl a 

Charvoz 

Chaaro 

Q*Prt 

ChkTch 

ChL*fl 

Chemex 

CWVb 


5 7V 7V 7V 
138 7V «V 8V “V 
37 BV B 6V 
208 17V 17V 17V -V 
13 14V 14 14V 

63 17V 17 17 -V 


537 16V 17V 1734 -V 


703 383, 38V 36V ~V 


45 6V 5V 5V +V ■ 

36 10V 10 10 . 

1781 28V -28 a -V 
8271 a 24V av >v 
63 41V 40 V 40V -V 

a 17«I 17 V 17 V "V 
353 29V MV 29- 
9 9 67, 9 +r A 

58 H H V -V 1 

1049 7 6V -6V +V 


OiPk 

Ctiffis 
Chomsr 
Qirew b 
CtirO* a 
Cbym a 


11 6 7V TV -V 

184 » 23V 29V "V 

137 6V 6V 6V -V 

13 7V 7V 7V +V 

38 13V 13 13 

1116 11V 11 11V -V 

48 azv 81V 81V . 

306 24V 23V 23V “V 

589 27 26V 41 

20 9V 9V BV 

64 15V 15 13V +V 


DxuOl 
OrGm 
DornB 
DrehH 
DoyCO 
Drantz 
DnraM 
Drsxlr 
DmGr 

DuiA a .32 

Du *D 32 

Durtun a 1 SO 
Durtrtm JSO 

o«»ra .18 

Dyrucn t 

C^OtehC 


35V +V 
7 


FMhSL 
+ V FRBGa 
-V RSNBa 
FGsWIS 


9 15V 15 15V +V 

ia 34V 34 V 34V 4 V 

8* 22 2 JV av -v 

40 A 7 , 9V «• + V 


2»v 287 B 29V +V 1 RSecC 


366 24V 24V «V -V 


1BS6 21V 20V 20V + V I FTartk 


14V MV 25V 
33V 33 33V 


12V 11V 11V -V 


464 38V MV MV -1 


334 IV IV IV -W 

ia 13 V 13 13 V tv 

43 18V 16V 1BV 

290 17 18V 18V -V 


309 2T7 A 27V Z7V tV RaGM 


6 40V 40 40 

10 11V 11V 11V ~v 

54 1SU 15 15 

348 5V BV BV -V 
fOS a 27V 27V 1 


8 » a 26 +v 

175 8 77a 7V 

38 MV MV 14V 
179 17V 17V 17V -V 
7 157s 157* 15»s -V 

38 34V 33V 34V +V 


210 21V 20V 21. 


JOT 2410 16V 16 


12V 12V 12V +V 
5 47s 4V.-- 


1ff»» +V 
14V tV 


I . ArooSy 1 . . 206 22 . 21V. 21V 1 

‘ ArM - ‘ . ZOb 23t '24V *V»V + V ’CaSou 


6.5 ‘ -0.1 
4.68 , +0JM 
8.85 I +0.B5 
4.68 +OAB 


SOUTH AFRICA 
Mkr. 4 1 ( 


1 Price) +or 
. Rand • — 


Abercom 1-2S I 

AEACT. i 6.7 -C.1 

Allied Tech — — 1 48 .1 

•_ m.i I a* eki 


Anglo Am Coal...! 48.761 ... 

Anglo Am Corp .J 85J3 * —D.l 

Anglo Am Gold 260 — 

Barclays Bank —| 14.00. +OJ8 

Barlow Ranct — 9.70. 

— 1 n «wd xiH 


I Buffo Is— — 

CNAGaJto 1 

Currie Finance- 

Da Beers — 


Anosl 
Arid 
AsMon 
AsadCo 

Asdtfl .12 

AslraM 
Adrcm - 
Aston .10 

Asm* ■ 

' A tor M 

ABGsLI 2.52 
MAS • -40b 

AflWBc 80 
AUoFd 
AOTs 
AURes 
MSck S 


14 13 V 14 


?41 

BV 8 8 

tv 

290 

9% 9*4 9V 

-V 

1? 

6% GV 6% 

t% 

320 

13% 13V 13V 

-V 

18 

7 

8% 0% 8% 
5% 5% 5% 

-v 


CuSGa 
CUfld a 


11V +vLiCtolJ 


68.76 +L» 
2J26-; — Oj06 
5.6 j 

9.23 ; +0,15 


f Driefontein — f 49JS +1 


F8 Geduld.— 42.75 +U0 

Gold R dd* BA- *6.0' +OJO 

Hlqhveid Steel— I 3JJO. 

Nedbank— - 9.16- +O.W 

OK Bazaar*- 18.75, 

Protaa Hidgs-- 1-2 * 


AtMdOc' 

MDT 

AMoey 

-Asm 

Asrion 

Anwa 

Awaflr 


200 9 8V BV 
2 18V 18V 18V + V 

85 MV a 29 
112 av 19V WV -v 
21 sov av av 

87 10V 10V 10V tv 

-Is- PS 2i - s 

-1299 2DV.NV a tn 

r-KARi - 

50 11V liv tiv “V 
95 11V 11V 11V 

£3 »V TV 8 tv 

88 7 SV ^4 

19 av 7V-7V --v 


.OesrCh 

+ v Oevtffl 1-5Z 

'Ctthtma 
-V -Coasff 
-CobeU) 

tv CocsSt a sea 

Cava l 

-V cogaob 
+1V Ccnrnl • 

CofaW? ’ 

-t* Cofag«i . 

-'•■ga * 

^ £&=*? 

-V -ColrTV:- • 


47 88i« MV + V 

SO 32»4 STV 32V f n. 
182 31V 30V 30V - V 
135 11V 11V 11V +V . 
71 7 6V 6V 

13 33v av av 
660 20V » 20V - 
158 26V MV 26V 
64 31V a 31V tv 

31 28v a av -v 
210 12V 117, 12 tv 
196 24V 24 24V +V 
806 MV 16V 18V tV 
207 27V 27 27 
22 18 17V 1TV +V 

4 »V 19V MV “V 
11 12V 11V 11V 

81 . 16 15V 13V -V 

» 13V 12V 12V -v 
13 ava 38v tv 

» 15 14V 15 tv 

a 3V 3 3 -v 


E E 

eo 2», 2V av 

.12171 14V 14 14 

' 45 3V 3V 3V 
4 7V TV TV 
2 9V 9V 9V 
' ' 880 V V V 


Eajtow 280r. 

.Ea W ~ 


284 47, 4V 4V -V 

a 6V 6V ~v 

23 27v 26V 27V +V 

9 ‘ 10V 10V 10V - V 


266 14V 14 14V tV 
71 a a a -v 
484 »V WV 2?J» +J» 
148 17 V 17 V 17V -V 

574 z% > av tv 

782 11 107a 11 tV 

18 «i* 8 ®V tV 

239 av a av tv 

896 a 24V 24V 
568 11V iWa t£a -V 
116 157a 15V 15V -V 


'EoanLb 1.04 
r&Ssuit 148b 
EdCmp ,12 
.Btoft* 

[BCWc 


1334 28V 28V »V +V 


I 14 14 14 

155 10V 9V 10 +V 

II *11i 4 11 11V —V 

127 10V W 10 —V 


146 217 14V 14V 14V 


203 a 
86 5V 


KV25V -v 


- 5V 5V • 

114 I3V 13V 13V tH 

48 5 47, 47, -1, 

22 17V 17V 17V 

a 13 12V 12V -V. 

48 31 30V 31 tV 


1 4 ■ BV sv av ~v 

88 10V 10 V 10 V -V , 

8 17V 17V 17V +V 1 

77 Ps 5V 5V ~V j 
87 •• 9 BV. BV -V ! 
382 27V » 27V tIV 
1358115 13V 14V -V 
81 15V 15V 15V -V , 

1 -18V 16 1 , 13V -V 

12 14V 14V 14V -V 

-8 . TV 7V. 7V 
12 30V 30V 30V tV 

54 11 10V lOV -VI 

6 V V V *-V1t 


GanaB 

Gandff g 

(toda 

Genetch 

GeAut 

GnHaa 

GamSE 

Gent 

GenetS 

Gam 

Genova 

GaFBk 

GerMd S 

GteQ 

GjgaTr 

OeoFd 


G G • 

422 10V 10 10V 

61 16 15V 18 

33 10V W 10 T - +V 

55 8v av av -v 

24 2V 2V 2V 


1459 58V 33 V 54 


SV 5V 5V 
8V 7V 7V 

3v av av 

3V 3V 3V 
8V 77a 77, 


340 BV 57 S 8 


6V 6V 8» 


446 11V 11V 


JOS - a TV 7V 7V tv 
X 583 357* 34V 34V -V 

20 18V 19V 19V 'V 
6a 107, 10V WV tV 
52 11 1B7e I6V i67 B 

a 2 12 11 V 12 

24 « 17V 17V 17*« tV 

25 V 7-16 V 
: v.aw 


1085 2QV 1SV a 


202 8V BV BV 


Wti-DV'-VLgWlt!- J * +1 

" «-teSKS- ti, 

. 117 18V 16V isv 1 0mm a At » MV 24 24V tj 


- -JL •««. 5V-5i* . -fV 




4V 4V 4V 


Rembrandt 31J») 

Run Plat f 18.751 +tUf 

Safren IB-S! 

Sage Hidgs — - _6.7 +0.1 

SA Brews - 8jB6 

iMlth mni .J 111 M. 


smith (OGL — •• mso. - 

Tongsat HulZt — 9.76. rO.IS 

Uni* ml-.. I 6^6) 


ewrCb .Mt 

■SA 

BsWC 

a*tw * 0 


SB . 


' B 8 

220 /S07 50V SOV 50V -V 

283 Ue IV IV -V 

a bv av av 

Oh 82 774 7 7V -v 

22 3V 3 3V + V 

• 13V 13 13 -V 

31 • 77 t 8 tV 

Ml 36 66 56 +4 

21 9V 8V.IV -V 




125 197, 10V 


105 »V 20V 21V tV 


S*i Ss* 


law On* dm, 


law Qna Cba, I S*s Swfc 


Kgb Is* dsn Ong 


law Oaw Oag 


TORONTO 

Prices at Z30pm 
March 4 


Agra ind A 
All Energy 


49 4BV 
127, 13 


All Energy 
Alta Nat 
Algo CM 


ev ev 
197, 197, 


Aifloma Si 

-ArSa IVA< 

& 
Aico 1 1 
BP Canada 
Bank BC 
Baric N 8 
Bamdt 0 
Bonanza R 
Brahxne 
BCFP 
BC Res 

nr qimu 

tftj rnono 
Bruns* 
Sudd CBA 
CAE 

CtfetbB f 
Cad Fiv 
C Nor Vfea 
Carr Tnjsi 

a Bk Cora 
Cdo Nat Rs 
CDre A I 
Cara 
CWanen 
CHUM 
C Draft A 
COistb B I 
CTL Bank 
Carman 


WV 15V 
21V 21V 


20V 20V 
24V 2«V 
18V 18V 
0>4 6V 
8V 6V 
27 27V 

57 S 6 

13V 13V 
132 132 

395 395 
5V 5i4 
10V 10V 
255 259 

22V 22V 
15V 15V 
22V 22V 
16V 16V 
6V 6V 
15V 15V 
23V 23V 
33 33 


30% 

30% 

. 28 

28 

9’e 

9V 

12 

12 

IV 

7% 

43 

43 

H% 

B% 

6 V 

6V 

11V 

11V 

5*4 

5*4 


Crnm 
Czn Rea 
Doon Das 
Daon A 
Derisco A 
Danbon B 1 

Oavakon 
Dkknn A I 
Dkfcnsn B 
Doman A 
Masco A 
Du Pom a 
M ax A 
Efefcom X 

aw 

C Falcon C 
HCTbreoo 
Fardy i Va 
MM A 
F Cvy Fin 
Frtsor 
FniahaM 
Gerxls A 
Gaec Coop 
Qoouuds 
Girafiar 
Gokteotjj I 

Gmtfl 

Graodnia 

Granduc 

GL Forest 

Gnsyhnd 

H Group A 

Hawker 


Kara Kota 
Karr Add 


Lac Mnris 
LOm Cam 
Lacans 
a Lae 
LoUaw Co 
MdanHX 
MarfsxtE 
IMcon At 
Motaon B 
Murphy 
Nsbtsm L 



Mat 

inland Gas 

bid There 

szsr 


33 V 33V 
IIV 11V 



105 

17 -V 
25V +V 
27V +V 
117, +V 
107, *V 
WV fV 
18V 

26 V +7 4 
420 -S 

18 -V 
16V + V 
22V -V 
26V +V 

19 V +V 


SV 

22V -V 


5V + V 

MX - 1. 


24V -V 
485 -5 


27V -V 
7 -V 


T«* Bf 
Tex Can 
Thorn N A 
Tor Dm Bk- 
Toretar B I 
Traders A I 
Tms W 
Trinity Rea 
TmAIta UA 
T/CM PI 
Trimac 
Tirbo 1 
Un Careid 
U Emprise 
U Kano 
U Same 
Vsrsd A I 
Varigren 


27 

105 

24 -V 
345 

7 V -V 


Wooded A 
Yk Bear 


280 280 +5 
305 306 - 

a a -1 

11V 11V -V 
11V 117f -V 
S3V 33V 
56V av 
19 iev -v 
19V iiv -v 
22V 22V -V 
7V 7 V -V 
470 470 
24V 24V -V 
22 V 22 V + V 
470 475 +5 

60 61 +3' 

11V 11V -V 
11V liv -v 
9 9 

100 100 

7V 7V + V . 
12 12 
13V 13V +V 
a'? 78V 
107, i(p, -V 
11 11V tV 


8 29 2SV av 

444 12 11V 11V tV 

189 TV 7V 7V 
« 67 68V 66V 
10 24V 24V 24V tV 

a 11V 11V 11V + V 
66 11V 11 11V 


Itt' 32 31V 32. tV 


9 9 9 

3V 3V 3V 


Coreda .16 

Comere 210 
GnceU 52 
CroSCol 24b 
CnidBn • 2 

CaBhr JOB 
CMthF L34s 
Crown 120 
CoaiAta 

Coretod 26 
8^*20 
IwWIRMM 

CmpoT -01r 
CmpCr .40 

Cm pert 

Cornua 

cere • 

CmpAi 

CptAii. 

CmpDi .06 


10V4SV46 tv 
MV 24 24V +V 
14 13V 13V -V 
4 SV 3V -V 
MV 387, 3, -v 
29V MV 29V 
15V 15V 15V 
39V 30V 38V ~V 


*-T77 .'Ti -TV TV- 
'493 TRrWslOV -+V ; 

215 av27 av ti 

85 - 10 10 10 
441 9»a 0 9 ti 

20 13-18 13-1613-15 

21 14V 14V 14V -V 
103 19 18V 18V t V 
93 . 3V 3V 3V -V 

5 25v av av -v 

137 avwvav tv 
2214 isv 14 15V tv 
974 av 197, 20V tv 
142 7V 7V 7V 

an 3iv 3iv siv tv 

15 98 97 98 +2 

18 14V 14 14 


.Goto*;. -T.: 2. 


• ... ; -• 


179 12V 12 12 


32 n F8 1 *'l 

a av av av 
Z35 4 - SV IV -V 
137 21V 20 V MV -V 
421 IIV 18V 11V t», 

2 11 11 II 

a 29V a a -v 

1628 10V 97, 10V +V 
29 13V 13V 13V 

158 2»v a av tv 

4357 12*4 12 12 

284 SV 3V 3V 
272 13V IS 13 -V I 


563 18V177, 18V'- 


7 13V 13V 13V tV 

4 10V 10V 10V -V 

443 67, BV 9V -V 

13 11V HV 11V tV 


13 11V HV 11V tV 

272 5V 5V SV 
34 10V 10V 10V tV 

115 BV 9V ma 
40 19V 18V 18V 

1 14V 14V 14V -V 

22 BV 6V BV 


FT-Ai 


232 av isv av tv 


318 15V 141, 14V -V 


285 av 27V av tv 


s&. 


109 9V 9V 9V 


83 BV BV 8^4 

-80s 75 ' 3634 36 36V -V 

220 89 48V 48 V 48 V -V 

.12 49 77, 7V 7V tV 

137 IS 12V 12V tV 

522 5V SV 5V 

■10b 4 SV 8V BV +V 

108 9V 9V 9V 

2a 197, 19V IS 7 , +v 

SO 13V 13V 13V 

J2 85 16 15V ISV 

2 1 22 72 22 +1V 

34 7, 13-1813-10 

l.a 830 MV 37 V STV -V 
81 SV 6 6V t h 


155 BV.-7V TV- .-V 
21 12V 12V 12V -V 

155 7V 7V 7V tv 

230 8V 8V 6V tV 

32 SV 6V 8V 

9 7 7 7 

543 , 9V SV Ml 

38 8V 8V SV +V 

348 av av 2ov -v 

373 4V 4 4V tv 

12 avava -v 

2376 11.V 1DV 107, tv 

88 7V «», TV +V 


Frirtn 
FarrM g 
FnsHr, 
PartnF 


F F 

• 05 7V 6V 7 

Sttt 181 8V 6V 61, tV 

.18 46 7V 67s 7 

.-. 450 1 ’1-16 1 1 

148 27 V 27V 277, +v 

■ I 88 20V » 20V tV 

I 16 4V 4V 4V 

1JB 1055 56 57V 67V +V 

1312 30V MV MV ti, 

332 6V S 7 , 8 

a 16 r, 16V 16V 
2.40 SZ 48V 49 49V 


50 5V 574 SV 
89 SV SV 6V 
108 14V WV 137, 
137 19 1BV W 
S 8V BV 8V 
2740 147, 14% 14% 
2 Us IV I 7 , 


11V 1»V “V 


H H 

SO 1592 av 23 


4S£»-SE;Tii 


ia 64V 84V 64V tV 


33V 33V 33V tv 
17V 17 17% tV 


HQ Un 
mo Am 
Had) Cd 
H aber a 
-Hadra 
Hadson 
(Wady 


1 3 10V 10V 10V -V 

68 SV 5 5V 
86 SV S SV 
ISO 14V ISV 13V -V 
6 S3 21 2\ -IV 

108 17V 17 17V tV 
1 5V 5V SV 
If S Pa 27a -V 
25 6% 6V 67a t V 


ar« 


I •‘ r *iK5K 7Sl 


1272 2V 2V 2V 


5 BV 9V 9V 
127 4V 4 4 

292 9V 8V 8V 


165 10V 10V 10V t% 


10 a i9v a tv 

99 TB 15V 157, + 1, 
442 13 12V 13 I V 

197 47, 4V *V tV 
481 a 25V 25V -V 
560 6V 5V 5V 
95 77, 7V 77, 


Cor* a 
ConriWt 1.48 
CnCap 3J8a 
CCjcR 1.68a 
CCapE 138 
Confer 

CnPap a 1 SB 
Corot* OB 
Consul 

Cnffiq>.2(Hb 

CdHft , - 

CUHOC 

Cta*r 

Comrgl 

Coransa 

CopfBre. . 


9V 3V 3V 
77a TV 7V 


*146 24 2334 aV -V 


av +v 

14V 

165 

ia +5 
.10 tv 
IIV + V 
41V -v 
6V 

7V tv 

23V + V 
7V 

58V tV 
12V 

av 


MONTREAL 

Closing prices March J 


132 T7V 18V 1BV -V 


Bank Moat 
Cor&Uh 
OranTdA 
MtdTnt 
NKBk Cds 
Power Corp 
RoflandA 
Royal Bank 
Roy7raa» 


26*2 *V -V 
18*4 18 V tV 
HV 12 tV 
14% 15 tV 
17 V 17 V + V 

29% a t% 
av av tv 

297, a% -v 

WV 107, tv 


a 4V 4V 4V -V Cnffiqi. 2 

-5T "BV 1 “O' -V OHt S 

a ev ev ev +v corns 

15 6 5V 5V -V Claw . 

15 6V 6V 6V Comrgl 

41 9-W 9-18 9-W Comrrae 

619 32 SIV 317, CopfB». 

1060 19V 19 10V tV. Coon B 

32 BV ev 8V -V Ccrtwn 

18 Pe 6V BV ■ Contta 

185 18 17V 18 tV Corea 

10 7V TV 7V Corns 

3 15 Iff 15 ‘ Goktw ' 


15V 15V 15V tl. 


413 24V 24 V 24V +V 


17V 17 V 17 V “V 


718 av av av -v 


454 15V 14V MV -1 


24 8% SV 8V t% 

ia 318 42 V 41V 42 ~V 

-OB 2 4V 4V 4V -V 

64 6V 5V 5V 

Mb 25 34V 33V 33V 

96 13% 13 13% +V 

-117 47, 4% 4V -V 

49 6 7V 7V. 

8387 16V •’« 8V -IV 

356 19V 19V 19V tV 

64 47, 41* 47, + V 

.40 271 18V 18 16V -V 

9 TV 7V 7V tV 

467 9V BV BV -V 

2.08 204 48 47V 47V --V 

692 4V 4V 4V tV 

339 57, SV 57 # tV 


3 17 17 17 

2S 4V 4V «V 
1 B% 8V BV 
278 8V 8 BV 
111 10V 10V 10V 

55c av a av tv 

27 av 287, 287, +v 
S3 30v av 283a -v 
49 28V 25% 26V 

1 SOV MV 50V 
S3 15 V 15*4 15V -V 
tas 25V 25V av -V 
458 24*4 av av -V 
3 31V 31V 31V tv 

1327 147, 14% 14% +% 
1575 12*4 12 12V tV 
5 Ito* 18 V 18V + V 
22 ttV W% K% +% 
139 21 20V 20% tV 

38 av-21 21V -V 


Harley 
Metre 
HfcerC % 


159 av a 


24V 23V 23% -V I “ 


TV*Bk t 31 

FJerNt LOT- tZ 

FKyNt a 72 

FI«B 1.60 18 

FKDCW 260b 5 

FWSup JOB 03 

mm Mo 0 


5 av av av 

2S2 1BV 17V 17*4 -% 

31 10V 10 10 

*a 33 32V 33 

72 25*4 25V 25V +V 

W 32V KV 32V 

5 51 V 51 51V t% 

OT ISV 147, 15V 

8 19V 19V 19V -V 


.10 48 15%' 18% >5% t% 

34 50 35V 34V »V +V 

1.60 265 29% 2BV29V 
-20 341 13V 12V 13% +1V 

SO 14 9% 9V 9V t% 

88 ISV 18V 19% +14 

501 21 a av -v 

138 3V 3% 3% 

.18 22 24V 24 24 -V 

.10 « ava a -v 

175 8 77a 77, — 1, 

84 36VS5V3SV -ij 
M 17 38V 36V 38V -V 

L80 1 <5V 45V 45V 

01 to4 6 0 >v 

_ 1 .4% 4V 4V +% 

S 2iv 21% 21% +v 

« 12 MV 11V -V 

T78 BV 8H «V 

1 9 a a a -<• 
m 11 _»v » av tv 

14 15 14% 15 +% 

^ ^ -3 

ISO 9% 9v BV -v 
« U 1 M1<21 +*a 

5. -Si'S 
150 ™ * 


Continued on P&ge 40 


re 'i 

-1 

i 
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AMERICAN STOCK EXCHANGE PRICES 


1 12 Murlb 

High Imr Stock 


P/ 

Ora. tH E 


Sts 

100s High 


Woe 

12 Monh P / Sb Oete Pm. 

«gb Lora Stock DN. YU E lOfli High Lera float Ctae 


lZMondi 
High Loir 


Wgt 

P/ Sb Don Pmt 

Slock Div. YU E lOOsKgb Uw OeotoOno 


Continued from Pago 31 


«r <% 

7V 7V 
BV 3% 
13% 7 
3% % 
7% «V 

av 7v 

S3 52V 
21% 17V 
38% 31% 
23% 18% 
80 33% 


SFM 

SFN (XA 
SMD 


a av 

5', 3V 


67, 4% 

67, 4% 


22V M 
14% 10% 


SO go 0 JBO 
SOgo pi 1 
SDgo pfT.80 
SOgn pO.47 
SOgo pW.95 
SOgo pQM 
SanJW 230 
8anVa-OT 
SanmriL43t 
Saund S .15 
Saund A SO 
Scheib M 

ScOUt .10 


S 

5 BV too BV -% 
403 7V 7V 7V 

24 37, 3% S», +% 

1 8% 8% 8% t% 

5 1% 1% 1% 

I 7% 7% 7% 

1 8% 8% 8% .tV 

Z1Q0 G2V 82% 62V +% 

2 21 % 21 % 21 % -% 

9 38V 38% 3ffV -% 

7 22U av a% -7, 

5 51V 51% 51V -V 

78 »V 25% 26% +% 
a 47, 4% 4% -V 

s ev 6% ev 

a 6V 8% 8V + V 

27 »% av av -v 

20 14 V 137, 18 r, -1, 

47 7% 8% 7 

ia av av 29v tv 

4 38V 39V 39V -V 

5 u56V 58 56V +V 


40V 30 
58V 34 
27, 1% 

15V 10V 

9% .% 

av s v 

47, 3% 
5% 2*4 
MV 7% 
9% 5 

18% 8 
14V a*, 
3 IV 
14% 8V 
151, 10V 


IK J 


16 16 
1.1 B 28 
45 

2 

14% 

IV 

1% 

VS 

14% 

IV 

-V 

6 24 

7% 

7*9 

7% 

+ V 

12 13 

4% 

4% 

4*2 

+ V 

20 

4% 

4V 

4V 

-V 


Servo 

Sera* .821 
Stfon a .12 
Shears 1e 


f - 10U 10*4 WV +*e 
5 8V 8V 8V 
24 17 187, 17 

62 12% 11% 11% -% 
94 1% IV 1% +V 

g 13% 13V 13% -V 
99 147, 14i, 14% -V 

1 .toa 87, 87, t% 
172 *147, 13V 147, tIV 
-11- 4% <V 4% 

OT 17% 17 17 -*■ 

3 15% 15% 15% -V 


77, 5% 
13% 8 
6% 4% 
18% 10% 
167, 9% 


87 * 

SkaaAa SB 
SUvrcat 
SnathA 48 
antffi .48 


16 127, 

BV b% 

2% % 

11 8 % 
9% 7% 
10 % 7 % 
11 % 8 % 
13*4 10V 
21V 16% 
80% 16 
»7« BV 

iov to, 

187, 7% 

15 8% 

4% 2% 

87, 4% 

3V 1% 
33*8 13V 
72 53% 

20 % 11 % 
21 14*2 

S% 4V 

a 

23 ■ 6% 
8V 5% 
4 1*4 

15 11% 

10% 6% 
11V S 
to, S% 
17% 11% 
277, 18 V 
3% <2 

13V 6% 
15% 11% 
to, 3% 
BV 3 
2V IV 
av isv 

8% 4% 

20 97, 


Snjder 2 14. 

SoiWOT 

SoT« 

So«Cap3ee 3.1 
sea PILOT 1L 
sea ptiiH it 
sea pH.19 11 
sea p(L4S 1L 

sea pCOT 12. 
sea pa2i ii. 

Spriorm 

Sprk p( 1 13 
Spctro s .09 .0 

Spanmr.24 2.7 

1.0 

SWw wt 
Sdtord .80 34 

SdShr 27Bt 36 

Otuni II 

azvnn 

SUpan .68 33 


14. 14 22 

fo 164 


3 14 62 
37 17 4 
13 u 
1.0 57 50 


34 7 119 

38 11 5 
22 60 
33 12 38 


SrSd 
SfcrtSB JO 


12 B 
36 31 67 


SurME PILOT 13 


SunCn 
SunSL ■> 
Sumu 24 
Sun* .41 
SoptfttjUb 
SopCre 
SipW .05, 
SuptSr 36 

522!* 

Smnm 
SriE n 
SwttHn L20 
9p*rioy 
SyriEn .16 


34 39 14 62 

.48 31 12 1 

lb 1.6 12 57 

5* 

15, .4 11 35 

36 34 10 65 

B 53 

a 3% 

10 GO 
20 30 ID *12 

2 

.16 .7 a 14 


14*2 MV “% ! 

6% 8 flV 
I 15-16 15-184% 
i M% 11% t% | 
87, 87, —V I 
B% 9V -VI 
10 10 -V 

12*4 12% ! 

. 19% 19% ■ 

19V 19% -V 
6% 6V -% 
7% 7% -% 
15% 15% -% 
6 % 8 % -% 
4% 4% +% 
B 8 -% 

2% 2% tV 

23% 23% 

[73*4 72% +% , 
17% 18 

S*^t% 

tr. Vr 

7% 7% -V 
2% toa -% 
13% 13% tV, 

9% 9% -Ja! 
*7, P> "J* 
-BV 6V -V| 
av 15% -% 
37V 27V » % 
1% 1% 

11V 11% 

14% 14% 

-6V IV -J* 
27, 27, 

IV i%--W 
34% 24% . 

47, 47, -%, 

21% 21% “ % 


12 Marti 
Kgb Law 

21 5 % 

15V 6», 
18% 13 
11% 6% 

13 97, 

8V 2% 
4% 17, 

a 7, i3v 
59*2 33% 
8% 3V 
av 7% 

4% 1% 

154% 77% 
7% 2 


SI* 

?/ sb Qna Pm 

Dw. TU. E KB* High law aanOm 


15% 11% 
11 % 8 % 


TIE 

n 

TabPd s SO 

Thnrt* 

Tasty .40 

Te»re 

TchAra 

Trt^ui 

Ttrt&p 


31% 21V 
IIV 8V 


1BV 7% 
57, 2V 


87, 3% 
11% 5% 


WV 5% 

22V 18*2 


16% 3V 
3% 2 


10% 2% 
72*2 56 


9% 47, 

12% 77, 


2% 9-18 

27 22 


12% 8% 
19% 11V 


iav is** 

?" a 
tr a 

-15% 9% 
-27% av 
6% 3% 


Tednrt 30 

Tgchrre 

ia- 309 

Teffle* .44 
TNDtc 38a 
T«xa 
Trtasrti 
Twuws 
T«Aw 
TexAE .391 
TttAE rt 
Txroan 
ThorEn 
TWwN 
TeiEd ft 10 

retort 

T«S>I g ii 
TrnPi an 
TotPl 1*2.88 
Trnrt, 05r 
TmsT9C58 
TrenzonOT 
TrSJ .40, 
TnHm 
Tnde* 
TubMaar 
Turn* .44 
TumrCIOT 
Tjtor wt 


6664 7»4 67a 

34 11V nv 

13 18% 177, 

5 7% 7% 

17 12% -12% 

40 4 37, 

51 2% 2% 

93 22 V 22 

8 54 53% 

110 5% SV 
80 19V 187, 
a 2V 2% 
zSSO U154%153V 
78 ft » 

M 20% 29*4 

41 10% 10% 

87 10% 10V 
1B2 4V 4% 

1 8V 6% 
738 11% 11% 
49 7 % 67, 

21 av av 

89 57, 5% 

a 2% 2% 

10 3% 3% 

*310 67V S7 
8 S% 6% 
383 M 10% 

30 7, 7, 

5 24 24 

*10 97, .8% 

32 16V .18 

18 16% 16 

5 9*, 9 

40 GV Fa 
21 6% 8 
68 2V 2% 
*212 14% M% 
8 27% 37% 

88 6% 8% 


7 - — i u 
11% +% 
177, -% 
7% tV 
12V -V 
37, -V 
2% +% 
22V tv; 

54 t% 
5V -V 
19 t% 

2> 

154 t% 
3 -V 
29% -% 
10% -V 
10V -V 
*% 

6% • 

11% tv 

67, -V 

av 

-*« 

2% 

3% -% 

67*4 

0% ♦% 
10% t% 
7, t% 
24 -% 

9% 

18 -% 

18 -% 

9 

SV t%. 
8% tV 
2% 

14% +% 
27V 

ev -v 


3% 1%, 
3% iv_ 


15 10*C 

227, 10% 


113 78% 

t'a 6%. 


21% Ito, 
137, J7, 
10% 57, 
23% 15 
15% 9% 


Unicp pi 75 
Ihamr a 50 b 
UA jrfVJMb 
UnCosF lb 
UfeodAIO 
UFccdB 
CtMod 03 
USAS art 

LS40 pf a 

IMNW.9K 
LirwyS 10c 


Urwrfts 

UnMkcOT, 

UnvfVJ 


33 M% 
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LONDON STOCK EXCHANGE 
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Collapse of miners’ strike makes little overall 

impression on markets 




Se^SS? tQ ok a»e view that 
jae wowt a now over. Other 
Composites followed and General 
Aeddent, due to report prelimi- 
nary figures tomorrow, recovered 
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TnSSvw rea *xa^- &“** “*5*”* J«t on 5 to 480p 
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In Ybty 1 flTM’*p^ > f^ ongaaeca * unsettled by fim& rairim 

b0 * <* ^f 8 * Bar< ^ softened TfeS 

JStn!S? TecOT da P«nce more to 595p but other 

S£ fSS ^.^resslon regained composure 

tad «£S3 “w«stoxs *fter Press comment on the divi- 

nSi?2ii . to await the Budget d ®°d season, which opens with 

propoals iater this monttL NatWest todaT SruttS 
***** opened “owed up 5 to 643p with the 
« higher but closed 4.9 mp at maAet estimating preliminary 
, * profit in the region of £625m to 

In foreign exchange market*. f®50m. Midland, which reports 
stefitaS came under SSsure 2En s ?7\J aa Z"£ 12 ** »S0p- 
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it maintained a firm trend » P® 13 ^, to S42p. Elsewhere, 
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Shade better yesterday. 

Fund-raising possibilities con- 
ttnued to inhibit business in the 
Financial sector with Barclays 
Bank, wftricfa is due to report its 
preliminary statement on Thurs- 
day, .- still . thought to be the 
mime candidate for a rights 
issue. Barclays settled marelh- 
' ally . easier :• while the three 
■ other clearers dosed’ hi gher-- 

Reflecting U.S. demand late on 
Friday which accompanied a 
heavy trade on the American 
Stock Exchange, BAT Industries 
rose sharply but there were few 
other features among leading in- 
dustrial Issues. 

Stores, however, attracted in- 
creased takeover speculation 
following the Alfayed Investment 
and Trust bid for Bouse of 
Fraser; the authorities are cur- 
rently considering a Monopolies 
Commission- report on the latter’s 
relationship with Lonrho, and 
an announcement is expected 
soon.. 

Conventional . Government 
securities encountered similar 
clrartnstapces .to equities and 
ended below the best levels: 
Index-linked, issues were the. 
exceptions and finished around 
the session’s . Mghejd with the 
accent on the shorter maturities, 
up \ in places. Longer-dated 
stocks in the sector .were 
restrained by Friday’s issue of 
two £U50m tranches of ultra-long 
stocks. Conventional . .Gilts 
showed . general rises of i, 
althoagh - one or two ■ longs ’ 
established sains of J. , 

Royals dip an® rally • ' 

' Boyd Insurance’* near-89 per 
cent annual profits - decline - 7 to - 
m Om - due to sharply deterforat- 
. ing ■ ’ worldwide^ - 'Underwriting 
losses of 2347.4m, disappointed' 
* and the'iamres lifipre inn 
marked down to 550p. The _ 

■ later ralHed Btrangjy. however, 
to dose If up on balance at 572p 


concerns Commerzbank, 
at 925p, and Deutsche, at £U7i» 
advanced 40 and 7i points 
respectively. 

.Mayhew Foods staged a bright 
debut in the Unlisted Securities 
Market; the shares, placed at 
lOOp, opened at 117p and touched 
122p before settling at 120p. 
Among other - recently-issued 
- equities, Sims -Catering attracted 
a lively business and moved up 
to 165p before profit-taking left 
the dose only 5 higher on 
balance at lS3p. By contrast. 
HUlsdown Holdings, the food 
manufacturing major, which was 
heavily oversubscribed at tender, 
continued to drift lower on lack 
of support and closed 8 down at 
155p. 

The collapse of the miners’ 

. strike stimulated selective 
“cheap** buying of Breweries; 
sentiment was given an addi- 
tional boost by the January beer 
production figures, showing a 
A25 per cent increase on the 
same month in 1984. Bass stood 
out with a gain of 12 to 505p. 

. while Whitbread “A* added 4 
at 189p. 

Business in. the Building 
sector was slow, but cement pro- 
ducers - • ' attracted sporadic 
demand on vague rumours of a 
• cement price increase in the 
pipeline. Blue Circle rose 7 to 
B12p, Jitter 515p, while Rugby 
Portland Cement, occasionally 
the subject of takeover specula- 
tion, touched 134p prior to 
dosing a net 4 up at 131p. 
Cement Readsfene firmed a 
-penny to 68p awaiting tomorrow’s 
annual results. Elsewhere, 
Burnett and HaHamshlre, which 
plunhnetted . from 165p to 70p 
last , week on news that the com- 
pany is in -discussions with Its 
principal bankers about reducing 
lt»$3bta, edged up to 75p before 
'slipping; hick -again to clo$e S 
-cheaper bri -balance at 65p: Brint 
Investments, however, linked to 
B and H through cross-share- 
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holdings, rallied 8 to 88p: Brint 
stated yesterday that at the close 
of business on February 28, its 
net asset value was 173p per 
share and it held 550,000 shares 
in B and H. 

I C3, an active market last week 
following the Impressive annual 
results and successful vendor 
placing of 18m glares, traded on 
a quieter note and fluctuated 
narrowly prior to closing a 
couple of pence dearer on 
balance at 844p. Among other 
Chemicals, -buying ahead of the 
annual results due on March 12 
lifted Yorkshire Chemicals 4 to 
81p. Dealings in Blagden In- 
dustries were suspended at 190p, 
up 2, at the company’s request 
pending publication of reorgani- 
sation particulars and details of 
a possible major acquisition. 

Fraser buoyant on bid 

The session in Stores was 
enlivened by a £815m bid for 
House of Fraser from Alfayed 
Investment and Trust. Fraser’s 
sharp price quickly established 
a premium over the provision- 
ally ^-agreed offer level of 400p 
cash per share and touched 415p 
before settling a net 57 higher at 
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403p. Lonrho, awaiting the 
Imminent publication of the 
Monopolies Commission report 
auto its relationship with Fraser, 
dosed 2 dearer at 167p, after 
lBflp. 

Other leading Stores were, 
overshadowed, although Deben- 
hams attracted renewed takeover 
speculation and rose to 2l2p 
before settling s net 4 to the 
good at 206p. Barton advanced 
8 to 433p. Secondary Issues 
lacked a decided trend. Buyers 
returned for W. H. Smith M A," 
B better at 184p, after 190p> 
while MFI hardened 5 to 223p. 
Selin court, on the other hand, 
gave up a couple of pence at 19p 
following “take-profits” advice. 
Sellers also predominated in 
'Waring and Glllow, 12 cheaper at 
128p. 

Cable and Wireless stood out 
in Electricals, rising 25 to Sl5p. 
after 520p, following news of the 
telecommunication deal with the 
Chinese Government. Elsewhere, 
Preasac jumped 17 afresh to 133p 
on continuing takeover specula- 
tion and Crysfnlate firmed 5 to 
200p in. response to Press com- 
ment Polytechnic Marine, on 
the other band, lost 15 to 200p 
following the interim profits set- 
baric and Oxford Instruments 
declined 10 to 268p after profit- 
taking in the absence of the 
rumoured bid from Ferranti; the 
latter cheapened 2 to 144p in the 
wake of a sizeable put-through 
on Friday. The leaders closed 
mixed after a quiet trade. 
British Telecom revived with an 
Improvement of 2 at 12Dp. 

Trading statements and bid 
situations, both rumoured and 
actual, kept interest alive in the 
Engineering sector. Bumper 
preliminary figures and the 
capital proposals prompted a 
sharp rise of 83 to 628p in Ba»- 
mbm Stans, while J. and & B. 
Jackson moved up 29 to 109p on 
news of the unwelcome bid from 
Williams Holdings; the latter 
improved 13 to 243p. Among 
potential takeover candidates, 
BlnnM Quakast met with specu- 
lative demand and rose 5 to 87)p 
along with Davy Corporation, a 
like amount dearer at 97 P- 
Baitro improved 4 to 88p await- 
ing further bid developments. 
Revived demand left Taee 15 to 
the good at 443p, while buying 


ib anticipation of Thursday’s 
preliminary statement left 
Davies and Metcalfe a couple of 
pence dearer at 56p. 

Among Food Retailers, news 
of the miners' return to work 
gave a mild boost to Associated 
Dairies, 2 firmer at 152p, after 
154 p. Buyers also showed in- 
terest in Nardla and Peacock 
which gained 8 to l?2p. 

Among Hotels, buyers again 
favoured Truslhouse Forte, up 
3 at I55p, after 156p. 

Christies Int good 

The miscellaneous industrial 
leaders made a bright start, but 
gradually drifted back in the 
absence of any worthwhile 
Support. Beecham and Hanson 
Trust finally managed small 
gains at 350p and 211p respec- 
tively. Elsewhere, Christies In- 
ternational, still refiecting its 
overseas earnings potential, 
advanced 17 to 583p, while 
Hawley Group responded to the 
preliminary figures with a rise 
of 4 to 104p, British Vita, also 
refiecting annual results, 
hardened a couple of pence to 
184p. Beneficiaries of the 
miners return to work included 
Powell Dnffryn, 7 to the good 
at 385 p, Associated British Ports, 

3 dearer at 254p, and Dobson 
Park, a couple of pence higher 
at 88p. Buying in anticipation of 
the preliminary results, due 
later this month, left Metal 
Closures 10 to the good at 164p, 
while Wolseley - Hughes, 

scheduled to report interim 
figures on March 13. rose 9 to 
306. Marling Industries were 
supported at 74p, up 7, but “ take 
profits ” advice left Times 
Veneer 2 lower at Sip. Brammer 
lost 12 to 294p, on fading bid 
hopes, but Neill and Spencer 
responded to weekend press 
mention with a rise of 4 to 44p. 

Competition fears left European 
Ferries 2$ cheaper at 148 Jp. 

Furniture hire group Med- 
mlnster rose 5 to 158p in reply 
to the good half-year results. 

A number of noteworthy 
features emerged in the Motor 
sectors. Jaguar continued Fri- 
day's late rally and dosed 11 
better at 339p, helped by the 
announcement that Mr John 
Egan, currently chief executive, 
ia to take over as chairman. 

Bayers also wanted Group Lotos 
which advanced to a new peak of 
lOOp before closing 4 up on 
balance at 95p awaiting news of 
the reported link-up with 
Chrysler of the U.S. Distributors 
highlighted Adama and Gibbon, 
up 17 at 223p. 

In Properties, Centxwtnelal 
Estates attracted speculative 
demand on revived takeover 
hopes and touched 220p prior to 
dosing a net 20 up at 225p. 

Among otherwise idle 
Textiles, Nottingham Manufac- 
turing responded to a favourable 
press mention and closed 5 to 
the good at 226p. Revived 
speculative demand lifed 
Harold Ingram 35 to 120p, but 
Nova (Jersey) remained friend- 
less and slipped 2 more to 17p. 

Bats spurted 30 to 365p, after 
370p, inspired by a substantial 
turnover on the American Stock 
Exchange last Friday following vrercnniv 
talk of bullish circulars from a YEbTfcKDAT 
dutch of U.S. brokers. Imperial 
Group, subdued of late in the 
continued absence of a statement 
concerning the future of Its 
Howard Johnson operation, 
improved In sympathy to close 
5 up at 190p, after 192p. 


f to £49}. Lasmo eased a shade 
to 340p following weekend press 
comment suggesting a possible 
rights issue. Among secondary 
stocks Carless Capel edged up 2 
to 155p following the acquisition 
of U.S. oil and gas interests 
from America’s LTV Corporation 
for S39.6m in cash. Favourable 
comment in the Sunday press 
boosted Edinburgh OU and Gas 
Id to 70p while buying in front 
of Thursday results gave a 
major lift to Eric which jumped 
30 to 210p. 

Recent speculative favourite 
Invest Energy continued to make 
progress and surged ahead to 
close a further 85 to the good at 
a year’s best of 875p, reflecting 
renewed optimism over the com- 
pany's exploration interests. 

Quiet Mines 

Activity in all the major 
sectors of mining markets was 
reduced to a trickle. South 
African Golds settled into a 
routine trading pattern, after the 
erratic performance of last 
week, and showed a slight 
majority of small gains on 
balance, helped by a steady 
bullion price. The latter moved 
narrowly prior to rinsing a net 
Sl-25 firmer at S2S8.5 an ounce. 

Beatrix Mines made an un- 
exciting London debut; offered 
by way of a rights Issue to 
Gencor holders, the shares in 
nil-paid form opened around 68p 
premium and subsequently 
drifted hade to close at 45p 
premium. 

Australians gave a muted 
resoonse to good gains in Sydney 
and Melbourne markets over- 
aiebt 

Total contracts strode in 
Traded Options amounted to 
8,256. The FT-SE 100 contract 
returned to prominence and 
accounted for 488 calls and 989 
puts, while the strength of the 
underlying share price prompted 
strong demand for Bats positions 
in which 779 calls were trans- 
acted. Similar conditions pre- 
vailed In Jaguar which recorded 
705 calls. 
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iF.P.: 8/3 1136 124 lAiftxaiKlra Work. 10p.|l33 
F.P.j 8(3 14i* ia gB’tinettAFoiinrnlDpj l5j 

152 131 Berkeley Technology. 140 
148 112 4< Bluebird Toy* lOp... 140 
106 95 ■eCon*. Tern. lnv*.Up 98 

127 118 Cullen’* Hldgs 10p„... 118 
. 104 101 German small Unftvff 104 
14f3llB0 188 HIIMown Hldg*. lOp. 165 
IBS 117 i^Mayhew Food* idp 120 
535 888 ;*M«meofn mu. iOo_ 255 

67 46 1 ■fOpW metric* u^A.i 45 

190 ’*0»l»nia ft Little Spit 95 
70 IPbcITIc A*a«t*Tst.8ftp 7Bxa- 
i 39 Do. «r. 1 warrants 41 ' „....| 

80 (P^KX Warrants. 86 1+6 

>£Sangers 45xa .... 

jiSiins Catering 6p,„. 153 1+6 


1.6! 
[MtfJel 


mm 


a.6, 4.Bm.a 
1.8 4.4]l6.7 

1.6 4 J: 14.7 

U3.1a! 0.3 3J2i1S.7 
lidB.Oj 2.0l 7.3 U JS 


57 

142 

82 

1200 


IbodUj 8.71 5.8 



0,5, 4.1‘ 8.0116.4 


i< Spa fax TBlavttkin ... 101 j— 2 
■S^ynapaeCotnp'r.bpISlO 1 — .. 


3JM 


bgS.7 2.1 
t>a.o! 2 ^ 2 A 

bgdXJUB.1 


ft? 


1*008.4 
4 


FIXED INTEREST STOCKS 


Inue 

prise 

£ 


11 




198< 

5/86 

High 

Low 


NEW HIGHS AND 
LOWS FOR 1984/S 

NEW HIGHS (1331 

BRITISH FUNDS (S) 
AMERICANS (21 
CANADIANS CD 
BANK* til 
BREWERS (1) 

Buildings cat 

CHEMICALS (41 
STORES (4) 

ELECTRICALS IS* 

ENGINEERING lT TJ 

FOODS <21 
INDUSTRIALS (IS 
INSURANCE <S« 

LEISURE tat 
MOTORS (S| 
NEW SPAPER S fZ> 

PROPERTY (At 
TEXTILES m 
TRUSTS (SOI 
OILS (11 

PLANTATIONS (»» 

NEW LOWS (19)' 

, . . BUILDINGS ID 

TTwri* A Amokl 

STORES (2) 

CMOMBlUi* Ladle* Pride 

ELECTRICALS (4) 

A. & G. Sec. Elect. DJ Sacorlty Alarm* 

OieOr point Europe Polytechnic Marias 

ENGINEERING (11 
Week* A«orUt» * u ^ L> 

Satan Pood Piml SnSriind (E. T.» 

INDUSTRIALS (41 

Butohr ll Cear Co*npot»r 

Domlnloa lataL y .w. Thwna* 

„ . . TEXTILES (11 

Clyde Patraleom 


91.674 

€80 

10/4 

54 U 

TO 

F.P. 

— 

VIS 

£101 

£53 

1 8/2 

84 


F.P. 

32/3 

1035. 

85.82 

£80 

>»/b 

30 if 

fBO.iae 

£28 

tS/3 

207* 

197,# 

ClO 

96/4 

11»* 

TO 

F.P. 

13/2 

111 


F.P. 

— 

99Be 


F.P. 

— 

too 

TO 

F.P. 


114 

TO 

F.P. 

— * 

Sit 


F.P. 


112 


F.P. 

12/4 

129 

11 £11 

F.P. 

18(2 

118 

49.896 

£80 

12/7 

318, 

01.976 


97/3 

247i 

D 

Nil 

26/4 

17pm 

II 

Nil 

— 

lipm 


Stock 


r. 

s~ 

oa 


H-or 


African Dav. Bank 1 2 Ln. 2010. 

Baazor iC. H.) Bi«x Un*. Ln. BOOO 

Felixstowe Dock Prf. Unit* t — 

Greycoat Office* 12^G%Un*.Ln.lB8(LS2i 

Inc -Am. Dev. Bk. 9^*Ln. 2015 ' 

Lon. Shop Prop, nstlrt Mort. Deb. Ml 
Ml d-SuesoxWtr. 12% Deb 2010 ■■■■■— 

Mount! dgh Mi Conv. Uiweo. Ln . 2005 

BBSs NaUonwkje Bldg. Soo. 12* 3(2/86 
109 DO. 1280*24/2/86 

[09 p. ft O. 6.^ Conv. Red. Prf— 

109 Ptoasurama 7* Onv. Red. Prf 

103 Polly Peck IntL 9* Cv. Un. Ln. ’D?-08.. 
102 Jfrsanser* 11* Cnv. Una Ln. 94/02. 

107 Shlras Inv. Unit* T 

30 speiniKIngdom oh 11%** Ln 2010 

17i* Sweden 11* Ln. BDIt 


b pniiirioentrol 11* Cnv. Un*. Ln. 98/05 1 

Ipmlwiefali (H) 7* Cv. Cm. Rd. Prf. — 


+J« 


323,) 

109 
61 

1013, 

293, 

263, 

11 

107 , 
983, 

99U 
114 

110 
1D6 
107 
118 

31X*[ 
813,)+i* 


+>* 
+ 3, 


+2 

1—1 

.+ 1 

1—3 


“ RBGHTS 99 OFFERS 


Issue 

price 


3.J If 

_ll 1 


89 

R8 

125 

870 

865 


Nil 
Nil 
Nit 
FJ*. 
Nil 
| F.P. 
Nil 
F.P. 
F.P. 
Nil 
■ F.P. 
I Nil 
Nil 
| Nil 
l F.P. 
... I F J>. 
85} ' F.P. 
40 ' Nil 
190 • Nil 
485 Nil 
12 L ' F.P. 


121 * 

160 

80 

IOC 

38 

66 

650 

59 

210 

660 


Latest 
Ren unc. 
data 


1984 

(85 

High 

LOW 


12/4 


• 4/4 
8/4 
22/3 
26/4 
19/3 
22/3 
29.3 
11/2 

26M 

29/3 

9/4 

21/8 

29/3 


27/3 


7pm| 
68pm 
^50 pm 

83 pm 
118 
ipm| 
165 
96 

122 pm 

48 

19pm 
158 
flpm 
258 
£101, 
47i4pm, 
17pm 
Biapml 
182| 

25 


r 


Stock 


fi 


hhor 


fitapm, Barrow Hepburn — 

45pm Beatrix Mines. — 

40pm Blbby iJ) 60p — 

416 Bunzl. — 

76pm DPC£ Bp - 

104 First Castle lOp. 

ispm Lyle Shipping prefd. 6p. — . 

161 MoCorquodalo — — I 

85 Newman-TonK* 

112pm New Tokyo Inv. T*L BOp. — 

421e Premier Cons. Hp ' 

14pm <i> Pres. EntertalnmentaSOp 

148 R.E.A. Hldgs. Units; 

6>apm Renoid 

939 Royal Bank of Sootland 

810 Samuelson Grp. £1. — 

SG-Vpm •fSargars. 

7pm •*. Southwest Res. 40p 

3t* pm STC - 

IDBpmlSystem* Designers 5p 

211* (Westwood Dawes ‘B‘ 18 i*f 


8i*pm' — Ua 
45pm — 


40 pm 
438 
BEpm 
UB 
i4pmj 
165 
90 

HBpm| 
44 

lit r 1 

24S pm| 
820 
43pm 
I4pmi 
4pm, 
xospm 
22 


+>a 


+ H 
+ B 


— J 


Renunciation data usually last day for dealing fnw of stamp duty, b FJflunts 
based on prospectus estimates, d Dividend rats paid or payable on part of 
capita L cover based on dividend on lull capital, g Assumed dividend and 
yield, u Forecast dividend cover based on pnnrktua year's earn Inga. F Divid end 
bnrf yield bnftd on piftspactus or other official eettmetee foe 1006. H Dividend 
and yield based on prospectus or other official estimates {or 1984. Q Gross. 
p panes unless otherwise Indicated. 1 issued by tender. I Oflarad bpWem o» 
ordinary sbaras rights.** ** Issued by way of capitalisation. fiS Relntro* 

ducod. 1| issued In connection with reorganisation merger or takeover. 
■ Allotment leUara or fully paid. || Introducdoa. 9 Unllatod SeourHMB 
Market. fi Fiorina pries T Figures assumed. tt Official London Listing. 
U Dealt In under Rule &3Sp). t Comprising 100 M. and one Fig. ahem. 
t Comprising ona 11 par cent Cnv.Uns.Ln. stk. and one Warrant. • With 
Warrants attached. 14 Units comprising ons New Ord., lour New Prof, and 
ona Warrant. 


StlKoetMn 
PortMi 


an Mlsiap 


MINES (A 

LGoMBriris 


Utd. 


RISES AND FALLS 


Oils improve 


British FUnds 

Coigns. Don. and 
Foreign Bonds ... 

Indmtmli 

Fin. and Prop*. ... 

08* 

Plantations ........ 

Mlnse ........ ....... 

Others .... — ..... 

Totals . — ........ 


RUss Falls Sams 
•2 7 30 


16 Tl 


1S1 


5 

*7 

107 


192 223 

45 942 

14 74 

2 10 
21 110 
43 71 

321 1.686 


OPTIONS 

First Last Last For 

Deal- Deal* Declare- Settle- 
ings lugs den ment 

Mar 4 Mar 15 Jane IS June 24 
Mar 18 Mar 29 June 27 July 8 
Apr 1 Apr lS JulyU July 22 
For rote -indications see end of 
Share Information Service 
Money was given for the call 
of F. H. Tomkins, Midland 
Bank, Combined Technologies, 
Tl, C E Bailey, MS Inter- 
national, Selin court, Brltoll, 
Sangeis, Resilient, 

Qua! cast, Davy Corporation, 
HUlsdown, “Tile Times" 
Veneer, Arrow Ch em i cals War- 
ing and GiUow, Steinberg, A. 
Cohen A, Evered, Bristol 01] 
and Minerals, J. Sainsbury, 
Racal, British Telecom. Bruns- 
wick. Falcon Resources. Data- 
serv and Polly Peck. Puts were 
struck in Waring and Glllow, 
Standard Chartered. Cookson, 
Clive Discount and Smith St. 
Anbyn. while a double was 
taken out in Falcon Resources. 


ACTIVE STOCKS 

Above svanjfl* activity wss noted In 
tht following stocks yastsrdsy. 

Closing Dsy^s 


Stock 

price 

change 

BAT Inds 

365 

+30 

Brammer 

294 

-12 

DRG 

169 

— 

General Accident ...... 

528 

+ 6 

Group Lotsu Car 

SS 

+ 4 

Hawley Group 

104 

+ * 

Hogg Robinson 

27B 

- 2 

House ol Fraser 

403 

+57 

Imperial Group 

ISO 

+ 5 


109 

+25 

Jaguar — — 

339 

+11 


FRIDAY'S 

SSSf ACTIVE STOCKS 

bargains recorded in Stock 


Bessd 


Exchange Official Uat 
No. of 

Fri. 

Day's 

Stock changes Close 

change 

ICI 

23 

842 

+ 7 

Waring A Gil). 

19 

140 

+23 

NatWast Bank 

18 

638 

-14 

Barclay i ...... 

17 

538 

-10 

Shall Trans... 

714 

760 

+ 5 

Bunzlt ......... 

13 

437 

+ 19 

Lloyds Bank ... 

13 

540 

-12 

Midland Bank 

13 

338 

— 9 

Reed Int'l 

13 

550 

+ 10 

Sims Cstaringf 

13 

148 

+ 3 

BAT Inds ... 

12 

335 


Hsa ol Fraaar... 
t Now 

12 

346 

+18 


Leading Oils made progress at 
the outset and generally main- 
tained their firmer opening 
levels helped by U.S. support 
towards the dose. BP settled 5 
to the good at 530p; the company 
opens the preliminary reporting 
season on Thursday. Shell, 
scheduled to announce their 
annual figures a week later, put 
ou 20 to 770p and Royal Dutch 


EUROPEAN OPTIONS EXCHANGE 

Mo 



NATH G 
NATH P 
PETR 0 
PHIL C 
PHlLp 
Rfi C 
RD P 
ROBE C 
ROBC P 
UNIL C 
IMIL P 


154 
, 31 

Fr.7000) 20 

FI. 60 4748 
n.80i 733 
FUBOt 398 

n.iw 

R.75. 1 
PL76I 
n.3401 
R.340I 


TOTAL VOLUME M CONTRACTS^ 4B£03 


A=Aak 


8= Bid 


0=Gaff 


P=Put 


LONDON TRADED OPTIONS 


CALLS 


PUTS 


| Option 

Apr. 

Jly. 

■= 

Apr. 

•My. 

Oct. 

B.P 

ra 

116 

_ 

_ 


- 


(*530) 

t"i 

75 

BO 

90 


10 

16 

r-^vl 

37 

50 

58 


LM 

35 


i f 

15 

28 

37 


LB 

LM 


600 

8 

16 

11 


iai 

Sal 

Cone- Gold 

460 

47 

60 

67 

7 

12 

17 

(•494) 

600 

22 

32 

43 

25 

32 

40 

650 

8 

18 

25 

87 

72 

88 


110 

50 

53 


Ha 

a 

— 

(*187) 

120 

40 

43 

— 


9e 


130 

31 

53 

— 



— 


140 

21 

26 

30 

4 

6 

6 


160 

7 

14 

17 

10 

13 

16 


260 

30 

25 

SO 

6 

B 

11 

| (*177) 

180 

12 

14 

18 

18 

20 

22 

200 

7 

9 

10 

50 

85 

37 


290 

2 

— 

“ 

50 

— 

— 

O.E.C. 

360 

42 


— 

2 

— 


(•195) 

180 

26 

36 

44 

4 

6 

8 

200 

15 

20 

30 

18 

12 

ia 


220 

5 

11 

16 

86 

28 

32 


240 

2 

6 

— 

46 

46 

•“ 

Grand Met. 

2BO 

22 

80 

38 

9 

14 

20 

(*285) 

300 

11 

20 

28 

28 

30 

35 

350 

8 

8 

12 

55 

66 

BO 

l/XI. 


160 

164 

_ 

m 

7 

_ 

t*848) 

750 

100 

114 

— 

7 

14 

■ 

800 

52 

80 

92 

17 

27 

35 


880 

26 

50 

60 

44 

51 

64 


900 

9 

84 

53 

83 

92 

97 


280 

35 

_ 


l 





1 


El 

25 

31 

6 

B 

10 

I.VJ 

■ M 

16 

20 

17 

20 

22 


dl 

JUI 

MU 


41 

48 

— 

1 *^r-TT77 



MiM 


1 

2 

— 

j (*137) 

ita 

P 

LI 

m' l * ■ 

3 

5 

6 

130 

Env 


» * ■ 

5 

B 

12 


140 

as 



U 

u 

16 

. mm 

580 

8S5 

— 

-a. 

a 

N— 



(*770) 

bOO 

17b 

282 


2 

3 

— 

660 

IBS 

182 

137 

3 

7 

14 


700 

76 

80 

93 

5 

■ 

25 


760 

55 

43 

53 

27 

V. •. H 

45 


BOO 

14 

27 

£2 

EM 

u 

72 

Trsfgar Hae 

(■358) 

F3 

81 



__ 

n 

Vffi 

_ 

300 

68 

66 


BE 

4 


330 

57 

4« 

46 

■ I 

8 

11 


560 

19 

itti 

SI 

ri 

19 

25 


390 

7 

13 

17 

£1 

41 

44 

■■ 

^■1 


RHMIHi 

— 


| Option 

May 

Aug. 

Nov. 

May 


|CE3)I 

BAT Inds. 

280 

96 

105 


2 

s 

fi 

(*368) 

500 

77 

90 

— 

4 

6 


550 

b2 

62 

73 

12 

17 

■ i 


560 

40 

42 

62 

20 

30 

37 


590 

14 

23 


42 

47 

- 

"*!^5 

500 

550 

110 

67 

125 

82 


,1 

6 

17 

— 

600 

50 

45 



42 

47 


650 

10 

22 



77 

87 

BL Telecom 

BO 

PI 

HTT 

.. 

Oiy 

1 


(*121) 

90 

Ln 

S81e 

i^a 

1 

2 


100 

2bJ* 

29 


2 

5 



110 

17 

21 

— 

23, 

4ia 



120 

10 

13K 

17ia 

51a 

Bl 3 



130 

5 

8ia 

22H 

22 

18 

17 I 


140 

2 

Q1 b 


81 

25ia 

_ I 


CALLS 


PUTS 


Option 

May 

Aug. 

Nov. | May 

Aug. 

Nov. 

mperialGp. 

1*192) 

160 

1BQ 

200 

220 

38 

21 

12 

5 

41 

25 

17 

10 

89 

21 

13 

2 

8 

14 

33 

3 

8 

20 

88 

io 

24 

41 

LASMO 

(■340) 

300 

330 

800 

390 

11 

1 

47 

35 

22 

5 

16 

38 

83 

9 

23 

43 

68 

28 

45 

73 

Lonrho 

C*I67) 

140 

260 

180 

200 

38 

16 

§* 

34 

20 

9ia 

6 

28 

12 

s* 

18 

34 

8 

8 

18 

36 

IO 

21 

P.ftO. 

PS51> 

300 

330 

360 

390 

420 

57 

35 

IS 

9 

G 

66 

46 

28 

17 

10 

sl 

38 

a 

8 

22 

63 

BO 

4 

10 

27 

55 

82 

16 

30 

Racal 

(•206) 

180 

200 

220 

240 

90 

11 

4J« 

42 

2B 

18 

11 

60 

38 

24 

2 

9 

20 

36 

4 

14 

24 

38 

7 

16 

28 

R.TZ 

(*B32) 

550 

600 

650 

700 

67 

80 

IS 

107 

73 

38 

22 

88 

BO 

SO 

6 I 10 

IS 1 28 

40 1 80 

77 1 84 

23 

55 

90 


70 

80 

90 

100 

25i« 

Bit 

6 

3 

17ia 

10i« 

7ia 

44 

191* 

12ls 

* 

3 1 4 

61*1 Bl* 
131a 181a 
201a 1 231* 

BS* 

111* 

181* 


90 

92 

94 

96 

98 

1 

il 

"ss* 

21s 

Ha 

0«,i 0# 

o&al 1 

IA 2* 
3 A Si, 

4ig I 5 

B& 
3i a 


Ml 

E59 



Option 

Mar. 


Sept 

Mar. 

Jun. 

Sept. 

BTR 

(W) 

600 

650 

700 

52 

20 

4 

84 

55 

18 

75 

43 

25 

4ia 

30 

70 

13 

BS 

77 

20 

42 

82 

Beecham 

(*560) 

330 

360 

390 

*7 

9 

S 

SB 

23 

9 

46 

30 

14 

4 

18 

43 

8 

25 

47 

10 

30 

82 

Ban 

(•504) 

460 

600 

650 

m 

70 

38 

13 

80 

32 

24 

Cl 

13 

27 

63 

18 

35 

72 

nn 

990 

420 

460 

600 

50 

27 

8 

90 

67 

42 

32 

m 

I 

I 

a 

QKN 

(•811) 

160 

180 

800 

220 

64 

34 

17 

6 

38 

30 

23 

13 

48 

29 

19 

2 

2 

4 

14 

2 

4 

9 

12 

6 

13 

23 

Hanson 

C215) 

187 

200 

820 

240 

50 

18 

7 

8 1 * 

88 

26 

17 

7 

39 

30 

25 

12 

1“ 

12 

29 

4 

9 

17 

32 

S 

IS 

21 

36 

jaguar 

6219) 

260 

280 

200 

330 

360 

82 

62 

41 

19 

6 

87 

67 

47 

27 

14 

94 

74 

56 

34 

20 

1 

Z 

4 

11 

BB 

1 

a 

9 

J3 

32 

6 

a 

14 

20 

37 

Tesco 

(-288) 

200 

2 80 
240 

32 

17 

5 


m 

12 

4 

9 

19 

is 

23 

FT-SE Index 

(*1286) 

1125 

1150 

1176 

1200 

I860 

1300 

140 

as 

90 

67 

30 

11 

145 

122 

10E 

86 

66 

36 

no 

80 

68 

i 

i- 

6 

24 

54 

12 

28 

23 

33 

64 

80 

60 

69 

107 


fefer.4. 


Unoe Hying seeurtty price. 



i *F-ji 





















































































































































34 


ttrnaiianai 


’-inancitr 


DAIWA 

SECURITIES 


19C4-JS > 
Wgh im ( 


BRITISH FUNDS 

1 T ivl 


Slack 


STL 


“Shorts" (Lives up to Fhe Yean) 


97 V 93 A[Ttcai 3pc 1965. 

IQtO 99Afr^«Ui2P£l985.., 


96 A jTreas BVpcCm *85 

99&2&dLlZl4Kl98S 

99,'JEm*. lllaPC'Sb 

%ifrieiS. lOpeCsr 1986 

99im*«12peMS6 

, 93yTr«j8ia*19B«6tt.. 

I KK.ijEjdi. 14pc 1906 
, 85 Each. 21* 1986 
until looukadi i&iw 

UWa WgraaslOVpeOrW 

83yCcehZi»cl9B7 

94lpEj(ch. lPjpc 1967 

87 TFw«*og6^pc^87#_; 

Treas. IOk 1987 
otjitTltil 3pC 1967— 
9TOTrtB.12pcl9S7 
87,VTi 



3 

I iai 

I 12.071 12.93 

_ ■ BAS 11.78 

UZV+& I 13.63 1223 
wET l 279 924 
102 1+A 12.991 1X99 

971*1 

67 . 1 '+ A 1 
97Vtf+A I 




nW- ■ 


Tre»7Vpc 198508*. 




,-'re«9Vpe C» 'SB ... J 

fr-wwrtSocTMB 1 

Treat. 9toeT»- 


»,!(+/ 



99HWll'jpc 1989 

B7 1 j>Trw9‘j*cCw. , 89 

90t;tTr*ai ldtoc 1989 ( 


. „ . 1Q04I 1X97 
.. .1169) 1188 
t,'t . UUOi 11.42 
9SAI+A * ll33 1195 
99 A I . . > 10.731 1204 


:1990* ; 

i llflC‘90 (£20pdla — I 


! 1X3^ 1193 



Five to Fifteen Yean 

12 Vie 1990 1 


TrtaiBVetl9B7.<»»_J 

. 10ocC» 1990 — ZZZi 

Tr«BLlVocl991..JZD 
Faadofl SVue *87-9 1*_ . J 

~__.llpel991 J 

Tnajl2tael992»t — ~ 
Tran 10*1992... 
M.ifTrea* IOV* CV imtt—l 
" ‘ .12Vpe'9Z- 


lRVd+V : 12471 1178 
ail.. : 924i 10.99 


Jtifj+I* j low U24 


& 


67V 
100V 
1271 
124V : 


1152PCl992_ 
_JSl2>2flel99J«_-^ 

s-aeaa- 

l IZtoe 1994 _ 

_®at: 

i3pc’90-95 



11841 1191 

V I 700 9.97 
I* I 11.421 11.80 

' 122«l 1X8« 
+V I 1000 1X58 
I HUt 1L68 

V ■ u-tra ii87 
+V ) 12.60 1203 

I lioa 1X84 

! Tad ituo 

I 12-53 11.92 
! 12*4 HBO 
I 11471 1196 
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98 rR Trustees 

86 renvieB* 

33 nmaSec.Grewth 

211 Da Cap- U 

159 n uwm iaiie u Trad — J 

33 Da Warrants 
163 Tor. I wrest- Inc 

23 2 Da to 

123 FraaS-DceMc 
BO Irtbaoe Irntn. 

80*2 67 frieterestlnc-SOp— J 

730 475 Da Capital £1 — 1 
210 153 US Deb. top— 

93 73 Vikng Rcsswca. 

565 462 WearyBlm.a- 

1U7 60 Wmurtt«M5p- 

159 110 Mmanln* 

yt 22 DaWnraixs — 

284 207 lYeomanlw 


196x4. 

170 

287 

97 

94 

117 

U5 

133 

129 

186 

184 

287 

BOO 

93 

380 

76 


ki 


-l 


Wi 


1+1 


io ^ 
22Mt 
176 
323 
188 
112 
280 
m 

137 
41 
104 
329 
1« 

5o*~ 

07 
170 

320*3+2 




166 
Z72 
380 
409 
243 
126 J 

Tft?. 
118 
Z38 
74 
36 
180 
144 
92 
82 
153 
291 
217 


+1 


138 
100 
133 j 
117x4+1 


270 

225 

64 

19ta4 

300 

163 


uM+i 
77 
730 
210 
80 
565 
107 
158 

aU 


« )5.4 


+1 


fei° 


+i 


20 
24 0.9 
FI* 75 10 
1.4 LO 


14.4| 

M5} 


r2Jj 


U 

M5L5/L2 
OTOc 
*4 L8 
1425 U 
026 U 
3233 10 


IS « 
♦53 LO 
32 U 
5J U 
|Q3 33 
60 U 
007 12 
2 i LI 
*4 U 
035 23 
93 ID 
«U5 - 
5X 10 

72 « 
•QZ72I LO 
•02725 LO 

mu* 10 

frai4D% LO 
4i 0 

1726 A 

0»3 - 

09% - 
. M ♦ 
143 U 
L75 ♦ 
527 LO 
17.7 06 
161 ID 
42J 12 
326 12 
F143 ID 

132 LO 
111 ID 
hL55 *9 
*4 12 

20 12 
H3.1 10 
035 *9 

73 U 
M LO 
ex *9 

13.15 12 
BIAS LO 
34 LO 
465 ♦ 
OO * 

W ♦ 

+1135 U 
1135 12 
31 *9 
229 » 
17.97 10 

t598 10 
TlX 10 
2DX 10 
XL7 22 
1235 10 

AMLO 


10(13 
20 
54 
22 


LO 


ZD 

45 
14 
43 
06 

32 

S 

ao 

42 

*3 

5.4 

43 

f 

¥ 

34 

34 

63 

70 

2.4 

46 

33 
27 
29 
24 


1964-85 


Finance, Land, etc 

MeeW 8 


Stack 


JffS 


332 

200 

550 

26 

320 

75 

» 

120 

335 

U9 

150 

115 

028 

25 
225 
340 
235 
1U . 

285 

40 

04 

•wo 
16 , 
57*j( 

sno 

865 

106 

522 
157 

39 

106 

670 

235 

715 

04 

27 

112 

120 

♦6 

J7 

67 

205 

26 
19 

B3 

M 

£93 

523 
128 
440 
457 
277 
OQO 
415 

J5 

•NO 

23*jj 


208 

£77 

123 

224 

210 

138 

76 

61 

35 

243 


268 AbtaqwanklOp 

120 AdkenMsme 

345 AkravdSmHiers— 
10 AnatgondedF. I ms. 
80 AddagwiWasa- 
63 De. 5pc Cum Prf £1 . 

16 ArgrieTrw 

82 Authority to*. SOp— -1 
145 UDCSp , , 

72 SariawHUgs-lOp— J 
96larriela4rm2*jp J 
QO B«tnUdeol*ri2s~) 
15 BoBtsbandUp 

80 HkmtiHS.U 

63 tnunmaAnt*-—-! 


£96 


15*a CartiPiVid.Cp.5p-J 
176 tocrar In*.— 

75 CeMrrwai Tnrt 

115 Close Bras 

80 K«p.FiicSe«5gJ 
640 guKxnflNJAGU J 
85 MtoMgUFdttaSpJ 
26 fCwU Fn. 10b — 4 
£64 -i-SJoJBpcCitS 952000 1 

362 Excoim-lOp 

12*) Ex Lands 10p— 

26 -iCEotTnlDp — 

53 WleaedilOp 1 

675 FramfiogUxi Grp- 
57 FitMU.J.&Dl 


317 


fcenaneraalSftlO-J » 


100 HamfenTnot 
24 UndiMftLSp.- 
70 SutoParSH — 
355 kenJenasAAnfo , 
80 ltlnd.FaAlM.^-4 


Uitt.ln.Tfl.Jsy.! 


190 


Do 9pcC» 95-2000 J£121 t+1 


tar BB Seller A SX50J OIM 


22 imesnmCa 
46 rtnry A Sme (Up — J 
62 KAorikSl- — 

19 EeflnckTst.5p 
18 fti.to.«.5p — I 
25 pKeywKthM— J 
125 torn. Tartar Up 
14 KmtolQp 


lOtjAjMAAahnrlXbwJ 
24)ioodooln*.5p— .J 29 


63 LdL MBtJsW — 

47 DO-DeftL 
09 OanttcQr2fl)W5j 

295 U.AG. Grata 

75 UajaUeliM.10p— . 
220 Martin <R.PJ5p — 

245 Hercaraile Hnose 

IBS llexko Fond Inc 

|£5W HenraweCaoPrgPf 

255 MdhAABex 

12 MMC IdvtUlgP— — 
160 UewKWhelSos— . 

9Ti P0TLAU2S 


46*3 28 DoeauCott. 

50 | 31 ParartieUp 
170 1 105 Fart Plat* tatiDp— i 137 
45 PPtan laesL Up— J 
102 SUKrttesI^PL—J 184 
£72\ 5££4 I xpc Aaa— □ £76 
71 paritii Brat — —4 95 


Trttacod.Sera.33tJ 224 


85 OnWarrMS 
95 JHCMp&TttlSQp.^ 
52 Wcstadgibw. 

f YdrartPa He. 5* -j 
♦VprtarBtalOF— 4 
175 KidetotplOp. 


332 


368 
26 
225 
» 

22 

100 , 
234 t+1 


+2 


109 
14U1 
oiS+i. 


30 

88 

386 


16 

190 

75 

295 


W9 


112 . 
05*)] 
275 
*2 
£72 
655 

2- 

775 

68 


+10 


30>; 

U3 

670 

235 

715 


27 

100 

115 


40 
36 
1 66 
U2 

■Iff 


66 

55 

£84 

450 

12S 

435 

333 

269 


385 

15 

185 

14 

40 

47 


187 

90 

64 

26 

15 

m 


b7 


kl 


fel2 


1+1 


IX 13 
t7X 3.4 
♦163 L6 

imo 13 
05% 

*5 * 

ZB 66 

4.4 U 

3^ 
FQlOc 


121 21 

09% 

HL4 
IX 

£ W LI 
LC 2J 
LUX 40 
OX 3D 
LSI L7 
08% 53 
YIS 2.7 
dj.6 
*3} ♦ 

9X1 4 J 
t2J 2.7 

1*111 ID 

ttOJO 
QlOc L2 
tlOX 4J 
tS-f 48 
01*0 ♦ 
7.7% t 
bdOD6 3.4 
2X 21 
075e 23 
06 * 
XU ♦ 
QM* 16 

nl ] r 22 
Nl.l 18 
W 45 
tlX6 21 
UDJ S3 

C7W4-8 
hUSM 
3J L9 
♦125 29 
1121 U 

, ^ 
pEQMai 
14J L9 
IB IB 


4.75 
, al-1 
WU1 51 
Q«,% - 
•hex 43 
0957 ID 


SL25 LB 
138 ID 
035 71 
14 U 
155121 


11 

L6 

•» 


HE 


K71> 

,14D 

55 

>3Zfl 

lu5 

Si 


23B 


306 


26(196 


5.4 1- 
03 

17 
53 

56 
16 
33 
21 
LB 

1.4 

u 

51 
29 
33 
22 
24 
03 
93 
63 
20 
*2 

2.7 - 

(M|- 
4X117-9 
42 1173 
41 1 9.7 
S4«07l 
8.71 - 
53 - 
1L3 
93 UiU 


1B2 

83 

243 

m!7 

14D 

15D 

♦ 

♦ 

83 

123.7 

13.7 
' * 

• 

152.7 
63 
123 
16X 
10071 

8.9 


*Q2d LB 1 96 
H0.B7153I31 
10.95 L7 29 


0Jl5DbUl 


36)33 
29 
56 
73 
33 


1L4 

103 

36 

263 

s 

62 


U 
31 
L9 

£U 


1W-I5 
Ifigh Law 

UO >100 TJMmMPiiOJ 1M 

38 l 12 IllArn Oil Ffch 2Dp 73* 

•83 ZfllilAiinl PettaP 47 

83 1 31 JlAranErg»2Qp-J « 
142 I 46 Hi AUmmc Rti irtaS- 
602 f 237 XtoHesewas- — 

155 ! W )tB*iiiele» Expia _ _ 

233 1 133 WnogeW 

M ; 23 lantdOdAtllK— i 

338 >265 .Bnt Borneo Up 

575 395 nrit Pnreinn J 

65 [OD.BocPf.n— 3 
185 'Bn toil.. 
l7>jfV8reasHidi A$I . — 

70 bbYHeOUtolOpJ 
.. 10 ifBntiRes hi(L25— 

2dQ : lfal IBanrotiQ. 

m j my DaS‘jpcU.91-96 J 
340 185 qUaiKWxanOAaJ 

247 1 UO tarless Capri lOp 

80 1 53 ternary lQn 

46 fchanerUfl5p , 

95 CharurixtacPiL— j 

£*‘»'tjCi*mxi con. » ... . .J 

6 XCtorthUEnerar J, 
QftfceFr.PetreteB — j 
91 JfCtaremntPetNL- 
45 MCbKUIU 


OIL AND GAS 

tvi Si usl. 


64 

167 , 
£38>4 
15 , 
C 21 >r 
151 
1U 
40 
130 


320 , 

ON 

120 

|j 
210 
23S 
155 
200 
190 
39 
325 
170 , 

V* 

TI 

J3 

16b 

•72 

807 

£50*11 

515 
454 
785 , 
mj 
200 
“72 
319 
*55 

a 

117 

175 

•SI 

EOT 

•V!*i 

66 

361 

75 

144 

89 


122 

33 

UN 

154 , 
i»y 
or 

£91 
475 
455 
rtlU 
190 * 
83 
52 
152 
152 
•JM 
93 
545 



35 

MINES— Continued 

j (+«r| B*v I lYV 

- I 8C( ICwlBrt 


Stack 


105 Wei Cara SASLH-J 
Oh Ang-Am-CodSOc—J 

930 d»3p Ainer. 10c J 

lb 8 Am. Art. Geifl Rl. — I 

£25* j Aggksraa)50c l..i 

165 Charter Cons. 2p J 

22 KtaanGoUlup. — < 

469 tore. Gold Reits— J 
23>j East Rand Con. Up-J 

B37 SenbdRl 

915 GtKdr4Qt— t .— . 

9 GeMABMUt;# ... 
£UKt Gold FWdS 56. 5c .. J 
£66 jD'twrg Corn. R2 

700 MMkRc Wit 25c 

460 MbxxcoSaiL40 ! 

369 New Wits 50c I 

14 Rand Londen 15c— J 
,430 Rata Km. Praps, Rl 
E33V £20**lT , *aaLCdas.Ld.Rl._ 


Price 
Finance 

120df 

n9 


ST 1 

£32 

200 


H* 


75 h/05fK2y;. 


. j+ll 
495 1-3 
6S 
950 
EUfli 
15 

a?*--- 

£77 
SB 
730 


25 
525 
£27 
105 

Australians 

33 


075c 

t£|145c 

0120c 

ftU& 

1U31St 

ILO 

Ml 

ILS 

0133c 

0190c 

rtMOc 

Q750c 

Uf» 

Q2& 

tU5Dt 

NQ65c 

Q280c 

(253 


_ Do. Warms ‘B’ 

80 Owe Petroleum— ._ 

4 hKaranataPtLN.I 

65 blOxxta Pri an Res- 

128 (fCnswerOU 

Dorset ReiCSl 

. Scotland Onshore J 
.. .UoMtoOd&to-i 
42 inCgruiOHIUDS^ 

£98 (ELF UK 121* La. 

U (Energy total lPzP 
JlE.R.I.C.*iaS_ 
UEneray Scams lOp 
EaterenselW, 

Fakoa Rrs. 20p 

pFUmnah Ptv— ..-1 
IFaflUrdDU Uo-J 
ar tarnrt d'sPdU- 

toydWISa 

■“ INL50C 

rEnerar 10cJ 




Pet ILL. _ 

on S«— J 
0443*25 — 

6 hlMony Firth 

29 New Court DM Sp — i 
14 XN ZutodOdAGisJ 
137 taught Kata tap—., 

900 (Monk Hydra Kr 25 J E3Ud+^ 
70 StabSeaAfiealMU ~ 

22 tatordi South Kes — 1 

btttaMhareUc 

VOMoRes. 

tOllfield Imp. 5r»c_ 
nOUierPrMAMa) — I 
60 tew*. 


ItOoDoti rty*o £.1 .) 
Ui ! -)»Pa)lBer IsXt. 



WetragarPedDleiraJ 
♦PetralB5p 
fPSoraaOIC £»NL_J 
*Pxa.PeLQ.... 

Premier Cans. Sp — J 
Ranger Od* 

Dutch FI JX) — 
AO 25c 

taScemreRpS 
phed Trans. Reg. — 
DaTpcH.Q 


ta i odkw eit Res. «0p 

koneretaiOn 111 

_ CSnraltoraraWM 
7yv5trata QU AS035J 


Pet — 

ItSaalUIORNdqilp 
TREaerey — — , 
Texaco 4%pe to — ) 
161 *j frkeotrd „ 

ITuflcar On Ir 5p ) 

tlhramar 


54wJ— 3 


17 NACMUc 

27 If AfldPtt Eap( l A. (*L „ 

Od A Mineral _ 
Hy*ccari»Bia._i 

Meg NX 

Res , 

lack Kittitas J 

SlbjHond Core 
90 PBowtmdielKiia.. 1 

276 PCRAS2 

44 fCair Raid 20c - 

12 KedralKdaoerUe.. 

2D fCenofll PacRk— . 

2h PCoes fid Mg Areas NL-J 
4ygCocpmRes.NL 
b^pCidusPicNL— .. 

5 vEtata Core 10c— 1 

30 

138 fEmperer Mates — . 

7I^VCnttHHl6aMN.t 

PdKnkMxTDc. — 

20 PEmcfSnseGkl— „ 

IB VFarsnth Od Gas 

37 gCenupAMtterals— 
345 PGM Katgoerlle Z5c. . 

13 PGreat EasiHn Mre. -X 
19 IfGred Victoria Gold _[ 

« MCAaaNL20e— 

■OBUNW 

20 TfHW Minerals NX , 

18 pfodac Occax (1982) _J 

31| Ptanece Gld NL 

28 plana taring Sa&2D_. 

31 pxngrilK Mnb 

8 FKaBaaMto20c-.. 

Tytatta On GaM Nj 

58 lP1(ltchmraNL25c — I 

22 fMedtatnarra 25c 

21 PHridsEiSOc — 
114 Wwmm Mortals N.L 
2B IfMetrarrtr Mins 30c -| 
156 pMlMHUgsHc 
3 pdririieka Exd 25e J 
14 PkUrtdSeo.SA025_J 
128 tatnnft B Hill 50c— .74 
29 . bU>- Katgurl 

n r - 

26 POttnEraraNL 

60 rP«na*m25c 
4 PPad Pacdic Pel NL - 
38 Parioga MogiExpSp 
199*1 fPetO'WaBsetwt 50c . J 
8 pPdtartResNL 

10 pPanaunUInlng- j 

U PQuaenlbraretCdL-] 
150 pReixtoaSOc 

145 90P. DeM 

28 (fSaraamta ExpCi. NL_, 
U (pSamsai ExpTn. NL _! 
36 JfSebresiSOc 

25 (fSoniGwaltaNL 1 

12 IfStta Getdrarkb 

Padfx: l 

Ret. 

teratsa* — ] 

EapTn 

Res 20c 


•Warrior Redl 
WeebAustrala— J 
IfWrtdsideAUc 


OVERSEAS TRADERS 


BotaeMUp- 
Fdtap (lames). 


15.73 

L7 

32 

246 

8Fr3O0 

♦ 

5.7 

♦ 

§ 

— 

— 

— 

ioai 

32 

46 

76 

1012 c 

26 

£3 

16.7 


— 


762 

1262 

27 

19 

194) 

46% 

x 

12 a 

— 

186 

1.9 

74 

96 

_ 


_ 

96 



- 

16.7 

" 


1 1 1 

- 

TU 

22 

17.7 

71 

62 

1MU 

♦a 

61 

Si 

"" 

““ 



— 



trtdGridflekb NL_X 
estCoaa25c_ 

.. CM 50c. 
ntn MMngSOc 
Creek 20c, 

teN( 1 

Resources 


17 


12 

iW 

8* 
128 
380 
54 
12 

23 

R 

46 

155 |+2 
£>4+1 

2213- 

37 

375 . 

9^ 

22 

39 

35 
20 . 
J*“ 

90 
52 
111 
n 

173 

3 

15 
150 
32 

47 
2b 
87 

4 
59 

258 

I. 8 * 

12 
268 
270 
52 
10 

38 
63 
19), 

9 

81 
4 
17 
7 

24 
7 
9 

234 
138 
20 
9 


QlOd 02 
0529d ♦ 

*4 ♦ 




Q30q 


1-1 


W5C 

Q9t 

*07« 


t* 

out 


2.4 


U 


16 


56 


26 


£U 


Tins 


310 

250 

275 

UO 

23 

76 

56 

950 

350 

385 

475 

210 

410 


220 Ayer Him MM . 

138 Sitttr. 

145 ^peagBeriud ICS050 J 
575 togkong- 

U tartar 12'5J> 

50 Malaysia Mng. 10c — I 

32 pPdaaa 

500 ArngkalenlOp- 

270 Petal rig $M1 

250 Surgei Bed Mil 

240 rantongUo , 

145 pTaapokH.rwSUl — 
245 iTronah JM1 


3<a pFmtPacNlelnlSc. 

153 GUADMbtt. 

£50tj SL IHM.OO. 

331 Ff'rts'K.Crat.fiU 
Z75 Incfeeapea 
25»j lacks Wm.. 

KB 


51 NeearlwesK— 

33 ktaaWMs.20p.-J 
90 Parson. Zddt.Up_) 
UB DaVt’ WVlOp — 

217 REAMdps. 

64*j Slme Darter MKL5 — 

383 Steel Bras. 

23 tTorer Keue. 20p — 


UB 


■ .15 

♦ 

33 

+1 

- 05 

53 

64 


*0 5 

— 

139 

*1 

1t*3571 

ZJ 

4 


M2c 

61 

163 

^1 

aSa 

1.7 

£58 



QX2% 

♦ 

445 


H2DZ 

12 

446 

+2 

ia m 

0.9 

29 


ti f 

46 

167* 

+2 

tlOD 

16 

53 


3J5 

— 

52 


2Jf5 

Ll 

128 



5_15 

42 

124 



42 

Mr 

* 3 " 

H2-C 

41 

85 

+3 

-QI05C 

16 

545 



27 

36 

+ 2 " 

— 

— 


112 


75 
75 
4 10 
175 
966 
40 
252 
225 

Sf 3 * 

295 

245 

55 

365 

718 


82 

P9.4) 
7 J 
ka.7) 


86 
21 
64 
56 
4.9 
86 
9^ 
aitea 


46 

tedi 

i? n 

m 

5J 


PLANTATIONS 


1984- B 


Stack 


Ate 


M 5S 


236 

■23 

270 

117 

14 

in 

113 

107 

72 

92 


Rubbers, Palm 09 

124 Ungto-IndmCn . 
2i^A|ri'iMBiicaria2idiJ 5 

^Kpm^mws.J uW+*a 


3*j Iraed Central lOp — 
94 MarrimMIrPLiUl-j 

77 Hta te diHSO c 

78 Kude Kemg US1_ 
51 PUataPMMU...., 
63 Rowe Exam to*- lOp J 


14 

133 

92 


64 


t*X 21 

glJ7 L8 
«Q2 be U 

«Q19i 1J 
MU75I 89 
•015c ♦ 
*Q18c L3 
133 21 


Teas 


DOM 315 

Q6*i 


3U 

216 

805 

366 

630 


720 , 

148 hlcUodtesHD. 


117 
3bS 

222 hwraraiAGetthiH-l 
299 htnmwewa 


Koran £1 . 


958 


66 

L7 

a*4 

.. •- 

306 

4v4 

272 

.-A.. 

05.75 

43 

197 


24% 

76 

BOB 


106 

UU 

340 

-5 

156 

3J 

535 

i-5 

ZOO 

29 


£24*i 

D2h 

147 

0135, 

405 

721 


940 burtwiDeepRl 
590 East Jtard Praia 

OTj bncUpnt^ ESL R2 — . J 
UO Staratr A JMk NUB 
336 Mot Rand Rl 



271 1135 
572 

415 . 
£20^ 

717 

or 


Eastern Rond 


mi 


275 Mens MoiftrW 5c . 
UB EattbaggaRl 


378 


588 feraotriri 25c . 


226 


£11 , 
m 
357 . 
OVA 


E8GOR&50 


£126 CssrnssRl. 

U7 L«ne6fic- „ 
115 (MwtexaleR025- 


209 5. Afrto Ld. 35c . 
,120 WaWdrtemBc — 

£40*4 £23 WriketaakRl , — 
68 mi. Nigd 25C — 


176 }+13 

1058c) ID 

480 +1 

01* ♦ 

194 +7 

raw. 

£13*1 +), 

rtm 55 

. 432 +12 

QftZbi 25 

690 +25 

[ *n 

£15 

10195c 13 

252. ..... 

067c L2 

158 +12 

Q5K ♦ 

241 *12 

«40( • 

. MO +9 

sQ20c 09 


10382* L2 




Far West Rand 


322 
^0 

CT7 

C2V 540 
544 ]- 

1011 


£20 pScraem Rl 
225 kbrtwtaSi*20c_j 

369 MmScsiUc! 

£28 iKMGoMH. 


760 KrlrinittrinMc. 


£66MVaalRwK50c_ 

’ 9««n-. 

278 Mtsteru Areas Rl. 
£28VWesm0anR2 . 
6WZ»ta«Mc 


754 


Ki 




234 


(+1 


o»4— 


619 

210 


sr_ 


.fE 

SF 

551 . 

E^eJj 




% 

+25 

+15 


OlTJd L5 
K67Di 34 
QlOc 2J 
IGOOi 26 
10275c L3 
ft * 
1032^ ID 
1072* L6 
143301 L7 
tOSSOf 22 
0435c A 
0310i ♦ 
01340c 4 
«a act 13 

1050. 33 
0450c ♦ 
812X3 9 


0JF4i. 



900 
£31h 
£171, £11 
447 22 

£37i EWJPw. Brand 50c 
£43 " 

£2M U2it)SL(leltMRl 
Uiy 588 
993 7 " 


■l055e 

M365c 

■0235c 


tomd 


3.4 
L7 

12 

_ ID 
\ l«565c*20 


£73 

616 

925 

U1VI 

715 

880 


Oimond and Platinum 

07 Angb+AaLlBjOe — £42 

340 DeBoenDLSc— __ I 414 

650 Dn.«]pcPI.RS_-_J 650 
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COMMODITIES AND AGRICULTURE 


Chile earthquake boosts 
LME copper market 


London tea 
prices fall 


UN agricultural fund ‘to survive 


p0 


again 


BY RICHARD MOONEY 

CONCERN ABOUT the effect of 
the weekend earthquake on 
Chilean • copper production 
boosted prices on the London 
Metal Exchange yesterday. Early 
gains were trimmed back some- 
what, however, after the open- 
ing of the New York market 
where traders appeared to find 
the news less alarming. 

The London Metal Exchange 
cash high grade copper quota- 
tion closed at £1,276.50 a tonne, 
up £11.50 from Friday's closing 
level. 

From . Santiago it was 
reported' that the earthquake 
had resulted in production 
being halted at the El Teniente 
divisiodn of Codelco, the state- 
owned copper corporation, and. 
that Codelco 's Andina Division 
also had problems. - The 
Chuquicaxnata and Salvador 
divisions were not thought to 
have been affected. 

In 1983 El Teniente accounted 
for 305,000 tonnes of 1.01m 
tonnes of refined copper pro- 
duced by Codelco. 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes during week ending 
Feb 22) 

(tonne*) 

Aluminium _ U50 to 128.300 

Copper -4200 to 104.775 

Lewi —3,750 to 49,475 

Nickel ~492 to 5.964 

Tin —260 to 21455 

Zinc +750 to 33000 


• - (ounces) 
+39*000 to 53J9m 


The earthquake Is reported 
also to have posed transport 
problems. . Seven important 
road bridges were destroyed 
and port installations were 
damaged at Valparaiso. 

Apart from the Chile news, 
copper values were influenced 
again by bullish currency 
factors and by a substantial 
fall in LME warehouse stocks 
last week. These may have 


surprised some traders, but 
others said the fall was un- 
expected. 

Currency factors also helped 
to lift tin and lead prices. The 
latter was lifted also by a large 
LME stocks fall which helped to 
confirm recent signs of nearby 
supply tightness. Cash lead 
ended £6 up on the dav at 
£329 a tonne. 

The announcement of a 
small fall in LME stocks helped 
to support zinc values early in 
the day but when this was 
corrected- to show a -fairly sub- 
stantial rise values slid back. 

The cash quotation ended £9 
down on balance at £828 a tonne 
in spite of Preussag of West 
Germany's announcement that 
it had raised its selling price 
from 9900 to 9925 a tonne. 

• Malaysian tin exports, in- 
cluding re-exports, are ex- 
pected to total 42,000 tonnes this 
year .the same as last year 
according to the Primary In- 
dustries Ministry, . Reuter 
reports from Kuala Lumpur. 


Danish pigmeat trade reorganises 


BY HILARY BARNES IN COPENHAGEN 


DENMARK'S PIGMEAT export 
trade entered a new era yester- 
day when a fresh agreement 
took effect between the ESS- 
Food marketing co-operative 
and the nine Danish slaughter- 
houses which own it 

Until January 1 last year 
ESS-Food had a monopoly -of 
export sales of ail pigmeat cuts 
of more than 3 kg, but from 
that date five of the slaughter- 
houses pulled out and began 
marketing their products them- 
selves. 

As of yesterday the agree- 
ment between the nine remain- 
ing members of ESS-Food was 
abolished. 

ESS-Food will now act as an 
Independent export trading 
organisation. It will continue to 
take delivery from the 
slaughterhouses to meet its 
export operations but the 
slaughterhouses will be free to 
market their own products 
abroad if they wish to. 

When last year the ESS-Food' 


monopoly was broken there 
were fears the strong position 
of Danish pigmeat, especially 
in the UK market, might be 
undermined by price competi- 
tion between Danish producers. 

So far there are no signs this 
has happened. Moreover, last 
year was a record one for 
Danish pigmeat exporters. None 
the less, Mr Erik Platz, ESS- 
Food’s chairman, warned that 
in a weaker market if too many 
companies tried their strength 
this could lead to undesirable 
price competition. 

The decline of ESS-Food*s 
position since its establishment 
at the start of the 1960s reflects 
changes in the product mix of 
Danish exporters. 

Bacon sides used to dominate 
sales. Today bacon accounts for 
21 per cent only of Denmark’s 
total pigmeat exports, compared 
with 46 per cent in 1970. 

The new products have a 
higher value added than bacon 
•sides. They also require closer 


market contact between pro- 
ducers and buyers. 

This factor, with related 
problems over sharing out ES& 
Food’s revenues, caused the 
changes in Ess-Food's position. 

The co-operative is and will 
remain a major force in the 
Danish pigmeat world, however, 
especially in the Continental 
and Japanese markets. 

Denmark’s export earnings 
from pigmeat rose by 14 per 
cent last year to a record 
Kr 17.7bn with export volume 
up by 2. per cent to 822,000 
tonnes, according to the Danish 
Slaughterhouses Association. 

Total pig production fell by 
2.6 per cent to 14.7 per cent but 
was expected to rise by 5 per 
cent to 6 per cent this year, the 
association said. 

Last year’s production came 
from a stock of sows totalling 
900,000. The same number of 
sows in 1976 produced only 
10.2m pigs, representing a pro- 
ductivity rise of' about 40 per 
cent. 


TEA PRICES fell again at 
yesterday’s weekly London 
auction, for tbe sixth week in 
succession. The average price 
of quality grade tea fell 18p 
from last week's level to 290p 
a kilo, according to the Tea 
Brokers Association of London. 
Medium grade tea was 2p 
cheaper at 25 Op a kilo and low 
medium 6p cheaper at 198 p. 

A total 43,052 packages was 
offered at the sale, including 
9,650 in the offshore section 
Although prices were lower, tbe 
association said demand was 
strong and general. It said 
better quality Assams were 
Irregular .but sold at. near pre- 
vious. levels while’ others 
declined 5p'to XOp a kilo. 

Africans were also easier by 
up to 15p a kilo although 
brighter medium grade offer- 
ings were well supported and 
remained about steady. Offshore 
teas met a fair demand but at 
generally lower levels. 

• TOTAL TEA imports to the 
UK rose to 217.52m kg last year 
from 184^6m in 1983, tbe Inter- 
na tionaiTea Committee said In 
London. Net imports rose to 
18420m kg from 155.18m pre- 
viously. 

• THAILAND’S COFFEE 
export; totalled 11208 tonnes 
last year, up from 10,809 tonnes 
in 1983, the private Board* of 
Trade said in Bangkok.- 

• GRAIN STOCKS in UK 
intervention stores at the end 
ot last week reached 3.348,731 
tonnes, a rise of 80,247 tonnes 
on the previous week’s figure, 
tbe Home Grown Cereals 
Authority said- 

• ARGENTINA'S Agriculture 
Secretary, Sr Ludo Reca, said 
in Buenos- Aires that tbe export 
tax on maize had been cut to 
21 per cent from 25 per cent. 

• MALAYSIA expected to pro- 
duce about 100.000 tonnes of 
cocoa this year, against an 
estimated 88,000 tonnes last 
year, the Primary Industries 
Ministry said. Better yields 
from plants and maturing of 
about 20.000 hectares would 
lead to increased output, it said 
in its annual commodities 
report 

Malaysia expected to export 
82,000 tonnes this year, against 
73JS00 tonnes last year valued 
at 384m ringgit, the ministry 
said. 


LONDON MARKETS 


COCOA PRICES lacked direc- 
tion in early trading as the 
bqlllsh influence of weaker 
sterUng against the dollar 
clashed "with the bearish 
influence of official reports 
of good growing conditions in 
Brazil and higher purchases 
from growers by the Ghana 
Cocoa Marketing Board than 
at the same time last year. 

Prices drifted lower 
towards the close as sterling 
Maced a nartial recovery and 
the Hay position on the 
London futures market ended 
£14.5# down on the day at 
£2,175 a tonne. 

In the absence of other 
news coffee futures had only 
sterling’s pared' decline to 
react to and the May futures 
position ended the day £14 
higher at £2,445.50 a tonne. 


MAIN PRICE CHANGES 


INDICES 


Mar. 4 + or Month 
19B5 — ago 


Aluminium _ — ..AX 100 

Free Mkt .SIlKilM 

Copper ■ 

Cult It Grade. .. £1278.5 

3mBl» „.>£»2Sej8 

Gold troy oz *288.6 

Lead Cash £329 

3 mills £337.75 

Nlefce I .. — | 

Free Mkt: JEdWc 

Palladium oz..-. 8X13 

Platinum oz *282.75 

Quicksilver. .....JiSSMOt, 
Silver troy oz . ..(526.3Sp 

3 mth» — *544.20 p 

Tin cash £18,147.5 

3 mths £10,167.5 

Tungsten *76.68 , 

Wolfram 22 Mlb :*74r77 

Zlno „....i£828 

3 mths {£810.75 

Producers J*H0-M6 : 


- £1100 

— — •SIRtO'l 170 


>11££1253.5 
+ 10.7 £1274.26 
+ IJ28 .*301.79 
+6 £341 

+ 3.76 £344,5 


+ 1 ;22Sl2S&o 

4126.26 

+ 1 (8273.00 
>5 4295/305 
+2.7B54025P 
+3.65565.95p 
+ 42.6 £9955 
+ 31 £S9S3.S 

883.85 

+8 • *68>78 
-9 -£745,5 


-0.26 £744.25 
1*900 


- - ♦+vr- Storm - 

1985 — ago 

OILS 

Coconut (PtrilJ 87BOu . ,T_T *743 
Palm Malayan XeOSur . .. JS8M 
SEEDS* 

Copra Phil" #500 "7*476 ~ 

Soyabean (U4.> #*#94 *251.5 

GRAINS 

Barley Put May'filft.50 +0.75 fliijO 

Maize ^ £l48w £147,88 

Wheat Tut May £117.90 -0.60 £111 .81 
No. 2 Hard Wlnt: _ J _ ' _ 

OTHERS • ' ' 

Cocoa Ft' May " £9175 — Wfi <2265.9 
Coffee Ft May .£2445.5+14 £8414 
Cotton A Index 67.80c 6.15 TO.OOc 

Gas Oil April ;*221 +125*222.75 

Rubber (kilo) l66p —3 |64p 

Sugar (raw) Sli6ux +4 1*119 

WoottOPsMe SIBpkilqi + S t 921pMlo 
4 Unquoted, x April, v March-April. 
t Per 75-lb flask, n Nominal, e Cams 
a pound. 


nNANCIACTlMESl. 

Mar. 1 Feb. 88 M1h ogoYaaraso 


896.45 £95.73 298.91 89641_ 
(8a mc 'July 1 1962 -TOO) 


REUTERS 

■flar.4 Mar. 1 M*th apo Year ago 

2024.8 8080.7 *019.0 . 1953.5 
(Base: September IS 1831 - 100) 

MOODY'S 

Feb. 25 Feb. 27 fcrtft eg o Yearego 
950.7 950.8 — 1051.1 

(Bose; December 31 1931 * 100) 

DOW JONES 


Dow; Mar. Fab. 'Month Year 
Jones 1 88 ago j ago 


spot — 117.82 — ,138.01 
Fut 1130.37 120.37 — '140.91 


(Bese: December 31 1874 - WO) 


COPPER 


a.m. + or p.m. + or 
COPPER Official — Unofficial — f 


ALUMINIUM 


COCOA 


HiBh Grde £ 


Alumn 'm sum. + or p.m. + or 
Official — Unofficial -t 


Oash ......... 1282 .5-5 +iu 1276 7 +114 

3 months 1297-5 +8.75 1295 .5 +104 

Settiemt 1883 +10 — — 

Cathodes. 

Cash 1278 9 +17.5 1270-71 +104 

3 months 1290 3 +1D.0 1890 2 +12,8 

Settlem't 1375 +16.0 - — 


£ £ - £ 1 £ 

Spot 2817.5-9 -1-4.75 1D17-.S -8.25 

3 months 1054-.S +0,75 1064-.5 +0.75 


InTsrsst from producers end con- 
sumers was lacking si currant levels. 
In the second-hand field limited 
activity was confined to nearby posi- 
tions, reports Gilt end DuRus. 


Amalgamated Metal Trading reported 
that in the morning three months higher 
grads traded at £1291 92. gij. 92. 

83. cash £1282. 82.5. three months 
£1285. 97. SB. 99. 38. 87. 97.5. Kerb: 


Alumini u m — Morning: Three months 
£1056. 54. cash £1018. three months 
now. 55. W. 543. Kerb: Three months 
£1054. S3 6, 54, S3. 63.5. 54. Afternoon: 
Three months £1055- Kerb: Three 
months £1056. 67. 56. 67.5. 67. Turn- 
over. 14,650 tonnes. 


Yesterday's'- 

COCOA Close + or Ausinesi 

— — Don* 

£ per ton no- 


March— 

May 

July 

•Ef- -- 

Dec. 


2198 8198 -14.01 


8174 2176 — 14 j! 
2164 2156 —12.5) 
bl*2 *134 —6.5 - 
8018-2019 -5.5 
2009-2010 -8.0 ■ 
2995 2010 -18.5: 


Higher Grade: Three months £1297. 98. 

97.5. 97. 96. 97. 37.5. Aliernooni 
Higher Grads: Three months £1297, 96. 

86.5. £1296. 95.5. 96. 95. Cathodes: 
Cash 1270. Kerb: Higher Grade: Three 
months E1296. 96.5. 95. 96, 95. Turn- 
over: 37.650 tonnes. U.S. Producers: 
63.00-67 00 cents per pound. 


NICKEL 


2206 2181 
2182 2174 
2188 2166 
2I48-Z1M 
2825 2818 
28112008 
2018 


£ £ £ £ 
NICKEL a.m. + or p.m. + or 
Official — 'Unofficial — t 


Spot...... 4785-95 +17.5 4756-65 -12.5 

3 mo nth M 4830-5 +15.0,4606-10 — 


Sates: 2.087 (3J00) lots ol 10 
tonnes. 

ICCO indicator prices (U.S. cents 
per pound). Daily price lor March 4: 
99.41 (100.30): hv« -day average for 
March 5; 100.49 (100 77). 


118 Cil free out South-West Coast. 
English Peed lob March 115. Apnl 
117.25. Apr 1 1- J uni 119, ‘Sept 107. 
Oct-Dee 101.60, Jan- March 106 seflera 
East Coast. Maize: U.S. No. 3 Yellow/ 
French transhipment East Coast March 
149. Barley: English Feed lob March 
TJ7.5D. April 1J 8.90. Juna 106. Aug 
10750. Sept 99. Oct-Dec 102 cellars. 
Rest unquoted. 

HGC A — L ocational a-farm spot 
prices. Feed barter Eastern 110.50. 
E- Mids 112.60. Scotland 110.30. The 
UK monetary coefficient for the week 
beginning Monday March 11 (based on 
HGCA calculations using four days 
exchange rates) is expectsd to remain 
unchanged. 

PIGMEAT 

Prices opened and remained 
unchanged in very low volume, reports 
CCST Commodities. 


Yesterdays' Previous Business 
Month eloae - close done 


a.m. + or p.m. + or 
TIN : Official - .Unofficial - 1 


High Grde £ £ £ £ 

Cash ™...' 10146-65 +B7.5 HUM 60 +424 

3 months 10160 70 +4741017080 +Z64 
Settlem'L 10150 +554! — — 

Standard. 

Cash. ....... 10140 5 +82.6 18148 SO +424 

3 months 10155 68 +B6.0. 18185 78 +51.8 
Settlem't 10145 +69 — — 

Strait*. E.’ 529. la — ' — — 


Nickel — Morning: Three months 

£4815. cash £4785. three months £4820. 
3a 75. 30, Kerb; £4825. Afternoon: 
Three months £4815. 10. 05. Kerb: 
Three months £4810. 05. 4800. 4796. 
Turnover: 1.374 tonnes. 


COFFEE 


- GOLD 


Tin— Morning: Standard: Three 
month i £10140. 35, cash Cl 0138, 40. 
45. three months C1D140. 45. 50. 55. 
Kerb: Standard: Cash £10145. three 
months £10160, 58. Afternoon: Stan- 
dard: Three months £10155. 60. £10165. 
High Grade: Early April £10165. cash 
£10180. Kerb: Standard: Three n)ontlii 
£10170. Turnover: 1.175 tonnes. 


Gold rose Silt to S288V288* in Quiet 
trading on the London bullion market 
yesterday. ft opened at the day’s 
peak of S289V28&’. and warn f ixed at 
5288.30 in the morning, end S288.65 
in the afternoon. Tim metal touched 
a low of S287V287V 


Following a steadier New York eloae 
but stronger sterling the market 
opened about unchanged, reports 
Orexel 8 urn ham Lambert. As starling 
moved lower prices advanced to the 
recent resistance levels. Commission 
House selling cancelled the rise but a 
firmer New York 'rallied prices. 


p. per kilo (deadweight! 

April. .. 208.10 108.20 HBJO-I08.na 

June. — 106.20 106.10 — 

Aug 105.80 * 108.70 — 

Oct .. .. 108.00 - 108.30 — 

Nov ■ 109.40 109. SO — 

Feb — >01.50 .100.60 — 


Sales: 6 (55) lots Ol 50 carcases, 
3.250 kg. 


COFFEE ,v, «*tod*ye + or Business POTATOES 

CkJffl — » 1 DOHi 


GOLD BULLION (fine ounce) Mar. 4 


Close (8884 2885, (£26014-269541 
Opening 836814-2894, l£267-267tg» 
M-nrgftx.saaa.30 utaosnuy 

Aft'n'nfhc. #288.65 (£368.263) 


March -2388-94 

May — ..... 8449 46 

July..- 2486 87 

Sept. — — 8516 23 
Nov. —.-^.12518-20 

Jan '£435 83 

March __ 2440 80 


+8.5 -2398-85 
+ 14.02448-33 
+ 15.8 2491 74 
+ 14.02528 04 
+8.0 2529-06 
+4.0 250082 


Business was routine with the only 
feature being the Apnl-May differential 
widening as May continues to attract 
buying interest duo to uncertainly over 
quality, reports Coley and Harper. 


Yesterday* Previous Bualnes 
Month close close Done 


£ per tonne 


LEAD 


a.m. + or p-m. + or Ki'g'r'nd .8337 U 298 
LEAD Official — Unofficial -t " 


GOLD AND PLATINUM COINS 

l£277ta-S7Bl4> 


Kr*g'r*nd. 129714 ZHB ... 

1* Krug. #153 1633, (£14244-1431*) 

>4 Krug. - 978 781, (£723«-72l 3 , 

1,10 Krug. S31ie-52U (£29 it 30i 


Sales: 2.649 (3.461) . tots of 5 tonnes. 
ICO indicator prices (U.S. cents per 
pound) for March 1: Comp, daily 1879 
130.09 (129 £3): 15-day average 13185 
(132.75). 


April 

48.60 

48 50 

45 46-45 4fl 

May — 

49.50 

70.60 

*8.58 48.50 

Now.— 

70.60 

■ 79.50 

7AM 

Fab—. 

79.60 

7940 

— 

Apr 

B040 

— 

96-5* 


COTTON 


Cash ... SSI. 8 +5.75 5^.5-9.5+6.0 fitopieleef 8297ia293t4 <£377V278i«l 


3 months 540.5 1 +4.5 337JS 8 +5.76 New Sev. *69 69 to 


Settlem’t *31.5 +84 


— iaNawSov#41-413« 


L e ad— Morning: Three months £339. SS£?*’|_ £22?? iSj 


Kart: Three month* £34 1, 4 0. 39 . 

Afternoon: Three months £339. £339, 
38. Kerb: Three months £337. Turn- 
over: 5.42S tonne*. U.S. SpOU 18 00- 
22 00 cents per pound. 


(£64tg-65i 
(£38)4-39) 
<£54-65 >s 
(£42014 448) 
(£243-246 *,» 


LIVBtPOOL— Spot end shipment 
sales amounted to 80 tonnes. Minor 
contracts were under review but sup- 
port wae mentioned in South Amertcsn 


Sales: 155 (388).. tots of 40 tonnea. 

OIL 


SILVER 

Silver was fixed 2.7Sp an ounce 


styles. 

GRAINS 


ZINC 


higher for spot delivery In the London 
bullion market yesterday at 526.350. 


bullion market yesterday at 626.350. 
U.S. cent equivalents of the fixing 
levels were: spot 564, up 3.5c: three? 


WHEAT BARLEY 

Ycsterd’ys + or Yestardya+ or 
Mnth eloae — ctoee — 


, 1U . . _££**... * * T monfh 57!. 45c. uo 4.6c; an r-<nont*i 

• ZINC Official — , Unofficial -t ggj 15c _ UD 4165c; . end 12-month 
~ - 623.65c. up 4.7c. The maul opened 


£ £ ' £ £ 
834-6 - 4.6 835 7 -8.0 


at 522-S26P- (566-589c) and closed at 


3 months B15 .5 +4.7B 810.5 2 -046 629-SBZp (566-56SC). 
Settiemt 836 -44 — — 


Mar... 114.00 +046 £13.85 +045 

May „ 11740 + 048 118.50 +0.71 

July— 121.40 +-1J00 — • . — 

Sept- 96.80 +040 96.80 +0.50 

Nov- 9946 +04 100.40 +Ojfl 

Jan- 10530 +048 104.15 +048 


In diin trading Brent prices gained 
20- 25c. Nymex opened 2c up and rose 
further in very thm. morning trading 
to 25c up by 1 pm EST. in the 
petroleum products market prompt 
gaa oil firmed on lower R uaaian 
supplies and trade ahen-covering 
demand. Heavy luel price* anticipated 
the end of the UK miners' strike by 
falling heavily at the and of last week 
ond yesteidey the market was quiat— 
Petroleum Argue, London. 

SPOT PRICES 


Zinc High Grade Official/ Unofficial 
price*: Cash am EB45-E846. pm £82S- 
£827. Three month* am £838-EB«0. 
pm £834-£S36: Settlement. Morning: 


SILVER Bullion -f-or L.M.E. -I- or 

per fixing — p.m. — 

troy price Unoffto'l 


Three month* am C838-EBSO. grjot 526 35o +2.75 B28pJP' + I.S 
C834-OX: Seitlement. Mmmng: S'monllii. 644.20p +5J8 64*Si: +2.5 


Three month* £815. fflli 16 6. 16. 6 months. S80 l4Ou +150 — ~ 


High Grads: Cash £8*6. Kerb: Three lZmonth* 591.15p +5J9 — 

months £815. 14. 13. AUemoon: Three - .. 


months £811. 10. £808. OB 5. 09. 10. 11. LM6 — Turnover: 48 (160) tow of 


Kerb: Three months CSfS. 14. 14.5. 14. 10.000 ox 


Turnover. 17.275 tonnes. U S. Morning: Large 2nd ring three 


Prime Western: 46.00-45.75 cents per months 545. Kerb: Three months 546. 
pound 44.5. Atttinoon: Untraded. 


Business do n* Wh e a t: March 

114 O5-3.0Q. May 11800-7 30. July 
121^0-2075. Sept 97.00-850. Npv 
10010-99.70. Jen 104.00-3.50. Sales: 
305 lots of 100 tonnes Barley: March 
112.7D-2.10. May 11650-5.95. Sept 
96.60 Only. Nov and Jan untraded. 
Sales: 98 tot* ol 100 tonnes. 

LONDON GRAMS— Wheat: U.S. Dark 
Northern Spiing No. 1 15 par cent 
March 1*1, April-Msy 168.75, Ju n* 
168.85 transhipment East dust. U.S. 
No. 2 Soft Rad Wmler March 181.50. 
Apnl-Mey 162 50. EC French July 


■ Change 

Latest ’ -f-or — • 

CRUDE OIL -FOB ■* per barrel t-Maroh 

Arab Light———— 27.75-27^0 + 1 X 06 

Arab Heavy. 26.60 26.70 - 

Dubai- 27.00 27.05 — 

Brant Bland 27.75 S7.BS +0.23 

W.T.I. tlpm eat) 27.40 27.«‘ +0.43 

Forcadoe iNioerlai . 27.75 S&20 — 

Urefe. tell NJVE* - — — 

PRODUCTS -North West Europe 

"cif i* per tonne) 


Premium gasoline— *48-248 ~ 

Gaa Oi 241. 244 +3,5. 

Heavy fuel oil 175-179 — 


Petroleum Argus CHaeetea 




A STEP has been taken towards 
solving the funding crisis which 
has threatened existence of the 
International Fund for Agri- 
cultural Development (IFAD) 
since 1983. 

“We now know IFAD Is going 
to survive,” sadd Mr Idriss 
Jazairv, its chairman; "at the 
end of two days’ discussions 
among member-countries. 

The fund is the United 
Nations* agency set up follow- 
ing the 1974 - world food 
conference and - - specifically 
aimed to help the rural poor, 
particularly small farmers and 
the landless,' in developing 
countries. 

Its first three years’ opera- 
tions, 1978-80, were founded 
with Slbn, in what Mr Jazairy 
called s - unique agreement 
between industrialised countries 
and the Organisation of Petro- 
leum Exporting Countries in 
sharing the burden of agency 
funding. 

IFAD's funds were replenished 
with a further Sl-ibn pledged 
by member-countries for 1981- 
1984. The U.SL, with 8180m, was 
the largest contributor to this, 
followed by Saudi Arabia with 
5158m. 

Other major contributors 
were Japan (560m), West 
Germany (558m), Kuwait 
($56xn), France ($49m). The 
Netherlands (545m) and 
Nigeria (540xc>. 

A Rome meeting which ended 
on Friday overcame the two 
stumbling-blocks which had pre- 
vented agreement on a second 


BY A CORRESPONDENT IN ROME 

fund replenishment. hSif^evel^oF funding * now 

Opec members have shifted highest le ei ffAD . s c j,air- 
sigrtificantly from their previous Mm icoonjigj. doHar 

position of agreeing only to con- man vSlSSrf contri- 
bution targets, a position i» mJ SSs t»P to be 

acceptable to industrialised buttons wiu allow uw 
member-countries- Opec mem- bridged _ meeting on the 
bers are now prepared to make An eighth e 1 ’"® L] , ^ 

firm financial commitments. second ivpJfmisnuiem 

OpeTand Organisation for held in Rome J the* art 
Economic Co-operation and next month, whei should be 
Development groups had also level of funding snou 
disagreed on burden-sharing. decided. jazairv will 

According to Mr Jazairy. this Meanwhile Vr 
obstacle has been pushed aside soon visit Libya anfl L 
by avoiding rigid formulas for Government in Tripoli, w 
KfininV hL IFAD-s funding pledged J31m for the Srg 
should be divided, though the replenishment hut defaui 
alternatives proposed for the will decide to C0 "Vl b t t‘ ^nis 
current replenishment of funds The poLg ' . 

are all based on a 60/40 split IFAD has been a critical factor 
between tbe OECD and Opec. in the funding-survival «sue- 
The four aJternative funding That the Rome mscussiobb 
levels now under consideration managed to by-pass, trie pro > 
for the second replenishment 0 f burden-sharing is due to 
are for total amounts ranging creased U.S. flexibility- 
from 5500m to 5650m. These A week before the recem 
are considerably less than meeting Mr George Shultz, u. 
IFAD’s earlier funding. Secretary of State, received a 

In his opening statement to letter from Senator Marie _ xia 
the meeting, however, Mr field and Representati 
Jazairy underlined the import- Silvio Conte. It expressed co - 
ance of ensuring IFAD’S cern that IFAD s cxlstenco _ wm 
survival, if it meant reaching at risk. They .told Mr a*nuicz 


survival, « ii menu i iwumw iu». +»«..- . ----- - - , 

agreement on the basis of a there was Congressxoxial support 
lower level of replenishment for OECD countries to bear w 

. • « « i « a a a. .e rt? a Y\*n fiinHma 


than had been hoped for. 
Nevertheless Mr Jazairy is 


per cent of IFAD’s funding. 
Continued U^. support for 


optimistic IFAD’s level of oper- IFAD has also been urged by 
atlon in the past four years can pressure groups. 
be maintained over the next were reinforced in February oy 
three years, publication- of results of -the re- 

Although the second funding • view of IFAD’s operations 
replenishment seems likely to conducted by the U.S. Agency 
provide . resources . which are for International Development 


(USAID) at the end oflast year, . 

TOe report said: “IFAD's 
overall performance daring ; its 
first seven years represents: a - 
positive beginning. Its eon- 
ceotrated attention to and 
growing experience with pro- 
grammes for the poorer small 
farmers and landless people is 
a significant and. Urgent. dimen- 
sion of today's . international 
development efforts." - r •' 

The report also notes IFAD's 
policies are generally co nsis t e nt 
with U.S. development 

assistance policy. ' ■ '• • .j_'- . 

Controversies surrounding 

IFAD’s funding have ' resulted 
in delavs in the- payment- ol-. 
contributions and caused un- 
certainty in the agency's 'pro- 
gramme leveL • ■ •• .. i . 

The failure Of- IFAD’s. - 

membere to meet -paytaeuis - 
scheduled— the USAlD report 
notes tbe UA did not complete 
its payments within the time , 
of the first replenishment— 
have made long-term planning 
difficult. ” 

While next month s meeting 
is likely to permit IFAD’s 
continuation for a further three, 
years, it will not remove the 
risk of crises over funding; or ■ 
create a stable basis for Jhe 
long term. . _ L - . 

So. once the second replen- 
ishment is resolved, Mr Jazaay 
exoects to initiate a review jrf 
IFAD’s funding structure and 
lending policies "to 'ensure that’ 
there will be continuity in fts^ 
operation at appropriate -levels 
on a predictable basis.” ' 


.. 


' - ; • 




World’s main sugar exporters to discuss low prices 




BRISBANE — CSR, Austra- 


emphasise that these 


Ha’s sugar-marketing agent, current talks are preliminary, of the initiative by _ <V, a »n«iaTui Cane 

would discuss cooperation to No early breakthroughs are Hawke, the Australian Prime The Coimcil plans to cam- 
combat low world prices with likely. The immediate aim Is Minister, for a meeting of sugar Growere coital piaM zocam- 


The CSR move formed part the Sugar Board and CSR were 

, he initifuve by Mr Bob preparing representations. , _ 


r- :. 


combat low world prices with likely. The Immediate aim is Minister, for a meeting or sugar n««animent aid for 

the three other main sugar simply to get the four major producers of the four main QOO sugar cane 

exporters, Mr Neil Turner, exporters to sit down together, exporters to. discuss ways of Austrana s o.inw « 

Oiio+nslanriV Prlmanr Indus- 4+ ih D wltV, lnw mi oar nrices. farmers. SOf -Krea avpcr, .«* 


^:^ zc 


Queensland’s Primary Indus- at the commercial level, in the dealing with low sugar prices. told the meitins. . - 

tries Minister, said yesterday. near future ” the Sugar Board explained after “J^Sowers facT^heir 


CSR representatives would He said that whether common Mr Turner’s speech, 
hold preliminary talks with understandings could be reached Mr Turner said that at I 
counterparts in the capitals of at such a meeting remained urging Mr Hawke submitted 
Brazil, Cuba and the EEC this uncertain at this stage. - formal request during his rece 


week and next, he said. He 
was officially opening the 


r lurners speecn. lowest real incomes ever and 

Mr Turner said that at his ma gy would go. out of business- - 
■ging Mr Hawke submitted a aid,, he said. V-t- ' 

The average _ cane-grpw«^ 




uncertain at this stage. • foimal request during his rerent average cane-grower^ 

There would be no purpose *iS e r5!iIII«nn income dropped to 545.622 ,fh 

in seeking resumption of multi- 198^S6. review of Ae Common 19S $# i from $A24^74 in 


. * 
iV-*'. 1 ' 'i'.. * • 

.V 


Queensland Cane Growers Asso- JJtS TSiSSS at tbe JnTe^ SSlS. wdl. WtoW ihe 

elation annual meeting here, governmental level in the imme- accoimt of the interests of aU Australian poverty line, accord; 


The Government is giving diate future in view of the worl ”. sufiar P TQ y'* ceT * ana jng to B4r Soper. Direct, imme^ 


CS® every encouragement to magnitude of differences at the exporters. 


possibility of failed International 


He said -the EEC -agreed to or 


diate assistance was essential;. 


efficient gnawers. 


.5&” . p- 

fS;-;..: ' :: 

- J 1 .; : . ■ , 


exporter cooperation at a com- Agreement talks last year, he consider suggestions that A us- would be forced to leave -the - 


mercial level, he said. 


tralia might put forward and industry, he said. 


U.S. MARKETS 


.3DA3E 


GAS OIL FUTURES 


YeeC'dajr'* + Of Bualnes* 
Ctoee ■ — Done - 


as- 

June — 
July — - 
Aug 

SePwT-i 


8 U£- -. 
per tonne 
. 830.00 
. 281.00 
. 217.25 
. 213.00 
. 218.00 
.. 218.00 
81*40 - 


+ 1JTB INJI1LSI 
+ 1.7B ’ SUV lisa 
+ 8.76 2I7J5 14J6 
+ 1.60 218^0 IZJM 
+0J5 212.00 
+4.06 

- SfftflO- 


Tumovac 1J0T .(1,464) lota oi 100 
tonne*. 


RUBBER 


PHYSICALS — The London KiarkM 
opened unchanged, attracted little 
kite rest throughout the day, and doaed 
slightly easier, repons Lewie and Pe*t. 
Closing pricas (buyers) spat 86.OO0 


(69.00p): April 73.7So (74.50p): May 
74.50p (75-250). The Ku*l* Lumpur toh 


74.50p (75. 25 b). The Kuala Lumpur lob 
pnee tor RSS No. 1 wok 183.75 (184 S) 
conn e. kg and for SMR 20 187.0 
(•■mi). 


SOYABEAN MEAL 


Th* marital opened SOp higher in 
quiet conditions and traded in a 
narrow range, reports T. Q. Roddick 

Yesterday + or Business 
eloae • — Done 


£ 

per tonne , . 
14U-M4.B +0.78 141.1 T44.fi 


April 14A2-M4.B +0.75 141.1 I44.fi 

June.. +0£6 15SJ157.B 

August 141^-14aj + 1.06 140.0 189 J 
October ^ 146.7-14B.5 +1.06 146.0 
Deo 142.9-152^ +0^6 152.0 

Feb- •• 1S7.5-IM.0 4 0.ISIU.fl 


PRECIOUS METALS were 
mixed as firm energy markets 
offset the bearish impact .of 
weaker — currencies,., reports 
Heincld Commodities. Copper 
firmed in response to reports 
of earthquake damage to 
Chile copper refineries. 
AlumlniDm showed modest 
gains on a drawdown in LME 
stocks. Sugar was slightly 
higher on the return of 
speculative • buying- following 
March’s expiry. Cocoa weak- 
ened reflecting more favour- 
able prospects for die 
Brazilian crops. Coffee con- 
tinued to attract light roaster 
support. Cotton remained 
lower In the deferreds 
reflecting poor supply /demand 
fundamentals. Grains were 
mixed in quiet trade with the 
nearby month slightly higher 
reflecting low ' deliveries 
against the March contract. 
Soyabeans were also mixed 
with commercial bull spread- 
ing reflecting slow cash move- 
ment Heating oil rallied on 
expectations that current low 
stock levels could be further 
exacerbated by low refinery 
through-put and continued 
low imports following an end 
to (he UK coal miners’ strike. 


COTTON 50,000 lb. o ante/lb CHICAGO • 

M_» Ss £55 its, ». 

— Melt _ ^M.07 _ . 64.2S. Q0_ 64.27 J 

July : - j.«-S7 64. W 64.41 64.70 April £2 

Oct ■ 64.73 84.80 64.70 6435 June «-*> 87J» 

Dec - BASS... 66.05 64.90 65.15 Augwt 85.60 66.00 66.40 06-16 

March 66.13 66.35 66.10 86 SO Oct 84-06 64SS 63.86- " SAJBS 

May . 66.66 — — 6GS3 Dec 65.50 085 0.16. . 66.02 

- July . 87.00 — . — 67.15 - Feb . 66.BQ 66-55 _ 0.76 66.» 

J LIVE HOGS 30.000 lb, oents/Ht -. 

B«IUm*.-5/Wial» Ap ri| 46.67 46.32 46 SO 48.77 

Letaet High Low Fitor June 51 SS 51.39 - 61.10 - 31 ST 

April 27.61 27.76 27.22 27 JO - July 52.77 . 53.12 -52S0 53.16 

Mqr 27.12 27 SO 28.66 28.61 August 51S5 52S5 . 61.77 62S7 

Jime 26.79 27.05 26S3 2BJB Oct 47y40 47.7S 47 SO 47S0 

July 2 6.58 26.75 26.09 25.98 Dec 47.77 47.97 47.76 £7.75 

August »J5 28.27 25.94 25.89 Feb JO.eS • 48.00 . 47.60 . 48.1* 

Sept 28.05 28.00 25.92 25S6 April -‘0.70 46.00 46.70 46.00 

Oct 26.0S 25.92 25.88 25.86 June 47.00 47.00 47.00 — 

Now 26 SO 28.10 26 SO 25 SO maize 50m to 

SS ■ SS * - * - SIS 

GOLD 10 troy oz. 3 /boy o z March < 2«LQ 2WJ 2^3 26A2 

March 290S 288.3 287.0 20.9 V*? Sl‘2 ' 271 -° 270 -0 : 270* 

April 291 S • 292.5 288 S 291.8 ff 1 * ^2 ® S’5 - S’®" . S* # 

. May 294.0 — — 288.7 5®*** 225 ? 2Z- 2 ***■* a * 7 - 2 

June 296.2 296 8 293.2 295.9 P/* . “1* 262S 281A . 282.2 

August 300.9 301.1 297.8 3005 “• r « 1 270^ 271.0 Z70S ' 271S 

Oct 305.9 304.3 303.4 Wi Z7S.B 275. 6 275.6 278.4 


Jims 26.79 27.05 26S3 

July ' 2 8.55 28.75 26 09 

August 28S5 28.27 25.94 

Sept 28.06 28.00 25.92 

Oct 26.0S 25.92 25.88 

Now 26 SO 28.10 25.90 

Dec 1 28.20 26.10 26.10 

Jan 26.05 — — 


fr-'.nRFiCY : \ 


GOLD 100 troy or. 5/ troy oz 
March 290S 288.3 287.0 

April 231 S - 292.5 288 S 

May 2940 — — 

Juna 295.2 2968 293.2 

August 300.9 301 .1 297.8 

Oct 305.9 304.3 302.9 

Dec • 311.4 311.7 308.0 

Fab 317.0 _ _ 

April 322.6 — - — 

June 328 -6 — — 

August 335.0 — — 334.1 

Oct 341-3 — — 340.4 

(toe 347.8 — — 346A 


283.6 . 264-2 
2704) ; 27041 
273.0" 273.6 
2B8A ' 2*7.2 
281 A . 282.2 
270J2 ' 271 S 

275.6 ?78.« 


,,D I ... 


310S PORK BHJJES 38.000 to. CTn^Tlb 


— • — 321.8 H.gh Low 

— — 327.8 K srch 5-75 72-85 71.75 


HEATING OIL 42,000~~ U.S. gallons. 
c*nt*/U.S- gallon* 


May 72.87 

July 72M 

August 70 SS 

Feb 70 AO 

Match m.BQ 

May- 70 SO 

July 70.70 


April- lM.r-ISf.4 -0.90 16941 
Sales: 1*7 (278) tots Of 20 tonnes. 


NEW YORK 

ALUMINIUM 4 0.000 lb. 


SUGAR 


LONDON OAtLY PRICS-ftaw sugar 
S1104XH £108.00). up S4.00 (up £4.00) 
a tonne for March-April delivery 
White sugar 5137.50. up 52.50. 

Pnces attempted to consolidate at 
the higher lawals in moderate trade, 
report* C. Czarnikow. 


Close High 
March 48.00 49.06 

Apnl 49.35 — 

May 49.90 48.85 

July 50.85 50.65 

Sept 51. SO 51450 

Dec 52,75 — 

Jan 53.15 — 

March 63.98 — 

May 54.75 — 

July 56.55 — 


emta/tb 

Low prew 

48 SO 48.75 

— 49.15 

49.80 49.60 

50.65 60.46 

51 SO 51 SO 

— 52.60 
— B2S0 

— 53.70 

— 64.80 

— 55 SO 



Latest 

Hioh 

low 

April 

74.30 

74.90 

73.10 

May 

7140 

7140 

7045 

June 

69.40 

70.00 

68.80 

July 

68.85 

89.65 

6845 

August 

7D.50 

' — 



j*«v SOYABEANS 6.000 bu min. 


i^JHARK 

® rate: 


88.74 

68.40 


ORANGE JUICE 1S,0 00~lb7 cwtt/H> Ai^ust 

Cloea High Low Prew Now 

March 165.05 6525 B3.SO 64.75 Jan 


Clem High Low Prev Nov SB8.Q 5&H A 584 n 

Man* 1K.« 6525 63.80 6425 J«n 689.0 600.Q ^e'n 

2I2L 12-2 2-S • W -30 67 SO March *10.0 .810.0 608 0 

22* 225*2! * 2-22 V 75 “-«> ^ vre-o - — — _ ■ 

Now 707.40 66JjO 66.TO Mjn — — — — — — 

J- 16625 — _ 55.75 SOYABEAN -MEAL 100 to ne. 

March 186.25 M.50 » m « -S S5TIT rr~: — 

May 16625 
July 1M25 


506.0 602.0 

«>B.O 614.0 

BZ2.0 


*6.50 66.50 65.75 

— — 86.75 March 

— — 85.75 Msy 


COCOA 10 tonnes, 


No. 6 Yeaf day’s Previous Business 
Oon- clou dot* ■ dona 
tract 


Spar tonne . 

May- - 12I.4-H1 1 115.8 )20.6 122.0-120.0 
Aug .. - 1252 128.6 127.6 1274 .1204- 127.4 
Oct — 1564-156.4- 156.0-1864 M64 156.2 

Dec.— 14241454' 1414-142.4 141.0 

Mar.... 167.61674 1654-160.4 1674 1664 

May 162.6106.6 1N4 1614 167.2 1614 

Aug . . 1714-1744: 1854-17)4 __ r - 

Saleei 2.179 (2.167) lots of SO tonnes 
Tate and Lyle delrvery price for 
granulated basis sugar was £217 00 I 
(£210.00) a tonne tor export. 

International Sugar Agre emen t 


Latest 

March 2105 

Mey 2140 

July 2116 

Sept 2105 

D*c 2000 

March 2015 


i, S/tormaa 
High Low Prew 

2120 2106 2133 

2148 2128 2156 

2125 2110 2133 

2110 2096 2117 

2025 2020 2031 

2025 - 2015 2027 

— — 2027 

— — 2027 


PLATINUM 50 trey oz. S/troy oz AUS' 

St £:? S S i £ £ 

Oct 2K.6 2554 2804 M04 *£? 

Jan 272.1 2674 2S4.0 2664 

April 2744 _ _ SOY 


July iflO.s 

August 143.0 
Sept 145.0 

Oct 147.0 


Prow 
125.1 126.1 

1304 132.0 

1384 - 1374 

sr « & i as’-® 
:s at gj au ®: as iss ^a? 

^ 2804 M04 mE* So 60 ' 1S «-5 .188.0 

4 266.0 2864 ^JW-O — _ 

— — SOYABEAN Uu, 60.000 lb,' ceni»/lb ~ 

. cento/ troy a* March ^^7 mao 

to* praw ss ss si IS -15 

0 5840 si-* t" 9 ™* 

“ — 675.0 Sapt 25.00 £3 “1? 

o &S SB ^ as-." 11 JS 

:S Si BS — ^ SS' g 

— 621.2 WHfcAT 5.000 tro ndnl — 

.0 62S.0 632.7 cem»/60Jb bu shel 

4 Me 5 544.9 5^; rr-r- — r — : 

u^° K7 C sr ss B B B 

12 * ss ss si il Si 

! « a 5 - s»- *°4 si 




(U.S. canta par pound fob and .atowad 
Caribbean ports). Pncea for March 1: 


Caribbean ports). Pnca* for March 1: 
Daily prize 4.03 (3.76): 15-day average 
3.89 (3.67). 


COFFEE "C“ 37.000 lb, canta/lb 

Ctoae High Low Prew 
March 141 .00 41.16 3S.2S 40-39 

May 141.69 41.92 4040 40.55 

July 14140 4140 404S 40.62 

Sapt 14040 40.60 39.40 38.77 

Oee 139.26 39.65 38.60 38.79 

March 138.13 — — 3744 

May 137.75 — — 3849 

July 138.44 — — 35.38 


SILVER 5.000 troy oz, canto/trey oz 


lb. cants 71b 


Biotechnology 
research seminar 


A SEMINAR to help British 
organisations apply for research 
and training funds under the 
EEC biotechnology programme. 
Is to be held by the Trade and 
Industry Department on March 
28. 

Tbe programme, agireed In 
principle at the Council of Re- 
search Ministers last December, 
will have a budget of £34m be- 
tween 19(85 and 1989. 

It is designed to remove, 
through research and training, 
bottlenecks which prevent the 
exploitation of biotechnology in 
Industry and agriculture. Com- 
panies. universities and other , 
research organisations will have 
the opportunity to take part. I 


Close 

High 

LOW 

Prew 

69.05 

59-20 

8840 

58.30 

69.50 


— 

56.75 

59 90 

60.25 

99.80 

5940 

60.60 

6045 

60.40 

60.00 

61.15 

61.46 

9140 

6046 

61.90 

62.00 

61.75 

81.30 

*2.15 

— 


Cl 45 

62.63 

62.80 

62.75 

62,00 

63-20 

— 


82.45 

63 75 

— 

— 

62.98 


.*£r*er ir t ... 

AbySt 1 -; 
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657.6 March 

M»y 


SUGAR WORuP~*'T" 172400 (bl J “>X »4 ani 

Sept M ' 3XA 

s 3 is ii s ^ M 

t i ii ii i wkmmB 
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OTHER MARKETS 


■ * k -• H h"j ^ ■' 

• -• 


JUTE 


JUTE— -J* e/Feb e end f Dundee BWC/ 
BTC *860. BWD/BTD S960: e and I 
Antwerp BWC/BTC S980. BWD/BTD 
5960: C sna t Dundee ax-IndiB Fab 
40 in 10 or Q1.72. 40 in 75 oz £23.03: 
8 twill* £90.71. 


business) . New Zaaland cants oar ta 
“•«!' «S- **-496; May IzT eaS’ 

iS: 5 ‘V“l^. 546 o« 55i 5 ^ 

iSir 

562; Aug 570. 572. 578-672. S*Im: iffi' 


ROTTERDAM 


WOOL FUTURES 


SYDNEY GREASY WOOL— Close (In 

or Oar. buyer. a* Mar. business). 

Australian c«nu ear kg. Mar 550 0, 
560 a amraded May 595 0. 598.0. u/t: 
July 603.0. 805 0. 603 ft Oct 584 S 
buyer Doc 605 0 Miter; Mar 600 a 
6160. u/r. May 818 0 sailor. Sales. 6 
LONDON NEW ZEALAND CROSS- 
BREDS— Close (m order, buyer, sailor. 


PARIS 


s5£"S i^ y 

March 2180 ask. May 2180 ask. 


hn^h T rmd* S’ * ? Br tor *ne): U.S. 
158. May ^57 Si" 1 *. 1, , M "^ 1S7 S0 - Af,r1 ' 
nor rtero y .0,8,. two 

sir ,sr sr J i^^Sri& 

ssr&wgijsz. ass: 
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foreign exchanges 


*■ FINANCIAL FUTURES 


SSsI firm pound falters 




- «?,-.*■ '■as. ► , 
in.* ■■■ jo.N 

- B V) 

:Z - . r :-ix ^S. 


' > - * '■'•d .f. ■ 

l: -'.•rV5*£ 


■St=LW= 5 &-^S 


JJfVB t0 7 ? -9 ' after owning at -lng closed unchanged at DM 3,60; 

5f? of * n t falling FFr 11.0250; SwFr 3.0850; and 
SSmSLJV* ** **5® *“» fell to Y277 torn Y280. 

nmddng r low of 70.7 at 1M pm. D-MARK — Trading range 
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oofe* 1 YESffcK^o ^srarti* ^ #w ' 7 “ > — 

-inject much liffc into the marker to consol5 date against the dollar in 1984-5 is 

as. dealers remained courtSS J? 35 a re ? lrtt 3.4510 to ££335. February aver- 

se underlying strength of the ThJ”!™! 10 the “ U)ers strike, age 34008. Exchange rate Index 
P*S; currency is intacLbut thSf opened at $L0860- 1184 against 133J six months 

is also a strong danger tfLriS XS?°JL “*£ *» fr0m the day's ago. 

hank intervention. There were by Tfie ©mark -weakened against 

uo new factors and no2m£f ?i d continued to the dollar in subdued Frankfurt 

intervention by th die Afternoon, to dose trading, with the market still 
Bundesbank or other EuroneaS SvofiartJY %t d .5?? low at quoting wide spreads and remain- 
couxal . bank,, W aSSf P S' f SSSS hS^?'^ faU < &f®P oto « ing wmy of central bank inter- 
general mood of - aDDrehpn pwi n tJ 1 tKf y «i*. cl ^ e ' . De ^ wte an vention. In spite of the dollar’s 
the marker •refralwrt^B^ 00 the pit dispute, concern overall strength It finished more 

provocative SEgEL ^ SSXVW warid oU prices ‘ ^1 pffig bel SSthe day™ 
the London clos^N^ v&L h2 U *m,? I *£ s !i demand for oil will peak as dealers moved to square 
the dollar? nn^vSS i? e rl l -°2. k S badk as mqre coal be- positions, before the close, 
during EutoMMtrainL 1 ® highs _ to the power Speculative demands pushed the 

“™wan. ram*. stations. After a firm start, sterl- UjS. currency to a high of DM 


3.3780 in the afternoon, before 
it closed at DM 3.3660 compared 
with DM 3.3550 on Friday. The 
Bundesbank was not seen in the 
open market and also did not 
Intervene at a fairly short 
Frankfurt fixing session, when 
the dollar rose to DM 34730 
from DM 3.3635. after opening 
at DM 3.3490. Sterling was little 
changed at the Frankfurt close,' 
at DM 3.59975 against DM 3.6005. 
The D-mark improved slightly in 
terms of the Swiss franc, but lust 
ground to the strong yen. 

STERLING EXCHANGE BATE 
INDEX 

(Bank of England) 


during Eure^aTtra^ 

t*e dollar closed 
nw compared with 

iftSv'JF®* id-SlSO against 
FFr 104450; atw! SwFr ? qdoa 
com&utA with SwF?\s575ibuS 

against tiie strong yen. 

t»i« 4 %"* figures 

“*** rose "> iSi 

SPRUNG — Trade ran« 
to 1984-85 

aneLMM^wS: Febnur y aver- 
age 1.0933. Exchange rate index 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

eantrsf 

rets* 

Currency 
Mmuns 
ngalnet Ecu 

March 4 

% Chengs 
from 
central 
r*u 

% Change 

adjusted for 
divergence 

Phrargcnco 
limit % 

Belgian Franc -. 

44.9008 

44.7051 

-0.44 

+0.26 

±1.5522 

Danish Krone — 

8.14104 

7.96023 

-2^2 

-1.52 


German D-Mark 

2^4184 

2^2307 

—0.94 



French Franc -. 

6.87456 

8.78600 

-1.14 



Dutch Guilder— 

2.S2S3S 

2L51783 

—0-32 

+ 098 

±1.5171 

Irish Punt 

0.72669 

0.714799 




Italian Lira — 

'1403.48 

13*248 

-1.49 

-1.47 

±4.0410 

Changes- are for Ecu. therefore 

, '.j 

.*u< c'enntcj 



&30 am 

7L6 

703 

9.00 am 

71 J 

71.0 

10.00 am 

7L0 

703 

11.00 am 

71.0 

703 

Noon .... 

703 

70.7 

1.00 pm 

70.7 

703 

2.00 pm 

...... 703 

70.7 

3.00 -pm 

703 

. 703 

4.00 pm 

703 

703 

£ In New York 


l 

March 4 i 

Prev. close 


rspot sism-ijoan , i Mino r. two 
1 month 0.&2-0.50pm 0.51 0.53pm 

1 months 1.18-l.OSpm 1.17 1.15pm 

32 months 1.72-1. 62pm l_l .8 5 .1.60 pm 
Forward orsmlums and dlacounts apply 
to tbs U.5. donor. 


* . r.? i-Z 

’« ■ . .. . - 

'We 


prices 

rr - . . - 


5‘* > : V ■ - ' 

* •'* - 

' : V • !':$ 

-c-.- 

• j — . 

- ■ -c. 
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POUND SPOT— FORWARD AGAINST POUND DOLLAR SPOT— FORWARD AGAINST DOLLAR 


March * 


Day's 
spread - 


U.S.’ 

Canada . 

Nethlnd. 

BaleTum 

Danmar*. 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Swadan 

Japan 

Austria 

Switz. 


1.0660-1.0880 
1^866-1^060 
4.0750-A.1220 
7ZJ6.7X.1S 
12J015-12J8S 
1 .1661-1 .1696 
3J8S0J.6380 
165.78-200.00 
188-2001, 
2.2M-2J85 
10JMOJW 
tlJOVII.IOtt 
10.794-10-26% 
267V 282*, . 

2Sjn-zsjo. 

3-08-3.174 


Close 

uoeoo-iram' 


One month 


X Three 
P-a. months 


% 

pa. 


Day's 

spread 


Close 


One month 


% 


Three 

months 


f, 

ii 


5'5??f3 epm 5.fl l.TMjOTpni 

-£-50-OJ9c pro aje OA8-OA9p«n 

2V«4c pm 7.90 6V64PW 

fWRpe 3J9 60-81 pro 

12A14-1XAZ4 4-3ora pm X2S 84-64pm 

WUptWlMM -0.98 SSp^d 
3J9VX604 2V24pf pm 9.17 

22*12* 376-51 Ocdla -20.76 50S-1380d ■ 

3S-15C pm 1^1 5O-20pro 

2^34-2^36 1pm-3fiie dis -0 JBf 6-lldis 

lOJMMI 1 VI ora pm 1.60 3V24pm 

11.02-11.03 37^S4epm 341 7V«Cpm - 

70.194-10304 IWxvpin - 0X1 1-4pm 

2674^774 A-14ypm 9.60 54-5pm 

2SJSI-XSJ9 lSV184yn> pm . 8JB 46-4i4pm 

aOfrOJB : 2V2Vcpm . SJ7 «V54pm 

Belgian- rata is lor convertible Francs. RInanetat ihbhc 72.76-72.85. 

- Six-month lorward dollar 1^3-1 48c pm.: 12-momh l.7S-1JX)e m. 


4.10 

3L06 

BJSO 

3.07 

232 

-067 

7.43 

-19.04 

-0.70 

-1.62 

1.19 

2.46 

-003 

7.40 

692 

7.M 


123680-1.0690 - pm 6.61 1.12-1 .07pm 4.10 

09212-0.9222 '-'.(Ac pm 6.4S 136-095pm 4.76 

1^820-13830 0.21 -0.26c dis -1.96 0^5-a72dis -197 

.. ./_-0.68c pm 2.20 2 32-2.22 pro 2.41 

^ ; J-1l34c dia -2.08 25-27dia -1JR) 

1V-14oredb — 1.49 2-24d4 -0.75 

0.93-0.94pr pm 3X4 3.03.2.98pm iST 

250-SSOc dis —25.96 650-14500 -22.70 

56.65c dis -146 13S-150dl* -3.06 

—6.16 29-29dia -5.43 

-42B et^dts -2.79 
-2.04 4 J0-4.S0dls -1.69 
-4.40 9-94dis -3.88 

296 2.18-2. 12pm 3 JO 
2.79 18-16pm 297 

4.16 2J2-2.70pm 3 M 

t UK and Inland are quoted In U.S. currency. Forward premiums and 
discounts apply TO the U.S. dollar and not to ths Individual currency. 
Belgian rets is far convertible franca. Financial Iranc 68. 10-68.20. 


ii-ifihdt 

Canada 

Natfiind. 

Belgium 

Danmark 

W. Gar. 

Portugal 

Spam 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switx. 


■ _ j^>-T .0880 

0.9200-0.9275 

1JB36-1JNO 

7itwir *MM r 

ttf JO-6/ JSC 

11.95V1Z.10 

3^420-3.3730 

184-186 

18520-188.82 

ZOS4-Z1CO 

9.594-9.68’, 

10J2VK333 

9.474-9-68 . 

289.60-260.60 


W4 M . 

3-3/65- ..S?Sj 

184-186 
186.20-186.35 

2.09SVZ6964 10> r 1Vlre die 
9.654-9.66 3-34ore dis 

10.314-10^14 1.70-1. 80c dis 
9.534-9^44 34-34ore dis 

269.90-260.00 0.64-0.00y pm 
23.484-23.714 23.67-23.70 5’,.5’^ro pro 

2^800-2.8960 2A925-2.89K 1-03-0. 97c pm 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 


Msr.f 


Argentina Peso-J 888.40-208.98 
Australia Dollar .t 1.61 15-1.8155 
Braxfl.Otupeirjp^ i ^soo-4^26 
Finland Markka.’, 7.4740-V.4B2O 
Greek Drachma^ 160.aa-16S.06 
HongKong Dollar B j5560 8.3660 

Iran Rlal.„ J lOfljO- 

KuwaitOinariKD), OtBSSOD^BBB 
Luxembourg- F^ I 78.55-79.45 
Malaysia DoharJ 8.7BaaJL7fi80 
New Zealand Dir. 1 8.4860-8.4650 
Saudi Arab Rival 3.8880 XM40 
Singapore Dollar 8.4330 8.4650 
Rth Afrlca&Raod 8 l9105-B^3I5 
UJLE. Oirfrem— 3-8345 8*999 


Note Rates 



1 368.02 270.77 ) 

• X.415S.ljai66 
I... 92951-3.061 
•6.9030 6^950 
236.65-141.45 
: 7JB080-7JBO4O Italy 
I 86.25* Japan. 

0.30720 0.38780 .Nethertands— 

I 67.HO~67.flO Norway— -• 

18.6878^6025 PortugaL— ‘ 

8^865 813086 Spain 

5.6010 5.6085 Sweden 

2.2738.2,8758 Switzerland^.^ 
8.0745 8.0790 United Stain... 
5b878D«jB75D .YdflOakoda 



Mar. 4 

Bank of Morgan 
England Guaranty 
index Change % 

Sterling..-.. «... 

U.S. dollar..--..—.. 

70.9 

• —19.0 

154.4 

+30.1 

Canadian dollar-.. 

88.4 

-7* 


108.3 

+ 8.8 

Belgian frano— ..... 
Danish Kroner — 

87.4 

75.2 

—103 

-5.8 


118.3 

+5.7 

Swiss franc- 

131.1 

+4.7 


108.6 

+ 2.3 

French franc.. 

62.7 

—16.6 

Ura - 

45.4 

— 15.2 

Yen- 

155.8 

+ 11.6 

Morgan Guaranty 

chang**: 

average 


Mar, 


1 Banki Special > European 
-.4 irate Drawing Currency 
; % ! Rights Unit 


k S»ffitny rat*. 


1960-1982^100. Bank of Bigtand Index 
(bass average 1975-100). 


Sterling^.— -i — 

U.S.*.. ; 8 

Canadian S^u.27 
Austria-Sch.: 44 
Belgian FT... “ 
Danish Kr— I 

Dmark. < 

Guilder- ! 

French Fr.~.; 

Lira 

Yen — J 

Norway Kr_.l 
Span'h Pta.i 
Swedish K—l 

SwltaFr ; 

Greek Drch! 801) 
Irish Punt....! 184* 


11 

7 

44 

54 

fllg 

254 

B 

8** 

4 


0.608050 

•0.954771 

‘88^947 ‘ 
•64.7684 
11.5284 
,3.28044 
,3.64666 
(0.B4S60 

aootoi 

1846.813 

.9.18022 

177.748 

19.06555 

,2.76261 

134.510 

.1.03611 


0.615460 

0.668687 

0.916210. 

15.6176 

44.7051 

7.96023 

9.22307 

8.61783 

6.79600 

2382.58 

171.469 

6.37181 

122.778 

6.28705 

1.90637 

92.6773 

0.714799 


•CS/SDR rats. lor March 1: 1-32640. 


EXCHANGE CROSS RATES _ 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Mar. 4 

Starting 

» UJL 
i Dollar .. 

! Cr atdian 1 
i Dollar 

Dutch 

Guilder 

. Swiss 
Frane 

1 D-mark 

) French 1 
j Frano f 

Italian 

Lira 

Belgian Franc j 

. Conv. Fin. j 

Yen 

Danish . 
Krone 



1 84e-8s* 

lOIs-ll k 

7U-7Je 

su-aie 

66 U 


14-15 

1O*0-1O9b lots lOie j 

ioi0-ioi« ’ ioif.109* i 
1010-10*4 . 20*0-1010 . 
10*6-1070 • 10*4-11 { 

lOia-Uto 1 I07|-ii i e j 
11*6-11*6 UM-llls « 

61I-6* 
6M-6A 
61a-6* 
6*e -61| 
6ik-8*s 
8A-6* 

llie-18 

111*1150 

ll-llto 

1190.1110 

1196-1170 

III4-IIA4 


1418-14* 

. 14*14* 
13*8-14 
i,.lJMl3to 

r~iaif-i*« 

ee«-a*j 

9Se-05» 

/ Z OI 4 -IOM 
■ lott-ll,'. 

I0M-I2i| . 
105*-11, 
llls-ll5« • 

. ISMrlBSo., 

710-714 

TA-J*.’ 

7^ , 

3-au 

II, 

6-614 

j eSJ* 

lO^-iOie j 

am 

! 12*8-18M 1 

14se-15>a 

15-151a 

15SS-16 

1610-161* 


^ "flvf^W l2V1A ^.r esnt ipmlnTshon-Wrm rams are call fer U.S. dcllaraand Japanera yan; ether, twe days nonce. 


MONEY MARKETS — 

- 

• - 

1 

u 

Ki 

rat 

es si 

k 

>w smal 

1 decline 


Interest 
easier in 


rates were a little 
euie[ London yesterday. 

News of, an end to the miners 
strike obviously helped sentiment 
but tiie pound faDed to sustain 
early gains as oil price fears 
attracted renewed attention. 
Three-month interbank money 

3 T 5 W£»UF«fiM$ 

ellrable bank bills were bid at 
131 per cent down from 13* per 
cent. Overnight interbank 
traded between 13} per cent and 
a high of I* per cent 
The Bank of England for® 
it shortage cf around £600m vrtih 
factors ■ affecting • the market 
including maturing assistance 
and a takeup of Treasury 


Further help in the morning 
came to £034 m and comprised 
purchases of £2m eligible bank 
bills in band 1 at 13} per cent 
and £64m in band 2 at 13} per 
cent In band 3 (34-63 days) it 
bought £4m of eligible bank bills 
at 13} per cent and in band 4 
£7 id at 13} per cent It also 
arranged sale and repurchase 
agreements on £557m of bills' at 


MONEY RATES 


13} per cent unwinding on 
March 3& 

The Bank revised its forecast 
to a shortage of around £9 00m 
before taking into account the 
early help and it gave additional 
assistance in the afternoon of 
£llltn. together with late assist- 
ance of £135m, making a total of 
£S07m- The afternoon assistance 
comprised purchases of £lm of 


liglble bank bills in band 1 at 

3} ] - - - 


elL — - - 

13} per cent, £l9m In band 2 at 
13} per cent and in band 3 £lm 
of Treasury bills and £7m of 
eligible bank bills all at 13} per 
cent In band 4 It bought £33m 
of eligible bank bills at 13} per 
cent In addition it arranged sale 
and repurchase agreements on 
£50m of bills at 131 .per cent 
unwinding on March 26. 


Marofi 4 


ovsmight- 


bills 


UK clearing tanks tase 
lending ride 14 per cent 
slaw January 28 


brought forward 
tareST The forecast was 

=*‘-«SbSsS 

ansffstfv- 4 

FT LONDON 

INT ERBANK FIXING 

Three moailmVS- ***** _ 


One month— — 
Two month* . — 
Three months — 

Six month* 

lombenl.-r--— 

Interverventlon. 


Frankfu rt ; Perl* j Zurich . Amafdam » Tokyo 

tojf zo« . 

.40445 r 105*1018 ■ 


........ !6.0O-6.1£ 

Z ;8.o<M5.ifO 

l6.05-6.85 


;;g.is**o 


256-2&S 7-71. 
5«aj5ia 7-71. 

^ j 7 gfc 


6.59376 

6.5S126 


lasg-za 

isvieu 


6J4375 16-16*6 


— | 6^J 


I 10i» 


— ! 65* 


faa , — 


9.80 1416-145* 

lOfif.lOfa 14S*. I 47 b 

- i«sg.i4Te 

1070-1 1 Ig • 141*-143* 
XOTt-lHa 143B-14S. 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


1410 8,96-9.05, 
141a 9.16-8.85 
6-9.45 

lIS P.B5-W.06 

« I KJJ-10.4 . 
13 1U-1M 


8fiaS7| 

Big-fllg 

SA-J* 

936-916 


MM ' . 


10A-101* 

lOla-lOA 

10*1038 

10*1036 


bW 9 6f® 


offer 9 W 


months U 3- «Wta» . 

bW 10 1/4 1 otterlOM 


_ . ___ .m tbB aritiunetio 

ThB oeaieat wv 

oioonc. J 0 *? 6 *?. Md end offered rti« 
aixww«h- 1M market to 

lor riOm W ** „ B0I each 

Art reference M™ ^ National 
wurkfna W. L Bonk ol Tokyo. 
Weetmlneter » ^ “ Rationale da 

SSfSl "-L 


One inon^— , JJJjjSi* j 
Two month*--- JW J iT l 
Three month*-, 

Six month*— —I JgJfa 
Nine month*.-; HgSjH 

One year 1 ^ ^ » 

Two year *. — \ I 

Three yean — ■[ 

Four yean. — ■ 

Five yean- 1 


„ E. m » nuance IV; Average Raw of i merest pariod 
ECGD F '* e * / . BSl ^ (melusive): 11. BOO per cent. Local authorities 

January 2 *® February 5 1985 t . ice others seven days fixed- Finance 

s 3 ss siTJa^S wsra't'as 

uff nS« ■™-« - - 3 s«rsg 

Ce 14 cer cant one- throe nwnma j* h Undar £100.900 

ss *ais ■.tuisns.’i » ^ -n- „» 

™ -II SS.S’JSSL •” “ s » 8 B ” r . 


NEW YORK (Lunchtime) 

Prime rate — 104. 

Broker loan rare ..... 94 

Fed fund* 6«u 

Fed binds at Intervention ... — 


Treasury Bins 
Ope month ... 
Two month .... 
ThiVi month — 

Six month \ 

One year 


Treasury Bonds 
Two year 


Three year ....r... 

Four year 

Five year 

Seven year,,....... 

10 y tar 

30 yMr , imwv 


7.70 

8.45 

S.tt 

B35 

9.06 


98»a 

9B4* 

an 

99 

96h» 

964* 

94% 


. Mar. 4 • jPo*td WrUng;' 

U3. Dollar 

Deutsobeni k J'panesa Yen French Franc Swiss Franc 

Dutch Guild 

Italian Lira Canada Dollar Baffllan Frank 

rs^ss^--^- 


cfi.-: ' .v 

. . 3.600 

r-HK: 

i. .877.0 

(i ; ; *60.o ; 

11.03 . 
ML»V 

3.085 
- -.2,893 

4.060 
■ 3.822 - - 

223S. 

2096. 

.1.489. 

1.394 

72.40 
\ ' 6735 


imzf 


+.- fv m 
■■ 13j00 j 

P ^6.94 — ' 

| 1000. ‘ 

3363 •” 
39.80 . 

. GJ667.\\ 

. . 11-14 . . 

1.133 
. . 14.73c 

620. a 
8068. 

0.414 i 
5375 

* 21111 
■ -- 261.4 

French Frano IO 

Swiss Frano . 

! 

SB -1 

8388'- 

1.167 

J 2513 J 10.. 

1 ._ 89.79 • * 3374 

2.798 - 
1. 

3.701 

1.323 

2027. 
7243 • 

1351 

0.483 

• ' 8537 . 
23.47 

Dutch Glider . , 

Italian Ura 1000 — 

- 0345: I 
:-Q,W . 

mm 

0.882 
..2311 - 

1 8739 

123.8 . , 

*.■709 

4.933 

0.756 

1.380 

1. 

1326 

- 5473 
IOOO. 

0.365 -: 
0.688 ,■ 

17.76 

32.38 


0.47B r 

- 1381 -H 


8.418 

4.978 

’j 186.0 
! -382.6 

7.404 

1533 

2.072 

4361 

2.740 ' 
6.630 - 

1501 

3087. 


48.68 

100. 



Quiet trading 


An end to the year-old miners' 
strike and the dollar's continued 
strength were the principal 
factors affecting trading in the 
London International Financial 
Futures Exchange yesterday. 
Trading volume in the gilt 
contract fell dramatically, and 
after a higher opening, values 
drifted in thin trading. A small 
rally towards The close lifted 
prices from the day’s lows. 

There was greaier activity in 
the Eurodollar sector as values 
recovered from previously over- 
sold positions. The dollar's 
firmer trend helped the market 
as traders- attached, a growing, 
importance to the dollar’s ‘ 
performance. In -the short term 


a strong dollar reduces the risk 
of higher cash prices, thus 
providing a bullish undertone 
for the futures market However, 
the need to finance the U.S. 
Federal budget deficit through 
capital Inflows may ultimately 
prove a bearish factor according 
to some market sources. 

Three-month sterling deposits 
benefited from a small decline 
in UK cash rates with sentiment 
helped to some extent by slightly 
better than expected UK 
reserves figures. The FT-SE 
contract tended to mirror 
sterling’s performance, opening 

firmer but failing to hold Initial 
gains. 


LONDON 

THREE-MONTH EURODOLLAR Sim' 
Debits of 100% 


U.S. TREASURY BONDS 8% 5100.000 
32nd S of 100%* 


Close 

Htph 

Low 

•Prev 

9039 

90.32 

90.25 

9023 

89.85 

89.38 

8929 

89.42 

88.82 

88.85 

88.78 

98.86 

88.41 

88.48 

88.41 

88.44 

88 09 

88.07 

88.06 

88.11 


March 
Junv 
Sapt 
Dm 

March 

Eat volume $450 (6.940) 

Previous day's open ini 1S.404 (15.720) 


THREE-MONTH STERLING £500.000 
points of 100% 


CIom High Low Prev 

Marsh 69-10 89-13 89-06 69-06 

June 69-10 68-16 68-04 68-08 

Eat volume 1.897 (2.706) 

Previous day's open mt 1.877 (2317) 


CHICAGO 


Clou High - Low - ' Frew 
March 66.24 96.26 3620 86.20 

Juno 87.71 87.80 87.66 87.65 

Sept 88.60 88 .60 88-47 88.49 

Doc 88-47 88.47 88.40 88.42 

March 88.60 — — 68.45 

Eat volume 1.027 (1.497) 

Previous day's open int 6340 (6348) 


20-YEAR 12% NOTIONAL GILT £60.000 
32nds at 100 % 


Hiah . bw . Prev 
March 104-05 104-05 10400 103-23 

June 104-29 104-29 104-16 104-16 

Sept 106-16 — — 107-27 

Doc ' 107-23 — — 107-10 

March 107-12 — — 106-31 


Eat volume 878 (2.046) 

Previous day's open int 4.854 (6.S30) 
Bests quota (clean cash price of 13 5 »% 
Treasury 2003 leu equivalent price o( 
near futures contract) —8 to par 
(32mf«) 


STERLING £25.000 S par £ 


Ctosa -HJoh Low - Prev 
Match 1.0895 1.0800 1.0677 1.0700 

June 1.069S 1.0725 1.0660 1.0685 

Sapt 1.0590 — — 1.0550 

Est volume 108 (914) 

Previous day’s open Int 3.105 (3.314) 
DEUTSCHE MARKS DM 125.000 S per 
DM 


Close H. oh Lost Prev 

March 0.2967 1.2989 0.2964 0.2962 

June 02990 02994 02983 0.3006 

Eat volume 24 (342) . . 

Previous day’s open kit 288 (297) • - ' 


U.S. TREASURY 
3100.000 32nde 

BONDS 
of 100% 

(CBT) 8% 


Latest 

Hioh 

Law 

prev 

March 

68-28 

69-18 

98-23 

69-09 

Juno 

67-28 

88-18 

87-23 

68-09 

Sept 

57-02 

67-25 

88-31 

67-16 

Dec 

88-13 

67-02 

96-11 

66-27 

March 

65-28 

66-00 

65-27 

68-10 

June 

— 

66-02 

65-15 

65-28 

Sapt 



65-22 

66-03 

6S.1B 

Dec 

— 

65-12 

64-25 

65-06 

March 

— 

_ 

— 

64-29 

June 

— 

— 

— 

64-21 

U.S. 

points 

TREASURY BILLS 
Of 100% 

(IMM) 

Sim 


Latest 

Hiatt 

Low 

Prev 

March 

9130 

91.39 

91.27 

9131 

June 

90.65 

90.75 

90.60 

90.57 

Sept 

90.22 

9032 

90-21 

9032 

Dec 



89.98 

89 89 

89.88 

Match 

89-64 

89.70 

89.82 

89.99 

June 

89X6 

8930 

89.49 

89.40 

Sept 

89.28 

8932 

8928 

8923 

Dec 

89.11 . 

89.14 

89.11 

89.06 

CERT 

100% 

DEPOSIT 

(IMM) 51m points of 


Latest 

Hiah 

Low 

Prev 

March 

_ 

90.70 

90.52 

90.5* 

June • 

8938 

89.78 

89-54 

89.69 

Sept 

89.06 

8931 

89.08. 

89.12 

Dec 

— 

'* — 

— 

88.72 


THREE-MONTH 
Sim points of 


EURODOLLAR (IMM) 
100 % 


SWISS FRANCS SwFr 126,000 S par 
SwFr 


High 


Clou 
Match 0.3463 
Juna 0.3406 
Eat volume nil (333) 

Previous day's open bit 138 (136) 


Low Prev 

— 0-3490 

— 03512 


March 

Juna 

Sept 

Doc 

March 

June 

Sapt 


Latest 

90.15 

89.15 
88.65 
88 30 
88.01 
87.76 
87.57 


Hioh 
90-31 
89-38 
88.83 
88 41 
88.11 
87.85 
87 AS 


low 

90.11 

89.11 
88-64 
88.26 
88.00 
87.76 
87.57 


Prev 

90.16 

8828 

88.74 

8833 

88.02 

87.77 

87.55 


STBtLING (IMM) Sa per £ 


JAPANESE YEN Y123m S per Y10D 


High 

March 03860 — 

June 0.3883 0.3884 
Est volume 17 (247) 

Previous dqy'a open .int 213 (122) 


— 03827 
03871 03858 


Latest Hiah I am Prev 
March 1.064S 1.0710 1.0840 1.0685 

Juno — 1.0620 1.0S40 1.0600 

Sept — 1.0580 1.0520 1.0580 

Dec 530 1.0570 1.0630 1.0550 


FT-SE 100 INDEX £26 
point 

per full 

index 

100% 

Latest 

High 

Low 

Prev 

Close . -Hipb 

lew 

Prev 

March 

58-01 

69-08 

68^10 

88-04 

March 125.95 128.60 

125.60 

12480 

June 

68-09 . 

69-16 

68-07 

68-14 

June 128.65 126.70 

128.06 

125.15 

Sept 

67-17 . 

B7-25 

67-17 

67-24 

Sept 12S.8S — 


125.45 

Dec 

87-01 

67-06 

67-01 

67-05 

1 - : » •] P'7 ' Ik 1 11 



June 

— 



6632 


(1,713) ; 

Sept .. 



— 

■85-18 



BUSINESS FILE 


TODAY'S KEY COMPANY RATE 





3M0N1KS FIXED TERM 

Minimum £10.000 




Call the HFC City Desk daily for up to the 
minute details of all our deposit rates. We 
offer fixed terms from 7 days upwards. 
Alternatively, call your local HFC Trust & 
Savings branch. We’ve 185 nationwide. 

01-248 0590 

CALL THEHFCOTYDESKNOW 

UcemedDreott Wung Icwmition under the Banlung Aa UTS 
A mtmbw of the HoumMW htemreonel Croup. Worthwh mu LMOOm. 



London 

Commodity 

Charts 

- for clear presentation 

- for the ability to update your, 
own charts 

IfycmwouldIikfiyoiJP(X)inmodi1y charts to offer 


n 

I 

I 

I 

I 

I 

I 

I 

I 


I ili^uu WUUJU 1 I DifjrUUJ. 1 1 LVUAI^y 1AU4M UQ IAJ VllOi mm 

clarl^asw^ as room U) update your charts yourself; ■ 
_ -why not tryus? For a free copy or our latest edition, “ 
| telephone Cambridge (QSZ3) 356251. | 

J Irfmdon Commodity Qisrb J 

I 88 Panbm Street, Cambridge, CBS 1DH. | 


M IKUNl’S 
CREDIT RATINGS 

on abont 1,900 bond issues 
by more than 600 Japanese companies 

To : Mikaai & Co.. Ltd. ^ “ * 

Dai-khi Mort Building 12-1. Nubi-Skunba^il l-drewe 
MinatoJre. Tokyo 105. Japan or Telex J33U8 
□ Please send fnrtker information 


Kan. 


Address. 


. .i vi : -rf 


£ WORLD VALUE OF THE POUND 


The Ohio below gives the latest available rate off exchange for th* 
pound against various currencies on March 4» WW. In some rases 
rate b nominal. Market rates are the average off buying and selling rates 
except where they are shown to he otherwise. In some eases market 
rates have .boon calculated from those off foreign .currencies to which 
they are tied. 


Abbreviations: (A) approximate rate, no direct quotation available; 
(F) free rate; (P) based on UJ. dollar parities and going sterfing-dolbr 
rates; (T) tourist rate; (Bas) basic rate; (bg) buying rate; (Bk) bankers’ 
rates: (on) commercial rate; (cfa) convertible rate; (fb) financial rate; 
(exC) exchange certificate rate; (nc) non commercial rate; (nom) 
nominal; (o) official rata; (sg) selling rate; (c) controlled rate; 
(u) unified rate. 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Afghanistan. Afahanl 


Afghani 

Albania 

Algeria 


An Oorra 
Angola . • 
Airtlgiuu... ■ 

Argentina 


- \ 


Australia 

Austria .... 

Azores. 

Bahamas. 

Bahrain. 

Balearic Isles — 

Bangladesh. 

Barbados — 


£JS 

Dinar 

French Franc- 
Spa n is h Peseta- 
Kwanza.. 

E. Caribbean 8 
New Peso 
Australian 8 
Schilling 

Portuga'se Escudo 
Be. Dollar 
Dinar 
Spa Peseta 
Tuea 

Barbados 6 


Belgium..——^ 

Bettea^...! 

Benin — 

B erm u da — 

Bhutan — .... 

Bolivia 


Botswana — . 

BurkLno Faso 

Brazil- — , 

Brit. Virgin l 
Brunei. . 


Bulgaria 

Burma. — 

Burundi 


Cameroon 

Canada 


B. Frano 

BS 

C. F.A. Franc 
BdaS _ 
Indian Rupee 
Bolivian Paso 
Pula 

O.FJL Franc 
Cruzeiro:; 

U.S. 5 
Brunei 8 
Lav 
Kyat. 

Burundi Franc 
, C.FA Franc 


Canadian 8 

Canary Islands .— Spanish Peseta 

Cepe Verdi Is- Cape V. Escudo 

Dayman Islands.— Osg.ia. 9 
Cent. Afr. Republic O.F.A. Franc 

Chad.—.— C.FJL Frano 

Chile Chilean Pom 

Renminbi. Yuan 

- Gof. Paso 

Comoro Islandi^ Frano 

Congo (Brazavflla). C.FA. Frano 


..... Cuban Peso 

..... Cyprus 


CseohoslovaWa— . Koruna-* 

Denmark-..-....-— D&nifh Kroner ' 

Djibouti Djibouti Franc 

Dominica — E. Caribbean 8 

Dominican Repub. Dominican Paso 

Ecuador Suers 

Egypt - — . Egyptian fi 

Ei Salvador..— Colon 

Equatorial Guinea. Ekuelfl 

Ethiopia. Ethoplsn Birr 

Falkland Island* - Falkland to. £ 

Faroe Islands- Danish Kroner 

Fill Island* — Fiji 8 

Finland - Markka 


Frano* — 

French C'ty in Af— 
Frenoh Quiafta..— 
French Pacific to- 

Gabon-- - 

Geunbia..:...- 

Germany (Ea*t]-~ 
Germany (Weeti.... 

Ghana : — 

Gibraltar 

Greece 


French Frane 
C.F.A. Franc 
Local Franc 
G.F.P. Franc ■ " 
C.F.A. Frww. . . . 
Dalasi 
Ostmark ' 
Deutsche Mark-.. 
Cedi 

Gibraltar £ 
Drachma - 


99.00 
0.960? . . 

(At a.62io 
11.0250 
199. SB' 

' (CM' 3H.J618 
2.08 
888.875 
1.8135 
88.38 
198.0 • 

1.0666 
0.4060 
199.88 
27.85 
8.1481 
<om» 72.40 
(fm) 78.80 
2 J.30O 
551.35 
1.0685 
14.06 

(□148,060.08 

2.0060 

551.26 

4.213.0 
1.0685 
2.4400 

I. 1585 
B.B571 

13S.45 

55135 

1.4900 

19936 

95.340 

0.8910 

35136 

55135 
•141.060 
3,0540 

(FV 126. 505 

55136 
65135 ■ 

IU> 51.48 
03711 
0.7300 
i f com) 7.95 
J me 18.8430 
1 13.476(9) 
18.93 
iso.o 
8.68 

KO) 1.0685 
‘,350. 17) 
i (0) 7131 
1 (Fi 190.80 
• 0.8901 1)4) 

*< 13870(B) 

I (0)8.66 
«(F) 4.33 
551.8Bt 
2.2030 
1.0 
12.92 
2.2824 
7.4830 

II. 0250 
55135 
11.0250 
195J 
551.25 

5.00 
3.60 
330 
54.1750 

3.0 

161.635 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Greenland — — ■ 

Granada 

Guadeloupe— 

Guam — 

Guatemala 

Guinea 

Guinea-Bissau 

Guyana.—.——. 

Haiti - 

Honduras 

Hong Kong 


■ Dan lab Kroner 
. E. Caribbean 9 
, Local Franc 
.U3.3 
.Quetzal 

■ syu 

. Peso 

.Guyaneses 

. Gourde 
. Lempira 
. H.K.8 


Hungary Forint 


Iceland 

India - 

Indonesia 

Iran — — — 

Iraq — 

Irish Republic-. 
israeL- — 


Italy.. 

Ivory Coast.—. 

Jamaica— 

Japan- 

Jordan — 


. I. Krona 
, Ind. Rupee 
. Rupiah 
Sal , 

. Iraqi Dinar 
. Irish £ f 

. Shekel 
. Ura 

. UFA. Franc 

. Jamaica Dollar 
. Yen 

. Jordanian Dinar 


Kampuchea. — 

Kenya- 

Kiribati 

Korea iNthl - — 

Korea istti) 

Kuwait. — 


— Riel 

— Kenya Shilling 

— Australian 9 

Won 

.... Won 

— Kuwaiti Dinar 


New Kip 


Lebanon. — - — • Lebanese £ . 

Lesotho- Maluti 

Liberia — — Liberian 9 

Ubya Libyan Dinar 

Liechtenstein- — Swiss Frano .. 
Luxembourg — Lux Frano 

Macao. . .. — - Pataca 

Madeira Portugse Escudo 

Malagasy Republic MG Franc 

Malawi — — ■ KWacha . 

Malaysia—.—— Ringgit 

MaKflve Islands -.Rufiyaa . 

Mall Republic -033. Frano - 

Malta ~ Maltese £ -■ 

Martinique — . — - Lacat Franc 
Mauritania ——Ouguiya 

Mauritius M. Rupee 

Mexico — — Mexican Petto 

Miquelon — Local Frano 

Monaco - French Frano 

Mongolia . — — Turarik . 

Montserrat E. Caribbean 8 

Morocco — . Dirham 

Mozambique Metical 

Namibia - 8JL Rend- 

Nauru .... : .Australian Dollar 

Nepal - - Nepalese Rupee 

Netherlands Guilder 

NettnriandAntilles Antillian Guilder 
New Zealand — Ni Dollar 

Nicaragua ..... Cordoba 

Niger Republic-.-. C.FJL Frano 

Nigeria Naira 

Norway — — — Norwegian Krone 
Oman S urate of ... Rial Omani 

Pakistan : - — Pakistan Rupee 

Panama Balboa 

Papua N. Guinea — Kina 

Paraguay —..Guarani 


12.98 
2.B8 
11.0260 
1.0685 
1.0685 
27.55 7B 
93.8354 
43605 

6.34 

2.15 

8.3610 

56.3866 

46,8210 

14.05 

1,166.5S 

LQ2.0ieg> 

0.3346 

I. 1615 
8843 

- 8,835.0 
56135 - 

6.65rsg) 
977 XT 
0.4630 

NrA 

17.66 

1.5135 

1.57(11) 

91038 

0.329S 

37.38 

17.8B 

23210 

I. 0685 
0.3162 
3.0860 

72.40 

6.6645 

198.0 

• 744.60 

1.76 

‘ 2.7070 ’ 

7J5294 

661.25 

0.5476 

II. 0250 
71.73 
17.875 

• (F) 255.40 
((0)216.00 

II. 0250 
11.0850 
4.56 01) 
ABB 

10.50 (sg) 
(A) 473778 
23210 
1.5135 
80,29 
4.08 
1.9224 
2.4600 
l(F)2ia.7Ba 
1 10)29.96 
55135 
1,1250911 to) 
10.3050 
0.3726 
16.60 
1.0666 . 
1.0890 

i 266.80(10) 

-* 447.9 1 (7i 
l 347 .05(12) 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Peru. Sol 

Philippines - Philippine Peso 

£ Steriii 


exe<A)7 t 8S7.EQ& 

18.60 


PitcaJro islands — iNowziaSuMf* 8.4600 


Poland. 


Zloty 


Portugal ;. — Portuguese Escudo 

Puerto Moo- - U.B. 9 

Qatar... — Qatari Ryal 

Reunion (aland—— French Frano 

Romania Leu 


Rwanda— 

St. Christopher . 
St. Helena — — 
St. Lucia. 


St. Pierre-—.— 

fit. Vincent — 

Samoa American. 

San Marino 

SaoTQme APrtn- 

taudl Arabia. 

Senegal - 

Seychelles.-. 

Sierra Leone 

Singapore — . 

Solomon Islands. .. 
Somali Republic ... 

South Africa 

Spain - 

Spanish ports Jn 
North Africa — . 

Sri Lanka .... 

Sudan Rapubllo— . 

Surinam 

Swaziland 

Sweden 

Switzerland 

Syria — 


-Rwanda Frano 
. E. Caribbean 9 

- St Helena £ 

- E. Caribbean 9 

- Local Frano 

.. E. Caribbean 9 

- U.S. s 

.. Itahan Ura 
Dobra 

Saudi RyaJ 
C.F.A. Franc 
S. Rupee 
Leone 
Singapore S 
Solomon Is. 8 
Somali Shining 
Rand 
Peseta 

Peseta 
S. L. Rupee 
Sudan £ <Ui 
S. Guilder 
Lilangeni 
S. Krona 
Swrtj Fran- 
Syrian £ 


Taiwan- 


Tanzania. 

Thailand 

Togo Republic.... 
Tonga islands.— 

Trinktotd — 

Tunisia 

Turkey 

Turks & Caicos - 

Tuvalu.——. 

Uganda 


- New Taiwan S 
... Tan. Shilling 
... Baht 

C.F.A. Franc 

- Pa! an g a 

... Trinidad & Tob 8 
... Tunisian Dinar 
Turkish Ura 
-. U S. 9 

- Australian S 

_ Uganda Shilling 


United States- — UA Dollar 

Uruguay - Uruguay Paso 

UtfLArab Emirate* U.A.E. Dirham 
UAfifL .. — Rouble 


Vanuatu — 
Vatican ..... 

Veiibzueta — 


Vatu 

Italian Ura 


— Bolivar 


Vietnam Dong 

Virgin (aland U.S- U.S. Dollar 

Western Samos., . Samoan Tala - 

Yemen (Ntfti Ryal „ _ 

Yemen (Sthi s.Yemen Dinar 

Yugoslavia New Y Dinar 

Zaire Republlo Zaire 

Zambia Kwaota _ 

Zimbabwe Zimbabwe s 


152.05 

198.0 

1.0685 

3.9280 

11.0850 
■ (Cm) 5.13 
llNIC) 14.38 

118.65 
2.88 
1.0 
2.88 
11.0260 
2.88 
I. 0665 
2,256.0 
90.5.58 

3.8610 
651.86 
B.OOlsg) 
10) 6.46 
2.4440 
1.5231 
39.0888 - 
2.2210 
199.25 

199 M 

28.35 
2.670 
1.9085 
2.210 
10.1960 
3.0850 
«fA> m ftji 
i (CM) 4.1919 
4 IJ5 
19.56 
29.85 
551.25 
1.5156 
2.5728 
0,B670(ia) 
551.25 
1.26,15 
1.5135 

627,50 

1.0885 

06.075 

5.9570 

0.0680 

110.40 

2.235.0 
i (4) 4.59 

•;<&) axu 

1 16) 14.11 

(0) 11.5866 

1.0686 


(A) 2.48 
6.31 It 

o.: 

269.777 


49.2344 

2.50 

1.7725 


* Rare is dm transfer market (controlled) . t* Now one official ran. (fl) Based on groan rates against F^i £ ^luxurv 

rate for priority imports such as foodstuff*. (4) Prafe.sntiil rare fqj public sector debt and essential •niDoita. (W ' forking s^road and toStoi? 

Import*, remittances ol money abroad and foreign jravaL (7) Parallel raze. (8) Bale ior rflminancaa Of foreign currency by Egyptians wormng aprodu anu inurisis. 
t Equatorial Guinea: now C.F.A. franc zona. . . 


- pfr** 
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FT INTERNATIONAL BOND SERVICE 


Hie Hst shows the 200 latest international bond issues for which an adequate secondary market exists. Hie 
following are prices for March 4. 


US.DOUJW 
STRAIGHTS 
Amex Craft 12% flfl 
Austria Rep 13% 92 
Bank 01 Tokyo 12% 92 
Bank of Tokyo 13% 91 
BPCnpttnJ 11% 92 
Catoe Net Tele 13% 91 
Carackan P*c 12% 99 
CBS Inc 11% 92 
Chevron U.SJV. 12% 89 
CBtaxp 11% 97 
Ora Jkan a ta f t 13% Bl 
Danraorii Kingdom 13 81 
Danmark Kington 13*4 91 
Denmark 137a 88 XW 
Danmark Kkvtore 14 91 
EEC. 11% 90 
E1B.1396 

Ex-taiBk Japan 13% 91 
Export Da* Carp 12 89 
Exxon Capital Corp 0 200* 
Florida Fad Sav 12% 89 
EM Craft Carp 11% 87 
htetBk Japan 12% 89 
Must 8k Japan 13% 91 
M-AmDa*Bkl2% 91 
Japan Mr Linas 13% 94 
Kellogg Company 10% 90 
Kallagg Company 11% 92 
LT.CJB. 12% 91 


MacyOr«dCofp11% 93 
Mallon Bank 138 


11387 
Marfl Lynch 12% 89 
Iftmesota 11% 87 
MtsubbH (tap 13% 89 
Montagu 13% 81 
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2I2L3 (13/2/83 

16415 iam 
2075,7 (24/7) 
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■* Semidjy March 2 : Japan Nikkei-Dow 12,439,7. TSE BB6 03. 
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CAPITAL MARKETS 


Restricted investor 
base hits Euronote 
market development 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDED, 
IN LONDON 



market as i w . settling down, 

pace with the arTaugemen Sweden has also now drawn a to- 

fadlities. . ... tntal t/d of Sl.lbn on its facility .givinga 

Bankers estimate that the J® p ]firee enough for the begin- 

volume of facilities outstanding h ^ r more liquid secondary 
barbed some S35bi but oriy a ungot » 

' W ^orenou-b^mvestorperiic 
amounts are difficult to establish, ipajon. hnKvec the market 

Sffaa®ESSS 

S-^J5SSS3SS Sgmm risk and in terms d 

^^^Uwbicb -sjsu -aj-as* 

EiSte fadlitiShave been greet- ders IXL, a 
ed by bankers as a key new borrow- private sector 
ing vehicle in the Euromarkets, one have traded rec “ ll [“ ly h 5 
eSential aspect of the business - three basis points 
placement and secondary market sued by the 
trading - is still largely untested. In Board, whidi cormto as Aisteto 
this situation, some bankers argue, sovereign nsk. Profe^onato 

- • ' — the Australian paper was sodding 

too much at Libor flat, but the nar- 
row differential is -enough to cozr. 
fuse non-bank investors.. .. .. 

Meanwhile Barclays, as arranger, 
declined to reveal even to tender 
panel members the basic overall re- 
sults of the first auctions of accept- 


the Euronote market is vulnerable. 
No one knows what would happen 
if all borrowers tried to draw on 
iheir facilities at once. 

The fact that only a very small 
proportion of the notes actually 
drawn has found its way into the 
hands of non-bank investors has 


probably inevitable that investors 
win be slow to put their toes in the 
water and want to wait till the 
banks themselves have a properly 
established market. 

‘ The rigris are that this market is 
now developing in sophistication, 


j — — ) — - 

investors who do not have the time - 
to analyse each credit indiyidtiaEy^ 
There is little doubt that this ztudv 


ket now todly needs to broadirai its 

cepted Wds at Sweden’s Euronote ]™estor Jra. fan*?' 

tenders has narrowed considerably which underwrite 
from the first auction, which saw a ties are not just protectmgtte^xjr- 
low of 35 basis points below Libid to rower against any loss of credrir 
a high of 13 JSS points with an aver- worthiness which might make his. 
age accepted bid of 14*3. By the paper hard to selL They are aJso 
time of the latest auction last week needed to overcome the uncertainly 
the range had narrowed to a low of over whether there wffl be a market 
right points and a high of 3*9, at all in the medium term. - ... 


Eurobond trade slowed 
by lack of direction ; v 


BY MAGGIE URRY IN LONDON 

A HUSH fell over the Eurodollar 
bond market yesterday, with neith- 
er the dollar exchange rate nor -the 
New York bond market giving a 
lead. Prices of fixed-rate bonds 
edged higher in the morning, but 
dealers reported little trading. 

Eurodollar floating-rate notes 
were also little changed despite a 
finning in interest rates. Only one 
issue appeared - a SlOOm 15-year 
FEN for Bank fur Arbeit und Wlrt- 
schaft, the Austrian trade union 
bank. 

The coupon will be set six month- 
ly at %i per cent over London inter- 
bank offered rate. Front-end fees 
total 100 basis points, of which 8 ba- 
sis points goes to lead manager Kid- 
der Peabody. Investors have a put 
option after 12 years, and the issue 
is callable after three years. 

The bonds did not trade actively 
and were bid at 99.08 - the price at 
which co-managers own the bonds - 
by the lead manager. 

More details are expected today 
of Credit Suisse First Boston’s S80m 
convertible issue for Newmont Min- 
ing. Morgan Stanley is thought to 
be a co-lead, as it was for CSFB's 
successful convertible issue for 
Louisiana Land. Daiwa Europe is 
planning to launch a SlOOm deal for 
Sumitomo MetaL 

Swiss franc foreign bonds also 
traded quietly yesterday, with 
prices unchanged to % point lower 


BHF Bank bond ftiraras*, 


100.552 

High 

10&042 


1984-85 


100888 

LOW 

96A88 - 


Short-term interest rates . were' 
slightly firmer, as was the dollar. 

Banca della Svizzera Italiana an- 
nounced a_ SwFr 25m convertit^e 
private placement for Juken San- 
gyo. This has a five-year life and an 
indicated 2 per cent coupon. 

The coupon for Tsubakiinota Pre- 
cision Products’ SwFr 50m converti- 
ble has been set at 1% per cent, 
down from the i ndicated Vh ?per 
cent The conversion terms will be 
set tomorrow when terms will also 
be set on the D-Mark convertible is- 
sue. 

Sentiment is slowly improving in . 
the D-Mark bond market, with 
prices firmer yesterday by & to tt 
point The capital markets sub-com- 
mittee meets tomorrow to disrojqg 
the new issue calendar, which is 
likely to be small after the. new is- 
sue ban over the last three weeks. 

Equity-linked, deals have escaped 
the issue ban, and yesterday Bayer- 
ische Vereinsbank set final terms 
for Zenchiku's DM 35m issue with 
equity warrants. The coupon was 
fixed at 3% per cent as indicated, 
while the exercise price was Y295.6. 
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been of particular concern to these mcgs last week under its £80m fer 
bankers. Potential buyers such as cjlity for Whitbread, the UK brewer, 
corporate treasurers have only nib- Though this is an acceptance arid 
Wed away at the market so far. not a Euronote facility, some bank- 
leaving perhaps 80 to 90 per cent of argue that at least a minimum 
the drawn paper in the hands of 0 f transparency is needed in the 
banks themselves. tender panel process to help guide 

So much, one might argue, for the the placement market 
much-vaunted investor demand for standan j ^ Poor's, the US. 
short-term dollar securities. Yet m credit ^ agency, has been look- 
the case of a new and growing mar- ^ possibility of rating Euro- 
ket like that for Euronotes it is ^^t^ofoTno borrdSr has 

wanted to be the first to be ra ted. 
Ratings might help bring into the 
secondary market some non-bank- 
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